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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the Quarterly Period Ended March 31, 2014

or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number: 001-13357

Royal Gold, Inc.

(Exact Name of Registrant as Specified in Its Girart

Delaware 84-0835164
(State or Other Jurisdiction (I.R.S. Employel
Incorporation) Identification No.)
1660 Wynkoop Street, Suite 100
Denver, Colorado 80202
(Address of Principal Executive Office (Zip Code)

Registrant’s telephone number, including area ¢868) 573-1660

Indicate by check mark whether the registrant €l filed all reports required to be filed by Secti8 or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pastla@s. Yes No O

Indicate by check mark whether the registrant lsstted electronically and posted on its corpo¥ab site, if any, every Interactive Data
File required to be submitted and posted pursuaRide 405 of Regulation S-T (8§232.405 of this ¢hgpduring the preceding 12 months (or
for such shorter period that the registrant wasired to submit and post such files). Y& No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirmpmpany” in Rule 12b-2 of the Exchange
Act. (Check one):

Large accelerated fileX] Accelerated filer
Non-accelerated filed Smaller reporting compariy
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantsell company (as defined in Rule -2 of the Exchange Act). Yeld No



There were 64,738,671 shares of the Company’s constozk, par value $0.01 per share, outstandineg April 23, 2014. In addition, as of
such date, there were 380,153 exchangeable sHar&s Bxchangeco Inc. outstanding which are exchalolgeat any time into shares of the

Company’s common stock on a one-fore basis and entitle their holders to voting,abwd and other rights economically equivalent tsé¢
of the Company’s common stock.
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ITEM 1. FINANCIAL STATEMENTS

Cash and equivalen
Royalty receivable
Income tax receivabl
Prepaid expenses and otl
Total current asse

Royalty and stream interests, net (Nott
Available-for-sale securities (Note .
Other Asset:

Total asset

Accounts payabl
Dividends payabli
Foreign withholding taxes payak
Other current liabilitie
Total current liabilities

Debt (Note 5

Deferred tax liabilitie:

Uncertain tax positions (Note

Other lon¢-term liabilities
Total liabilities

Commitments and contingencies (Note

ROYAL GOLD, INC.
Consolidated Balance Sheets
(Unaudited, in thousands except share data)

ASSETS

LIABILITIES

EQUITY

Preferred stock, $.01 par value, authorized 100@@shares authorized; and 0 shares is
Common stock, $.01 par value, 100,000,000 shartkedzed; and 64,409,078 and 64,184,036 shares

outstanding, respective

Exchangeable shares, no par value, 1,806,649 sisatesl, less 1,276,221 and 1,139,420 redeem

shares, respective
Additional paic-in capital
Accumulated other comprehensive I
Accumulated earning
Total Royal Gold stockholde’ equity
Non-controlling interest:

Total equity

Total liabilities and equit

March 31, June 30,

2014 2013
$ 646,11: $ 664,03!
42,20¢ 50,38¢
20,02¢ 15,15¢
4,09( 14,91¢
712,43 744,49
2,133,37! 2,120,26!
7,28( 9,69t
29,73¢ 30,88!
$ 2,882,833 $ 2,905,34.
2,94¢ 2,83¢
13,67: 13,00¢
3,98¢ 15,51¢
4,93¢ 3,72(
25,54« 35,08t
309,40: 302,26
161,27° 174,26°
23,59( 21,16¢
2,197 1,92¢
522,00¢ 534,70!
644 64z
23,34+ 29,36
2,138,89! 2,142,17.
(6,987) (4,572
186,91! 181,27¢
2,342,81! 2,348,88
18,00 21,74¢
2,360,822 2,370,63!
$ 2,882,83 $ 2,905,34.

The accompanying notes are an integral part oktheasolidated financial statements.
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ROYAL GOLD, INC.
Consolidated Statements of Operations and Compsalemcome
(Unaudited, in thousands except share data)

Revenue

Costs and expens

Cost of sale:

General and administratiy

Production taxe

Depreciation, depletion and amortizat
Total costs and expens

Operating incom:

Loss on available for sale securt
Interest and other incon

Interest and other expen
Income before income tax

Income tax expens

Net income

Net income attributable to n-controlling interest:

Net income attributable to Royal Gold common stai#thrs

Net income

Adjustments to comprehensive income, net ol
Unrealized change in market value of availabledale

securities

Recognized loss on availa-for-sale securitie

Comprehensive incorr

Comprehensive income attributable to non-contrgllin
interests

Comprehensive income attributable to Royal Gold
stockholder:

Net income per share available to Royal Gold com
stockholders

Basic earnings per she

Basic weighted average shares outstan
Diluted earnings per sha

Diluted weighted average shares outstan
Cash dividends declared per common sl

For The Three Months Ended

For The Nine Months Ended

March 31, March 31, March 31, March 31,
2014 2013 2014 2013

$ 57,74¢ $ 74,16¢ $ 167,02( $ 231,89¢
1,94( — 2,87¢ —

3,86¢ 7,165 15,09: 19,29(

1,72 2,42z 5,11C 7,09¢

21,60¢ 21,64¢ 66,67¢ 64,26¢

29,13¢ 31,23¢ 89,75¢ 90,65,

28,61« 42,93: 77,26¢ 141,24
— (12,127 — (12,127

1,78¢ 12¢ 2,071 26¢
(5,947 (5,757 (17,665 (18,57))

24,46. 25,18: 61,672 110,81:
(3,980) (18,286 (15,139 (51,067

20,48: 6,897 46,53¢ 59,74¢
(336) (433) (535) (1,299

$ 20,14: $ 6,46¢ $ 46,00¢ $ 58,45(
$ 20,48: $ 6,897 $ 46,53¢ $ 59,74¢
(127) (72) (2,415) (67)

— 10,24¢ — 13,71¢

20,35¢ 17,07: 44,12¢ 73,39¢
(336) (433) (535) (1,299

$ 20,01¢ $ 16,63¢ $ 43,58¢ $ 72,09¢
$ 031 $ 0.1C $ 071 $ 0.9:
64,963,60 64,837,59 64,895,46 62,723,06

$ 031 $ 0.1C $ 071 $ 0.9:
65,082,78 64,994 ,51 65,012,90 62,917,45

$ 021 $ 0.2C $ 06z $ 0.5t

The accompanying notes are an integral part ottheasolidated financial statements.
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ROYAL GOLD, INC.
Consolidated Statements of Cash Flows
(Unaudited, in thousands)

For The Nine Months Ended

March 31, March 31,
2014 2013
Cash flows from operating activitie
Net income $ 46,53¢ $ 59,74¢
Adjustments to reconcile net income to net caskigen by operating activitie:
Depreciation, depletion and amortizat 66,67¢ 64,26¢
Loss on availab-for-sale securitie — 12,12:
Non-cash employee stock compensation exp: 1,28¢ 5,80¢
Gain on distribution to n¢-controlling interes (259) (162)
Amortization of debt discour 7,13¢ 6,71:
Tax benefit of stoc-based compensation exerci: (320) (1,219
Deferred tax benef (13,007 (5,839
Changes in assets and liabiliti
Royalty receivable 8,17¢ (5,079
Prepaid expenses and other as 12,32¢ (4,229
Accounts payabl 194 (581)
Foreign withholding taxes payat (12,539 (20
Income taxes receivah (4,55)) (1,349
Other liabilities 2,411 2,301
Net cash provided by operating activit $ 115,08t $ 132,51
Cash flows from investing activitie
Acquisition of royalty and stream intere (79,697 (277,08)
Other 227 182
Net cash used in investing activiti $ (79,46%) $ (276,899
Cash flows from financing activitie
Net proceeds from issuance of common s 561 473,77
Common stock dividenc (39,706 (30,925
Purchase of additional royalty interest from -controlling interes (11,527
Debt issuance cos (1,289 —
Distribution to norcontrolling interest: (1,919 (2,029
Tax expense of sto-based compensation exerci 32C 1,214
Net cash (used in) provided by financing activi $ (53,549 $ 442 ,03:
Net (decrease) increase in cash and equiva (17,929 297,64
Cash and equivalents at beginning of pe 664,03! 375,45t
Cash and equivalents at end of pel $ 646,11 $ 673,10

The accompanying notes are an integral part oktheasolidated financial statements.
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

1. OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING PO LICIES

Royal Gold, Inc. (“Royal Gold”, the “Company”, “wg"us”, or “our”), together with its subsidiarids,engaged in the business of acquiring
and managing precious metals royalties, metalsiseand similar interests. Royalties are non-dpeyanterests in mining projects that
provide the right to revenue or metals producethftbe project after deducting specified costsnif.aA metal stream is a purchase agree
that provides, in exchange for an upfront depasyinpent, the right to purchase all or a portion e or more metals produced from a mine, at
a price determined for the life of the transactigrthe purchase agreement. We may use the tegmaltydnterest” in these notes to the
consolidated financial statements to refer to rigsy gold, silver or other metal stream interemits] other similar interests.

Summary of Significant Accounting Policies

The accompanying unaudited consolidated finant@#éments have been prepared in accordance withgerterally accepted accounting
principles (“U.S. GAAP”) for interim financial infonation and with the instructions to Form 10-Q &mticle 10 of Regulation S-X under the
Securities Exchange Act of 1934, as amended. Algly, they do not include all of the informatiand footnotes required by U.S. GAAP
for annual financial statements. In the opiniommahagement, all adjustments which are of a noretalrring nature considered necessan
a fair presentation of our interim financial statams have been included in this Form 10-Q. Opwgatsults for the three and nine months
ended March 31, 2014, are not necessarily indieaifihe results that may be expected for the Ifigear ending June 30, 2014. These
interim unaudited financial statements should laelii@ conjunction with the Company’s Annual ReportForm 10-K for the fiscal year
ended June 30, 2013 filed with the Securities axchBnge Commission on August 8, 2013 (“Fiscal 200-X").

As a result of the start of production at Mt. Mjkin during the quarter ended December 31, 2013ollogving new accounting policies are
considered significant to the Company:

Gold Sales

Gold received under our metal streaming agreenigstsd primarily in the spot market. The saleseis fixed at the delivery date based on
the gold spot price. Revenue from gold salesdegrized on the date of the sale, which is alsa#ie that title to the gold passes to the
purchaser.

Cost of Sales

Cost of sales is specific to our streaming agre¢rfoeMt. Milligan and is the result of the Compasyurchases of gold for a cash payme
the lesser of $435 per ounce, or the prevailingetasrice of gold when purchased.

2. ACQUISITIONS

Phoenix Gold Project Stream Acquisiti

On February 11, 2014, the Company, through its lykfmlkned subsidiary RGLD Gold AG (“RGLD Gold"), eared into a $75 million
Purchase and Sale Agreement (the “Agreement”) fmld stream transaction with Rubicon Minerals @ogpion (“Rubicon”). Pursuant to

the Agreement, the $75 million payment deposit fR@LD Gold is to be used by Rubicon to help paigaificant portion of the

6
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

construction costs of the Phoenix Gold Projecttiestan Ontario, Canada, which is currently in tlegelopment stage.

Pursuant to the Agreement, the $75 million payndepiosit to Rubicon is prepayment of the purchame ffor refined gold and is payable in
five installments. The first installment of $10llon was made in conjunction with execution ofidéfve documents on February 11, 2014.
The second installment of $20 million was paid oarth 20, 2014, while the third, fourth and fifttsiallments of $15 million each are
payable upon satisfaction of certain conditioncedent.

