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ESG Risk Rating Ranking

UNIVERSE RANK PERCENTILE
(1st = lowest risk) (1st = Top Score)

Global Universe 65/15489 1st

Real Estate
INDUSTRY

19/1044 3rd

Real Estate Management
SUBINDUSTRY

7/162 5th

Peers Table

Peers (Market cap $0.0 - $0.0bn) Exposure Management ESG Risk Rating

1. Stockland Trust Management Ltd. 23.8 Low 72.1 Strong 7.0 Negligible

2. Vasakronan AB 21.1 Low 67.6 Strong 7.1 Negligible

3. Heimstaden Bostad AB 23.8 Low 70.3 Strong 7.4 Negligible

4. LSTH Svenska Handelsfastigheter AB 23.4 Low 65.6 Strong 8.4 Negligible

5. Willhem AB 23.8 Low 64.5 Strong 8.7 Negligible
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ESG Risk Analysis
Exposure refers to the extent to which a
company is exposed to different material
ESG Issues. The exposure score takes
into consideration subindustry and
company-specific factors such as its
business model.

ESG Risk Exposure
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SubIndustry

Companies that lack adequate ESG guidelines for assessing the projects they choose to
finance or invest in may be exposed to low return rates and reputational damage through
negative media exposure. Due to its employee base and qualification needs, the company is
exposed to labour relations issues and skill deficits. Companies that are unable to effectively
manage their workforce may face obstacles, such as high operational costs, business
disruptions and other inefficiencies. The company’s product and service portfolio, as well as its
customer base, triggers exposure to quality and safety issues. Types of misconduct include
unsafe features, insufficient transparency and misleading marketing.

The company's overall exposure is low and is similar to subindustry average. ESG Integration -
Financials, Product Governance and Human Capital are notable material ESG issues.

Management refers to how well a
company is managing its relevant ESG
issues. The management score assesses
the robustness of a company's ESG
programs, practices, and policies.

ESG Risk Management

70.3
Strong

+18.6
Momentum

Weak

25-0

Average

50-25

Strong

100-50

Available reporting suggests executive remuneration is explicitly linked to sustainability
performance targets. Furthermore, the company's whistleblower programme and environmental
policy are very strong. Similarly, the company has very strong ESG reporting and a
management committee is appointed for overseeing ESG issues.

The company's overall management of material ESG issues is strong.
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Material ESG Issues
These are the Material ESG Issues driving the ESG Risk Rating.

Issue Name ESG Risk ESG Risk ESG Risk Contribution to
Exposure Management Rating ESG Risk Rating

Score | Category Score | Category Score | Category

ESG Integration -Financials 6.0 Medium 51.8 Strong 2.9 Low 39.2%

Product Governance 3.8 Low 58.5 Strong 1.6 Negligible 21.3%

Human Capital 4.0 Medium 66.6 Strong 1.5 Negligible 19.9%

Business Ethics 5.0 Medium 83.1 Strong 1.1 Negligible 14.2%

Corporate Governance 5.0 Medium 92.0 Strong 0.4 Negligible 5.4%

Overall 23.8 Low 70.3 Strong 7.4 Negligible 100.0%

Events Overview
Identify events that may negatively impact
stakeholders, the environment, or the
company's operations.

Category (Events)

Severe (0)

High (0)

Significant (0)

Moderate (0)

Low (0)
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Events Overview
Identify events that may negatively impact
stakeholders, the environment, or the
company's operations.

Category (Events)

None (14)

Accounting and Taxation Anti-Competitive Practices

Bribery and Corruption Business Ethics

Carbon Impact of Products Data Privacy and Security

Environmental Impact of Products Labour Relations

Lobbying and Public Policy Marketing Practices

Quality and Safety Sanctions

Social Impact of Products Society - Human Rights
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Risk Decomposition

Exposure

Company Exposure 23.8 The company’s sensitivity or vulnerability to ESG risks.

Management

Manageable Risk 23.4 Material ESG risk that can be influenced and managed through suitable policies, programmes and
initiatives.

Managed Risk 16.4 Material ESG risk that has been managed by a company through suitable policies, programmes or
initiatives.

Management Gap 6.9 Measures the difference between material ESG risk that could be managed by the company and what
the company is managing.

Unmanageable Risk 0.5 Material ESG risk inherent in the products or services of a company and/or the nature of a company’s
business, which cannot be managed by the company.

ESG Risk Rating

Overall Unmanaged Risk 7.4 Material ESG risk that has not been managed by a company, and includes two types of risk:
unmanageable risk, as well as risks that could be managed by a company through suitable initiatives
but which may not yet be managed.

Momentum Details

Risk Rating
Momentum -4.3

Negligible

0-10

Low
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Severe
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2022 11.7

Exposure
Momentum 0.0
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2023 23.8 (0.0)

2022 23.8

Management
Momentum +18.6

Weak

25-0

Average

50-25

Strong

100-50

2023 70.3 (+18.6)

2022 51.7
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Issue
Contribution 39.2 %

ESG Integration - Financials

ESG Integration - Financials includes all ESG integration activities by financial institutions that are either driven
by financial downside risk considerations or by business opportunities.

ESG Risk Rating 2.9 Low Risk
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ESG Risk Rating Ranking

UNIVERSE RANK PERCENTILE
(1st = lowest risk) (1st = Top Score)

Global Universe 458/1079 43rd

Real Estate
INDUSTRY

155/353 44th

Real Estate Management
SUBINDUSTRY

39/75 52nd

Peers Table

Peers (Market cap $0.0 - $0.0bn) Exposure Management ESG Risk Rating

1. Praemia HEALTHCARE SA 4.8 Medium 64.3 Strong 1.7 Negligible

2. Signa Prime Selection AG 6.0 Medium 62.9 Strong 2.2 Low

3. LSTH Svenska Handelsfastigheter AB 5.4 Medium 51.6 Strong 2.6 Low

4. Heimstaden Bostad AB 6.0 Medium 51.8 Strong 2.9 Low

5. GEWOBAG Wohnungsbau-AG Berlin 6.3 Medium 45.0 Average 3.5 Low
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ESG Risk Analysis
Exposure refers to the extent to which a
company is exposed to different material
ESG Issues. The exposure score takes
into consideration subindustry and
company-specific factors such as its
business model.

ESG Risk Exposure

6.0
Medium

Low

0-4

Medium

4-8

High

8+

SubIndustry

As real estate management companies are long-term owners and managers of income-
producing real estate, integrating ESG standards into risk assessments helps them address
downside risks that could erode the value of real estate portfolios, such as climate change risks.
Investing in property that is ill equipped to face environmental threats may result in stranded
assets, negatively affecting portfolio performance and potentially lowering dividend payments to
unitholders. Likewise, buildings’ vulnerability to damage from weather events may expose
companies to litigation and maintenance costs.

The company's exposure to ESG Integration -Financials issues is medium and similar to the
subindustry exposure.

