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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q
(Mark One)
XI QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the Quarterly Period Ended December 31, 2013

or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE

ACT OF 1934
For the transition period from to
Commission File Number: 001-13357
Royal Gold, Inc.
(Exact Name of Registrant as Specified in Its Girart

Delaware 84-0835164
(State or Other Jurisdiction (I.R.S. Employel
Incorporation) Identification No.)

1660 Wynkoop Street, Suite 1000
Denver, Colorado 80202
(Address of Principal Executive Office (Zip Code)

Registrant’s telephone number, including area ¢868) 573-1660

Indicate by check mark whether the registrant € filed all reports required to be filed by Secti® or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pastf@s. Yesx] No O

Indicate by check mark whether the registrant ldsmstted electronically and posted on its corpo¥ab site, if any, every Interactive Data
File required to be submitted and posted pursuaRide 405 of Regulation S-T (8§232.405 of this ¢bgpduring the preceding 12 months (or
for such shorter period that the registrant wasired to submit and post such files). Ye§ No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, maocelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act. (Check one):

Large accelerated fileX] Accelerated filerd
Non-accelerated file Smaller reporting compariy
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantstell company (as defined in Rule -2 of the Exchange Act). Yed No



There were 64,449,535 shares of the Company’s constozk, par value $0.01 per share, outstandirad danuary 22, 2014. In addition, as
of such date, there were 666,859 exchangeablessbhbRG Exchangeco Inc. outstanding which are exgbable at any time into shares of
the Company’s common stock on a one-for-one basisatitle their holders to voting, dividend anteatrights economically equivalent to
those of the Company’s common stock.




Table of Contents

INDEX

PART |

Iltem 1.

Iltem 2.

Iltem 3.

Iltem 4.

PART Il

Item 1.

Item 1A.

Iltem 2.

Item 3.

Item 4.

Item 5.

Iltem 6.

SIGNATURES

FINANCIAL INFORMATION

Financial Statements (Unaudite

Consolidated Balance She

Consolidated Statements of Operations and Compsaleemcome
Consolidated Statements of Cash Flt

Notes to Consolidated Financial Statem

Managemer's Discussion and Analysis of Financial Conditiod &esults of Operatior
Quantitative and Qualitative Disclosures about MakRisk
Controls and Procedul

OTHER INFORMATION

Legal Proceeding

Risk Factor

Unregistered Sales of Equity Securities and Uderoteed:
Defaults Upon Senior Securiti

Mine Safety Disclosur

Other Informatior

Exhibits

PAGE

w

OO h W

18

32

33

34

34

34

34

34

34

34

34

35




Table of Contents

ITEM 1. FINANCIAL STATEMENTS

ROYAL GOLD, INC.

Consolidated Balance Sheets
(Unaudited, in thousands except share data)

ASSETS
Cash and equivalen
Royalty receivable
Income tax receivabl
Prepaid expenses and other current a:
Total current asse

Royalty and stream interests, net (Nott
Available-for-sale securities (Note .
Other asset

Total asset

LIABILITIES
Accounts payabl
Dividends payabli
Foreign withholding taxes payak
Other current liabilitie
Total current liabilities

Debt (Note 5

Deferred tax liabilitie:

Uncertain tax positions (Note

Other lon¢-term liabilities
Total liabilities

Commitments and contingencies (Note

EQUITY

Preferred stock, $.01 par value, authorized 100@@shares authorized; and 0 shares is —
Common stock, $.01 par value, 100,000,000 shartkedzed; and 64,258,261 and 64,184,036 shares

outstanding, respective

Exchangeable shares, no par value, 1,806,649 sisatesl, less 1,139,790 and 1,139,420 redeem

shares, respective
Additional paic-in capital
Accumulated other comprehensive I
Accumulated earning
Total Royal Gold stockholde’ equity
Non-controlling interest:

Total equity

Total liabilities and equit

December 31 June 30,

2013 2013
$ 659,28¢ 664,03!
43,05t 50,38¢
22,98¢ 15,15¢
3,67¢ 14,91¢
729,01 744,49
2,123,34 2,120,26!
7,40¢ 9,69t
29,43. 30,88!
$ 2,889,19i 2,905,34.
2,26¢ 2,83¢
13,67« 13,00¢
5,41(C 15,51¢
2,857 3,72(
24,21( 35,08t
306,98t 302,26
166,24 174,26°
22,45( 21,16¢
561 1,92¢
520,44! 534,70!
6458 64z
29,34¢ 29,36
2,144,25| 2,142,17.
(6,860) (4,577)
180,44¢ 181,27¢
2,347,822 2,348,88
20,92¢ 21,74¢
2,368,75. 2,370,63I
$ 2,889,19i 2,905,34.

The accompanying notes are an integral part oktheasolidated financial statements.
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ROYAL GOLD, INC.
Consolidated Statements of Operations and Compsalemcome
(Unaudited, in thousands except share data)

Revenue

Costs and expens

Cost of sale:

General and administratiy

Production taxe

Depreciation, depletion and amortizat
Total costs and expens

Operating incom:

Interest and other incon
Interest and other expen
Income before income tax

Income tax expens

Net income

Net income attributable to n-controlling interest:

Net income attributable to Royal Gold common stai#tbrs

Net income

Adjustments to comprehensive income, net ol
Unrealized change in market value of availablesfale

securities

Comprehensive incorr

Comprehensive income attributable to non-contrgllin
interests

Comprehensive income attributable to Royal Gold
stockholder

Net income per share available to Royal Gold com
stockholders

Basic earnings per she

Basic weighted average shares outstan
Diluted earnings per sha

Diluted weighted average shares outstan

Cash dividends declared per common sl

For The Three Months Ended

For The Six Months Ended

December 31

December 31

December 31

December 31

2013 2012 2013 2012
$ 52,78t $ 79.87( $ 109,27. $ 157,73:
93t — 93t —
4,661 5,88¢ 11,22; 12,12;
1,60% 2,197 3,38¢ 4,67¢
22,67( 21,12( 45,077 42,62(
29,86 29,20¢ 60,61 59,42
22,91¢ 50,66 48,65: 98,30
13C 29 282 13¢
(5,957 (6,820) (11,729 (12,82()
17,08¢ 43,87: 37,21 85,62
(6,31) (16,319 (11,15 (32,776
10,77¢ 27,55¢ 26,05¢ 52,85:
(111) (342) (197) (86E)
$ 10,66; $ 2721, $ 25.86. $ 51,98
$ 10,77¢ $ 27,55¢ $ 26,05¢ $ 52,85:
(3,419 (1,577) (2,289) 3,471
7,35¢ 25,98 23,77 56,32
(111) (342) (197) (86¢)
$ 7,248 $ 25,64 $ 2357 $ 55,46
$ 0.1€ $ 04z $ 04C $ 0.8¢
64,897,75 63,941,68 64,878,05 61,688,77
$ 0.1€ $ 04z $ 04C $ 0.8¢
64,990,77 64,137,23 64,982,68 61,905,54
$ 021 $ 0.2 $ 041 $ 0.3

The accompanying notes are an integral part ottheasolidated financial statements.
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ROYAL GOLD, INC.
Consolidated Statements of Cash Flows
(Unaudited, in thousands)

Cash flows from operating activitie

Net income

Adjustments to reconcile net income to net caskigen by operating activitie:
Depreciation, depletion and amortizat
Non-cash employee stock compensation exp:
Gain on distribution to nc¢-controlling interes
Amortization of debt discout
Tax benefit of stoc-based compensation exerci:
Deferred tax benef

Changes in assets and liabiliti
Royalty receivable
Prepaid expenses and other as
Accounts payabl
Foreign withholding taxes payat
Income taxes (receivable) paya
Other liabilities

Net cash provided by operating activit

Cash flows from investing activitie
Acquisition of royalty and stream intere
Proceeds on sale of inventc- restrictec
Other

Net cash used in investing activiti

Cash flows from financing activitie

Net proceeds from issuance of common s

Common stock dividenc

Distribution to norcontrolling interest:

Tax expense of sto-based compensation exerci
Net cash (used in) provided by financing activi
Net (decrease) increase in cash and equiva
Cash and equivalents at beginning of pe

Cash and equivalents at end of pel

For The Six Months Ended

December 31 December 31
2013 2012
$ 26,05¢ $ 52,85:
45,07: 42,62(
1,75¢ 3,90(
— (89)
4,72 4,44¢
(20¢) (1,214
(8,039 (2,166
7,33( (16,809)
13,00: (19,659
(811) (661)
(10,109) (10)
(7,626) 1,821
(947 (61€)
$ 70,20¢ $ 64,42¢
(48,089 (215,03)
— 11€
(54) (38)
$ (48,149 $ (214,95)
94 473,77t
(26,032 (17,919
(1,079 (1,279
20€ 1,21¢
$ (26,809 $ 455,80
(4,746 305,27"
664,03! 375,45t

$ 659,28¢ $ 680,73:

The accompanying notes are an integral part ottheasolidated financial statements.
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

1. OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING PO LICIES

Royal Gold, Inc. (“Royal Gold”, the “Company”, “wg"us”, or “our”), together with its subsidiarids,engaged in the business of acquiring
and managing precious metals royalties, metalsiseand similar interests. Royalties are non-dpeyanterests in mining projects that
provide the right to revenue or metals producethftbe project after deducting specified costsnif.aA metal stream is a purchase agree
that provides, in exchange for an upfront depasyinpent, the right to purchase all or a portion e or more metals produced from a mine, at
a price determined for the life of the transactigrthe purchase agreement. We may use the tegmaltydnterest” in these notes to the
consolidated financial statements to refer to rigsy gold, silver or other metal stream interemits] other similar interests.