Upon commencement of production at the Phoenix ®Godject, RGLD Gold will purchase and Rubicon wséll 6.30% of any gold produced
from the Phoenix Gold Project until 135,000 ounicage been delivered, and 3.15% thereafter. Fdr @éalivery of gold, RGLD Gold will

pay a purchase price per ounce of 25% of the spe# pf gold at the time of delivery. In the evéimit RGLD Gold’s interests are
subordinated to more than $50 million of seniortd®65LD Gold’s per ounce purchase price will beuset by 5.4% times the amount of the
senior debt outstanding and drawn in excess ofdiion, divided by $50 million.

The Phoenix Gold Project gold stream acquisition ligen accounted for as an asset acquisition.$3benillion paid as part of the aggregate
pre-production commitment of $75 million, plus dir¢ransaction costs, have been recorded as aaeneht stage stream interest within
Royalty and stream interests, 1on our consolidated balance sheets.

Goldrush Royalty Acquisition

On January 7, 2014, Royal Gold acquired a 1.0%ewsnue royalty on the southern end of Barrick Géxaporation’s (“Barrick”) Goldrush
deposit in Nevada from a private landowner forltotasideration of $8.0 million, of which $1.0 nidlh was paid at closing and the remair
$7.0 million will be paid in seven annual instalim& Goldrush is located approximately four mftesn the Cortez mine. The acquisition |
been recorded as an exploration stage royaltyastaevithinRoyalty and stream interests, et our consolidated balance sheets.

NVR1 Royalty at Corte

On January 2, 2014, Royal Gold, through a whollyred subsidiary, increased its ownership interesténimited partnership that owns the
1.25% net value royalty (“NVR1") covering certaiarfions of the Pipeline Complex at Barrick’s Cortgrld mine in Nevada. As a result of
the transaction, the NVR1 royalty rate attributabl®ur interest increased from 0.39% to 1.014%mauction from all of the lands covered
by the NVR1 royalty excluding production from théning claims comprising the Crossroad deposit {@&mssroad Claims”), and from zero
to 0.618% on production from the Crossroad Claifadal consideration for the transaction was appnately $11.5 million. Refer to Note
13 for a discussion of certain related party irgesén this transaction.

El Morro Royalty Acquisitiol

In August 2013, Royal Gold, through a wholly-owr@dilean subsidiary, acquired a 70% interest ir0&w@2net smelter return (“NSRtpyalty
on certain portions of the El Morro copper goldjpabin Chile (“El Morro”), from Xstrata Copper Q&iS.A., for $35 million. Goldcorp Inc.
holds 70% ownership of the El Morro project anthis operator, with the remaining 30% held by NewdGnoc.

7
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

The acquisition of the EIl Morro royalty interessh@een accounted for as an asset acquisition.totélgourchase price of $35 million, plus
direct transaction costs, has been recorded agedopenent stage royalty interest withRoyalty and stream interests, et our consolidated
balance sheets.

3. ROYALTY AND STREAM INTERESTS

The following tables summarize the Company’s royadterests in mineral properties as of March 3i,£2and June 30, 2013.

As of March 31, 2014 Accumulated
(Amounts in thousands): Cost Depletion Net
Production stage royalty interes

Andacollo $ 272,99¢ $ (63,93) $ 219,06!

Voisey's Bay 150,13t (64,43¢) 85,70:

Pefasquitc 99,17: (16,019 83,15

LasCruces 57,23( (15,59 41,63¢

Dolores 55,82( (10,429 45,39.

Mulatos 48,09: (27,65() 20,44:

Wolverine 45,15¢ (11,249 33,91

Canadian Malartis 38,80( (9,107 29,69:

Holt 34,61: (9,559) 25,05!

Gwalia Deep: 31,07( (9,609 21,46:

Inata 24,87 (11,43) 13,44(

Ruby Hill 24,33! (12,309 13,03

Leeville 18,32 (15,829 2,49¢

Robinson 17,82t (12,719 6,112

Cortez 10,63( (9,739 891

Other 192,70: (128,049 64,65¢

1,121,77 (415,63 706,141
Production stage stream intere:

Mt. Milligan 783,044 (2,389 780,65
Production stage royalty and stream inter 1,904,82; (418,029 1,486,79
Development stage royalty interes

Pascu-Lama 372,10! — 372,10!

El Morro 35,13¢ — 35,13¢

Other 34,14¢ — 34,14¢
Development stage stream intere

Phoenix Golc 30,57: — 30,57:

Other 10,41¢ — 10,41¢
Development stage royalty and stream intet 482,38: — 482,38:
Exploration stage royalty interes 164,19t — 164,19:¢
Total royalty and stream intere: $ 2,551,400 $ (418,029 $ 2,133.37:
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As of June 30, 201

ROYAL GOLD, INC.

Notes to Consolidated Financial Statements

(Unaudited)

Accumulated

(Amounts in thousands): Cost Depletion Net
Production stage royalty interes
Andacollo $ 272,99¢ $ (44,31) $ 228,68:
Voisey' s Bay 150,13t (51,88) 98,25}
Pefiasquitc 99,17: (12,399 86,77¢
Las Cruce: 57,23( (12,719 45,517
Mulatos 48,09: (24,54%) 23,54°
Wolverine 45,15¢ (7,89)) 37,26
Dolores 44,87¢ (8,186 36,69:
Canadian Malartii 38,80( (6,320 32,48(
Holt 34,61: (6,569) 28,04¢
Gwalia Deep: 31,07( (7,199 23,87¢
Inata 24,87 (9,3079) 15,56¢
Ruby Hill 24,33t (3,059 21,28:
Leeville 18,32: (15,489 2,83¢
Robinson 17,82t (11,22¢) 6,601
Cortez 10,63( (9,71¢) 914
Other 190,70: (121,659 69,04¢
1,108,83. (351,439 757,39:
Development stage royalty interes
Pascu-Lama 372,10} — 372,10!
Other 32,93 — 32,93
Development stage stream intere
Mt. Milligan 770,09: — 770,09:
Other 10,41¢ — 10,41¢
Development stage royalty and stream inter 1,185,55! — 1,185,55!
Exploration stage royalty interes 177,32 — 177,32
Total royalty and stream intere: $ 247170 $ (351,439 $ 2,120,26
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

4, AVAILABLE-FOR-SALE SECURITIES

The Company’s available-for-sale securities as aféfl 31, 2014 and June 30, 2013 consist of thevitig:

As of March 31, 2014
(Amounts in thousands)

Unrealized
Cost Basis Gain Loss Fair Value
Non-current:
Seabridge $ 14,06¢ — 8 (6,825 $ 7,23¢
Other 203 — (162) 41
$ 14260 $ — $ (6,987 $ 7,28(

As of June 30, 201:
(Amounts in thousands)

Unrealized
Cost Basis Gain Loss Fair Value
Non-current:
Seabridge $ 14,06¢ — % (4,509 $ 9,55¢
Other 208 — (63) 14C
$ 14,267 $ — 3 (4,572 $ 9,69t

The most significant available-for-sale securityhis investment in Seabridge Gold, Inc. (“Seabriigemmon stock, acquired in June 2011
and discussed in greater detail in our Fiscal 20&. The Company'’s policy for determining whetldeclines in fair value of available-for-
sale securities are other than temporary includpsagterly analysis of the investments and a re\dguinanagement of all investments for
which the cost exceeds the fair value. Any temiyodaclines in fair value are recorded as a cheogegher comprehensive income. If such
impairment is determined by the Company to be athen temporary, the investment’s cost basis itevridown to fair value and recorded in
net income during the period the Company determsnes impairment to be other than temporary. Baseithe Company’s quarterly
analysis of its investments and our ability anéimto hold these investments for a reasonablegefitime, there were no write downs on
our available-for-sale securities during the traed nine months ended March 31, 2014. The Companngnized a loss on available-fale
securities of $12.1 million during the third quarté our fiscal year ended June 30, 2013. The Gompvill continue to evaluate its
investment in Seabridge common stock considerimtifiadal facts and circumstances as they ariséydlireg, but not limited to, the progress
of development of Seabridge’s KSM project.

5. DEBT

The Company’s non-current debt as of March 31, 20dtJune 30, 2013 consists of the following:

As of As of
March 31, 2014 June 30, 201:
Non-current Non-current
(Amounts in thousands)
Convertible notes due 2019, 1 $ 309,40. $ 302,26:
Total debt $ 309,40. $ 302,26:

10
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

Convertible Senior Notes Due 2019

In June 2012, the Company completed an offerir3@0 million aggregate principal amount of 2.8758fAwertible senior notes due 2019
(2019 Notes”). The 2019 Notes bear interest atrtite of 2.875% per annum, and the Company idresfjto make semi-annual interest
payments on the outstanding principal balance ®219 Notes on June 15 and December 15 of eachbgzanning December 15, 2012.
The 2019 Notes mature on June 15, 2019. Intexpsinse recognized on the 2019 Notes for the thrdenmme months ended March 31, 2C
was $5.4 million and $16.0 million, respectivelpngpared to $5.2 million and $15.5 million for thege and nine months ended March 31,
2013, and included the contractual coupon inteeestretion of the debt discount and amortizatiothefdebt issuance costs.

Revolving credit facility

On January 29, 2014, Royal Gold amended and restateevolving credit facility. Key modificatiorts the revolving credit facility include,
among other items: (1) an increase in the maximuaability from $350 million to $450 million; (2&n extension of the final maturity from
May 2017 to January 2019; (3) an increase of ticerdion feature from $50 million to $150 million wh allows the Company to increase
availability under the revolving credit facility &s option, subject to satisfaction of certain divions, to $600 million; (4) a reduction in the
commitment fee from 0.375% to 0.25%; (5) a reductiothe drawn interest rate from LIBOR + 1.75%.tBOR + 1.25%; (6) removal of the
secured debt ratio, and (7) maintaining the leyeratio (as defined therein) less than or equaldo 1.0, with an increase to 4.0 to 1.0 for
the two quarters following the completion of a mtlepermitted acquisition, as defined. At March 2014, the Company was in compliance
with each financial covenant and had no amountstanding under the revolving credit facility.

6. REVENUE

Revenue is comprised of the following:

For The Three Months Ended For The Nine Months Ended
March 31, March 31, March 31, March 31,
2014 2013 2014 2013
(Amounts in thousands) (Amounts in thousands)
Royalty interest: $ 51,79: $ 74,16¢ $ 158,42¢ $ 231,89
Stream interesi 5,95: — 8,591 —
Total revenue $ 57,74¢ $ 74,16¢ $ 167,02( $ 231,89¢

11
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)
7. STOCK-BASED COMPENSATION

The Company recognized stock-based compensatie@nsgms follows:

For The Three Months Ended For The Nine Months Ended
March 31, March 31, March 31, March 31,
2014 2013 2014 2013
(Amounts in thousands) (Amounts in thousands)
Stock options $ 88 $ 112 % 356 $ 37C
Stock appreciation righ 31¢€ 37¢ 98C 1,19¢
Restricted stoc 38¢ 612 2,431 2,39:
Performance stoc (1,267) 80¢% (2,484 1,85(
Total stock-based compensation expel $ (470 $ 1,90¢ § 128¢ § 5,80¢

Stock-based compensation expense is included wgémeral and administrative in the consolidatetéstants of operations and
comprehensive income.