Exposure Analysis

Subindustry Issue Exposure 6.0

Issue Beta                                    x 1.00

Company Issue Exposure 6.0

Beta Indicators Beta Signal

Environmental Impact of 0.00

Social Impact of Products 0.00

Carbon Impact of Products 0.00

Society - Human Rights 0.00

Operating Performance 0.00

Solvency 0.00

Financial Flexibility 0.00

Asset Performance 0.00

Headquarters Location -0.03

Sales Location 0.00

Regional Water Stress 0.00

Green Building Portfolio 0.00

Qualitative Overlay 0.00

Subindustry Correction Factor 0.05

Exceptional Event Adjustment 0.00

Total Beta Signal 0.00

Baseline +1.00

Overall Beta 1.00
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Management refers to how well a
company is managing its relevant ESG
issues. The management score assesses
the robustness of a company's ESG
programs, practices, and policies.

ESG Risk Management

51.8
Strong

Weak

25-0

Average

50-25

Strong

100-50

Based on the available evidence, the company's physical climate risk management is assessed
as strong. For instance, it has assigned board-level responsibility to oversee this issue and
discloses detailed reporting on physical climate change risk drivers. Similarly, the company has
a programme aimed at increasing the customer eco-efficiency use, however, evidence
indicated there are no clear targets or deadlines associated with it. Furthermore, the company's
disclosure shows engagement in activities meant to increase investments in sustainable
buildings, however, evidence suggests it lacks related targets and deadlines.
In our view, the company's management of the issue is above average.

Management Indicators Raw Score Weight Weighted Score

GHG Risk Management 100 2.5% 2.5

Green Building Memberships 100 2.5% 2.5

Physical Climate Risk Management 100 15.0% 15.0

Water Management Programmes 100 5.0% 5.0

Water Risk Management 66 2.5% 1.7

Customer Eco-Efficiency Programmes 50 10.0% 5.0

Real Estate LCA 50 12.5% 6.3

Share of Green Buildings 40 15.0% 6.0

Green Buildings Investments 25 17.5% 4.4

Sustainable Products & Services 20 17.5% 3.5

Carbon Impact of Products Category 0 0% 0.0

Environmental Impact of Products Category 0 0% 0.0

Social Impact of Products Category 0 0% 0.0

Society - Human Rights Category 0 0% 0.0

Weighted Sum 51.8
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Risk Decomposition

Exposure

Company Exposure 6.0 The company’s sensitivity or vulnerability to ESG risks.

Management

Manageable Risk 6.0 Material ESG risk that can be influenced and managed through suitable policies, programmes and
initiatives.

Managed Risk 3.1 Material ESG risk that has been managed by a company through suitable policies, programmes or
initiatives.

Management Gap 2.9 Measures the difference between material ESG risk that could be managed by the company and what
the company is managing.

Unmanageable Risk 0.0 Material ESG risk inherent in the products or services of a company and/or the nature of a company’s
business, which cannot be managed by the company.

ESG Risk Rating

Issue Unmanaged Risk 2.9 Material ESG risk that has not been managed by a company, and includes two types of risk:
unmanageable risk, as well as risks that could be managed by a company through suitable initiatives
but which may not yet be managed.
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Issue
Contribution 21.3 %

Product Governance

Product Governance focuses on how companies manage responsibilities to their clients. Emphasis is put on
quality management systems, marketing practices, fair billing and post-sales responsibility.

ESG Risk Rating 1.6 Negligible Risk
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ESG Risk Rating Ranking

UNIVERSE RANK PERCENTILE
(1st = lowest risk) (1st = Top Score)

Global Universe 559/3970 15th

Real Estate
INDUSTRY

54/337 17th

Real Estate Management
SUBINDUSTRY

13/75 17th

Peers Table

Peers (Market cap $0.0 - $0.0bn) Exposure Management ESG Risk Rating

1. GEWOBAG Wohnungsbau-AG Berlin 4.0 Medium 71.3 Strong 1.2 Negligible

2. Heimstaden Bostad AB 3.8 Low 58.5 Strong 1.6 Negligible

3. LSTH Svenska Handelsfastigheter AB 4.0 Medium 52.2 Strong 1.9 Negligible

4. Signa Prime Selection AG 4.0 Medium 35.0 Average 2.6 Low

5. Praemia HEALTHCARE SA 5.6 Medium 26.3 Average 4.1 Medium
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ESG Risk Analysis
Exposure refers to the extent to which a
company is exposed to different material
ESG Issues. The exposure score takes
into consideration subindustry and
company-specific factors such as its
business model.

ESG Risk Exposure

3.8
Low
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0-4

Medium

4-8

High

8+

SubIndustry

Real estate management companies primarily generate revenue through rental income. The
quality and safety of buildings that companies own and manage, along with adequate
maintenance of the property, directly influences a company’s ability to attract and retain tenants.
Poor building safety is a danger to tenant well-being, and injuries due to management
negligence may expose a company to legal action. While single controversies are relatively low
impact, a pattern of incidents related to building neglect may raise the potential for fines as well
as tenant losses and property devaluation.

The company's exposure to Product Governance issues is low and similar to the subindustry
exposure.

Exposure Analysis

Subindustry Issue Exposure 4.0

Issue Beta                                    x 0.95

Company Issue Exposure 3.8

Beta Indicators Beta Signal

Marketing Practices 0.00

Data Privacy and Security 0.00

Quality and Safety 0.00

Operating Performance 0.00

Solvency 0.00

Financial Flexibility 0.00

Asset Performance 0.00

Headquarters Location -0.03

Sales Location 0.00

Qualitative Overlay 0.00

Subindustry Correction Factor 0.00

Exceptional Event Adjustment 0.00

Total Beta Signal -0.05

Baseline +1.00

Overall Beta 0.95
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Management refers to how well a
company is managing its relevant ESG
issues. The management score assesses
the robustness of a company's ESG
programs, practices, and policies.

ESG Risk Management

58.5
Strong

Weak

25-0

Average

50-25

Strong

100-50

Available evidence indicates the company periodically conducts occupier satisfaction surveys.
Furthermore, based on the available disclosure, the company's product and service safety
programme is assessed as adequate. For instance, it conducts periodic risk assessments on
product and service safety but it has not assigned managerial level responsibility to oversee this
issue.
In our view, the company's management of the issue is above average.

Management Indicators Raw Score Weight Weighted Score

Occupier Satisfaction Surveys 100 35.0% 35.0

Cybersecurity Programme 50 10.0% 5.0

Product and Service Safety 50 25.0% 12.5

Sustainable Products & Services 20 30.0% 6.0

Data Privacy and Security Category 0 0% 0.0

Marketing Practices Category 0 0% 0.0

Quality and Safety Category 0 0% 0.0

Weighted Sum 58.5
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Risk Decomposition

Exposure

Company Exposure 3.8 The company’s sensitivity or vulnerability to ESG risks.

Management

Manageable Risk 3.8 Material ESG risk that can be influenced and managed through suitable policies, programmes and
initiatives.

Managed Risk 2.2 Material ESG risk that has been managed by a company through suitable policies, programmes or
initiatives.

Management Gap 1.6 Measures the difference between material ESG risk that could be managed by the company and what
the company is managing.

Unmanageable Risk 0.0 Material ESG risk inherent in the products or services of a company and/or the nature of a company’s
business, which cannot be managed by the company.

ESG Risk Rating

Issue Unmanaged Risk 1.6 Material ESG risk that has not been managed by a company, and includes two types of risk:
unmanageable risk, as well as risks that could be managed by a company through suitable initiatives
but which may not yet be managed.
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Issue
Contribution 19.9 %

Human Capital

Human Capital focuses on the management of risks related to scarcity of skilled labour as well as labour
relations, such as non-discrimination, working hours and minimum wages.