Summary of Significant Accounting Policies

The accompanying unaudited consolidated finant@#éments have been prepared in accordance withgerterally accepted accounting
principles (“U.S. GAAP”) for interim financial infonation and with the instructions to Form 10-Q &mticle 10 of Regulation S-X under the
Securities Exchange Act of 1934, as amended. Algly, they do not include all of the informatiand footnotes required by U.S. GAAP
for annual financial statements. In the opiniommahagement, all adjustments which are of a noretalrring nature considered necessan
a fair presentation of our interim financial stagms have been included in this Form 10-Q. Opwgatisults for the three and six months
ended December 31, 2013, are not necessarily itnddoaf the results that may be expected for thedi year ending June 30, 2014. These
interim unaudited financial statements should laelii@ conjunction with the Company’s Annual ReportForm 10-K for the fiscal year
ended June 30, 2013 filed with the Securities axchBnge Commission on August 8, 2013 (“Fiscal 200-X").

As a result of the start of production at Mt. Mjkin during the quarter ended December 31, 2013ollogving new accounting policies are
considered significant to the Company:

Gold Sales

Gold received under our metal streams agreementddprimarily in the spot market. The salesigfixed at the delivery date based on
the gold spot price. Revenue from gold salesdegrized on the date of the sale, which is alsa#ie that title to the gold passes to the
purchaser.

Cost of Sales

Cost of sales is specific to our stream agreenmr¥if. Milligan and is the result of the Companypsrchases of gold for a cash payment of
the lesser of $435 per ounce, or the prevailingetasrice of gold when purchased.

2. ACQUISITION

El Morro Royalty Acquisitiol

In August 2013, Royal Gold, through a wholly-owr@dilean subsidiary, acquired a 70% interest ir0&@2net smelter return (“NSRtpyalty
on certain portions of the El Morro copper goldjpabin Chile (“El Morro”), from Xstrata Copper Q&iS.A., for $35 million. Goldcorp Inc.
holds 70% ownership of the El Morro project anthis operator, with the remaining 30% held by NewdGnoc.

6
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

The acquisition of the EIl Morro royalty interessh@een accounted for as an asset acquisition.totélgourchase price of $35 million, plus
direct transaction costs, has been recorded agedopenent stage royalty interest withRoyalty and stream interests, et our consolidated
balance sheets.

3. ROYALTY AND STREAM INTERESTS

The following tables summarize the Company’s royadterests in mineral properties as of Decembe2813 and June 30, 2013.

As of December 31, 201 Accumulated
(Amounts in thousands): Cost Depletion Net
Production stage royalty interes

Andacollo $ 272,99¢ $ (51,44) $ 221,55:

Voisey's Bay 150,13¢ (60,29¢) 89,84:

Pefasquitc 99,17: (14,509 84,66

LasCruces 57,23( (14,287 42,94

Mulatos 48,09: (26,73)) 21,36:

Wolverine 45,15¢ (20,51 34,64:

Dolores 44,87¢ (9,577 35,30

Canadian Malartis 38,80( (8,129) 30,672

Holt 34,61: (8,529 26,08¢

Gwalia Deep: 31,07( (8,752) 22,31¢

Inata 24,87 (10,607 14,26¢

Ruby Hill 24,33t (9,524 14,81

Leeville 18,32: (15,71¢ 2,60¢

Robinson 17,82t (11,617 6,21:

Cortez 10,63( (9,722) 90¢

Other 190,70 (125,739 64,96¢

1,108,83. (395,679 713,16:
Production stage stream intere:

Mt. Milligan 783,04t (777) 782,26
Production stage royalty and stream inter 1,891,88I (396,45() 1,495,43I
Development stage royalty interes

Pascu-Lama 372,10¢ — 372,10¢

El Morro 35,13¢ — 35,13¢

Other 33,93¢ — 33,93¢
Development stage stream intere

Other 10,41¢ — 10,41¢
Development stage royalty and stream intet 451,59¢ — 451,59¢
Exploration stage royalty interes 176,32: — 176,32:
Total royalty and stream intere: $ 251979 $ (396,450 $ 2,123.34
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ROYAL GOLD, INC.

Notes to Consolidated Financial Statements

(Unaudited)
As of June 30, 201: Accumulated
(Amounts in thousands): Cost Depletion Net
Production stage royalty interes
Andacollo $ 272,99¢ $ (44,319 $ 228,68
Voisey' s Bay 150,13t (51,889 98,25
Pefiasquitc 99,17: (12,399 86,77¢
Las Cruce: 57,23( (12,719 45,517
Mulatos 48,09: (24,544 23,541
Wolverine 45,15¢ (7,89)) 37,267
Dolores 44,87¢ (8,18¢) 36,69:
Canadian Malartii 38,80( (6,320 32,48(
Holt 34,61: (6,569 28,04¢
Gwalia Deep: 31,07( (7,199 23,87¢
Inata 24,87 (9,309 15,56¢
Ruby Hill 24,33t (3,059 21,28
Leeville 18,32: (15,489 2,83t
Robinson 17,82t (11,229 6,601
Cortez 10,63( (9,716 914
Other 190,70: (121,65 69,04¢
1,108,83: (351,439 757,39
Development stage royalty interes
Pascu-Lama 372,10! — 372,10!
Other 32,93« — 32,93
Development stage stream intere
Mt. Milligan 770,09: — 770,09:
Other 10,41¢ — 10,41¢
Development stage royalty and stream inter 1,185,55I — 1,185,55I
Exploration stage royalty interes 177,32 — 177,32
Total royalty and stream intere: $ 247170 $ (351,439 $ 2,120,26:
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

4, AVAILABLE-FOR-SALE SECURITIES

The Company’s available-for-sale securities as@ddénber 31, 2013 and June 30, 2013 consist obtloeving:

As of December 31, 201
(Amounts in thousands)

Unrealized
Cost Basis Gain Loss Fair Value
Non-current:
Seabridge $ 14,06« — (6,710 $ 7,35¢
Other 203 — (149) 54
$ 14,267 $ — $ (6,859 $ 7,40¢

As of June 30, 201:
(Amounts in thousands)

Unrealized
Cost Basis Gain Loss Fair Value
Non-current:
Seabridge $ 14,06« — (4,509 $ 9,55¢
Other 205 — (63) 14C
$ 14,267 $ — ¢ (4,572 $ 9,69¢

The most significant available-for-sale securityhis investment in Seabridge Gold, Inc. (“Seabriigemmon stock, acquired in June 2011
and discussed in greater detail in our Fiscal 20k&. The Company'’s policy for determining whetldeclines in fair value of available-for-
sale securities are other than temporary includpsagterly analysis of the investments and a re\dguinanagement of all investments for
which the cost exceeds the fair value. Any tempodaclines in fair value are recorded as a chergeher comprehensive income. If such
impairment is determined by the Company to be atmen temporary, the investment’s cost basis it@vwridown to fair value and recorded in
net income during the period the Company determsnes impairment to be other than temporary. Basetthe Company’s quarterly
analysis of its investments and our ability anéimto hold these investments for a reasonablegefitime, there were no write downs on
our available-for-sale securities during the thaed six months ended December 31, 2013. The Coymeangnized a loss on available-for-
sale securities of $12.1 million during the thinghgter of our fiscal year ended June 30, 2013. Adémpany will continue to evaluate its
investment in Seabridge common stock considerimtifiadal facts and circumstances as they ariséudlireg, but not limited to, the progress
of development of Seabridge’s KSM project.

5. DEBT

The Company’s non-current debt as of December @13 2and June 30, 2013 consists of the following:

As of As of
December 31, 201 June 30, 201:
Non-current Non-current
(Amounts in thousands)
Convertible notes due 2019, 1 $ 306,98: $ 302,26:
Total debt $ 306,98. $ 302,26!

9
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

Convertible Senior Notes Due 2019

In June 2012, the Company completed an offerir3@0 million aggregate principal amount of 2.8758fAwertible senior notes due 2019
(2019 Notes”). The 2019 Notes bear interest atrtite of 2.875% per annum, and the Company idresfjto make semi-annual interest
payments on the outstanding principal balance ®219 Notes on June 15 and December 15 of eachbgzanning December 15, 2012.
The 2019 Notes mature on June 15, 2019. Intexpsinse recognized on the 2019 Notes for the thrdesix months ended December 31,
2013, was $5.3 million and $10.6 million, respeeltyy compared to $5.2 million and $10.3 million fbe three and six months ended
December 31, 2012, and included the contractugd@ointerest, the accretion of the debt discoudtamortization of the debt issuance cc

Revolving credit facility

The Company maintains a $350 million revolving d@réatility. As of December 31, 2013, the Compdmad no amounts outstanding under
the revolving credit facility. As discussed in tiempany’s Fiscal 2013 10-K, the Company has firdmovenants associated with its
revolving credit facility. At December 31, 201BetCompany was in compliance with each financiakcant. Refer to Note 14 for an upc
to our revolving credit facility that occurred selgsient to December 31, 2013.

6. REVENUE

Revenue is comprised of the following:

For The Three Months Ended For The Six Months Ended
December 31 December 31 December 31 December 31
2013 2012 2013 2012
(Amounts in thousands) (Amounts in thousands)
Royalty interest: $ 50,147 $ 79,87C $ 106,63: $ 157,73.
Stream interesi 2,63¢ — 2,63¢
Total revenue $ 52,78! $ 79.87C $ 109,27: $ 157,73.