As of March 31, 2014, unrecognized compensatiorers@ (expressed in thousands below) and weightem@e vesting period for each of
our stock-based compensation awards was as follows:

Unrecognized Weightec-
compensation average vesting
expense period (years)
Stock options $ 63¢ 1.¢
Stock appreciation righ 1,931 2.C
Restricted stoc 5,86: 8.8

Performance stoc — —
8. EARNINGS PER SHARE (“EPS")

Basic earnings per common share were computed tiggngeighted average number of shares of comnoak sutstanding during the

period, considering the effect of participatingusiites. Unvested stock-based compensation awhaedsontain non-forfeitable rights to
dividends or dividend equivalents are consideretigiating securities and are included in the catapion of earnings per share pursuant to
the two-class method. The Company’s unvestedctsdrstock awards contain non-forfeitable divideigthts and participate equally with
common stock with respect to dividends issued oftaded. The Company’s unexercised stock optionsxercised stock-settled stock
appreciation rights and unvested performance stoakot contain rights to dividends. Under the wlass method, the earnings used to
determine basic earnings per common share aregddiycan amount allocated to participating seasitiUse of the two-class method has an
immaterial impact on the calculation of basic aildtdd earnings per common share.

12
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

The following tables summarize the effects of iMatsecurities on diluted EPS for the period:

For The Three Months Ended For The Nine Months Ended
March 31, March 31, March 31, March 31,
2014 2013 2014 2013
(in thousands, except per share date (in thousands, except per share date

Net income available to Royal Gold common stockbrs $ 20,14: $ 6,46¢ $ 46,00 $ 58,45(
Weightec-average shares for basic E 64,963,60 64,837,59 64,895,46 62,723,06
Effect of other dilutive securitie 119,17! 156,91¢ 117,43 194,39:
Weightec-average shares for diluted E 65,082,78 64,994,51 65,012,90 62,917,45
Basic earnings per she $ 031 $ 0.1C $ 0.71 8 0.9:
Diluted earnings per sha $ 031 $ 0.1C $ 071 $ 0.9:

The calculation of weighted average shares inclatlexf our outstanding stock: common stock anchexgeable shares. Exchangeable
shares are the equivalent of common shares irttegthave the same dividend rights and share ddyita undistributed earnings and are
exchangeable on a one-fone basis for shares of our common stock. The @ommtends to settle the principal amount of th@®Notes i
cash. As aresult, there will be no impact totéidbiearnings per share unless the share price @ampany’s common stock exceeds the
conversion price of $105.31.

9. INCOME TAXES
For The Three Months Ended For The Nine Months Ended
March 31, March 31, March 31, March 31,
2014 2013 2014 2013
(Amounts in thousands, except rate (Amounts in thousands, except rate
Income tax expens $ 3,98 $ 18,28t $ 15,13! $ 51,06:
Effective tax rate 16.2% 72.€% 24.5% 46.1%

The decrease in the effective tax rate for theethmenths ended March 31, 2014, is primarily attebie to (i) a favorable tax rate associated
with certain operations in lower-tax jurisdictioifi) an increase in foreign tax credits claimeif) & decrease in tax expense relating to a
decrease in taxable foreign currency exchange gaiis(iv) the prior year recognized loss on atdédor-sale securities without a
corresponding tax benefit. The decrease in threctifie rate for the three months ended March 314 2@as partially off-set by (i) an increase
in tax expense related to changes in estimatasnfogrtain tax positions and (ii) an increase ime tax expense related to earnings from
non-U.S. subsidiaries. The decrease in the effettix rate for the nine months ended March 314 2B1primarily attributable to (i) a
favorable tax rate associated with certain opematio lower-tax jurisdictions, (ii) a decreasea expense relating to a decrease in foreign
currency exchange gains, (iii) an increase in fpreax credits claimed, and (iv) the prior yearogrzed loss on available-for-sale securities
without a corresponding tax benefit.

During fiscal 2014, the Company has asserted tihefiimte reinvestment of certain foreign subsidiaaynings. As a result, the Company has
not provided for U.S. income taxes applicable ghecific undistributed earnings. The Companythasbility to indefinitely reinvest these
foreign earnings based on revenue and cash pajeadf our other investments, current cash on heamdl availability under our revolving
credit facility.

During the nine months ended March 31, 2014, arairasult of continued review of the June 30, 2@ 2013 tax returns and financial
statement impacts of the results of this reviewresmrded a $2.7 million income tax benefit resgitirom identified errors. In accordance
with applicable U.S. GAAP,
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

management quantitatively and qualitatively evaddhe materiality of the errors and determinedetiners to be immaterial to our Fiscal
2012 and 2013 consolidated financial statements.

The Company or one of its subsidiaries files incdaereturns in the U.S. federal jurisdiction, afadious state and foreign jurisdictions. W

few exceptions, the Company is no longer subjett.® Federal, state and local, and non-U.S. indaxexaminations by tax authorities for
fiscal years before 2009.

As of March 31, 2014 and June 30, 2013, the Compay$23.6 million and $21.2 million of total grassrecognized tax benefits,
respectively. The increase in gross unrecogniaedénefits was primarily related to tax positioh$nternational Royalty Corporation
entities taken prior to or upon its acquisitiontbg Company during fiscal year 2010. If recognjzedse unrecognized tax benefits would
positively impact the Company'’s effective income tate.

The Company’s continuing practice is to recogniateptial interest and/or penalties related to ungazed tax benefits as part of its income
tax expense. At March 31, 2014 and June 30, 20&3mount of accrued income-tax-related intenedtpenalties was $5.8 million and $4.3
million, respectively.

As a result of (i) statutes of limitations that Mikgin to expire in the next 12 months in variqurisdictions, (ii) possible settlements of audit-
related issues with taxing authorities in variawssdictions with respect to which none of the essare individually significant, and (iii) an
additional accrual of exposure and interest ontiexjstems, the Company believes that it is reabbnpossible that the total amount of its net
unrecognized income tax benefits will decrease eetw$4 million and $4.5 million in the next 12 musit

10. SEGMENT INFORMATION

The Company manages its business under a singtatogesegment, consisting of the acquisition amthagement of royalty and stream
interests. Royal Gold’s revenue and long-livecessé&oyalty and stream interests, net) are gebdpalty distributed as shown in the
following table.

Revenue Royalty and Stream Interests, ne
Three Months Ended Nine Months Ended
March 31, March 31, As of As of
2014 2013 2014 2013 March 31, 2014 June 30, 201:
Canade 35% 26% 30% 24% 53% 52%
Chile 19% 32% 24% 29% 31% 30%
Mexico 18% 17% 19% 19% 7% 7%
United State: 16% 15% 15% 17% 3% 4%
Africa 5% 3% 4% 3% 1% 1%
Australia 3% 3% 4% 3% 3% 3%
Other 4% 4% 4% 5% 2% 3%

11. FAIR VALUE MEASUREMENTS

FASB Accounting Standards Codification (ASC) 8EQjr Value Measurements and Disclosu(&sSC 820") establishes a fair value
hierarchy that prioritizes the inputs to valuattenhniques used to measure fair value. The higyagives the highest priority to unadjusted
guoted prices in active markets for
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identical assets or liabilities (Level 1 measuretseand the lowest priority to unobservable infuesvel 3 measurements). The three levels
of the fair value hierarchy under ASC 820 are dbsdrbelow:

Level 1: Quoted prices for identical instruments in activarkets;

Level 2: Quoted prices for similar instruments in active ke#s; quoted prices for identical or similar instients in markets that
are not active; and model-derived valuations inolvtdll significant inputs and significant valuewdnis are observable in active
markets; and

Level 3:  Prices or valuation techniques requiring inputs #ra both significant to the fair value measurenag unobservable
(supported by little or no market activity).

The following table sets forth the Company'’s fin@hassets measured at fair value on a recurrisgs lfat least annually) by level within the
fair value hierarchy.

At March 31, 2014

Carrying Fair Value
Amount Total Level 1 Level 2 Level 3
Assets (In thousands):
United States treasury bil® $ 499,98t $ 499,98 $ 499,98 $ — $ —
Marketable equity securitie? $ 7,280 $ 7,280 $ 7,28 $ — 3 —
Total asset $ 507,26t $ 507,26¢ $ — $ —

Liabilities (In thousands):
Debt® $ 386,40:

Total liabilities

384,80(
384,80(

384,80( $ — $ —
384,80( $ — $ —

A|H
A|H

(1) Included inCash and equivalenta the Company’s consolidated balance sheets.
(2) Included inAvailable for sale securitieig the Company'’s consolidated balance sheets.

(3) Included in the carrying amount is the eqeitynponent of our 2019 Notes in the amount of $7lianj which is included within
Additional paid-in capitain the Company’s consolidated balance sheets.

The Company invests primarily in United Statesgteg bills with maturities of 90 days or less, whare classified within Level 1 of the fair
value hierarchy. The Company also invests in manasket funds, which are traded by dealers or bokeactive over-the-counter markets.
The Company’s money market funds, which are inwkstéJnited States treasury bills or United Stateasury backed securities, are also
classified within Level 1 of the fair value hierayc The Company’s marketable equity securitiessifeed within Level 1 of the fair value
hierarchy are valued using quoted market pricegtive markets. The fair value of the Level 1 negable equity securities is calculated as
the quoted market price of the marketable equityisty multiplied by the quantity of shares heldthg Company. The Company’s debt
classified within Level 1 of the fair value hierhycis valued using quoted prices in an active ntarke

As of March 31, 2014, the Company also had asbatsunder certain conditions, are subject to nteasent at fair value on a non-recurring
basis like those associated with royalty and strigdenests, intangible assets and other long-lasgbts. For these assets, measurement at fa
value in periods subsequent to their initial redtign are applicable if any of these assets arerdéhed to be impaired; however, no
triggering events have occurred relative to anghefe assets during the nine months ended Marck034%, If recognition of these assets at
their fair value becomes necessary, such measutsemwéhbe determined utilizing Level 3 inputs.

15




Table of Contents

ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

12. COMMITMENTS AND CONTINGENCIES
Phoenix Gold Project Stream Acquisiti

As of March 31, 2014, the Company has a remainamgroitment of $45 million as part of its Phoenix Gélroject stream acquisition in
February 2014 (Note 3).

Mt. Milligan Gold Stream Acquisitio

The Company’s final commitment payment of $12.9iomlto Thompson Creek as part of the Mt. Milliggold stream acquisition was made
in September 2013. The Company has no remainimgrébment payments to Thompson Creek as part dithéilligan gold stream.

Tulsequah Chief Gold and Silver Stream Acquisition

As of March 31, 2014, the Company has a remainamgroitment of $50 million as part of its Tulsequatie® gold and silver stream
acquisition in December 2011, which is subjectatisaction of certain conditions precedent.

Voisey’s Bay

The Company owns a royalty on the Voisey’s Bay nimewfoundland and Labrador owned by Vale Newftland & Labrador Limited
(“WNL"). The royalty is owned by the Labrador NiekRoyalty Limited Partnership (“LNRLP”"), in whidhe Company’s wholly-owned
indirect subsidiary, Canadian Minerals Partnersisiphe general partner and 89.99% owner. Theiréngainterests in LNRLP are owned by
Altius Investments Ltd. (10%), a company unreldte®oyal Gold, and the Company’s wholly-owned iedirsubsidiary, Voisey’s Bay
Holding Corporation (0.01%).

On October 16, 2009, LNRLP filed a claim in the Bupe Court of Newfoundland and Labrador Trial Dimisagainst Vale Inco Limited,
now known as Vale Canada Limited (“Vale Canadat as wholly-owned subsidiaries, Vale Inco AtlanBeles Limited and VNL, related to
the calculation of the NSR on the sale of concésdrancluding nickel concentrates, from the Voisday mine to Vale Canada. The claim
asserts that Vale Canada is incorrectly calculatiegNSR and requests an order in respect of threatacalculation of future payments. The
claim also requests specific damages for underpatofgast royalties to the date of the claim ireamount not less than $29 million, toge:
with additional damages until the date of triatenest, costs and other damages. The litigatiomtise discovery phase.