ESG Risk Rating 1.5 Negligible Risk
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ESG Risk Rating
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ESG Risk Rating Ranking

UNIVERSE RANK PERCENTILE
(1st = lowest risk) (1st = Top Score)

Global Universe 399/4664 9th

Real Estate
INDUSTRY

26/310 9th

Real Estate Management
SUBINDUSTRY

9/75 12th

Peers Table

Peers (Market cap $0.0 - $0.0bn) Exposure Management ESG Risk Rating

1. GEWOBAG Wohnungsbau-AG Berlin 4.0 Medium 83.8 Strong 0.8 Negligible

2. Praemia HEALTHCARE SA 3.6 Low 68.1 Strong 1.3 Negligible

3. Heimstaden Bostad AB 4.0 Medium 66.6 Strong 1.5 Negligible

4. LSTH Svenska Handelsfastigheter AB 4.0 Medium 60.0 Strong 1.7 Negligible

5. Signa Prime Selection AG 5.0 Medium 61.3 Strong 2.1 Low
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ESG Risk Analysis
Exposure refers to the extent to which a
company is exposed to different material
ESG Issues. The exposure score takes
into consideration subindustry and
company-specific factors such as its
business model.

ESG Risk Exposure

4.0
Medium
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0-4

Medium

4-8

High

8+

SubIndustry

Real estate management companies depend on a workforce that supports strategic growth,
drives innovation and fosters trust and loyalty with both investors and tenants. To effectively
manage real estate portfolios that meet investor and tenant demands, employees must skillfully
pick properties, anticipate and manage building-related risks, remain cognizant of real estate
market and regulatory changes, and provide excellent maintenance and complaints handling
services for tenants.

The company's exposure to Human Capital issues is medium and similar to the subindustry
exposure.

Exposure Analysis

Subindustry Issue Exposure 4.0

Issue Beta                                    x 1.00

Company Issue Exposure 4.0

Beta Indicators Beta Signal

Labour Relations 0.00

Operating Performance 0.00

Solvency 0.00

Financial Flexibility 0.00

Asset Performance 0.00

Qualitative Overlay 0.00

Subindustry Correction Factor 0.00

Exceptional Event Adjustment 0.00

Total Beta Signal 0.00

Baseline +1.00

Overall Beta 1.00
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Management refers to how well a
company is managing its relevant ESG
issues. The management score assesses
the robustness of a company's ESG
programs, practices, and policies.

ESG Risk Management

66.6
Strong

Weak

25-0

Average

50-25

Strong

100-50

Based on available evidence, Heimstaden Bostad AB’s policy on freedom of association is
assessed as strong. Furthermore, the company has established a strong human capital
development programme. In terms of talent development and recruitment, only initiatives for the
former are in place. Available evidence suggests that in regard to diversity initiatives, the
company has established an adequate programme. For example, it offers diversity training and
conducts diversity monitoring. Nevertheless, the company is experiencing high turnover,
suggesting difficulties in retaining employees.
In our view, the company's management of the issue is above average.

Management Indicators Raw Score Weight Weighted Score

Discrimination Policy 100 15.0% 15.0

Freedom of Association Policy 100 5.0% 5.0

Gender Pay Equality Programme 100 10.0% 10.0

Collective Bargaining Agreements 75 5.0% 3.8

Human Capital Development 75 27.5% 20.6

Diversity Programmes 50 22.5% 11.3

Employee Training 20 5.0% 1.0

Employee Turnover Rate 0 5.0% 0.0

Gender Pay Disclosure 0 5.0% 0.0

Labour Relations Category 0 0% 0.0

Weighted Sum 66.6
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Risk Decomposition

Exposure

Company Exposure 4.0 The company’s sensitivity or vulnerability to ESG risks.

Management

Manageable Risk 3.8 Material ESG risk that can be influenced and managed through suitable policies, programmes and
initiatives.

Managed Risk 2.5 Material ESG risk that has been managed by a company through suitable policies, programmes or
initiatives.

Management Gap 1.3 Measures the difference between material ESG risk that could be managed by the company and what
the company is managing.

Unmanageable Risk 0.2 Material ESG risk inherent in the products or services of a company and/or the nature of a company’s
business, which cannot be managed by the company.

ESG Risk Rating

Issue Unmanaged Risk 1.5 Material ESG risk that has not been managed by a company, and includes two types of risk:
unmanageable risk, as well as risks that could be managed by a company through suitable initiatives
but which may not yet be managed.
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Issue
Contribution 14.2 %

Business Ethics

Business Ethics focuses on the management of ethical considerations applicable to most or all sectors, such as
taxation and accounting, anti-competitive practices and intellectual property issues.

ESG Risk Rating 1.1 Negligible Risk
NEGL

0-2

LOW
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MED

4-6
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SEVERE
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ESG Risk Rating
Distribution

32%
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2% 0%
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60%
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Negligible Low Medium High SevereNegligible Low Medium High Severe

ESG Risk Rating Ranking

UNIVERSE RANK PERCENTILE
(1st = lowest risk) (1st = Top Score)

Global Universe 414/4553 10th

Real Estate
INDUSTRY

22/287 8th

Real Estate Management
SUBINDUSTRY

10/75 13th

Peers Table

Peers (Market cap $0.0 - $0.0bn) Exposure Management ESG Risk Rating

1. GEWOBAG Wohnungsbau-AG Berlin 5.0 Medium 100.0 Strong 0.3 Negligible

2. Signa Prime Selection AG 4.0 Medium 84.4 Strong 0.8 Negligible

3. Heimstaden Bostad AB 5.0 Medium 83.1 Strong 1.1 Negligible

4. LSTH Svenska Handelsfastigheter AB 5.0 Medium 78.8 Strong 1.3 Negligible

5. Praemia HEALTHCARE SA 4.5 Medium 73.7 Strong 1.3 Negligible

© 2023 Sustainalytics. All rights reserved. Notice on applicable conditions on the last page. Page 18 of 43



Sustainalytics ESG Risk Rating Report

Heimstaden Bostad AB
Real Estate Management    Sweden    

ESG Risk Analysis
Exposure refers to the extent to which a
company is exposed to different material
ESG Issues. The exposure score takes
into consideration subindustry and
company-specific factors such as its
business model.

ESG Risk Exposure

5.0
Medium

Low

0-4

Medium

4-8

High

8+

SubIndustry

Failure to manage Business Ethics issues, which include conflicts of interest, fee structures, and
tax and accounting practices, can have negative impacts on a Real Estate Management (REM)
companies’ reputation as well as knock-on effects on financial performance. Depending on their
business models, the Real Estate Managers can act as pure managers for externally owned
properties, or they can also manage their own property portfolios. The potential for management
fee abuse exists when the external manager is affiliated with the REM’s sponsor, as a related
entity within the same corporate family tree. While a REM’s shareholders generally approve fee
arrangements, sponsors tend to dominate the REM boards and reduce transparency of
decisions, leaving unitholders at a disadvantage. Besides conflicts of interest issues between
trustee and REMs and poor transparency on management fees, REMs may be involved in
accounting irregularities. REMs that may be implicated in accounting fraud are prone to
experiencing significant negative impacts on their share prices, and disruptive operational
instability and executive level changes, precipitating the need for reorganizations.
Misrepresentation of financial information exposes a company to legal action from investors and
reputational damage. Regulatory scrutiny on accounting issues is also high, increasing potential
non-compliance costs and fines. In addition, involvement in any kind of bribery and corruption
issues may also have substantial impact on REMs. Best practice includes sound ethical and
governance standards, robust due diligence systems and compliance training among
employees.