7. STOCK-BASED COMPENSATION

The Company recognized stock-based compensati@negpmas follows:

For The Three Months Ended For The Six Months Ended
December 31 December 31 December 31 December 31
2013 2012 2013 2012
(Amounts in thousands) (Amounts in thousands)
Stock options $ 14C $ 12¢ $ 26€ $ 25€
Stock appreciation righ 35¢ 427 664 81¢
Restricted stoc 781 64¢ 2,04¢ 1,77¢
Performance stoc (1,137) 60C (1,227) 1,04¢
Total stocl-based compensation expel $ 147 $ 1.80¢ $ 1,75¢ $ 3,90¢

Stock-based compensation expense is included wgémeral and administrative in the consolidatetéstants of operations and
comprehensive income.

10
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

There were no stock options granted during thesthmenths ended December 31, 2013 and 2012, and32drnid 17,925 stock options grar
during the six months ended December 31, 2013 @ad,2espectively. As of December 31, 2013, theas $0.8 million of unrecognized
compensation expense related to non-vested stdimnspwhich is expected to be recognized over ighted-average period of 2.1 years.

There were no stock-settled stock appreciationtsi¢isSARs”) granted during the three months eridedember 31, 2013 and 2012, and
84,125 and 54,400 SSARs granted during the six nsceided December 31, 2013 and 2012, respectivalyf December 31, 2013, there
was $2.2 million of unrecognized compensation exparlated to non-vested SSARs, which is expeotbe recognized over a weighted-
average period of 2.2 years.

There were no shares of restricted stock grantedglthe three months ended December 31, 2013 @h8, 2nd 66,150 and 40,850 shares of
restricted stock granted during the six months dridlecember 31, 2013 and 2012, respectively. A3egfember 31, 2013, there was $6.8
million of unrecognized compensation expense rdlsgenon-vested restricted stock, which is expetitdae recognized over a weighted-
average vesting period of 3.5 years.

There were no shares of performance stock grantadgithe three months ended December 31, 2012618, and 71,700 and 45,600 sh
of performance stock granted during the six mostied December 31, 2013 and 2012, respectivelyof Becember 31, 2013, there was
$1.9 million of unrecognized compensation expeetsed to non-vested performance stock, which ieeted to be recognized over a
weighted-average vesting period of 2.1 years.

8. EARNINGS PER SHARE (“EPS")

Basic earnings per common share were computed thengeighted average number of shares of comnuak stutstanding during the
period, considering the effect of participatingusities. Unvested stock-based compensation awhedsontain non-forfeitable rights to
dividends or dividend equivalents are consideratigiating securities and are included in the catafion of earnings per share pursuant to
the two-class method. The Company’s unvestedctsdrstock awards contain non-forfeitable divideigthts and participate equally with
common stock with respect to dividends issued ofadled. The Company’s unexercised stock optionsxercised SSARs and unvested
performance stock do not contain rights to dividendnder the two-class method, the earnings wsddtermine basic earnings per common
share are reduced by an amount allocated to peating securities. Use of the two-class methodamaisnmaterial impact on the calculation
of basic and diluted earnings per common share.

The following tables summarize the effects of detsecurities on diluted EPS for the period:

For The Three Months Ended For The Six Months Ended
December 31 December 31 December 31 December 31
2013 2012 2013 2012
(in thousands, except per share datz (in thousands, except per share datz
Net income available to Royal Gold common stockbrs $ 10,667 $ 27217 $ 25,86: $ 51,98
Weightec-average shares for basic E 64,897,75 63,941,68 64,878,05 61,688,77
Effect of other dilutive securitie 93,01« 195,55: 104,63 216,77.
Weightec-average shares for diluted E 64,990,77 64,137,23 64,982,68 61,905,54
Basic earnings per she $ 0.1¢ $ 04z $ 04C $ 0.84
Diluted earnings per sha $ 0.1¢ $ 04z $ 04C % 0.84

11
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

The calculation of weighted average shares inclatlexf our outstanding stock: common stock anchexgeable shares. Exchangeable
shares are the equivalent of common shares irttegthave the same dividend rights and share ddyita undistributed earnings and are
exchangeable on a one-fone basis for shares of our common stock. The @ommtends to settle the principal amount of th@®Notes i
cash. As aresult, there will be no impact totéidbiearnings per share unless the share price @ampany’s common stock exceeds the
conversion price of $105.31.

9. INCOME TAXES
For The Three Months Ended For The Six Months Ended
December 31 December 31 December 31 December 31
2013 2012 2013 2012
(Amounts in thousands, except rate (Amounts in thousands, except rate
Income tax expens $ 6,311 $ 16,31t $ 11,15: $ 32,77¢
Effective tax rate 36.9% 37.2% 30.(% 38.%%

The decrease in the effective tax rate for theetimenths ended December 31, 2013, is primarilyaélto a favorable tax rate associated with
certain operations in lower-tax jurisdictions. Tderrease in the effective tax rate for the six th@ended December 31, 2013, is primarily
attributable to (i) a favorable tax rate associat@t certain operations in lower-tax jurisdictioii#) a decrease in current year tax expense
from changes in estimates of uncertain tax postiand (iii) additional benefit from excess demeti

During fiscal 2014, the Company has asserted thefiimte reinvestment of certain foreign subsidiaaynings. As a result, the Company has
not provided for U.S. income taxes applicable ®gpecific undistributed earnings. The Companythasbility to indefinitely reinvest these
foreign earnings based on revenue and cash pmjsabif our other investments, current cash on hamdl availability under our revolving
credit facility.

During the quarter-ended September 30, 2013, aadesult of continued review of the June 30, 2@kxeturn and financial statement
impacts of the return results, we recorded a $illiomincome tax benefit resulting from an iderd error. In accordance with applicable
U.S. GAAP, management quantitatively and qualitdyivevaluated the materiality of the error and dateed the error to be immaterial to «
Fiscal 2012 consolidated financial statements.

The Company or one of its subsidiaries files incdaxereturns in the U.S. federal jurisdiction, afadious state and foreign jurisdictions. W
few exceptions, the Company is no longer subjett.& Federal, state and local, and non-U.S. indaxexaminations by tax authorities for
fiscal years before 2009.

As of December 31, 2013 and June 30, 2013, the @oynpad $22.5 million and $21.2 million of totabgs unrecognized tax benefits,
respectively. The increase in gross unrecogniaedénefits was primarily related to tax positioh$nternational Royalty Corporation
entities taken prior to or upon the acquisitiorthy Company during fiscal year 2010. If recognjzbdse unrecognized tax benefits would
positively impact the Company'’s effective income tate.

The Company’s continuing practice is to recogniateptial interest and/or penalties related to ungezed tax benefits as part of its income
tax expense. At December 31, 2013 and June 33, 204 amount of accrued income-tax-related intened penalties was $5.2 million and
$4.3 million, respectively.
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

As a result of (i) statutes of limitations that Mikgin to expire in the next 12 months in varigurisdictions, (ii) possible settlements of audit-
related issues with taxing authorities in variawssdictions with respect to which none of the essare individually significant, and (iii) an
additional accrual of exposure and interest ontiexjstems, the Company believes that it is reabbnpossible that the total amount of its net
unrecognized income tax benefits will decrease eetw$5.0 million and $5.5 million in the next 12 mtits.

10. SEGMENT INFORMATION

The Company manages its business under a singtatogesegment, consisting of the acquisition amthagement of royalty and stream
interests. Royal Gold’s revenue and long-livecesséoyalty and stream interests, net) are gebdpally distributed as shown in the

following table.

Revenue Royalty and Stream Interests, ne
Three Months Ended Six Months Ended
December 31 December 31 As of As of
2013 2012 2013 2012 December 31, 201. June 30, 201:
Canade 28% 23% 27% 23% 52% 52%
Chile 23% 30% 27% 28% 31% 30%
Mexico 20% 18% 19% 20% 7% 7%
United State! 17% 19% 15% 18% 3% 4%
Australia 4% 3% 4% 3% 3% 3%
Africa 3% 3% 3% 3% 1% 1%
Other 5% 4% 5% 5% 3% 3%

11. FAIR VALUE MEASUREMENTS

FASB Accounting Standards Codification (ASC) 8EQjr Value Measurements and Disclosu(ésSC 820") establishes a fair value
hierarchy that prioritizes the inputs to valuattenhniques used to measure fair value. The higyagives the highest priority to unadjusted
quoted prices in active markets for identical assetiabilities (Level 1 measurements) and thedsipriority to unobservable inputs (Level 3
measurements). The three levels of the fair vhierarchy under ASC 820 are described below:

Level 1:  Quoted prices for identical instrurreeimt active markets;

Level 2:  Quoted prices for similar instrumeintactive markets; quoted prices for identicaliarir instruments in markets that
are not active; and model-derived valuations inclvtdll significant inputs and significant valuewdnis are observable in active

markets; and

Level 3:  Prices or valuation techniques requgitinputs that are both significant to the faimeameasurement and unobservable
(supported by little or no market activity).

The following table sets forth the Company'’s fin@hassets measured at fair value on a recurrisgs lfat least annually) by level within the
fair value hierarchy.
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At December 31, 201:
Carrying Fair Value
Amount Total Level 1 Level 2 Level 3

Assets (In thousands)

United States treasury bil® $ 499,99 $ 499,99 $ 499,99 $ — $ —

Marketable equity securiti¢®? $ 7,408 $ 7,408 $ 7,40¢ $ — $ —
Total asset $ 507,40 $ 507,40 $ — $ —
Liabilities (In thousands):

Debt® $ 370,000 $ 350,94! $ 350,94! $ — $ —
Total liabilities $ 350,94 $ 350,94! $ — $ —

@ Included inCash and equivalenta the Company’s consolidated balance sheets.
@ Included inAvailable for sale securitieim the Company’s consolidated balance sheets.