13. RELATED PARTY

Crescent Valley Partners, L.P. (“CVP”) was formsdadimited partnership in April 1992. CVP owns tHVR1 royalty on production of
minerals from a portion of Cortez. Denver Mininigd&nce Company (“DMFC”), our wholly-owned subsigiais the general partner and held
an aggregate 31.633% limited partner interest &eckember 31, 2013.

On January 2, 2014, Royal Gold, through its whollyned subsidiary, DMFC, increased its ownershipragt in the NVR1 royalty by
acquiring all or a portion of the limited partneismterests of nine limited partners in CVP, agm@ting 49.465% of the outstanding limited
partnership interests, for approximately $11.5iomll The limited partners from whom DMFC acquitiwited partnership interests included
our Chairman of the Board of Directors, who solg3.out of his total 3.063% interest;
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one former member of our Board of Directors, whil $as entire 24.5% interest; and another formemimer of our Board of Directors, who
sold his entire 8.0% interest. As a result oftthasaction, DMFC now holds 81.098% of the outstaméimited partnership interests in CVP,
equating to a 1.014% net value royalty on productiom all of the lands covered by the NVR1 Royalkgluding production from the

mining claims comprising the Crossroad Claims att€x and a 0.618% net value royalty on produdtiom the Crossroad Claims. The
Crossroad Claims are part of the Pipeline ComplExe remaining related party, our Chairman of tieard of Directors, now holds a 0.063%
limited partner interest in CVP.

CVP receives its royalty from the Cortez Joint \Wgatin-kind. The Company, as well as certain olingited partners, sell their pro-rata
shares of such gold immediately and receive digidbs in cash, while CVP holds gold for certaihestlimited partners. Such gold
inventories, which totaled 9,476 and 9,742 oundeptd as of March 31, 2014 and June 30, 2013 ewsely, are held by a third party
refinery in Utah for the account of the limited twears of CVP. The inventories are carried at hisé cost and are classified withther
asseton the Company’s consolidated balance sheets.cdimging value of the gold in inventory was approately $6.0 million and $6.1
million as of March 31, 2014 and June 30, 2013ee8vely, while the fair value of such ounces wpproximately $12.2 million and $11.6
million as of March 31, 2014 and June 30, 2013eesvely. None of the gold currently held in imzery as of March 31, 2014 and June 30,
2013, is attributed to Royal Gold, as the goldadted to Royal Gold's CVP partnership interesypsdally sold within five days of receipt.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND RESULTS OF
OPERATIONS

General

This Management’s Discussion and Analysis of Firer@ondition and Results of Operations (“MD&A”") iistended to provide information
to assist you in better understanding and evalgatin financial condition and results of operatioRoyal Gold, Inc. (“Royal Gold”, the
“Company”, “we”, “us”, or “our”), recommends thaby read this MD&A in conjunction with our consolidd financial statements included
in Item 1 of this Quarterly Report on Form 10-Qwadl as our Annual Report on Form KOfor the fiscal year ended June 30, 2013 filedh
the Securities and Exchange Commission (the “SB6"August 8, 2013 (the “Fiscal 2013 10-K").

This MD&A contains forward-looking information. Yioshould review our important note about forwardking statements following this
MD&A.

We refer to “GSR,” “NSR,” “metal stream” and othtgpes of royalty or similar interests throughoustMD&A. These terms are defined in
our Fiscal 2013 10-K.

Overview

Royal Gold, Inc., together with its subsidiariessengaged in the business of acquiring and manggéajous metals royalties, metal streams,
and similar interests. Royalties are non-operatitgrests in mining projects that provide the tighrevenue or metals produced from the
project after deducting specified costs, if anym@tal stream is a purchase agreement that prouidegchange for an upfront deposit
payment, the right to purchase all or a portioomd or more metals produced from a mine, at a jpiétermined for the life of the transaction
by the purchase agreement. We may use the tewaltydnterest” in this Quarterly Report on Form-QQo refer to royalties, gold, silver or
other metal stream interests, and other similaré@sts. We seek to acquire existing royalty istisrer to finance projects that are in
production or in the development stage in exchdogeoyalty interests. In the ordinary course asimess, we engage in a continual revie
opportunities to acquire existing royalty interestscreate new royalty interests through the fairagn of mine development or exploration, or
to acquire companies that hold royalty interests.dlfrrently, and generally at any time, have addisopportunities in various stages of
active review, including, for example, our engagettd consultants and advisors to analyze particytgortunities, analysis of technical,
financial and other confidential information, suksion of indications of interest, participatiorpireliminary discussions and negotiations and
involvement as a bidder in competitive processes.

As of March 31, 2014, the Company owned royaltgriests on 37 producing properties, 22 developniagegroperties and 142 exploration
stage properties, of which the Company consideit® 4& evaluation stage projects. The Company ‘ieseduation stage” to describe
exploration stage properties that contain minegdlimaterial and on which operators are engagdukisdarch for reserves. We do not
conduct mining operations nor are we required tttrifoute to capital costs, exploration costs, emvinental costs or other mining, processing
and operating costs on the properties in which eld toyalty interests. During the three monthsezharch 31, 2014, we focused on the
management of our existing royalty and streamimgr@sts and the acquisition of royalty and stregnmterests.

Our financial results are primarily tied to thegariof gold and, to a lesser extent, the priceleésicopper and nickel, together with the
amounts of production from our producing stage Itgyiaterests. The prices of gold, silver, coppeckel and other metals have fluctuated
widely in recent years. The marketability and phiee of metals are influenced by numerous fadtessond the control of the Company and
declines in the price of gold, silver, copper akel could have a material and adverse effect erfCitbmpany’s results of operations and
financial condition.
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For the three and nine months ended March 31, 2884013, gold, silver, copper and nickel pricerages and percentage of revenue by
metal were as follows:

Three Months Ended Nine Months Ended
March 31, 2014 March 31, 2013 March 31, 2014 March 31, 2013
Average Percentage o Average Percentage o Average Percentage o Average Percentage o
Metal Price Revenue Price Revenue Price Revenue Price Revenue
Gold ($/ounce $ 1,29: 2% $ 1,632 73% $ 1,29¢ 7% $ 1,66¢ 71%
Silver ($/ounce $ 20.4¢ 6% $ 30.11 6% $ 20.87 7% $ 30.87 7%
Copper ($/pound $ 3.1¢ 6% $ 3.6( 8% $ 3.22 9% $ 3.5€ 11%
Nickel ($/pound; $ 6.6¢ 10% $ 7.8t 10% $ 6.42 8% $ 7.6E 8%
Other N/A 6% N/A 3% N/A 6% N/A 3%

Recent Business Developments
Phoenix Gold Project Stream Acquisiti

On February 11, 2014, the Company, through its lyfmikned subsidiary RGLD Gold AG (“RGLD Gold"), eareed into a $75 million
Purchase and Sale Agreement (the “Agreement”) fold stream transaction with Rubicon Minerals @ogpion (“Rubicon”). Pursuant to
the Agreement, the $75 million payment deposit fR@LD Gold is to be used by Rubicon to help paigaificant portion of the
construction costs of the Phoenix Gold Projecttiedan Ontario, Canada, which is currently in tieeelopment stage.

Pursuant to the Agreement, the $75 million payndepiosit to Rubicon as prepayment of the purchdse for refined gold is payable in five
installments. The first installment of $10 millimras made in conjunction with execution of defirdtdocuments on February 11, 2014. The
second installment of $20 million was paid on Ma2€h 2014, while the third, fourth and fifth indtaénts of $15 million each are payable
upon satisfaction of certain conditions precedent.

Upon commencement of production at the Phoenix Gotject, RGLD Gold will purchase and Rubicon w#éll 6.30% of any gold produced
from the Phoenix Gold Project until 135,000 ounicage been delivered, and 3.15% thereafter. Fdr @alivery of gold, RGLD Gold will

pay a purchase price per ounce of 25% of the sju# pf gold at the time of delivery. In the evémt RGLD Gold's interests are
subordinated to more than $50 million of seniortd®6LD Gold’s per ounce purchase price will beused by 5.4% times the amount of the
senior debt outstanding and drawn in excess ofdiiion, divided by $50 million.

The Phoenix Gold Project is located in Red Laketia®m, Canada. The Red Lake greenstone belt istbame of Canada’s preeminent gold
producing districts, the Red Lake District. TheoBPhix Gold Project is located in this belt, whidkoahosts the Red Lake and Cochenour
mines. The deposit extends 5,400 feet below serfmed remains open at depth and along strike. Phloenix Gold Project is fully permitted
for initial production at 1,250 tonnes per day.

Construction on the Phoenix Gold Project is wellaatted, with its shaft sinking completed to appmadely 2,400 feet below surface. Civil
works are largely complete, the mill building ha&shb erected, major components such as SAG anthlilallare on-site, and underground
development is underway. Gold production at thedRix Gold Project is projected by Rubicon to beégimid-calendar 2015.
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Goldrush Royalty Acquisition

On January 7, 2014, Royal Gold acquired a 1.0%eawsnue royalty on the southern end of Barrick Goxdporation’s (“Barrick”) Goldrush
deposit in Nevada from a private landowner forltotasideration of $8.0 million, of which $1.0 nidlh was paid at closing and the remair
$7.0 million will be paid in seven annual instalimt® Goldrush is located approximately four mflesn the Cortez mine and is currently in
the exploration stage. As of December 31, 2018i&8areported 75.5 million tons of mineralized r@al with an average grade of 0.132
ounces of gold per ton. Investors are cautionedanassume that any part or all of the mineralizederial will ever be converted into
reserves.

Barrick indicated that as the Goldrush project ades through prefeasibility, a number of developnogtions are being considered,
including open pit mining, underground mining, acanbination of both. Drilling currently is focused establishing confidence in the
continuity of high grade portions of the deposisupport of the underground development option.

NVR1 Royalty at Corte

On January 2, 2014, Royal Gold, through a whollyred subsidiary, increased its ownership interesténimited partnership that owns the
1.25% net value royalty (“NVR1") covering certaiarfions of the Pipeline Complex at Barrick’s Cortgrd mine in Nevada. As a result of
the transaction, the NVR1 royalty rate attributabl®ur interest increased from 0.39% to 1.014%mauction from all of the lands covered
by the NVR1 royalty excluding production from théning claims comprising the Crossroad deposit {@Gmssroad Claims”), and from zero
to 0.618% on production from the Crossroad Claifadal consideration for the transaction was appnately $11.5 million. Refer to Note
13 of the notes to the consolidated financial stetas for a discussion of certain related partgrats in this transaction.

Principal Royalty and Stream Interests

Our principal producing and development royalty atrdam interests are listed alphabetically infttlewing tables. The Company consid
both historical and future potential revenues itedaining which royalty interests in our portfokwe principal to our business. Estimated
future potential revenues from both producing aedetbpment properties are based on a number afrfaéhcluding reserves subject to our
royalty or stream interests, production estimdessibility studies, metal price assumptions, niifee legal status and other factors and
assumptions, any of which could change and coulde®oyal Gold to conclude that one or more of saghlty or stream interests are no
longer principal to our business.