The company's exposure to Business Ethics issues is medium and similar to the subindustry
exposure.

Exposure Analysis

Subindustry Issue Exposure 5.0

Issue Beta                                    x 1.00

Company Issue Exposure 5.0

Beta Indicators Beta Signal

Accounting and Taxation 0.00

Anti-Competitive Practices 0.00

Bribery and Corruption 0.00

Business Ethics 0.00

Lobbying and Public Policy 0.00

Sanctions 0.00

Operating Performance 0.00

Solvency 0.00

Financial Flexibility 0.00

Asset Performance 0.00

Qualitative Overlay 0.00

Subindustry Correction Factor 0.00

Exceptional Event Adjustment 0.00
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ESG Risk Analysis
Exposure refers to the extent to which a
company is exposed to different material
ESG Issues. Our exposure score takes
into consideration subindustry and
company-specific factors such as its
business model.

Beta Indicators Beta Signal

Total Beta Signal 0.00

Baseline +1.00

Overall Beta 1.00

Beta Indicators Beta Signal

Total Beta Signal 0.00

Baseline +1.00

Overall Beta 1.00

© 2023 Sustainalytics. All rights reserved. Notice on applicable conditions on the last page. Page 20 of 43



Sustainalytics ESG Risk Rating Report

Heimstaden Bostad AB
Real Estate Management    Sweden    

Management refers to how well a
company is managing its relevant ESG
issues. The management score assesses
the robustness of a company's ESG
programs, practices, and policies.

ESG Risk Management

83.1
Strong

Weak

25-0

Average

50-25

Strong

100-50

In our view, the company's management of the issue is above average.

Management Indicators Raw Score Weight Weighted Score

Bribery & Corruption Programmes 100 22.5% 22.5

Lobbying and Political Expenses 100 5.0% 5.0

Whistleblower Programmes 100 25.0% 25.0

Bribery & Corruption Policy 75 15.0% 11.3

Political Involvement Policy 75 12.5% 9.4

Business Ethics Programme 50 20.0% 10.0

Accounting and Taxation Category 0 0% 0.0

Anti-Competitive Practices Category 0 0% 0.0

Bribery and Corruption Category 0 0% 0.0

Business Ethics Category 0 0% 0.0

Lobbying and Public Policy Category 0 0% 0.0

Sanctions Category 0 0% 0.0

Weighted Sum 83.1
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Risk Decomposition

Exposure

Company Exposure 5.0 The company’s sensitivity or vulnerability to ESG risks.

Management

Manageable Risk 4.8 Material ESG risk that can be influenced and managed through suitable policies, programmes and
initiatives.

Managed Risk 3.9 Material ESG risk that has been managed by a company through suitable policies, programmes or
initiatives.

Management Gap 0.8 Measures the difference between material ESG risk that could be managed by the company and what
the company is managing.

Unmanageable Risk 0.3 Material ESG risk inherent in the products or services of a company and/or the nature of a company’s
business, which cannot be managed by the company.

ESG Risk Rating

Issue Unmanaged Risk 1.1 Material ESG risk that has not been managed by a company, and includes two types of risk:
unmanageable risk, as well as risks that could be managed by a company through suitable initiatives
but which may not yet be managed.
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Issue
Contribution 5.4 %

Corporate Governance

Corporate Governance represents foundational structures for the management of ESG risks.

ESG Risk Rating 0.4 Negligible Risk
NEGL

0-2

LOW

2-4

MED

4-6

HIGH

6-8

SEVERE

8+

ESG Risk Rating
Distribution

4%

39%

56%

2% 0%
3%

48% 48%

1% 0%

11%

41%

48%

0%

Negligible Low Medium High SevereNegligible Low Medium High Severe

ESG Risk Rating Ranking

UNIVERSE RANK PERCENTILE
(1st = lowest risk) (1st = Top Score)

Global Universe 4/4925 1st

Real Estate
INDUSTRY

1/353 1st

Real Estate Management
SUBINDUSTRY

1/75 1st

Peers Table

Peers (Market cap $0.0 - $0.0bn) Exposure Management ESG Risk Rating

1. Heimstaden Bostad AB 5.0 Medium 92.0 Strong 0.4 Negligible

2. LSTH Svenska Handelsfastigheter AB 5.0 Medium 83.0 Strong 0.9 Negligible

3. GEWOBAG Wohnungsbau-AG Berlin 5.0 Medium 82.0 Strong 0.9 Negligible

4. Praemia HEALTHCARE SA 5.0 Medium 74.0 Strong 1.3 Negligible

5. Signa Prime Selection AG 5.0 Medium 61.0 Strong 2.0 Negligible
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ESG Risk Analysis
Exposure refers to the extent to which a
company is exposed to different material
ESG Issues. The exposure score takes
into consideration subindustry and
company-specific factors such as its
business model.

ESG Risk Exposure

5.0
Medium

Low

0-4

Medium

4-8

High

8+

SubIndustry

The company is not publicly traded, which positions stakeholder governance as the company's
main governance area of focus. It may face decreased scrutiny of some governance practices
compared to publicly traded companies. This translates into medium exposure to baseline
Corporate Governance risk.

Management refers to how well a
company is managing its relevant ESG
issues. The management score assesses
the robustness of a company's ESG
programs, practices, and policies.

ESG Risk Management

92.0
Strong

Weak

39-0

Average

53-39

Strong

100-53

Overall, we rate the company's corporate governance management as strong.

Corporate Governance Pillars Raw Score Weight Weighted Score

Stakeholder Governance 92 100.0% 92.0

Totals 100.0% 92.0
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Risk Decomposition

Exposure

Company Exposure 5.0 The company’s sensitivity or vulnerability to ESG risks.

Management

Manageable Risk 5.0 Material ESG risk that can be influenced and managed through suitable policies, programmes and
initiatives.

Managed Risk 4.6 Material ESG risk that has been managed by a company through suitable policies, programmes or
initiatives.

Management Gap 0.4 Measures the difference between material ESG risk that could be managed by the company and what
the company is managing.

Unmanageable Risk 0.0 Material ESG risk inherent in the products or services of a company and/or the nature of a company’s
business, which cannot be managed by the company.