@ Included in the carrying amount is the equitynponent of our 2019 Notes in the amount of $7Tionil which is included within
Additional paid-in capitain the Company’s consolidated balance sheets.

The Company invests primarily in United Statesgteg bills with maturities of 90 days or less, whare classified within Level 1 of the fair
value hierarchy. The Company also invests in manasket funds, which are traded by dealers or beokeactive over-the-counter markets.
The Company’s money market funds, which are inwkstéJnited States treasury bills or United Stateasury backed securities, are also
classified within Level 1 of the fair value hierayc The Company’s marketable equity securitiesgifeed within Level 1 of the fair value
hierarchy are valued using quoted market pricestive markets. The fair value of the Level 1 negakle equity securities is calculated as
the quoted market price of the marketable equityisty multiplied by the quantity of shares heldthg Company. The Company’s debt
classified within Level 1 of the fair value hierhycis valued using quoted prices in an active ntarke

As of December 31, 2013, the Company also hadsa#sst under certain conditions, are subject tasneement at fair value on a non-
recurring basis like those associated with royaitg stream interests, intangible assets and aithgrlived assets. For these assets,
measurement at fair value in periods subsequeéheipinitial recognition are applicable if anythiese assets are determined to be impaired,;
however, no triggering events have occurred redativany of these assets during the six monthsteDdeember 31, 2013. If recognition of
these assets at their fair value becomes necessaty measurements will be determined utilizingdl&vinputs.

12. COMMITMENTS AND CONTINGENCIES

Mt. Milligan Gold Stream Acquisitio

The Company’s final commitment payment of $12.9iomlto Thompson Creek as part of the Mt. Milliggold stream acquisition was made
in September 2013. The Company has no remainimgrébtment payments to Thompson Creek as part dithéilligan gold stream.

Tulsequah Chief Gold and Silver Stream Acquisition

As of December 31, 2013, the Company has a rengagommitment of $50 million as part of its Tulsequ@hief gold and silver stream
acquisition in December 2011.

14




Table of Contents

ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

Voisey’s Bay

The Company owns a royalty on the Voisey’s Bay nimlewfoundland and Labrador owned by Vale Newftland & Labrador Limited
(“WNL"). The royalty is owned by the Labrador NiekRoyalty Limited Partnership (“LNRLP”), in whidhe Company’s wholly-owned
indirect subsidiary, Canadian Minerals Partnersisiphe general partner and 89.99% owner. Theiréngainterests in LNRLP are owned by
Altius Investments Ltd. (10%), a company unreldte®oyal Gold, and the Company’s wholly-owned iedirsubsidiary, Voisey’s Bay
Holding Corporation (0.01%).

On October 16, 2009, LNRLP filed a claim in the Bupe Court of Newfoundland and Labrador Trial Dimisagainst Vale Inco Limited,
now known as Vale Canada Limited (“Vale Canadat as wholly-owned subsidiaries, Vale Inco AtlanBeles Limited and VNL, related to
the calculation of the NSR on the sale of concéedrancluding nickel concentrates, from the Voisday mine to Vale Canada. The claim
asserts that Vale Canada is incorrectly calculatieggNSR and requests an order in respect of threataalculation of future payments. The
claim also requests specific damages for underpatofgast royalties to the date of the claim ireamount not less than $29 million, toge:
with additional damages until the date of triatenest, costs and other damages. The litigatiomtise discovery phase.

13. RELATED PARTY

Crescent Valley Partners, L.P. (“CVP”) was formsdadimited partnership in April 1992. It owns .23% net value royalty (“NVR1
Royalty”) on production of minerals from a portiohCortez. Denver Mining Finance Company (“DMFG3ur wholly-owned subsidiary, is
the general partner and held an aggregate 31.683%d partner interest as of December 31, 2018r @hairman of the Board of Directors,
one other member of our Board of Directors andrenés member of our Board of Directors held an agate 35.563% limited partner inter
as of December 31, 2013. On January 2, 2014, DiiFe@ired an additional 49.465% of the outstandimgéd partnership interests in the
CVP, as discussed further in Note 14 below undexftAsition of CVP Limited Partnership InterestS.he general partner performs
administrative services for CVP in receiving andgassing the royalty payments from the operatatuding the disbursement of royalty
payments and record keeping for in-kind distribagido the limited partners.

CVP receives its royalty from the Cortez Joint \teatin-kind. The Company, as well as certain olingited partners, sell their pro-rata
shares of such gold immediately and receive digiobs in cash, while CVP holds gold for certaiheatlimited partners. Such gold
inventories, which totaled 9,855 and 9,742 oundemtul as of December 31, 2013 and June 30, 2@&Bectively, are held by a third party
refinery in Utah for the account of the limited {mars of CVP. The inventories are carried at hisaéb cost and are classified with@ther
asseton the Company’s consolidated balance sheets.caimging value of the gold in inventory was appmoately $6.3 million and $6.1
million as of December 31, 2013 and June 30, 2(Hectively, while the fair value of such ouncesapproximately $11.9 million and
$11.6 million as of December 31, 2013 and June€B803, respectively. None of the gold currentlydhielinventory as of December 31, 2013
and June 30, 2013, is attributed to Royal Goldhegyold allocated to Royal Gold’s CVP partnershiprest is typically sold within five days
of receipt.

15




Table of Contents

ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

14. SUBSEQUENT EVENT
Acquisition of CVP Limited Partnership Intere

On January 2, 2014, Royal Gold, through its whollyaed subsidiary, DMFC, increased its ownershieragt in the NVR1 Royalty by
acquiring all or a portion of the limited partneismterests of nine limited partners in CVP, agmting 49.465% of the outstanding limited
partnership interests, for approximately $11.5iomll The limited partners from whom DMFC acquitiedited partnership interests included
our Chairman of the Board of Directors, who sola3.out of his total 3.063% interest; one other mend§ our Board of Directors, who sold
his entire 8.0% interest; and a former member ofBnard of Directors, who sold his entire 24.5%etst. As a result of the transaction,
DMFC now holds 81.098% of the outstanding limitedtpership interests in the CVP, equating to ad%het value royalty on production
from all of the lands covered by the NVR1 Royalkglading production from the mining claims compnigithe Crossroad deposit (the
“Crossroad Claims”at Cortez, and a 0.618% net value royalty on proddrom the Crossroad Claims. The Crossroadn@aare part of tt
Pipeline Complex. The remaining related party, ©bairman of the Board of Directors, now holds@8% limited partner interest in CVP.

Goldrush Royalty Acquisition

On January 7, 2014, Royal Gold acquired a 1.0%ewsnue royalty on the southern end of Barrick Gdporation’s Goldrush deposit in
Nevada from a private landowner for total consitieraof $8.0 million, of which $1.0 million was ghat closing and the remaining $
million will be paid in seven annual installmentoldrush is located approximately four miles frima Cortez mine and is currently in the
exploration stage.

Amendment to Revolving Credit Facil

On January 29, 2014, Royal Gold amended and rédstateevolving credit facility. Key modificatiorte the revolving credit facility include,
among other items: (1) an increase in the maximuaiability from $350 million to $450 million; (2&n extension of the final maturity from
May 2017 to January 2019; (3) an increase of tieerdion feature from $50 million to $150 million weh allows the Company to
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increase availability under the revolving credifigy at its option, subject to satisfaction ofr@n conditions, to $600 million; (4) a reducti
in the commitment fee from 0.375% to 0.25%; (5¢duction in the drawn interest rate from LIBOR #3B6 to LIBOR + 1.25%; (6) removal
of the secured debt ratio, and (7) maintainingiéiverage ratio (as defined therein) less than oakip 3.5 to 1.0, with an increase to 4.0 tc
for the two quarters following the completion ofnaterial permitted acquisition, as defined.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND RESULTS OF
OPERATIONS

General

This Management’s Discussion and Analysis of Firer@ondition and Results of Operations (“MD&A”") iistended to provide information
to assist you in better understanding and evalgatin financial condition and results of operatioRoyal Gold, Inc. (“Royal Gold”, the
“Company”, “we”, “us”, or “our”), recommends thaby read this MD&A in conjunction with our consolidd financial statements included
in Item 1 of this Quarterly Report on Form 10-Qwadl as our Annual Report on Form KOfor the fiscal year ended June 30, 2013 filedh
the Securities and Exchange Commission (the “SB6"August 8, 2013 (the “Fiscal 2013 10-K").

This MD&A contains forward-looking information. Yioshould review our important note about forwardking statements following this
MD&A.

We refer to “GSR,” “NSR,” “metal stream” and othtgpes of royalty or similar interests throughoustMD&A. These terms are defined in
our Fiscal 2013 10-K.

Overview

Royal Gold, Inc., together with its subsidiariessengaged in the business of acquiring and manggéajous metals royalties, metal streams,
and similar interests. Royalties are non-operatitgrests in mining projects that provide the tighrevenue or metals produced from the
project after deducting specified costs, if anym@tal stream is a purchase agreement that prouidegchange for an upfront deposit
payment, the right to purchase all or a portioomd or more metals produced from a mine, at a jpiétermined for the life of the transaction
by the purchase agreement. We may use the tewaltydnterest” in this Quarterly Report on Form-QQo refer to royalties, gold, silver or
other metal stream interests, and other similaré@sts. We seek to acquire existing royalty istisrer to finance projects that are in
production or in development stage in exchangedgalty interests. In the ordinary course of bass we engage in a continual review of
opportunities to acquire existing royalty interestscreate new royalty interests through the fairagn of mine development or exploration, or
to acquire companies that hold royalty interests.dlfrrently, and generally at any time, have addisopportunities in various stages of
active review, including, for example, our engagettd consultants and advisors to analyze particytgortunities, analysis of technical,
financial and other confidential information, suksion of indications of interest, participatiorpireliminary discussions and negotiations and
involvement as a bidder in competitive processes.