Please refer to our Fiscal 2013 10-K for furthesicdssion of our principal producing and developmeyalty and stream interests.
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Principal Producing Propertie

Royalty or stream interests

Mine Location Operator (Gold unless otherwise stated

Andacollo® Region IV, Chile Compafiia Minera Teck Carmen de 75% of gold produced (until 910,000 payable
Andacollo “Teck”) ounces; 50% thereafte

Canadian Malartic  Quebec, Canac Osisko Mining Corporatior*Osisk¢’) 1.0% to 1.5% slidin-scale NSF

Cortez Nevada, US/ Barrick GSR1: 0.40% to 5.0% sliding-scale GSR

GSR2: 0.40% to 5.0% sliding-scale GSR
GSR3: 0.71% GSR
NVR1: 1.014% NVR; 0.618% NVI

(Crossroads
Holt Ontario, Canada St Andrew Goldfields Ltd. (“St 0.00013 x quarterly average gold price NSR
Andrew”)
Las Cruces Andalucia, Spain First Quantum Minerals Ltd. (“First  1.5% NSR (copper)
Quantun”)
Mt. Milligan @ British Columbia, Thompson Creek Metals Company In&old stream - 52.25% of payable gold
Canade (“Thompson Cree")
Mulatos® Sonora, Mexic¢ Alamos Gold, Inc.“Alamos”) 1.0% to 5.0% slidin-scale NSF
Pefasquitt Zacatecas, Mexic  Goldcorp 2.0% NSR (gold, silver, lead, zin
Robinson Nevada, US/ KGHM International Ltd. “KGHM”)  3.0% NSR (copper, gold, silver, molybdent
Voisey’s Bay Newfoundland ani  Vale Newfoundland & Labrador 2.7% NSR (nickel, copper, cobalt)

Labrador, Canad Limited (“Vale”)

(1) There have been approximately 207,000 cumulatiyalga ounces produced as of March 31, 2014.

(2) Thompson Creek announced mill commissioning in A1@013, began production during the fourth quarteralendar 2013 and
reached commercial production during the first tgpraof calendar 2014.

(3) The Mulatos royalty is capped at 2.0 million golthoces of production. Approximately 1.2 million culative ounces of gold have been
produced as of March 31, 2014.

Principal Development Proper

Royalty or stream interests
Mine Location Operator (Gold unless otherwise stated

Pascu-Lama Region Ill, Chile Barrick 0.78% to 5.23% slidir-scale NSR 1.05% fixed rate royalty (copf

Operators’ Production Estimates by Royalty and Stram Interest for Calendar 2014

We received annual production estimates from mditlgeooperators of our producing mines during ih& €alendar quarter of 2014. The
following table shows such production estimatesofar principal producing properties for calendat2@s well as the actual production
reported to us by the various operators throughchl8d, 2014. The estimates and production repoetprepared by the operators of the
mining properties. We do not participate in thegaration or calculation of the operators’ estirmateproduction reports and have not
independently assessed or verified the accurasydt information. Please refer to “Property Depgients” below within this MD&A for
further discussion on any updates at our pringipadlucing or development properties.
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Operators’ Production Estimate by Royalty and Sirérterest for Calendar 2014 and Reported Productio
Principal Producing Properties
For the period January 1, 2014 through March 31420

Calendar 2014 Operato’s Production Reported Production through
Estimate March 31, 2014@)
Gold Silver Base Metals Gold Silver Base Metals

Royalty/Stream (0z.) (0z.) (Ibs.) (0z.) (0z.) (Ibs.)
Andacollo 38,50( — — 10,40( — —
Canadian Malartir 344,00( — — 110,20( — —
Cortez GSR: 125,00( — — 17,90( — —
Cortez GSR: 151,00( — — 23,20( — —
Cortez GSRI 276,00( — — 41,10( — —
Cortez NVR1 228,00( — — 34,60( — —
Holt 66,00( — — 17,60( — —
Las Cruce: —

Copper 152-159 million 41.1 millior
Mt. Milligan @ 165,00(-175,00( — — 10,40( — —
Mulatos 150,00(-170,00( — — 34,40( — —
Pefasquitt 530,00(-560,00(  22-25 million 118,70( 7.1 million

Lead 13E-145 million 45,3 millior

Zinc 315-325 million 90.1 millior
Robinson® N/A N/A 3,90( — —

Copper N/A 10.7 millior
Voisey's Bay®

Copper N/A 9.7 million

Nickel N/A 39.9 millior

(1) There can be no assurance that production estimetesed from our operators will be achieved. @p®’s production estimates relate
to the amount of metal sales, subject to our rgyatd stream interests, for calendar 2014. Pledseto our cautionary language
regarding forward-looking statements following tM®&A, as well as the Risk Factors identified inrPla ltem 1A, of our Fiscal 2013
10-K for information regarding factors that couffeat actual results.

(2) Reported production relates to the amount of nesthkds, subject to our royalty interests, for thegoeJanuary 1, 2014 through March
2014, as reported to us by the operators of thesnifror our streaming interest at Mt. Milligamaged production represents payable
gold shipped, subject to our stream interest, duttie January 1, 2014 through March 31, 2014 period

(3) The operator’s production estimate shown represanises of payable gold production. RGLD Gold'Scpated gold deliveries
associated with the payable gold production araveéiby applying our streaming interest of 52.25RLD Gold’s deliveries are also
subject to Thompson Creek’s shipping and settlerseimtdules, which are not known by RGLD Gold.

(4) The operator did not release public production gué# for calendar 2014.

Property Developments

The following information is provided by the operet of the property, either to Royal Gold or inigas documents made publicly available.

Reported production, as used below, relates tath@unt of metal sales subject to our royalty anebst interests, as reported to us by the

operators of the mines.

Andacollo

Reported production decreased 45% over the priar gearter as Andacollo continues to progress titr@lower grade phase of mining that
began in the December 2013 quarter. Teck contitaues
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expect a lower calendar year 2014 grade profilé) gold production for the year at Andacollo aqtatied to be weighted toward the second
half of the calendar year.

Cortez

Reported production increased 157% over the pear yuarter as surface mining activity at Pipeliae recommenced. Additionally, after
deferrals in the third and fourth calendar quanfe2013, Barrick resumed shipments of roaster twekpiled at Cortez to Goldstrike for
processing during the March 2014 quarter.

Canadian Malartic

Reported production from our royalty area at Caanadilalartic increased 25% over the prior year guarThe mine overcame an
unscheduled four day shutdown of the mill to repaidse liners in the SAG mill with overall gold phaction setting a new record in the
March 2014 quarter. Royal Gold’s 1.5% NSR on Caratalartic will be unaffected by the potentialnger and acquisition activity related
to Osisko.

Holt

Reported production increased 17% over the priar gyearter due to an increase in throughput, bbtisting capacity and increased
reliability as a result of improvements establisdedng the December 2013 quarter.

Las Cruces

Reported production increased 7% over the prior gaarter due to higher expected recoveries rekat@mprovements put in place in
calendar 2013. First Quantum continues to debwttk the plant for higher ore throughput rateslangr grades as it prepares to enter lower
copper grade areas of the mine, which is expeatéaté calendar 2014.

Mt. Milligan

Thompson Creek reported that concentrate produetid#t. Milligan for the quarter ended March 3112Gotaled 39,200 ounces of payable
gold, where payable gold is defined by the termthefThompson Creek concentrate sales agreemelitadpe to each shipment. Deliveries
of gold to RGLD Gold, however, are a product of ¢ledd ounces contained in concentrates from Mtligdih, a 97% payable factor, and our
52.25% stream interest; and, for the first 12 catrege shipments from Mt. Milligan, are based omwpson Creek’s receipt of first
provisional payments under each of its concentales agreements. For shipments 1-4, 75% of tlleigdelivered based upon Thompson
Creek’s receipt of the first provisional paymentilaneach concentrate sales agreement and 25% gbltheunces are delivered based upon
final settlement under each agreement. For shires, those percentages are 50% and 50%, reaglgctind for shipments 9-12, the
percentages are 25% and 75%, respectively. Thergeall deliveries to RGLD Gold will be based dglen final settlement timing and
volumes under Thompson Creek’s concentrate sategmgnts.

Deliveries to RGLD Gold can be affected by sevéaators that make it difficult to calculate our giealy Mt. Milligan revenue based solely
on Thompson Creek’s reported quarterly productieciuding the timing of Thompson Creek’s concergrshiipments and the provisional and
final settlement terms applicable to each shipmagither of which are known to RGLD Gold prior teetshipment date. RGLD Gold recei
physical metal within two days after Thompson Cresords a sale, which in turn can take betweendays and several weeks post-
shipment. RGLD Gold currently sells most of théwaged gold within three weeks of receipt, andogizes revenue on its streaming
transactions when the metal received is sold.
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During the quarter ended March 31, 2014, RGLD Guicthased 4,780 ounces of physical gold, consistirgpproximately 700 ounces upon
final settlement of Thompson Creek’s first shipmieain the Mt. Milligan mine in November 2013 andhapximately 4,080 ounces upon
provisional payment relating to Thompson Creektsel shipment in January 2014. RGLD Gold sold axiprately 4,500 ounces of gold
during the period at an average price of $1,33%pece, and had approximately 300 ounces of goildvientory as of March 31, 2014.
Thompson Creek reported that its third and foudihcentrate shipments were made in late March 28idjn April 2014, RGLD Gold
received delivery of approximately 10,700 ouncegaifl associated with provisional payments for ¢nglsipments.

Thompson Creek reported that the mine reached coomhproduction on February 18, 2014, defined arating the mill at 60% of design
capacity for 30 days. The operator expects midulghput will achieve 75% to 85% of design capabipthe end of calendar year 2014.

Mulatos

Reported production decreased 42% over the priar gearter due to lower than expected grades fhenEscondida deposit. Alamos
commenced underground mining at Escondida dedpeiiviarch 2014 quarter and expects to transitiddato Carlos in the second half of
calendar 2014. Underground throughput rates aiCaalos are expected to gradually ramp-up to amaected mill capacity of 800 tonnes per
day in the second half of calendar 2014.

Pefasquitc

Reported gold and silver production increased 74#82%, respectively, while reported lead and piraxiuction increased by 87% and 7¢
respectively, over the prior year quarter. Golga@ported that it is mining in the higher gradetipm of the pit, which it expects will
continue throughout calendar 2014 at a projectezutihput of 110,000 tonnes per day.

Robinsor

Reported gold production was down 61% and repartgngper production decreased 57% over the prior gearter as the planned mine
sequence moved to the Liberty pit, which has lometal grades. It is expected that mining will retto the higher grade Ruth pit in the
second half of calendar 2014.

Voisey’s Bay

Reported nickel and copper production decreaseddri®@8%, respectively, over the prior year quaiter to lower copper grades. For
calendar year 2014, there is limited forward-logkinformation publicly provided by the operatort lsalendar year 2013 production at
Voisey’s Bay totaled 138 million pounds of payabiekel and 88 million pounds of copper, as repotteds.

Results of Operations
Quarter Ended March 31, 2014, Compared to Quartedéd March 31, 2013

For the quarter ended March 31, 2014, we recorééthnome attributable to Royal Gold stockholddr$20.1 million, or $0.31 per basic a
diluted share, as compared to net income attriteitabRoyal Gold stockholders of $6.5 million, @.%0 per basic and diluted share, for the
quarter ended March 31, 2013. The increase irraurings per share was primarily attributable toter-than-temporary impairment loss
recognized on our available for sale securitighéprior period. The effect of the recognized)owt of tax, during the quarter ended
March 31, 2013, was $0.17 per share. The incri@aser earnings per share is also attributablede@ease in our income tax expense, as
discussed further below. These
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increases in our earnings per share were parbéfibet by a decrease in revenue, which is alsadisad further below.