ESG Risk Rating

Issue Unmanaged Risk 0.4 Material ESG risk that has not been managed by a company, and includes two types of risk:
unmanageable risk, as well as risks that could be managed by a company through suitable initiatives
but which may not yet be managed.
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Corporate Governance

Stakeholder Governance

92 Leader
Raw Score

In reviewing the company’s practices regarding ESG stakeholder governance,
points of attention for Heimstaden Bostad AB are: ESG Governance, Whistleblower
Programmes and Discrimination Policy.
    • ESG Governance: A management committee is responsible for overseeing
ESG issues
    • Whistleblower Programmes: The company has a very strong programme
    • Discrimination Policy: The company has a strong policy

Indicators Score

ESG Governance 100

Environmental Policy 100

Whistleblower Programmes 100

Tax Disclosure 100

Discrimination Policy 100

Scope of Social Supplier Standards 100

GHG Reduction Programme 100

Green Procurement Policy 60

ESG Reporting Standards 100

Verification of ESG Reporting 0

Global Compact Signatory 100

ESG Performance Targets 100

Political Involvement Policy 75

Lobbying and Political Expenses 100

Bribery & Corruption Policy 75
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ESG Integration - Financials

EA.E.17 - Environmental Impact of Products

 0.00
Beta Signal

No evidence of relevant controversies

EA.E.32 - Social Impact of Products

 0.00
Beta Signal

No evidence of relevant controversies

EA.E.46 - Carbon Impact of Products

 0.00
Beta Signal

No evidence of relevant controversies

EA.E.48 - Society - Human Rights

 0.00
Beta Signal

No evidence of relevant controversies

EA.F.1 - Operating Performance

 0.00
Beta Signal

The company's net income margin is unknown.

Average Net Income Margin (Trailing 3 Years): N/A
Subindustry Median (Trailing 3 Years): 40.16%
Source: Morningstar, January 2023. All Rights Reserved.,
Pitchbook, January 2023. All Rights Reserved.

EA.F.2 - Solvency

 0.00
Beta Signal

The company's debt-equity ratio is unknown.

Average Debt to Equity Ratio (3 Period Exponentially Weighted Average as of
January 2023): N/A
Subindustry Median (3 Period Exponentially Weighted Average as of January
2023): 0.82
Source: Morningstar, January 2023. All Rights Reserved.,
Pitchbook, January 2023. All Rights Reserved.

EA.F.3 - Financial Flexibility

 0.00
Beta Signal

The company's cash flow ratio is unknown.

Average Free Cash Flow Ratio (Trailing 3 Years): N/A
Subindustry Median (Trailing 3 Years): 29.85%
Source: Morningstar, January 2023. All Rights Reserved.,
Pitchbook, January 2023. All Rights Reserved.

EA.F.4 - Asset Performance

 0.00
Beta Signal

The company's return on assets is unknown.

Average Return on Assets (Trailing 3 Years): N/A
Subindustry Median (Trailing 3 Years): 4.17%
Source: Morningstar, January 2023. All Rights Reserved.,
Pitchbook, January 2023. All Rights Reserved.
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EA.G.1 - Headquarters Location

- 0.03
Beta Signal

The location of the company's headquarters indicates slightly lower exposure to
this issue.

Sweden: Lower exposure
Source: Sustainalytics Country Risk Rating, December 2021.

EA.G.3 - Sales Location

 0.00
Beta Signal

The location of the company's sales is unknown.

EA.G.5 - Regional Water Stress

 0.00
Beta Signal

Information is insufficient to determine the location of the company's operations.

EA.P.6 - Green Building Portfolio

 0.00
Beta Signal

Between 1% and 4.99% of the property portfolio is invested in sustainable
buildings

EA.S.1 - Qualitative Overlay

 0.00
Beta Signal

Answer category for neutral beta signal adjustment

EA.S.2 - Subindustry Correction Factor

 0.05
Beta Signal

EA.S.3 - Exceptional Event Adjustment

 0.00
Beta Signal
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E.1.2.7.1 - Water Risk Management

 66 2.50% 1.7
Raw Score Weight Weighted Score

The company has an adequate programme

Criteria

Detailed reporting on risks posed by water scarcity or their absence

Integration of water scarcity into regular risk assessments and business
strategy

Managerial or board level responsibility for addressing risks posed by water
scarcity

Participation in relevant multistakeholder or industry initiatives

Recognition of the risks posed by water scarcity or the absence of such risks

Reporting on contextualized water metrics

Sources

Heimstaden Bostad AB Annual, Governance, and Sustainability Report 2022
(FY2022)

The company provided feedback on 13 June 2023

E.1.3.4 - Water Management Programmes

 100 5.00% 5.0
Raw Score Weight Weighted Score

The company has a strong programme

Criteria

Initiatives to reduce fresh water use

Managerial responsibility for water use

Policy commitment to reduce water use

Water reduction targets and deadlines

Water use monitoring and measurement

Water use reporting

Sources

Heimstaden Bostad AB Annual, Governance, and Sustainability Report 2022
(FY2022)

Heimstaden Bostad AB GROUP POLICY Sustainability, released December 2022

The company provided feedback on 13 June 2023

E.1.6.1 - GHG Risk Management

 100 2.50% 2.5
Raw Score Weight Weighted Score

The company has a very strong risk management programme

Criteria

Board level responsibility for climate-related transition risk

Climate-related responsibilities to management level positions or committees

Description of the impact of climate change related transition risks including
downside risks and opportunities on business strategy and financial planning

Description of the resilience of the strategy, taking into account different
climate scenarios -qualitatively relating to previously disclosed transition risks
and opportunities

Description of the resilience of the strategy, taking into account different
climate scenarios -utilising quantitative scenario analysis -relating to
previously disclosed transition risks and opportunities

Management embeds and integrates transition risk into wider business
processes and procedures

Organisational responsibility for climate-related transition risk

Prioritisation of adaptation and mitigation plans and measures associated
with transition risks, with integration into business and financial planning
including Capex spent and/or R

Recognition and description of climate change related transition risks
including downside risks and opportunities identified by the organisation over
the short, medium and long term

There is no reporting available yet, but the company does have a
committment to report on any of the above over the next three years

Sources

Heimstaden Bostad AB Annual, Governance, and Sustainability Report 2022
(FY2022)

The company provided feedback on 04 March 2022

The company provided feedback on 13 June 2023

E.1.6.2 - Physical Climate Risk Management

 100 15.00% 15.0
Raw Score Weight Weighted Score

The company has a strong programme

Criteria

Detailed reporting on physical climate change risk drivers

Initiatives to manage or adapt to physical climate change risks

Integration of physical climate change into regular risk assessments and
business strategy

Managerial or board level responsibility for climate change risks

Recognition of the physical risks related to climate change

Sources

Heimstaden Bostad AB Annual, Governance, and Sustainability Report 2022
(FY2022)

The company provided feedback on 04 March 2022
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E.3.1.1 - Sustainable Products & Services

 20 17.50% 3.5
Raw Score Weight Weighted Score

There is evidence that the company offers sustainability-related products or
services but the revenues obtained from these are not disclosed

Sources

Heimstaden Bostad AB Annual, Governance, and Sustainability Report 2022
(FY2022)

E.3.1.12 - Real Estate LCA

 50 12.50% 6.3
Raw Score Weight Weighted Score

The company applies LCA to some of its new real estate projects but not
systematically to all

Sources

Heimstaden Bostad AB Annual, Governance, and Sustainability Report 2022
(FY2022)

E.3.1.13 - Green Buildings Investments

 25 17.50% 4.4
Raw Score Weight Weighted Score

The company has some activities to increase investments in sustainable buildings

Sources

Heimstaden Bostad AB Annual, Governance, and Sustainability Report 2022
(FY2022)