As of December 31, 2013, the Company owned royatgrests on 38 producing properties, 20 developrsige properties and 145
exploration stage properties, of which the Compammsiders 49 to be evaluation stage projects. Cdmapany uses “evaluation stage” to
describe exploration stage properties that comtaireralized material and on which operators areaged in the search for reserves. We do
not conduct mining operations nor are we requicecontribute to capital costs, exploration costsjnmental costs or other mining,
processing and operating costs on the propertiediich we hold royalty interests. During the threenths ended December 31, 2013, we
focused on the management of our existing royaligrests and the acquisition of royalty interests.

Our financial results are primarily tied to thegariof gold and, to a lesser extent, the priceleésicopper and nickel, together with the
amounts of production from our producing stage ktgyiaterests. The price of gold, silver, coppgickel and other metals have fluctuated
widely in recent years. The marketability and phiee of metals are influenced by numerous fadtessond the control of the Company and
declines in the price of gold, silver, copper akel could have a material and adverse effect erfCitbmpany’s results of operations and
financial condition.
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For the three and six months ended December 3B &0d 2012, gold, silver, copper and nickel prieerages and percentage of revenue by
metal were as follows:

Three Months Ended Six Months Ended
December 31, 201 December 31, 201. December 31, 201 December 31, 201,
Average Percentage o Average Percentage o Average Percentage o Average Percentage o

Metal Price Revenue Price Revenue Price Revenue Price Revenue
Gold ($/ounce $ 1,27¢ 69% $ 1,722 73% $ 1,302 69% $ 1,68¢ 70%
Silver ($/ounce $ 20.82 7% $ 32.6¢ 6% $ 21.0% 7% $ 31.2¢ 7%
Copper ($/pound $ 3.24 11% $ 3.5¢ 12% $ 3.2: 11% $ 3.5¢ 13%
Nickel ($/pound; $ 6.31 7% $ 7.7C 6% $ 6.31 8% $ 7.5¢ 7%
Other N/A 6% N/A 3% N/A 5% N/A 3%

Recent Business Developments
NVR1 Royalty at Corte

On January 2, 2014, Royal Gold, through a whollyred subsidiary, increased its ownership interesténimited partnership that owns the
1.25% net value royalty (“NVR1") covering certaiarfions of the Pipeline Complex at Barrick Gold garation’s (“Barrick”) Cortez gold
mine in Nevada. As a result of the transactioa,NWR1 royalty rate attributable to our interestreased from 0.39% to 1.014% on
production from all of the lands covered by the NIViRyalty excluding production from the mining ctes comprising the Crossroad deposit
(the “Crossroad Claims™), and from zero to 0.618%pooduction from the Crossroad Claims. Total coesition for the transaction was
approximately $11.5 million. Refer to Note 14 (Adsjtion of CVP Limited Partnership Interests) oéthotes to the consolidated financial
statements for a discussion of certain related/paterests in this transaction.

Goldrush Royalty Acquisition

On January 7, 2014, Royal Gold acquired a 1.0%eawenue royalty on the southern end of Barrick’sd@esh deposit in Nevada from a
private landowner for total consideration of $8.0lion, of which $1.0 million was paid at closingéthe remaining $7.0 million will be paid
in seven annual installments. Goldrush is locafgatoximately four miles from the Cortez mine as@urrently in the exploration stage.
Barrick reports 65.9 million tons of mineralized tevéal with an average grade of 0.127 ounces df gel ton at Goldrush as of December
2012. Investors are cautioned not to assume ttyapart or all of the mineralized material will e\ converted into reserves.

Barrick indicated that as the Goldrush project aes through prefeasibility, a number of developnogtions are being considered,
including open pit mining, underground mining, azanbination of both. Drilling currently is focused establishing confidence in the
continuity of high grade portions of the deposisupport of the underground development option.
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El Morro Royalty Acquisitiol

In August 2013, Royal Gold, through its wholly-ovdn€hilean subsidiary, acquired a 70% interest2m0& NSR royalty on certain portions
of the EI Morro copper gold project in Chile (“Eldvto”), from Xstrata Copper Chile S.A., for $35 haih. Goldcorp Inc. (“Goldcorp”) holds
70% ownership of the El Morro project and is thermpor, with the remaining 30% held by New Gold. Ifiblew Gold”). Goldcorp and New
Gold reported that as of December 31, 2012, prevehprobable reserves totaled 9.5 million ouncegotif and 7 billion pounds of copper on
a 100% basis. This royalty encompasses some ldgjdByconcessions that are currently estimated lyaR®&old to cover approximately
one-third of the total reserve.

Goldcorp indicated that all EI Morro project fieddnstruction activities were suspended since Atjl2012, pending the definition and
implementation by the Chilean environmental peiimatauthority (the Servicio de Evaluacion Ambierdal'SEA”) of a community
consultation process which corrects certain defities in that process as specifically identifiedtry Antofogasta Court of Appeals. On
October 24, 2013, Goldcorp announced that the Bnriental Assessment Commission of Atacama analyZl report prepared by the
SEA and decided on reinstatement of the environah@etrmit for the El Morro project, and that theject continues with community
engagement, optimization of project economics araduation of alternatives for a long-term power @yp

Principal Royalty and Stream Interests

Our principal producing and development royalty atrdam interests are listed alphabetically infttlewing tables. The Company consid
both historical and future potential revenues itedaining which royalty interests in our portfolwe principal to our business. Estimated
future potential revenues from both producing aedetbpment properties are based on a number afrfaéhcluding reserves subject to our
royalty or stream interests, production estimagssibility studies, metal price assumptions, niifee legal status and other factors and
assumptions, any of which could change and coulde®oyal Gold to conclude that one or more of saghlty or stream interests are no
longer principal to our business.

Please refer to our Fiscal 2013 10-K for furthescdssion of our principal producing and developmeydlty and stream interests.
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Principal Producing Propertie

Royalt
Mine Location Operator (Gold unless gthgmise stated
Andacollo® Region IV, Chile  Compafiia Minera Teck Carmen de 75% of gold produced (until 910,000 payable
Andacollo “Teck") ounces; 50% thereafte
Canadian Malartic Quebec, Canada Osisko Mining Corporation 1.0% to 1.5% sliding-scale NSR
(“Osiskc")
Cortez Nevada, US/ Barrick GSR1: 0.40% to 5.0% slidi-scale GSF
GSR2: 0.40% to 5.0% slidi-scale GSF
GSR3: 0.71% GSI
NVR1: 1.014% NVR; 0.618% NVR (Crossroat
Holt Ontario, Canada St Andrew Goldfields Ltd. (“St 0.00013 x quarterly average gold price NSR
Andrew”)
Las Cruces Andalucia, Spain  First Quantum Minerals Ltd. (“First 1.5% NSR (copper)
Quantun”)
Mt. Milligan @ British Columbia, Thompson Creek Metals Company Gold stream - 52.25% of payable gold
Canade Inc. (“Thompson Cree”)
Mulatos® Sonora, Mexic¢ Alamos Gold, Inc.“Alamos”) 1.0% to 5.0% slidin-scale NSF
Pefasquitt Zacatecas, Mexic Goldcorp 2.0% NSR (gold, silver, lead, zin
Robinson Nevada, US/ KGHM International Ltd. “KGHM”)  3.0% NSR (copper, gold, silver, molybdent
Voisey’s Bay Newfoundland an Vale Newfoundland & Labrador 2.7% NSR (nickel, copper, cobalt)

Labrador, Canad Limited (“Vale")

(@) There have been approximately 197,000 cumulativatge ounces produced as of December 31, 2013.
@  Thompson Creek announced mill commissioning in At1@013 and began production during the fourthtgnaf calendar 2013.

@  The Mulatos royalty is capped at 2.0 million golthoes of production. Approximately 1.2 million culative ounces of gold have been
produced as of December 31, 2013.

Principal Development Propertie

Royalty or stream interests
Mine Location Operator (Gold unless otherwise statec

Pascu-Lama Region lll, Chile Barrick 0.78% to 5.23% slidir-scale NSF
1.05% fixed rate royalty (coppe

Operators’ Production Estimates by Royalty and Stram Interest for Calendar 2013

We received annual production estimates from mditlgeooperators of our producing mines during ih& €alendar quarter of 2013. The
following table shows such production estimatesofar principal producing properties for calendat2@s well as the actual production
reported to us by the various operators througheber 31, 2013. The estimates and production tepoe prepared by the operators of the
mining properties. We do not participate in thegaration or calculation of the operators’ estirmateproduction reports and have not
independently assessed or verified the accurasydt information. Please refer to “Property Depgients” below within this MD&A for
further discussion on any updates at our pringipadlucing or development properties.
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Operators’ Production Estimate by Royalty and Sirérterest for Calendar 2013 and Reported Produictio
Principal Producing Properties
For the period January 1, 2013 through Decembe?2@13

Calendar 2013 Operato’s Production Reported Production through

Estimate @ December 31, 201®
Gold Silver Base Metals Gold Silver Base Metals

Royalty (0z.) (0z.) (Ibs.) (0z.) (0z.) (Ibs.)
Andacollo 63,00( — — 64,60( — —
Canadian Malartir 485,00(-510,00( — — 361,90( — —
Cortez GSR: 48,00( — — 24,20( — —
Cortez GSR: 16,00( — — 27,90( — —
Cortez GSR! 64,00( — — 52,10( — —
Cortez NVR1 53,00( — — 42,40( — —
Holt 52,00(-58,00( — — 58,30( — —
Las Cruce! —

Copper 151-159 million 147.3 millior
Mt. Milligan @ N/A — — 5,50( — —
Mulatos 180,00(-200,00( — — 196,10( — —
Pefasquitt 370,00(-390,00t 2C-21 million — 396,20( 21.8 millior —

Lead 145-160 million 147.9 millior

Zinc 28E-305 million 256.0 millior
Robinson® N/A N/A 46,30( — —

Copper N/A 108.0 millior
Voisey's Bay®

Copper N/A 88.2 millior

Nickel N/A 138.1 millior

(@) There can be no assurance that production estimeteived from our operators will be achieved.aBéerefer to our cautionary language
regarding forward-looking statements following tM®&A, as well as the Risk Factors identified inrPlaltem 1A, of our Fiscal 2013
10-K for information regarding factors that couffeat actual results.