For the quarter ended March 31, 2014, we recogriatirevenue of $57.7 million, at an average gwide of $1,293 per ounce, an average
silver price of $20.48 per ounce, an average nipkiee of $6.64 per pound and an average coppee pfi$3.19 per pound, compared to total
revenue of $74.2 million, at an average gold poit$1,632 per ounce, an average silver price of 3per ounce, an average nickel price of
$7.85 per pound and an average copper price 00$6pound for the quarter ended March 31, 2(&venue and the corresponding
production attributable to our royalty and streameiests for the quarter ended March 31, 2014 coedpta the quarter ended March 31, 2013
is as follows:

Revenue and Reported Production Subject to Our IBogiad Stream Interests
Quarter Ended March 31, 2013 and 2014
(In thousands, except reported production ozslani

Three Months Ended Three Months Ended
March 31, 2014 March 31, 2013
Reported Reported
Royalty/Stream Metal(s) Revenue Production @ Revenue Production @
Royalty:
Andacollo Gold $ 10,197 10,40( oz. $ 23,11: 19,00( oz.
Pefiasquitt $ 7,262 $ 5,36¢
Gold 118,70( oz. 68,20( oz.
Silver 7.1 Moz. 3. Moz.
Lead 45.2 Mlbs. 24.z Mibs.
Zinc 90.1 Mlbs. 50.2 Mibs.
Voisey's Bay $ 6,311 $ 9,20¢
Nickel 39.¢ Mibs. 44,7 Mibs.
Coppet 9.7 Mlbs. 15.¢ Mibs.
Holt Gold $ 3,84¢ 17,60( oz. $ 5,167 15,00( oz.
Cortez Gold $ 3,021 41,10( oz. $ 2,11( 16,00( oz.
Mulatos Gold $ 2,162 34,400 oz. $ 4,79( 59,50( oz.
Canadian Malartir Gold $ 2,14¢ 110,200 oz. $ 2,00(¢ 88,10( oz.
Las Cruce: Coppet $ 1,967 41.1 Mibs. $ 2,067 38.2 Mlbs.
Robinson $ 1,01C $ 2,73¢
Gold 3,90( oz. 10,00( oz.
Coppet 10.7 Mibs. 24.¢ Mibs.
Other® Various $ 13,86¢ N/A $ 17,61: N/A
Stream:
Mt. Milligan Gold $ 5,95:¢ 4,50( oz. $ — N/A
Total Revenue $ 57,74¢ $ 74,16¢

(1) Reported production relates to the amount of nestlels, subject to our royalty interests, for the¢lmonths ended March 31, 2014 and
2013, as reported to us by the operators of thesnin

For our streaming interest at Mt. Milligan, the oaa shown relate to the amount of gold purchasddlalivered to our account and
subsequently sold during the three months endediMait, 2014. RGLD Gold'’s gold deliveries during tieriod were based on
approximately 10,400 contained ounces of payablié gftipped multiplied by a provisional percenta§@%6, and our 52.25% stream
interest, plus approximately 700 ounces upon fetlement of Thompson Creek’s first shipment fidavember 2013 and less
approximately 300 ounces held in inventory as ofdé81, 2014.
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(2) “Other” includes all of the Company’s non-princigabducing royalty interests. Individually, no edty interest included within the
“Other” category contributed greater than 5% of mial revenue for either period.

The decrease in total revenue for the quarter eNberdh 31, 2014, compared with the quarter endectMal, 2013, resulted primarily from
a decrease in the average gold, silver, coppenihel prices and decreases in production primatilfndacollo, Voisey's Bay, Mulatos and
Robinson. These decreases during the currentdoeoe partially offset by new production from Nitilligan and production increases at
Pefiasquito, Canadian Malartic and Cortez. Ple=fee to “Property Developments” earlier within tihMD&A for further discussion on any
recent developments regarding properties coverezktigin of our royalty interests.

General and administrative expenses decreased3a$ion for the quarter ended March 31, 2014nir$7.2 million for the quarter ended
March 31, 2013. The decrease was primarily dwedecrease in non-cash stock based compensatiensexpf approximately $2.4 million
as a result of management’s change in estimatihéonumber of performance shares that are expeztezst. The decrease was also
attributable to a decrease in legal and tax comguees of approximately $0.7 million during theriod.

During the quarter ended March 31, 2014, we reaaghincome tax expense totaling $4.0 million coragawith $18.3 million during the
quarter ended March 31, 2013. This resulted ieffactive tax rate of 16.3% in the current pericoimpared with 72.6% in the quarter ended
March 31, 2013. The decrease in the effectivaatexfor the three months ended March 31, 201grjinsarily attributable to (i) a favorable
tax rate associated with certain operations in teta jurisdictions for which we have not providdds. taxes due to their indefinite
reinvestment outside the U.S, (ii) an increaseirifin tax credits claimed, (iii) a decrease indagense relating to a decrease in taxable
foreign currency exchange gains, and (iv) the prear recognized loss on available-for-sale saesntithout a corresponding tax benefit.
The decrease in the effective rate for the threeth®ended March 31, 2014 was partially off-sefipgn increase in tax expense related to
changes in estimates for uncertain tax positiomls(&nan increase in income tax expense relatezhtaings from non-U.S. subsidiaries.
During fiscal 2014, the Company has asserted thefimite reinvestment of certain foreign subsidiaaynings. As a result, the Company has
not provided for U.S. income taxes applicable tdaie undistributed earnings. The Company hasHilty to indefinitely reinvest these
foreign earnings based on revenue and cash pajeadf our other investments, current cash on hamdl availability under our revolving
credit facility. For a more complete discussionha factors that influence our effective tax ragéer to Note 11 of the notes to consolidated
financial statements in the Company’s Fiscal 200-X1

Nine months ended March 31, 2014, Compared to hioreths ended March 31, 20

For the nine months ended March 31, 2014, we recbnét income attributable to Royal Gold stockhdldd $46.0 million, or $0.71 per
basic and diluted share, as compared to net inettrieutable to Royal Gold stockholders of $58.8iom, or $0.93 per basic and diluted
share, for the nine months ended March 31, 201% decrease in our earnings per share was prinadtiliputable to a decrease in revenu
discussed further below.

For the nine months ended March 31, 2014, we razedriotal revenue of $167.0 million, at an averggkel price of $1,299 per ounce, an
average silver price of $20.87 per ounce, an aeenézkel price of $6.42 per pound and an average&oprice of $3.22 per pound, compe
to royalty revenue of $231.9 million, at an averggé#l price of $1,668 per ounce, an average spviee of $30.87 per ounce, an average
nickel price of $7.65 per pound and an average eoppce of $3.56 per pound for the nine monthsedridarch 31, 2013. Revenue and the
corresponding production attributable to our royaltd stream interests for the nine months endedhvizi, 2014 compared to the nine
months ended March 31, 2013 is as follows:
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Revenue and Reported Production Subject to Our IBogiad Stream Interests
Nine Months Ended March 31, 2014 and 2013
(In thousands, except reported production ozslanil

Nine Months Ended Nine Months Ended
March 31, 2014 March 31, 2013
Reported Reported
Royalty/Stream Metal(s) Revenue Production @ Revenue Production @
Royalty:
Andacollo Gold $ 39,08¢ 40,40( oz. $ 65,94 52,90( oz.
Pefasquitt $ 20,82« $ 23,12¢
Gold 366,00( oz. 290,50( oz.
Silver 19.€ Moz. 15.¢ Moz.
Lead 132.2 Mibs. 89.5 Mlbs.
Zinc 233.¢ Mlbs. 220.¢ Mlbs.
Voisey's Bay $ 19,24« $ 25,81
Nickel 96.¢ Mibs. 107.2 Mlbs.
Copper 70.6 Mibs. 90.t Mibs.
Holt Gold $ 10,45 47,500 oz. $ 15,53t 42.,90( oz.
Mulatos Gold $ 7,34( 116,20( oz. $ 13,53¢ 163,10( oz.
Canadian Malarti Gold $ 5,82¢ 313,10( oz. $ 6,652 276,10( oz.
Las Cruce: Copper $ 5,79¢ 119.€ Mlbs.  $ 6,56( 122.¢ Mibs.
Robinson $ 4,89¢ $ 11,16:
Gold 21,80( oz. 30,70( oz.
Coppet 50.5 Mibs. 102.¢ Mibs.
Cortez Gold $ 4,54( 55,10( oz. $ 6,95( 60,10( oz.
Other® Various $ 40,417 N/A $ 56,62( N/A
Stream:
Mt. Milligan Gold $ 8,591 6,60( oz. $ — N/A
Total Revenue $ 167,02( $ 231,89¢

(1) Reported production relates to the amount of neztlgls, subject to our royalty interests, for tmenmonths ended March 31, 2014 and
March 31, 2013, as reported to us by the operafidise mines.

For our streaming interest at Mt. Milligan, the oaa shown relate to the amount of gold purchasddlalivered to our account and
subsequently sold during the nine months ended IM3it¢ 2014. RGLD Gold’s gold deliveries during fferiod were based on
approximately 15,900 contained ounces of payablié gftipped multiplied by a provisional percenta§@%o, and our 52.25% stream
interest, plus approximately 700 ounces upon fettflement of Thompson Creek’s first shipment fidavember 2013 and less
approximately 300 ounces held in inventory as ofdé81, 2014.

(2) “Other” includes all of the Company’s non-princigabducing royalty interests. Individually, no edty interest included within the
“Other” category contributed greater than 5% of mial revenue for either period.

The decrease in total revenue for the nine monttdsa@ March 31, 2014, compared with the nine moatited March 31, 2013, resulted
primarily from a decrease in the average goldgsjleopper and nickel prices and decreases in ptisthuprimarily at Andacollo, Voisey’s
Bay, Mulatos, Robinson and Cortez. These decrahs@sg the current period were partially offsetrigw production at Mt. Milligan and
production increases at Peflasquito. Please ef@roperty Developments” earlier within this MD&far further discussion on any recent
developments regarding properties covered by ceofadur royalty interests.

Production taxes decreased to $5.1 million formtine months ended March 31, 2014, from $7.1 milfimmthe nine months ended March 31,
2013. The decrease is primarily due to a decrigatbe mining
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proceeds tax expense associated with our Voisegysr8yalty, which was due to decreased revenue fhenVoisey’s Bay royalty during the
period.

Depreciation, depletion and amortization increase$66.7 million for the nine months ended March 3114, from $64.3 million for the nine
months ended March 31, 2013. The increase wasphnattributable to new production at Mt. Milligaand a production increase at
Pefiasquito, which resulted in additional depleégpense of approximately $3.5 million during theige2 The increase was also attributable
to an increase in depletion rates at certain ofhaurincipal properties, which resulted in additiodapletion of approximately $7.3 millio
These increases were partially offset by decreiasg®duction primarily at Andacollo, Voisey’s Baylulatos and Robinson, which resulted
in a decrease in depletion expense of approxim&t&ly million during the period.

During the nine months ended March 31, 2014, wegeized income tax expense totaling $15.1 milliompared with $51.1 million during
the nine months ended March 31, 2013. This reduftan effective tax rate of 24.5% in the curneatiod, compared with 46.1% during the
nine months ended March 31, 2013. The decrea$e ieffective tax rate for the nine months endeddW&1, 2014, is primarily attributable
to (i) a favorable tax rate associated with certgiarations in lower-tax jurisdictions, (ii) a dease in tax expense relating to a decrease in
taxable foreign current exchange gains, (iii) aréase in foreign tax credits claimed, and (iv)gher year recognized loss on available-for-
sale securities without a corresponding tax benefit a more complete discussion of the factorsittiluence our effective tax rate, refer to
Note 11 of the notes to consolidated financialestents in the Compa’s Fiscal 2013 10-K.

Liquidity and Capital Resources
Overview

At March 31, 2014, we had current assets of $7a#libn compared to current liabilities of $25.5Ihwin for a current ratio of 28 to 1. This
compares to current assets of $744.5 million amceatliabilities of $35.1 million at June 30, 2018sulting in a current ratio of
approximately 21 to 1. The increase in our curratib was primarily attributable to a decreasthmamount of foreign withholding taxes
payable on certain of our foreign royalty interesthis decrease in foreign withholding taxes wartially offset by a decrease in our cash
equivalents during the period. Please refer tavi®ary of Cash Flows” below for further discussianahanges to our cash and equivalents
during the period.