E.3.1.14 - Share of Green Buildings

 40 15.00% 6.0
Raw Score Weight Weighted Score

Between 1% and 4.99% of the property portfolio is invested in sustainable
buildings

Sources

Heimstaden Bostad AB Annual, Governance, and Sustainability Report 2022
(FY2022)

S.3.1.11 - Customer Eco-Efficiency Programmes

 50 10.00% 5.0
Raw Score Weight Weighted Score

The company has a programme but there are no clear targets or deadlines

Sources

Heimstaden Bostad AB Annual, Governance, and Sustainability Report 2022
(FY2022)

G.1.3.4 - Green Building Memberships

 100 2.50% 2.5
Raw Score Weight Weighted Score

The company is a member of key industry initiatives

Sources

Sweden Green Building Council, www.sgbc.se; accessed 4 April 2023
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Product Governance

EA.E.24 - Marketing Practices

 0.00
Beta Signal

No evidence of relevant controversies

EA.E.27 - Data Privacy and Security

 0.00
Beta Signal

No evidence of relevant controversies

EA.E.28 - Quality and Safety

 0.00
Beta Signal

No evidence of relevant controversies

EA.F.1 - Operating Performance

 0.00
Beta Signal

The company's net income margin is unknown.

Average Net Income Margin (Trailing 3 Years): N/A
Subindustry Median (Trailing 3 Years): 40.16%
Source: Morningstar, January 2023. All Rights Reserved.,
Pitchbook, January 2023. All Rights Reserved.

EA.F.2 - Solvency

 0.00
Beta Signal

The company's debt-equity ratio is unknown.

Average Debt to Equity Ratio (3 Period Exponentially Weighted Average as of
January 2023): N/A
Subindustry Median (3 Period Exponentially Weighted Average as of January
2023): 0.82
Source: Morningstar, January 2023. All Rights Reserved.,
Pitchbook, January 2023. All Rights Reserved.

EA.F.3 - Financial Flexibility

 0.00
Beta Signal

The company's cash flow ratio is unknown.

Average Free Cash Flow Ratio (Trailing 3 Years): N/A
Subindustry Median (Trailing 3 Years): 29.85%
Source: Morningstar, January 2023. All Rights Reserved.,
Pitchbook, January 2023. All Rights Reserved.
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EA.F.4 - Asset Performance

 0.00
Beta Signal

The company's return on assets is unknown.

Average Return on Assets (Trailing 3 Years): N/A
Subindustry Median (Trailing 3 Years): 4.17%
Source: Morningstar, January 2023. All Rights Reserved.,
Pitchbook, January 2023. All Rights Reserved.

EA.G.1 - Headquarters Location

- 0.03
Beta Signal

The location of the company's headquarters indicates slightly lower exposure to
this issue.

Sweden: Lower exposure
Source: Sustainalytics Country Risk Rating, December 2021.

EA.G.3 - Sales Location

 0.00
Beta Signal

The location of the company's sales is unknown.

EA.S.1 - Qualitative Overlay

 0.00
Beta Signal

Answer category for neutral beta signal adjustment

EA.S.2 - Subindustry Correction Factor

 0.00
Beta Signal

EA.S.3 - Exceptional Event Adjustment

 0.00
Beta Signal
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E.3.1.1 - Sustainable Products & Services

 20 30.00% 6.0
Raw Score Weight Weighted Score

There is evidence that the company offers sustainability-related products or
services but the revenues obtained from these are not disclosed

Sources

Heimstaden Bostad AB Annual, Governance, and Sustainability Report 2022
(FY2022)

S.3.1.3.3 - Cybersecurity Programme

 50 10.00% 5.0
Raw Score Weight Weighted Score

The company has an adequate programme

Criteria

Governance structures in place for cybersecurity management

Management system certified to ISO 27001 standards

Operational measures to monitor and respond to data breaches and
cyberattacks

Regular employee training on cybersecurity issues

Regular external security audits or vulnerability assessments of the
company’s systems, products and practices affecting user data

Regular internal security audits or vulnerability assessments or penetration
testing of the company’s systems, products and practices affecting user data

Sources

Heimstaden Bostad AB Annual, Governance, and Sustainability Report 2022
(FY2022)

The company provided feedback on 13 June 2023

S.3.1.9.1 - Product and Service Safety Programme

 50 25.00% 12.5
Raw Score Weight Weighted Score

The company has an adequate  programme

Criteria

Incident investigation and corrective action

Managerial responsibility for product/service safety

Monitoring of product/service safety performance

Policy commitment to ensure product/service safety

Product/service objectives or targets

Product/service safety risk assessment

Public reporting on product/service safety issues

Regular employee training on product/service safety

Regular external product/service safety audits

Regularly tested emergency response procedures to ensure product/service
safety

Sources

Heimstaden Bostad AB Code of Conduct, released November 2022

The company provided feedback on 13 June 2023

S.3.1.10 - Occupier Satisfaction Surveys

 100 35.00% 35.0
Raw Score Weight Weighted Score

The company conducts periodic occupier satisfaction surveys

Sources

Heimstaden Bostad AB Annual, Governance, and Sustainability Report 2022
(FY2022)
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Human Capital

EA.E.22 - Labour Relations

 0.00
Beta Signal

No evidence of relevant controversies

EA.F.1 - Operating Performance

 0.00
Beta Signal

The company's net income margin is unknown.

Average Net Income Margin (Trailing 3 Years): N/A
Subindustry Median (Trailing 3 Years): 40.16%
Source: Morningstar, January 2023. All Rights Reserved.,
Pitchbook, January 2023. All Rights Reserved.

EA.F.2 - Solvency

 0.00
Beta Signal

The company's debt-equity ratio is unknown.

Average Debt to Equity Ratio (3 Period Exponentially Weighted Average as of
January 2023): N/A
Subindustry Median (3 Period Exponentially Weighted Average as of January
2023): 0.82
Source: Morningstar, January 2023. All Rights Reserved.,
Pitchbook, January 2023. All Rights Reserved.

EA.F.3 - Financial Flexibility

 0.00
Beta Signal

The company's cash flow ratio is unknown.

Average Free Cash Flow Ratio (Trailing 3 Years): N/A
Subindustry Median (Trailing 3 Years): 29.85%
Source: Morningstar, January 2023. All Rights Reserved.,
Pitchbook, January 2023. All Rights Reserved.

EA.F.4 - Asset Performance

 0.00
Beta Signal

The company's return on assets is unknown.

Average Return on Assets (Trailing 3 Years): N/A
Subindustry Median (Trailing 3 Years): 4.17%
Source: Morningstar, January 2023. All Rights Reserved.,
Pitchbook, January 2023. All Rights Reserved.