@ Reported production relates to the amount of neeatigls, subject to our royalty and stream interéstshe period January 1, 2013 thro
December 31, 2013, as reported to us by the operatdthe mines.

@) The Company did not receive calendar 2013 produgjiddance from the operator.

Property Developments

The following information is provided by the operat of the property, either to Royal Gold or inigas documents made publicly available.
Reported production, as used below, relates tath@unt of metal sales subject to our royalty anebst interests, as reported to us by the
operators of the mines.

Andacollo

Andacollo reported production was 31% lower thanghior year quarter due to lower expected grademining progressed into Phase 3 of
the pit.

Cortez
Reported production at Cortez decreased 54% oegpribr year quarter as Barrick continued to ptipei open-pit and underground
production at Cortez Hills, which is not subjecotar royalty interest. Stockpiled roaster ore fkatormally sent to Goldstrike for processing

was also displaced by Cortez Hill ore during theent quarter.
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Holt

Reported production at Holt decreased 15% oveptioe year quartedue to scheduled hoist motor and hoist drive upggamrformed durin
the quarter. This improvement is expected to pmwdditional future hoisting capacity and increasdidbility.

Las Cruces

Las Cruces reported production decreased 3% ogegurtbr year quarter as First Quantum experienoeel sales volumes. First Quantum
continues to test the plant with higher ore thrqughrates and lower grades as it prepares to kwvter copper grade areas of the mine, which
is expected in late calendar 2014.

Mt. Milligan

RGLD Gold received a delivery of 2,149 ounces ofgital gold based on a first shipment of approxetyab,500 payable ounces of gold
from Mt. Milligan during our second quarter. RGI@pld’s 2,149 ounces received is based on the payalices multiplied by a provisional
percentage of 75% and our 52.25% stream intefst the Mt. Milligan stream agreement, the firssh®ments are subject to a stated
provisional percentage. Thompson Creek announceldonary 29, 2014, that it has loaded its secoadroshipment of copper and gold
concentrate from Mt. Milligan.

Thompson Creek expects the mine will reach comrakpecoduction within the first calendar quarter26fl4, defined as operating the mill at
60% of design capacity for 30 days.

Mulatos

Reported production at Mulatos decreased 34% tneptior year quarter as Alamos experienced lohem £xpected grades from the
Escondida high-grade deposit. Alamos expectsye dapleted the Escondida highade zone by the end of the first quarter of 2@t 4vhict
point the Escondida Deep zone is expected to peoatttiitional feed to continue mill production te #nd of the second quarter of calendar
2014. Alamos intends to transition to processiigip lyrade ore from the San Carlos zone once theriegta Deep zone has been depleted.
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Pefasquitc

Reported gold and silver production at Pefiasquoitceased 60% and 34%, respectively, over the pear quarter, while production of lead
and zinc was 99% higher and 4% lower, respectiv@gldcorp reported mining in the higher grade iporbf the pit will continue throughout
calendar 2014 and, combined with an assumed thputgi 110,000 tonnes per day, gold productiorxjgeeted to increase significantly to
between 530,000 and 560,000 ounces. Including otle¢als on a gold equivalent basis, producticexjsected to total approximately 1.2
million to 1.25 million ounces. Production expetiat over the balance of the five-year period agsthmoughput of 110,000 to 115,000
tonnes per day. During the fourth quarter of cader#d13, construction commenced on the Northerr Rield, which will increase overall
water availability upon expected completion by ¢inel of calendar 2014.

Robinsor

Reported gold and copper production at Robinsondeas 25% and 46%, respectively, over the prior yperter as the planned mine
sequence moved to the Liberty pit, which has logggper grades.

Results of Operations
Quarter Ended December 31, 2013, Compared to Quéanmeed December 31, 2012

For the quarter ended December 31, 2013, we redareleincome attributable to Royal Gold stockhaddafr$10.7 million, or $0.16 per basic
and diluted share, as compared to net income atétite to Royal Gold stockholders of $27.2 million$0.42 per basic and diluted share, for
the quarter ended December 31, 2012. The decirease earnings per share was primarily attribugabla decrease in revenue, as discusseo
further below.

For the quarter ended December 31, 2013, we rezedndtal revenue of $52.8 million, at an averagle grice of $1,276 per ounce, an
average silver price of $20.82 per ounce, an aeendakel price of $6.31 per pound and an averagpe&oprice of $3.24 per pound, compe
to total revenue of $79.9 million, at an averagkl gwice of $1,722 per ounce, an average silverepof $32.68 per ounce, an average nickel
price of $7.70 per pound and an average coppeeg pfi§3.59 per pound for the quarter ended DeceBibe2012. Revenue and the
corresponding production attributable to our royaltd stream interests for the quarter ended DeeeBth 2013 compared to the quarter
ended December 31, 2012 is as follows:
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Revenue and Reported Production Subject to Our IBogiad Stream Interests
Quarter Ended December 31, 2013 and 2012
(In thousands, except reported production ozslanil

Three Months Ended Three Months Ended
December 31, 201 December 31, 201,
Reported Reported
Royalty/Stream Metal(s) Revenue Production @ Revenue Production @
Royalty:
Andacollo Gold $ 11,73¢ 12,500 oz $ 23,12¢ 18,000 oz
Voisey's Bay $ 5,90( $ 7,41%
Nickel 28.5 Mibs. 28.8 Mlbs.
Coppet 26.4 Mibs. 31.2 Mlbs.
Pefiasquitt $ 7,00: $ 6,61-
Gold 145,800 oz 91,000 oz
Silver 6.2 Moz. 4.6 Moz.
Lead 47.1 Mlbs. 23.7 Mlbs.
Zinc 70.3 Mibs. 73.6 Mlbs.
Holt Gold $ 2,717 12,900 oz $ 5,807 15,100 oz
Mulatos Gold $ 2,477 40,200 oz $ 5,25( 61,300 oz
Las Cruce: Coppet $ 1,81¢ 37.2 Mlbs. $ 2,031 38.3 Mibs.
Canadian Malartir Gold $ 1,96¢ 105,300 oz $ 2,511 96,300 oz
Robinson $ 2,281 $ 4,66¢
Gold 8,700 oz 11,600 oz
Coppet 22.1 Mibs. 41.1 Mibs.
Cortez Gold $ 1,07¢ 8,300 oz $ 2,05¢ 18,200 oz
Other® Various $ 13,16¢ N/A $ 20,39: N/A
Stream:
Mt. Milligan ® Gold $ 2,63¢ 2,149 oz $ — N/A
Total Revenue $ 52,78¢ $ 79,87(

() Reported production relates to the amount of mesti#ls, subject to our royalty and stream interéstshe three months ended
December 31, 2013 and 2012, as reported to usebygerators of the mines.

@ “Other” includes all of the Company’s non-princigmbducing royalty interests. Individually, no adty interest included within the
“Other” category contributed greater than 5% of mial revenue for either period.

@ Ounces are based on 5,655 contained ounces ofhiplded multiplied by a 97% payable factor, a psimnal percentage of 75%, and
52.25% stream interest. Per the Mt. Milligan stneegreement, the first 12 shipments are subjeziimvisional percentage. Shipments
1-4 are subject to a 75% provisional percentagenstnts 5-8 are subject to a 50% provisional paeggn and, shipments 9-12 are
subject to a 25% provisional percentage. Thergaitepayments will be based solely on final satiat volumes.

The decrease in total revenue for the quarter ebdegmber 31, 2013, compared with the quarter eBaéegmber 31, 2012, resulted
primarily from a decrease in the average goldgsjleopper and nickel prices and decreases in ptisthuprimarily at Andacollo, Voisey’s
Bay (copper), Holt, Mulatos, Robinson and Cort@hese decreases during the current period werglbhadffset by new production from M
Milligan and production increases at Pefiasquiteas$e refer to “Property Developments” earlier itthis MD&A for further discussion on
any recent developments regarding properties cdugyesertain of our royalty interests.

General and administrative expenses decreaseda#iion for the quarter ended December 31, 26t8n $5.9 million for the quarter
ended December 31, 2012. The decrease was psrdadlto a decrease in non-cash stock based coatjmnexpense as a result of
management’s change in estimate for the numbeerddpnance shares that are expected to vest.
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Depreciation, depletion and amortization increase$22.7 million for the quarter ended December28iL3, from $21.1 million for the
quarter ended December 31, 2012. The increas@rivaarily attributable to new production at Mt. Man, which resulted in additional
depletion expense of approximately $0.8 millionidgrthe period.