During the quarter ended March 31, 2014, liquidiéeds were met from $57.7 million in revenue andawailable cash resources. As of
March 31, 2014, the Company had $450 million atdglaand no amounts outstanding under its revoleneglit facility. The Company was in
compliance with each financial covenant underdtstving credit facility as of March 31, 2014. Refo Note 5 of our notes to consolidated
financial statements and below (“Recent Liquiditg&apital Resource Developments”) for further gésion on our debt.

We believe that our current financial resourcesfands generated from operations will be adequatmver anticipated expenditures for debt
service, general and administrative expense costsapital expenditures for the foreseeable fut@ar current financial resources are also
available to fund dividends and for acquisitiongs@falty and stream interests, including the remgirommitments incurred in connection
with the Phoenix Gold Project and Tulsequah Cliefagn acquisitions. Our long-term capital requieais are primarily affected by our
ongoing acquisition activities. The Company cutlserand generally at any time, has acquisitionarpymities in various stages of active
review. In the event of one or more substantighhy interest or other acquisitions, we may sedditional debt or equity financing as
necessary.

Please refer to our risk factors included in Paitein 1A of our Fiscal 2013 10-K for a discussadrcertain risks that may impact the
Company’s liquidity and capital resources.

28




Table of Contents
Recent Liquidity and Capital Resource Developm

Amendment to Revolving Credit Facility

On January 29, 2014, Royal Gold entered into ehShhended and Restated Revolving Credit Agreenthet“tevolving credit facility”)
among Royal Gold, as the borrower, certain subsétiaf Royal Gold, as guarantors, HSBC Bank USatidhal Association, as
administrative agent and a lender, The Bank of N&s@tia, as a lender, and such banks and finainsigutions from time to time party
thereto, HSBC Securities (USA) Inc., as the scel larranger and joint bookrunner, and Scotiabaskyadication agent and joint
bookrunner. In addition, Goldman Sachs Bank US&niBof America, N.A., and Canadian Imperial BaniCoimmerce are lenders under the
revolving credit facility. The revolving creditdaity replaces Royal Gold’s $350 million revolvirogedit facility under the Fifth Amended
and Restated Revolving Credit Agreement, dated dag 30, 2012.

Key madifications to the revolving credit facilitgclude, among other items: (1) an increase imihgimum availability from $350 million to
$450 million; (2) an extension of the final matyritom May 2017 to January 2019; (3) an increasthefaccordion feature from $50 million
to $150 million which allows the Company to incre@vailability under the revolving credit facilify its option, subject to satisfaction of
certain conditions, to $600 million; (4) a reductio the commitment fee from 0.375% to 0.25%; (5¢@uction in the drawn interest rate
from LIBOR + 1.75% to LIBOR + 1.25%; (6) removal thie secured debt ratio covenant, and (7) maimigittie leverage ratio (as defined
therein) less than or equal to 3.5 to 1.0, witlinznease to 4.0 to 1.0 for the two quarters follogvihe completion of a material permitted
acquisition, as defined in the revolving creditiliac

Summary of Cash Flows

Operating Activities

Net cash provided by operating activities totaléd%1 million for the nine months ended March 3114 compared to $132.5 million for t
nine months ended March 31, 2013. The decreas@nvaarily due to a decrease in proceeds receir@d bur royalty interests, net of
production taxes, of approximately $58.1 milliofhis decrease was patrtially offset by a decreageome and other foreign withholding tax
payments of $36.9 million.

Investing Activities

Net cash used in investing activities totaled $78ilion for the nine months ended March 31, 20d@mpared to cash used in invest
activities of $276.9 million for the nine monthsded March 31, 2013. The decrease in cash usedésting activities is primarily due to a
decrease in funding for the Mt. Milligan streamintgrest compared to the same period of the pear.y This decrease was offset by the
Company’s acquisition of the Phoenix Gold Projesitigstream and El Morro royalty of approximately0%8illion and $35 million,
respectively, in the current period. The Compamgenits final commitment payment to Thompson Cieeekart of the Mt. Milligan gold
stream acquisition during the quarter ended Sepedd, 2013.

Financing Activities

Net cash used in financing activities totaled $58illion for the nine months ended March 31, 20d@mpared to cash provided by financ
activities of $442.0 million for the nine monthsdexd March 31, 2013. The decrease in cash provigdhancing activities is primarily due

to the sale of 5,250,000 shares of our common stesklting in proceeds of $472.5 million, duritg torior period. This decrease is also due
to an increase in the common stock dividend paynvelmith was the result of an increase in the divéleate and an increase in the total
number of common shares outstanding when compare tsame period of the prior year.
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Recently Adopted Accounting Standards

There were no new accounting standards adoptedgitivé three and nine months ended March 31, 2014.
Critical Accounting Policies

Available-for-Sale-Securities

The Company’s policy for determining whether deesinin fair value of available-for-sale securities ather than temporary includes a
quarterly analysis of the investments and a redagwnanagement of all investments for which the easeeds the fair value. Any temporary
declines in fair value are recorded as a chargghter comprehensive income. [f such impairmendeigrmined by the Company to be other
than temporary, the investment’s cost basis igevwritlown to fair value and recorded in net incomeéngj the period the Company determines
such impairment to be other than temporary. Basetthe Company’s analysis of its investments andability and intent to hold these
investments for a reasonable period of time, thexe no write downs on our available-for-sale séiegrduring the three and nine months
ended March 31, 2014. The most significant avégldbr-sale security is the investment in Seabri@géd, Inc. (“Seabridge”’fommon stock
acquired in June 2011 and discussed in greateit dattsin our Fiscal 2013 10-K. The Company withrtinue to evaluate this investment
considering additional facts and circumstance$ieg arise, including, but not limited to, the pregg of development of Seabridge’s Kerr-
Sulphurets-Mitchell project.

Income Taxe

The Company accounts for income taxes in accordaitbehe guidance of Accounting Standards CodiftcaTopic 740. The Company’s
deferred income taxes reflect the impact of tempodéferences between the reported amounts ottsssel liabilities for financial reporting
purposes and such amounts measured by tax laweguldtions. The deferred tax assets and liadsliteflect management’s best assessmen
of estimated future tax return consequences oftddferences, which will either be taxable or detthle when the assets and liabilities are
recovered or settled. The Company has asserteddbnite reinvestment of certain foreign subaigliearnings. As a result, no deferred
taxes have been provided on such unremitted earniAgtual income taxes could vary from these es® due to future changes in income
tax law, significant changes in the jurisdictionsaihich we operate or unpredicted results fronfitred determination of each year’s liability

by taxing authorities. A valuation allowance isyided for deferred tax assets when managementudexit is more likely than not that
some portion or all of the deferred tax assetsmdtlbe realized.

The Company’s operations may involve dealing witkertainties and judgments in the application eohplex tax regulations in multiple
jurisdictions. The final taxes paid are dependgn many factors, including negotiations with taxauthorities in various jurisdictions a
resolution of disputes arising from federal, state] international tax audits. The Company recampotential liabilities and records tax
liabilities for anticipated tax audit issues in teited States and other tax jurisdictions basedsestimate of whether, and the extent to
which, additional taxes will be due. The Companjusis these reserves in light of changing factsamdimstances; however, due to the
complexity of some of these uncertainties, thendte resolution could result in a payment thatasemally different from our current
estimate of the tax liabilities. These differened be reflected as increases or decreases tarirdax expense in the period which they are
determined. The Company recognizes interest andlfpes, if any, related to unrecognized tax besdfi income tax expense.
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Forward-Looking Statements

Cautionary “Safe Harbor” Statement under the Peigcurities Litigation Reform Act of 1995: Withetexception of historical matters, the
matters discussed in this Quarterly Report on Fidr®@ are forward-looking statements that invohsisiand uncertainties that could cause
actual results to differ materially from project®ar estimates contained herein. Such forwardihgpktatements include, without limitation,
statements regarding projected production estimatdsstimates pertaining to timing and commencewofgroduction from the operators of
properties where we hold royalty and stream interegfective tax rate estimates; the adequacjnahtial resources and funds to cover
anticipated expenditures for general and adminigg@xpenses as well as costs associated witleatjgin and business development and
capital expenditures, and our expectation thattankially all our revenues will be derived from edty interests. Words such as “may,”
“could,” “should,” “would,” “believe,” “estimate,™expect,” “anticipate,” “plan,” “forecast,” “poterdl,” “intend,” “continue,” “project” and
variations of these words, comparable words andaimxpressions generally indicate forward-lookstgtements, which speak only as of the
date the statement is made. Do not unduly relfoomard-looking statements. Actual results mayatiffhaterially from those expressed or
implied by these forward-looking statements. Facthat could cause actual results to differ maltgrieom these forward-looking statements
include, among others:

» changes in gold and other metals prices on whichrayalty interests are paid or changes in pridebe@ primary metals mined
at properties where we hold royalty interests;

« the production at or performance of properties wihvee hold royalty interests;

the ability of operators to bring projects, parlaaly development stage properties, into productinrschedule or operate in
accordance with feasibility studies;

« challenges to mining, processing and related peramt licenses, or to applications for permits lao@hses, by or on behalf of
indigenous populations, non-governmental orgaromator other third parties;

» decisions and activities of the operators of pripemwhere we hold royalty interests;

* liquidity or other problems our operators may enteu

» hazards and risks at the properties where we loglalty interests that are normally associated @éheloping and mining
properties, including unanticipated grade and ggodd, metallurgical, processing or other problemsje operating and ore

processing facility problems, pit wall or tailingam failures, industrial accidents, environmengaldrds and natural catastrop
such as floods or earthquakes and access to ragviaist water and power;

» changes in project parameters as plans of the tperaf properties where we hold royalty interestsrefined,;

» changes in estimates of reserves and mineralizbjidhe operators of properties where we hold tgyiaterests;
*  contests to our royalty interests and title aneptlefects to the properties where we hold royiatgrests;

« economic and market conditions;

+  future financial needs;

« federal, state and foreign legislation governinguthe operators of properties where we hold tgyiaterests;
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the availability of royalty interests for acquisiti or other acquisition opportunities and the allity of debt or equity
financing necessary to complete such acquisitions;

e our ability to make accurate assumptions regarttiegraluation, timing and amount of revenue to &eveéd from our royalty
interests when evaluating acquisitions;

»  risks associated with conducting business in foreiguntries, including application of foreign latescontract and other
disputes, environmental, real estate, contractpanahitting laws, currency fluctuations, expropatiof property, repatriation of
earnings, taxation, price controls, inflation, imand export regulations, community unrest anaddatisputes, endemic health
issues, corruption, enforcement and uncertainipaliand economic environments;

* changes in laws governing us, the properties wiverbold royalty interests or the operators of sudperties;

»  risks associated with issuances of additional comstock or incurrence of indebtedness in connedtitim acquisitions or
otherwise including risks associated with the issgaand conversion of convertible notes;

e acquisition and maintenance of permits and authtiams, completion of construction and commenceraadtcontinuation of
production at the properties where we hold roymitgrests;

» changes in management and key employees; and
»  failure to complete future acquisitions;

as well as other factors described elsewhere snQuiarterly Report on Form 10-Q, our Fiscal 20131dnhd our other reports filed with the
SEC. Most of these factors are beyond our aliitgredict or control. Future events and actusiliits could differ materially from those set
forth in, contemplated by or underlying the forwdwdking statements. Forward-looking statemen&akmnly as of the date on which they
are made. We disclaim any obligation to updatefanyard-looking statements made herein, excepé@sired by law. Readers are
cautioned not to put undue reliance on forward-leglstatements.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

Our earnings and cash flows are significantly imi@ddy changes in the market price of gold andratietals. Gold, silver, copper, nickel
and other metal prices can fluctuate significaatig are affected by numerous factors, such as dirparduction levels, economic policies
of central banks, producer hedging, world politi@atl economic events and the strength of the Wiardelative to other currencies. Please
see “Volatility in gold, silver, copper, nickel and othmetal prices may have an adverse impact on theewvaf our royalty interests and
reduce our revenues. Certain contracts governimgroyalty interests have features that may amplig/ negative effects of a drop in metal
prices,” under Part I, Item 1A of our Fiscal 2013 10-kKr fnore information that can affect gold, silvespper, nickel and other metal prices
as well as historical gold, silver, copper and slghrices.