EA.S.1 - Qualitative Overlay

 0.00
Beta Signal

Answer category for neutral beta signal adjustment
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EA.S.2 - Subindustry Correction Factor

 0.00
Beta Signal

EA.S.3 - Exceptional Event Adjustment

 0.00
Beta Signal
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S.1.1 - Freedom of Association Policy

 100 5.00% 5.0
Raw Score Weight Weighted Score

The company has a strong policy on freedom of association

Sources

Heimstaden Bostad AB Code of Conduct, released November 2022

S.1.2 - Discrimination Policy

 100 15.00% 15.0
Raw Score Weight Weighted Score

The company has a strong policy

Criteria

Commitment to ensure equal opportunity

List of the types of discrimination the company is committed to eliminate

Reference to the ILO conventions

Sources

Heimstaden Bostad AB Code of Conduct, released November 2022

S.1.3 - Diversity Programmes

 50 22.50% 11.3
Raw Score Weight Weighted Score

The company has an adequate programme

Criteria

Diversity monitoring or audits

Employee affinity groups, diversity councils, or networking groups

Initiatives supporting a diverse workforce

Initiatives to recruit from diverse talent

Managerial or board level responsibility for diversity initiatives

Mentorship programmes

The company has a programme that applies to less than 50% of operations

Training and guidance regarding diversity

Sources

Heimstaden Bostad AB Annual, Governance, and Sustainability Report 2022
(FY2022)

The company provided feedback on 13 June 2023

S.1.3.1 - Gender Pay Equality Programme

 100 10.00% 10.0
Raw Score Weight Weighted Score

The company has a very strong programme

Criteria

Commitment to gender pay equality

Global gender pay gap audit or compensation review

Initiatives to close the gender pay gap

Monitoring and measurement

Quantitative targets and deadlines

Sources

Heimstaden Bostad AB Code of Conduct, released November 2022

The company provided feedback on 13 June 2023

S.1.3.2 - Gender Pay Disclosure

 0 5.00% 0.0
Raw Score Weight Weighted Score

Based on available evidence, the company does not disclose related information

Criteria

Disclosure of ratio of basic salary and remuneration of women to men for
specific employment categories (level or function)

Disclosure of the company's global mean (average) raw gender pay gap

Disclosure of the company's global median raw gender pay gap

S.1.4 - Collective Bargaining Agreements

 75 5.00% 3.8
Raw Score Weight Weighted Score

50-74% of the company's employees are covered by collective bargaining
agreements

Sources

Heimstaden Bostad AB Annual, Governance, and Sustainability Report 2022
(FY2022)
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S.1.5 - Employee Turnover Rate

 0 5.00% 0.0
Raw Score Weight Weighted Score

The company's employee turnover rate is high

Sources

Heimstaden Bostad AB Annual, Governance, and Sustainability Report 2022
(FY2022)

S.1.5.2 - Human Capital Development

 75 27.50% 20.6
Raw Score Weight Weighted Score

The company has a strong programme

Criteria

Formal mechanisms to promote an open feedback culture

Initiatives for talent development

Initiatives for talent recruitment

Initiatives for talent retention

Quantitative targets related to human capital development

Regular formal performance reviews for all permanent employees aligned
with career development

Reporting on human capital development metrics

Reporting on human capital risk assessment

Sources

Heimstaden Bostad AB Annual, Governance, and Sustainability Report 2022
(FY2022)

S.1.6.1 - Employee Training

 20 5.00% 1.0
Raw Score Weight Weighted Score

The company does not disclose the number of training days that employees
receive
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Business Ethics

EA.E.2 - Accounting and Taxation

 0.00
Beta Signal

No evidence of relevant controversies

EA.E.4 - Anti-Competitive Practices

 0.00
Beta Signal

No evidence of relevant controversies

EA.E.6 - Bribery and Corruption

 0.00
Beta Signal

No evidence of relevant controversies

EA.E.7 - Business Ethics

 0.00
Beta Signal

No evidence of relevant controversies

EA.E.23 - Lobbying and Public Policy

 0.00
Beta Signal

No evidence of relevant controversies

EA.E.30 - Sanctions

 0.00
Beta Signal

No evidence of relevant controversies

EA.F.1 - Operating Performance

 0.00
Beta Signal

The company's net income margin is unknown.

Average Net Income Margin (Trailing 3 Years): N/A
Subindustry Median (Trailing 3 Years): 40.16%
Source: Morningstar, January 2023. All Rights Reserved.,
Pitchbook, January 2023. All Rights Reserved.

EA.F.2 - Solvency

 0.00
Beta Signal

The company's debt-equity ratio is unknown.

Average Debt to Equity Ratio (3 Period Exponentially Weighted Average as of
January 2023): N/A
Subindustry Median (3 Period Exponentially Weighted Average as of January
2023): 0.82
Source: Morningstar, January 2023. All Rights Reserved.,
Pitchbook, January 2023. All Rights Reserved.
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EA.F.3 - Financial Flexibility

 0.00
Beta Signal

The company's cash flow ratio is unknown.

Average Free Cash Flow Ratio (Trailing 3 Years): N/A
Subindustry Median (Trailing 3 Years): 29.85%
Source: Morningstar, January 2023. All Rights Reserved.,
Pitchbook, January 2023. All Rights Reserved.

EA.F.4 - Asset Performance

 0.00
Beta Signal

The company's return on assets is unknown.

Average Return on Assets (Trailing 3 Years): N/A
Subindustry Median (Trailing 3 Years): 4.17%
Source: Morningstar, January 2023. All Rights Reserved.,
Pitchbook, January 2023. All Rights Reserved.

EA.S.1 - Qualitative Overlay

 0.00
Beta Signal

Answer category for neutral beta signal adjustment

EA.S.2 - Subindustry Correction Factor

 0.00
Beta Signal

EA.S.3 - Exceptional Event Adjustment

 0.00
Beta Signal
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G.1.1 - Bribery & Corruption Policy

 75 15.00% 11.3
Raw Score Weight Weighted Score

The company has a strong policy

Criteria

Definition and prohibition of facilitation payments

Definition of bribery or corruption

Definition of conflicts of interest and commitment to minimize these

Guidelines of what is considered acceptable behaviour

Prohibition of bribery

There is no evidence of a formal policy but the company has a general
statement addressing the issue

Sources

Heimstaden Bostad AB Code of Conduct, released November 2022

On Wednesday, May 17, 2023, Sustainalytics sent Heimstaden Bostad AB the
Sustainalytics ESG Feedback Report

The company provided feedback on 04 March 2022

The company provided feedback on 13 June 2023

G.1.1.1 - Bribery & Corruption Programmes

 100 22.50% 22.5
Raw Score Weight Weighted Score

The company has a very strong programme

Criteria

Annual signoff of the policy on bribery and corruption by employees

Internal monitoring system to detect corruption

Managerial responsibility for bribery and corruption

Mechanisms for employees to consult on ethical issues

Operating guidelines addressing record keeping, approval procedures and
appropriate behaviour

Regular bribery and corruption risk assessments

Regular training on bribery and corruption

Sources

Heimstaden Bostad AB Annual, Governance, and Sustainability Report 2022
(FY2022)

The company provided feedback on 13 June 2023

G.1.2 - Whistleblower Programmes

 100 25.00% 25.0
Raw Score Weight Weighted Score

The company has a very strong programme

Criteria

An independent, reporting hotline available 24/7

Available in local languages

Available to suppliers, customers and other third parties

Disclosure on the number of reports received, the types of misconduct and
measures taken

Non-retaliation policy

Possibility for anonymous reporting and reports are treated confidentially

Proactively communicated to employees

Structures in place to process whistleblower reports

Sources

2Secure Corporate Website, Whistleblowing, wb.2secure.se; accessed 4 April
2023

Heimstaden Bostad AB Annual, Governance, and Sustainability Report 2022
(FY2022)