During the quarter ended December 31, 2013, wegrezed income tax expense totaling $6.3 million pared with $16.3 million during the
guarter ended December 31, 2012. This resulted iffective tax rate of 36.9% in the current piricompared with 37.2% in the quarter
ended December 31, 2012. The decrease in thaieff¢ax rate for the three months ended DecembgP@13, is primarily related to a
favorable tax rate associated with earnings frortageoperations in lower-tax jurisdictions for whiwe have not provided U.S. taxes due to
their indefinite reinvestment outside the U.S. Bgrfiscal 2014, the Company has asserted the mitiefieinvestment of certain foreign
subsidiary earnings. As a result, the Companynbagprovided for U.S. income taxes applicable taaie undistributed earnings. The
Company has the ability to indefinitely reinvestdb foreign earnings based on revenue and castiioojs of our other investments, current
cash on hand, and availability under our revohdnedit facility. For a more complete discussiontaf factors that influence our effective tax
rate, refer to Note 11 of the notes to consolidéitezhcial statements in the Company’s Fiscal 200-X.

Six Months Ended December 31, 2013, Compared tbl&iths Ended December 31, 2012

For the six months ended December 31, 2013, wededmet income attributable to Royal Gold stoclkea of $25.9 million, or $0.40 per
basic and diluted share, as compared to net inatirieutable to Royal Gold stockholders of $52.0iom, or $0.84 per basic and diluted
share, for the six months ended December 31, 2Uh2.decrease in our earnings per share was plynadtributable to a decrease in rever
as discussed further below.

For the six months ended December 31, 2013, wegneped total revenue of $109.3 million, at an agergold price of $1,302 per ounce, an
average silver price of $21.07 per ounce, an aeenézkel price of $6.31 per pound and an average&oprice of $3.23 per pound, compe
to royalty revenue of $157.7 million, at an averggé#l price of $1,686 per ounce, an average spviee of $31.24 per ounce, an average
nickel price of $7.55 per pound and an average eoppce of $3.54 per pound for the six months drdecember 31, 2012. Revenue anc
corresponding production attributable to our royalhd stream interests for the six months endeamber 31, 2013 compared to the six
months ended December 31, 2012 is as follows:
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Revenue and Reported Production Subject to Our IBogiad Stream Interests
Six Months Ended December 31, 2013 and 2012
(In thousands, except reported production ozslani

Six Months Ended Six Months Ended
December 31, 201 December 31, 201,
Reported Reported
Royalty/Stream Metal(s) Revenue Production @) Revenue Production @
Royalty:
Andacollo Gold $ 28,89: 29,900 oz $ 42,83 34,000 oz
Voisey's Bay $ 12,93« $ 16,60¢
Nickel 56.9 Mibs. 62.7 Mibs.
Copper 61.2 Mibs. 74.9 Mibs.
Pefiasquitt $ 13,56 $ 17,76:
Gold 247,300 oz 222,300 oz
Silver 12.7 Moz. 12.0 Moz.
Lead 86.9 Mibs. 65.3 Mibs.
Zinc 143.8 Mibs. 170.1 Mibs.
Holt Gold $ 6,60¢ 29,900 oz $ 10,36¢ 27,900 oz
Mulatos Gold $ 5,17¢ 81,800 oz $ 8,74¢ 103,600 oz
Las Cruce: Copper $ 3,83 78.4 Mlbs. $ 4,49 84.5 Mlbs.
Canadian Malartir Gold $ 3,67¢ 202,900 oz $ 4,652 188,000 oz
Robinson $ 3,88¢ $ 8,42
Gold 17,900 oz 20,700 oz
Copper 39.8 Mibs. 78.0 Mibs.
Cortez Gold $ 1,51¢ 14,000 oz $ 4,84( 44,000 oz
Other® Various $ 26,54¢ N/A $ 39,00¢ N/A
Stream:
Mt. Milligan ® Gold $ 2,63¢ 2,149 oz $ — N/A
Total Revenue $ 109,27. $ 157,73.

() Reported production relates to the amount of mesti#ls, subject to our royalty and stream interéstshe six months ended
December 31, 2013 and December 31, 2012, as egpiorius by the operators of the mines.

@ “Other” includes all of the Company’s non-princigmbducing royalty interests. Individually, no edty interest included within the
“Other” category contributed greater than 5% of mial revenue for either period.

@ Ounces are based on 5,655 contained ounces ofhiplded multiplied by a 97% payable factor, a psimnal percentage of 75%, and
52.25% stream interest. Per the Mt. Milligan stneegreement, the first 12 shipments are subjeziimvisional percentage. Shipments
1-4 are subject to a 75% provisional percentagenstnts 5-8 are subject to a 50% provisional paeggn and, shipments 9-12 are
subject to a 25% provisional percentage. Thergaitepayments will be based solely on final satiat volumes.

The decrease in total revenue for the six montde@mecember 31, 2013, compared with the six mamded December 31, 2012, resulted
primarily from a decrease in the average goldgsjleopper and nickel prices and decreases in ptisthuprimarily at Andacollo, Voisey’s
Bay, Mulatos, Robinson and Cortez. These decrahsésg the current period were partially offsetriw production at Mt. Milligan and
production increases at Pefiasquito. Please mf@roperty Developments” earlier within this MD&ar further discussion on any recent
developments regarding properties covered by ceofadur royalty interests.

Production taxes decreased to $3.4 million forsilkenonths ended December 31, 2013, from $4.7aniflor the six months ended
December 31, 2012. The decrease is primarily d@edecrease in the mining proceeds tax expeneeiatesl with our Voisey’'s Bay royalty,
which was due to decreased revenue from the Vadegy royalty during the period.
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Depreciation, depletion and amortization increase$5.1 million for the six months ended Decentikr2013, from $42.6 million for the
six months ended December 31, 2012. The increasevimarily attributable to new production at Milligan, a production increase at
Pefasquito and certain of the Company’s non-praig@poperties, which resulted in additional deletexpense of approximately $7.0
million during the period. These increases wemtigdly offset by decreases in production primaglyAndacollo, Voisey's Bay, Mulatos and
Robinson, which resulted in a decrease in depletiggense of approximately $3.4 million during thezipd.

During the six months ended December 31, 2013 ewegnized income tax expense totaling $11.2 mikliompared with $32.8 million
during the six months ended December 31, 2012s rEsiulted in an effective tax rate of 30.0% indheent period, compared with 38.3%
during the six months ended December 31, 2012. dEoesase in the effective tax rate for the six th@ended December 31, 2013 is
primarily related to (i) a favorable tax rate asaterl with certain operations in lower-tax jurig@as, (ii) a decrease in current year tax
expense from changes in estimates of uncertaipdaitions, and (iii) additional benefit from excekpletion. For a more complete discus:
of the factors that influence our effective taxetatfer to Note 11 of the notes to consolidatedrftial statements in the Company’s Fiscal
2013 10-K.

Liquidity and Capital Resources
Overview

At December 31, 2013, we had current assets of §#88lion compared to current liabilities of $2llion for a current ratio of 30 to 1.
This compares to current assets of $744.5 milliwh @urrent liabilities of $35.1 million at June 3M13, resulting in a current ratio of
approximately 21 to 1. The increase in our curratib was primarily attributable to a decreasthmamount of foreign withholding taxes
payable on certain of our foreign royalty interesthis decrease in foreign withholding taxes wagially offset by a decrease in our cash
equivalents during the period. Please refer tavi®ary of Cash Flows” below for further discussianahanges to our cash and equivalents
during the period.

During the quarter ended December 31, 2013, litjuitkeds were met from $52.8 million in revenue andavailable cash resources. As of
December 31, 2013, the Company had $350 millioflahbla and no amounts outstanding under its renglaredit facility. The Company
was in compliance with each financial covenantfd3ecember 31, 2013. Refer to Note 5 and belove¢ét Liquidity and Capital Resource
Developments”) of our notes to consolidated finahsiatements for further discussion on our debt.

We believe that our current financial resourcesfands generated from operations will be adequatmver anticipated expenditures for debt
service, general and administrative expense costgapital expenditures for the foreseeable fut@ar current financial resources are also
available to fund dividends and for acquisitions@falty interests, including the remaining comnetits incurred in connection with the
Tulsequah Chief stream acquisition. Our long-teapital requirements are primarily affected by engoing acquisition activities. The
Company currently, and generally at any time, ltageition opportunities in various stages of actigview. In the event of one or more
substantial royalty interest or other acquisitioms,may seek additional debt or equity financingesessary.

Please refer to our risk factors included in Pattelm 1A of our Fiscal 2013 10-K for a discussadrcertain risks that may impact the
Company’s liquidity and capital resources.

28




Table of Contents
Recent Liquidity and Capital Resource Developm

Amendment to Revolving Credit Facility

On January 29, 2014, Royal Gold entered into ehShhended and Restated Revolving Credit Agreenthet“tevolving credit facility”)
among Royal Gold, as the borrower, certain subsétiaf Royal Gold, as guarantors, HSBC Bank USatidhal Association, as
administrative agent and a lender, The Bank of N&s@tia, as a lender, and such banks and finainsigutions from time to time party
thereto, HSBC Securities (USA) Inc., as the scel larranger and joint bookrunner, and Scotiabaskyadication agent and joint
bookrunner. The revolving credit facility repladesyal Gold’s $350 million revolving credit faciitunder the Fifth Amended and Restated
Revolving Credit Agreement, dated as of May 30,201

Key madifications to the revolving credit facililgclude, among other items: (1) an increase imthg&imum availability from $350 million to
$450 million; (2) an extension of the final matyritom May 2017 to January 2019; (3) an increasthefaccordion feature from $50 million
to $150 million which allows the Company to incre@vailability under the revolving credit facilify its option, subject to satisfaction of
certain conditions, to $600 million; (4) a reductio the commitment fee from 0.375% to 0.25%; (5¢@uction in the drawn interest rate
from LIBOR + 1.75% to LIBOR + 1.25%; (6) removalthie secured debt ratio covenant, and (7) maimgitiie leverage ratio (as defined
therein) less than or equal to 3.5 to 1.0, witlinznease to 4.0 to 1.0 for the two quarters follogvihe completion of a material permitted
acquisition, as defined.