During the nine month period ended March 31, 2elreported revenue of $167.0 million, with an ager gold price for the period of
$1,293 per ounce, an average silver price of $2pet®unce, an average copper price of $3.19 pergand an average nickel price of $6.64
per pound. Approximately 70% of our total recoguizevenues for the nine months ended March 34 @@te attributable to gold sales
from our gold producing royalty and stream inteseas shown within the MD&A. For the nine monthsled March 31, 2014, if the price of
gold had averaged 10% higher or lower per ounce, we
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would have recorded an increase or decrease inuevaf approximately $13.3 million and $13.1 mitljgespectively.

Approximately 9% of our total reported revenuetfue nine months ended March 31, 2014 were attiibeit® copper sales from our copper
producing royalty interests. For the nine monthdesl March 31, 2014, if the price of copper hadayed 10% higher or lower per pound,
we would have recorded an increase or decreasw@mue of approximately $1.8 million.

Approximately 8% of our total reported revenuetfog nine months ended March 31, 2014 were attiibeit® nickel sales from our nickel
producing royalty interests. For the nine monthdesl March 31, 2014, if the price of nickel hadraged 10% higher or lower per pound, we
would have recorded an increase or decrease inuevaf approximately $1.9 million.

Approximately 7% of our total reported revenuetfue nine months ended March 31, 2014 were attiibeit® silver sales from our silver
producing royalty interests. For the nine monthdesl March 31, 2014, if the price of silver hadraged 10% higher or lower per ounce, we
would have recorded an increase or decrease inuevef approximately $1.3 million.

ITEM 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

As of March 31, 2014, the Compasyhanagement, with the participation of the Pregidad Chief Executive Officer (the principal extee
officer) and Chief Financial Officer and Treasuftiie principal financial and accounting officer)tbé Company, carried out an evaluation of
the effectiveness of the design and operationeftbmpany’s disclosure controls and procedureddfised in Rules 13a-15(e) and 15d-15
(e) of the Securities Exchange Act of 1934, as aladrithe “Exchange Act”)). Based on such evalmatioe Company’s President and Chief
Executive Officer and its Chief Financial OfficexcaTreasurer have concluded that, as of March @14 2he Company’s disclosure controls
and procedures were effective to provide reasoregsiarance that information required to be disddsethe Company in reports that it files
or submits under the Exchange Act is recorded,gqe®ed, summarized and reported within the reqtiimea periods and that such informat

is accumulated and communicated to the Companyismgement, including the President and Chief Exeeifficer and its Chief Financial
Officer and Treasurer, as appropriate to allow lngecisions regarding required disclosure.

Disclosure controls and procedures involve humégetice and compliance and are subject to lapsgslgment and breakdowns resulting
from human failures. As a result, a control systeammatter how well conceived and operated, camige only reasonable, not absolute,
assurance that the objectives of the control systenmet. Further, the design of a control systaemt reflect the fact that there are resource
constraints and the benefits of controls must esickered relative to their costs. Because ofrtherient limitations in all control systems, no
evaluation of controls can provide absolute assgrdinat all control issues and instances of fréwhy, within the Company have been
detected.

Changes in Internal Controls

There has been no change in the Company’s inteamafol over financial reporting during the threenths ended March 31, 2014, that has
materially affected, or that is reasonably likedymaterially affect, the Company’s internal contekr financial reporting.
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PART II. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS
Voisey’s Bay

Refer to Note 12 of our notes to consolidated fonanstatements for a discussion on litigation asged with our Voisey’s Bay royalty.
There was no material development to this litigatioiring the three months ended March 31, 2014.

ITEM 1A. RISK FACTORS
Information regarding risk factors appears in l2fftManagemens Discussion and Analysis of Financial Conditiod &esults of Operatior
— Forward-Looking Statements,” and various riskethby us are also discussed below and elsewhérenin2 “Management’s Discussion

and Analysis of Financial Condition and Result©gpkrations” of this Quarterly Report on Form 104@.addition, risk factors are included
in Part I, Item 1A of our Fiscal 2013 10-K.

Changesin United States tax legislation regarding our foreign earnings could adversely impact our business.

We are subject to income taxes in the United Statesvarious foreign jurisdictions. Currently, thajority of our revenue is generated from
royalty interests located outside, and taxed ia,United States. United States income and foneititholding taxes have not been provided
on specific foreign earnings which are intendebigandefinitely reinvested within a foreign subaigi. The current Administrative branch of
government has proposed various international taasures, some of which, if enacted into law, wauldstantially reduce our ability to de
United States taxes on such indefinitely reinvestaa-United States earnings, eliminate certairdeductions until foreign earnings are
repatriated to the United States and/or otherwasise the total tax cost of U.S. multinational coations to increase. If these or similar
proposals are constituted into legislation in thaent or future years, they could have a negathgact on our financial position and results
of operations.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

Not applicable

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

Not applicable

ITEM 4. MINE SAFETY DISCLOSURE

Not applicable

ITEM 5. OTHER INFORMATION

Not applicable

ITEM 6. EXHIBITS

The exhibits to this Quarterly Report on Form 1@u® listed in the Exhibit Index.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly caussddiport to be signed on its behalf by
undersigned thereunto duly authorized.

ROYAL GOLD, INC.

Date: May 1, 2014 By: /s/ Tony Jense
Tony Jensel
President and Chief Executive Offic
(Principal Executive Officer

Date: May 1, 2014 By: /s/ Stefan Wenge
Stefan Wenge

Chief Financial Officer and Treasurer (Principat&icial and
Accounting Officer)

35




Table of Contents

ROYAL GOLD, INC.

EXHIBIT INDEX

Exhibit

Number Description

10.1 Form of Agreement for Assignment of Partnershigdest in Crescent Valley Partners, L.P. (filed akilkt 10.1 to
the Compan’s Current Report on Forn-K on January 8, 2014 and incorporated herein bsreeice)

10.2 Sixth Amended and Restated Revolving Credit Agregndated January 29, 2014, among Royal Gold, High
Desert Mineral Resources, Inc., RG Exchangeco R@.Mexico, Inc., the lenders from time to timetgahereto,
and HSBC Bank USA, National Association, as adnriaive agent for the lenders (filed as Exhibitllth the
Compan’s Current Report on Forn-K on January 29, 2014 and incorporated herein feyeace)

31.1 Certification of Chief Executive Officer pursuantExchange Act Rules 13a-14(a) and 1%8da), as adopted pursui
to Section 302 of the Sarba-Oxley Act of 2002

31.2 Certification of Chief Financial Officer pursuawot Exchange Act Rules 13a-14(a) and 15d-14(a), agtad pursuant
to Section 302 of the Sarba-Oxley Act of 2002

32.1 Certification of the Chief Executive Officer pursuido 18 U.S.C. Section 1350, as adopted pursoadéttion 906 of
the Sarban+Oxley Act of 2002

32.2 Certification of the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adopted pursoadéttion 906 of
the Sarban«+Oxley Act of 2002

101.INS** XBRL Instance Documen

101.SCH** XBRL Taxonomy Extension Schema Docume

101.CAL** XBRL Taxonomy Extension Calculation Linkbase Docutn

101.DEF** XBRL Taxonomy Extension Definition Linkbase Docurhe

101.LAB** XBRL Taxonomy Extension Label Linkbase Docum

101.PRE** XBRL Taxonomy Extension Presentation Linkbase Doeni

**  Pursuant to Rule 406T of Regulation S-T, theseadctéve data files are deemed not filed or pad ofgistration statement or prospectus
for purposes of Sections 11 or 12 of the Securhigtsof 1933 or Section 18 of the Securities Exg®wAct of 1934 and otherwise are not
subject to liability under those sections.
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EXHIBIT 31.1

CERTIFICATION

I, Tony Jensen, certify that:

(1) | have reviewed this Quarterly Report on Form 18f@oyal Gold, Inc.;

(2) Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométsate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

) Based on my knowledge, the financial statementsofimer financial information included in this repfairly present, in all material
respects, the financial condition, results of opers and cash flows of the registrant as of, amdthe periods presented in this
report;

4) The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)), for the registramd have:
€) Designed such disclosure controls and proceduresused such disclosure controls and procedutles designed under

our supervision, to ensure that material informati@lating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

(b) Designed such internal control over financial réipgr, or caused such internal control over finaheporting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registdtsclosure controls and procedures and presantbi report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

(d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

(5) The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatioterhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

(a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significémin the
registrant’s internal control over financial repogt

May 1, 2014

/sITony Jense

Tony Jensel
President and Chief Executive Offic
(Principal Executive Officer




EXHIBIT 31.2

CERTIFICATION

I, Stefan Wenger, certify that:

(1) | have reviewed this Quarterly Report on Form 18f@oyal Gold, Inc.;

(2) Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométsate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

) Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present, in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtf@ periods presented in this
report;

(4) The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)), for the registramd have:
€) Designed such disclosure controls and procedureaused such disclosure controls and proceduttes designed under

our supervision, to ensure that material informatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

(b) Designed such internal control over financial réipgr, or caused such internal control over finaheporting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registdtsclosure controls and procedures and presantbi report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

(d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

(5) The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatioterhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

(a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significémin the
registrant’s internal control over financial repogt

May 1, 2014

/sIStefan Wenge¢

Stefan Wenge
Chief Financial Officer and Treasul
(Principal Financial and Accounting Office




EXHIBIT 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Royal Gold, Inc. (the “Company”), for the pmtiended March 31, 2014, as filed
with the Securities and Exchange Commission ord#tte hereof (the “Report”), I, Tony Jensen, Predidad Chief Executive Officer of the
Company, certify, pursuant to 18 U.S.C. Section01 3% adopted pursuant to Section 906 of the Sasb@nley Act of 2002 that, to my
knowledge:

(1) the Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Securities Exchangeof 1934; and

(2) the information contained in the Report fairly mets, in all material respects, the financial ctiadiand results of operations of the
Company.
May 1, 2014

/sITony Jense

Tony Jensel

President and Chief Executive Offic
(Principal Executive Officer




EXHIBIT 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Royal Gold, Inc. (the “Company”), for the pmtiended March 31, 2014, as filed
with the Securities and Exchange Commission ord#tte hereof (the “Report”), Stefan Wenger, Chief Financial Officer and Trgas of the
Company, certify, pursuant to 18 U.S.C. Section01 3% adopted pursuant to Section 906 of the Sasb@nley Act of 2002 that, to my
knowledge:

Q) the Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Securities Exchangeof 1934; and

(2) the information contained in the Report fairly mets, in all material respects, the financial ctiadiand results of operations of the
Company.
May 1, 2014

/sl Stefan Wenge

Stefan Wenge

Chief Financial Officer and Treasut
(Principal Financial and Accounting Office