Heimstaden Bostad AB Code of Conduct, released November 2022

Heimstaden Bostad AB GROUP POLICY Whistleblowing, released January 2022

Heimstaden Bostad AB,GROUP MANUAL Whistleblowing, released January 2022

G.1.2.1 - Business Ethics Programme

 50 20.00% 10.0
Raw Score Weight Weighted Score

The company has an adequate programme

Criteria

Annual training of employees on the Code of Conduct

Board responsibility for business ethics issues

Commitment to address major business ethics risks

Ethical risk assessments

Incident investigation and corrective actions

Managerial responsibility for business ethics

Measures to deter non-compliance and reduce exposure to unethical
opportunities

Operating guidelines

Sources

Heimstaden Bostad AB Code of Conduct, released November 2022

The company provided feedback on 13 June 2023
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Management Details

G.3.1 - Political Involvement Policy

 75 12.50% 9.4
Raw Score Weight Weighted Score

The company has an adequate policy

Criteria

Approved by senior management

Commits the company to disclose political donations and/or lobbying
expenditures

Partially prohibits political involvement

Prohibits political involvement of any kind on the company’s behalf

Sources

Heimstaden Bostad AB Code of Conduct, released November 2022

G.3.2 - Lobbying and Political Expenses

 100 5.00% 5.0
Raw Score Weight Weighted Score

Based on available evidence, the company does not make political contributions
and is not involved in lobbying activities

Sources

LobbyFacts, www.lobbyfacts.eu; accessed 4 April 2023
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GLOSSARY OF TERMS  
 
  

Beta (Beta, β) 
A factor that assesses the degree to which a company’s exposure deviates from 

its subindustry’s exposure on a material ESG issue. It is used to derive a 

company-specific issue exposure score for a material ESG issue. It ranges from 0 

to 10, with 0 indicating no exposure, 1 indicating the subindustry average, and 

10 indicating exposure that is ten times the subindustry average. 

 

Corporate Governance Pillar 
A pillar provides a signal about a company’s management of a specific Corporate 

Governance issue.  

  

ESG Risk Category 
Companies’ ESG Risk Rating scores are assigned to five ESG risk categories in 

the ESG Risk Rating:   

 

 
Negligible risk: enterprise value is considered to have a negligible 
risk of material financial impacts driven by ESG factors  

 
Low risk: enterprise value is considered to have a low risk of 
material financial impacts driven by ESG factors  

 
Medium risk: enterprise value is considered to have a medium risk 
of material financial impacts driven by ESG factors  

 
High risk: enterprise value is considered to have a high risk of 
material financial impacts driven by ESG factors  

 
Severe risk: enterprise value is considered to have a severe risk of 
material financial impacts driven by ESG factors  

 
Note that because ESG risks materialize at an unknown time in the future and 

depend on a variety of unpredictable conditions, no predictions on financial 

or share price impacts, or on the time horizon of such impacts, are intended 

or implied by these risk categories.  

  

ESG Risk Rating Score (Unmanaged Risk Score) 
The company’s final score in the ESG Risk Rating; it applies the concept of risk 

decomposition to derive the level of unmanaged risk for a company.   

  

Event Category 
Sustainalytics categorizes events that have resulted in negative ESG impacts into 

five event categories: Category 1 (low impact); Category 2 (moderate impact); 

Category 3 (significant impact); Category 4 (high impact); and Category 5 (severe 

impact).  

  

Event Indicator 
An indicator that provides a signal about a potential failure of management 

through involvement in controversies. 

 

Excess Exposure 
The difference between the company’s exposure and its subindustry exposure.  

  

Exposure 
A company or subindustry’s sensitivity or vulnerability to ESG risks.   

 

 

 

 

 

 

 

Idiosyncratic Issue 
An issue that was not deemed material at the subindustry level during 

the consultation process but becomes a material ESG issue for a company 

based on the occurrence of a Category 4 or 5 event.   

 

Manageable Risk 
Material ESG risk that can be influenced and managed through suitable policies, 

programmes and initiatives.   

 
Managed Risk 
Material ESG Risk that has been managed by a company through suitable 

policies, programmes and initiatives.  

  

Management 
A company’s handling of ESG risks. 

 

Management Gap 
Refers to the difference between what a company has managed and what a 

company could possibly manage. It indicates how far the company's 

performance is from best practice. 

 

Management Indicator 
An indicator that provides a signal about a company’s management of an ESG 

issue through policies, programmes or quantitative performance.  

  

Material ESG Issue 
A core building block of the ESG Risk Rating. An ESG issue is considered to 

be material within the rating if it is likely to have a significant effect on 

the enterprise value of a typical company within a given subindustry.   

  

Subindustry 
Subindustries are defined as part of Sustainalytics’ own classification system.  

  

Unmanageable Risk 
Material ESG Risk inherent from the intrinsic nature of the products or services of 

a company and/or the nature of a company’s business, which cannot be 

managed by the company if the company continues to offer the same type of 

products or services and remains in the same line of business.   

  

Unmanaged Risk 
Material ESG risk that has not been managed by a company, and includes two 

types of risk: unmanageable risk, as well as risks that could be managed by a 

company through suitable initiatives, but which may not yet be managed 

(management gap). 
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DISCLAIMER Copyright ©2023 Sustainalytics. All rights reserved.

The information, methodologies, data and opinions contained or reflected herein are
proprietary of Sustainalytics and/or content providers, intended for internal, non-
commercial use and may not be copied, distributed or used in any other way, including via
citation, unless otherwise explicitly agreed in writing.

They are provided for informational purposes only and (1) do not constitute an
endorsement of any product, project, investment strategy or consideration of any particular
environmental, social or governance related issues as part of any investment strategy; (2)
do not constitute investment advice, nor represent an expert opinion or negative assurance
letter; (3) are not part of any offering and do not constitute an offer or indication to buy or
sell securities, to select a project or make any kind of business transactions; (4) are not an
assessment of the issuer’s economic performance, financial obligations nor of its
creditworthiness; (5) are not a substitute for professional advice; (6) past performance is no
guarantee of future results; (7) have not been submitted to, nor received approval from,
any relevant regulatory bodies.

These are based on information made available by third parties, subject to continuous
change and therefore are not warranted as to their merchantability, completeness,
accuracy, up-to-datedness or fitness for a particular purpose. The information and data are
provided “as is” and reflects Sustainalytics’ opinion at the date of its elaboration and
publication.

Neither Sustainalytics nor any of its content providers accept any liability for damage
arising from the use of the information, data or opinions contained herein, or from the use
of information resulting from the application of the methodology, in any manner
whatsoever, except where explicitly required by law.

Any reference to content providers’ names is for appropriate acknowledgement of their
ownership and does not constitute a sponsorship or endorsement by such owner. A list of
our content providers and their respective terms of use is available on our website. For
more information visit http://www.sustainalytics.com/legal-disclaimers.

Sustainalytics may receive compensation for its ratings, opinions and other deliverables,
from, among others, issuers, insurers, guarantors and/or underwriters of debt securities, or
investors, via different business units. Sustainalytics believes it has put in place appropriate
measures designed to safeguard the objectivity and independence of its opinions. For
more information visit Governance Documents or contact
compliance@sustainalytics.com.
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