Dividend Increase

On November 20, 2013, we announced an increaseriarmual dividend for calendar 2013 from $0.88Q@®4, payable on a quarterly basis
of $0.21 per share. The newly declared divideris4shigher than the dividend paid during calend@r32 The first quarter calendar 2014
dividend of $0.21 per share was paid on Januarg@¥4, to shareholders of record at the close siness on January 3, 2014. The quarterly
dividend of US$0.21 is also payable to holdersx@hangeable shares of RG Exchangeco.

Summary of Cash Flows

Operating Activities

Net cash provided by operating activities total@d.8 million for the six months ended December21,3, compared to $64.4 million for t
six months ended December 31, 2012. The increasgvimarily due to a decrease in tax payments rdadeg the period of approximately
$33.2 million ($17.2 million of prepaid withholdirtgxes and $16.0 million of income and other faneigthholding taxes). This decrease in
tax payments was partially offset by a decreagwaneeds received from our royalty interests, figraduction taxes, of approximately $27.6
million.

Investing Activities

Net cash used in investing activities totaled $48illion for the six months ended December 31, 2@b3npared to cash used in invest
activities of $215.0 million for the six months extiDecember 31, 2012. The decrease in cash useeksting activities is primarily due to a
decrease in funding for the Mt. Milligan streamintgrest compared to the same period of the pear.y This decrease was offset by the
Company'’s acquisition of the EI Morro royalty ofpapximately $35 million in the current period. TBempany made its final commitment
payment to Thompson Creek as part of the Mt. Miltigyold stream acquisition during the quarter ergkgatember 30, 2013.

29




Table of Contents

Financing Activities

Net cash used in financing activities totaled $26ilion for the six months ended December 31, 2@b8npared to cash provided
financing activities of $455.8 million for the smonths ended December 31, 2012. The decreasshrpeavided by financing activities is
primarily due to the sale of 5,250,000 shares ofoammon stock, resulting in proceeds of $472.%ioni) during the prior period. This
decrease is also due to an increase in the comtook dividend payment, which was the result ofrasréase in the dividend rate and an
increase in the total number of common sharesandsig when compared to the same period of the peiar.

Recently Adopted Accounting Standards

There were no new accounting standards adoptedgtireé three and six months ended December 31, 2013
Critical Accounting Policies

Available-for-Sale-Securities

The Company’s policy for determining whether deeéinin fair value of available-for-sale securities ather than temporary includes a
quarterly analysis of the investments and a redagwnanagement of all investments for which the easeeds the fair value. Any temporary
declines in fair value are recorded as a chargghter comprehensive income. [f such impairmendeigrmined by the Company to be other
than temporary, the investment’s cost basis igevwritlown to fair value and recorded in net incomeéngdj the period the Company determines
such impairment to be other than temporary. Basetthe Company’s analysis of its investments andability and intent to hold these
investments for a reasonable period of time, thexes no write downs on our available-for-sale sgiegrduring the three and six months
ended December 31, 2013. The most significantablaifor-sale security is the investment in SeddeiGold, Inc. (“Seabridge”) common
stock, acquired in June 2011 and discussed ingrdatail within our Fiscal 2013 10-K. The Compavil} continue to evaluate this
investment considering additional facts and circamees as they arise, including, but not limitedte progress of development of
Seabridge’s Kerr-Sulphurets-Mitchell project.

Income Taxe

The Company accounts for income taxes in accordaitbehe guidance of Accounting Standards CodiftcaTopic 740. The Company’s
deferred income taxes reflect the impact of tempodéferences between the reported amounts oftsssel liabilities for financial reporting
purposes and such amounts measured by tax lawsguldtions. The deferred tax assets and liadsliteflect management’s best assessmen
of estimated future tax return consequences ofthddferences, which will either be taxable or detthle when the assets and liabilities are
recovered or settled. The Company has asserteddbnite reinvestment of certain foreign subaigliearnings. As a result, no deferred
taxes have been provided on such unremitted earniAgtual income taxes could vary from these est® due to future changes in income
tax law, significant changes in the jurisdictionsaihich we operate or unpredicted results fronfitred determination of each year’s liability

by taxing authorities. A valuation allowance isyided for deferred tax assets when managementudexit is more likely than not that
some portion or all of the deferred tax assetsmdtlbe realized.

The Company’s operations may involve dealing witkertainties and judgments in the application eohplex tax regulations in multiple
jurisdictions. The final taxes paid are dependgn many factors, including negotiations with taxauthorities in various jurisdictions a
resolution of disputes arising from federal, state] international tax audits. The Company recampotential liabilities and records tax
liabilities for anticipated tax audit issues in teited States and other tax jurisdictions basedsestimate of whether, and the extent to
which, additional taxes will be due. The Companjusis these
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reserves in light of changing facts and circumstanbowever, due to the complexity of some of thesertainties, the ultimate resolution
could result in a payment that is materially difier from our current estimate of the tax liabibti@ hese differences will be reflected as
increases or decreases to income tax expense petlosl which they are determined. The Companggrizes interest and penalties, if any,
related to unrecognized tax benefits in incomeetepense.

Forward-Looking Statements

Cautionary “Safe Harbor” Statement under the Pei#curities Litigation Reform Act of 1995: Witietexception of historical matters, the
matters discussed in this Quarterly Report on Fidr@ are forward-looking statements that invohsisiand uncertainties that could cause
actual results to differ materially from projectar estimates contained herein. Such forwardihgpktatements include, without limitation,
statements regarding projected production estinatdsstimates pertaining to timing and commencéwfgroduction from the operators of
properties where we hold royalty and stream intereffective tax rate estimates; the adequacinahtial resources and funds to cover
anticipated expenditures for general and adminigg@xpenses as well as costs associated witletigin and business development and
capital expenditures, and our expectation thattaatially all our revenues will be derived from edty interests. Words such as “may,”
“could,” “should,” “would,” “believe,” “estimate,expect,” “anticipate,” “plan,” “forecast,” “poterdl,” “intend,” “continue,” “project” and
variations of these words, comparable words andaimxpressions generally indicate forward-lookatgtements, which speak only as of the
date the statement is made. Do not unduly relfoomard-looking statements. Actual results mayatiffhaterially from those expressed or
implied by these forward-looking statements. Factbat could cause actual results to differ matgrieom these forward-looking statements
include, among others:

» changes in gold and other metals prices on whichayalty interests are paid or changes in prideh® primary metals mined
at properties where we hold royalty interests;

the production at or performance of properties wivee hold royalty interests;

the ability of operators to bring projects, partioly development stage properties, into productinrschedule or operate in
accordance with feasibility studies;

« challenges to mining, processing and related peramt licenses, or to applications for permits lao@hses, by or on behalf of
indigenous populations, non-governmental orgaromator other third parties;

« decisions and activities of the operators of prigemwhere we hold royalty interests;

* liquidity or other problems our operators may enteu

* hazards and risks at the properties where we logtalty interests that are normally associated wételoping and mining
properties, including unanticipated grade and ggodd, metallurgical, processing or other problemsje operating and ore
processing facility problems, pit wall or tailingam failures, industrial accidents, environmengaldrds and natural catastrop
such as floods or earthquakes and access to ragvialgt water and power;

» changes in project parameters as plans of the opsiaf properties where we hold royalty interestsrefined,;

e changes in estimates of reserves and mineralizbtighe operators of properties where we hold tgyiaterests;

*  contests to our royalty interests and title aneptlefects to the properties where we hold royiatgrests;

. economic and market conditions;

31




Table of Contents

future financial needs;
federal, state and foreign legislation governingughe operators of properties where we hold tyyaterests;

the availability of royalty interests for acquisiti or other acquisition opportunities and the alality of debt or equity
financing necessary to complete such acquisitions;

our ability to make accurate assumptions regarttiegrzaluation, timing and amount of revenue to &eveéd from our royalty
interests when evaluating acquisitions;

risks associated with conducting business in foreiguntries, including application of foreign latescontract and other
disputes, environmental, real estate, contractpanehitting laws, currency fluctuations, expropatiof property, repatriation of
earnings, taxation, price controls, inflation, imiand export regulations, community unrest andfatisputes, endemic health
issues, corruption, enforcement and uncertainipaliatnd economic environments;

changes in laws governing us, the properties wiverbold royalty interests or the operators of suaiperties;

risks associated with issuances of additional comatock or incurrence of indebtedness in conneatiim acquisitions or
otherwise including risks associated with the issgsand conversion of convertible notes;

acquisition and maintenance of permits and authtiams, completion of construction and commenceraadtcontinuation of
production at the properties where we hold roymitgrests;

changes in management and key employees; and

failure to complete future acquisitions;

as well as other factors described elsewhere snQiarterly Report on Form 10-Q, our Fiscal 201X14hd our other reports filed with the
SEC. Most of these factors are beyond our alibitgredict or control. Future events and actusiliits could differ materially from those set
forth in, contemplated by or underlying the forwdodking statements. Forward-looking statemeneakmpnly as of the date on which they
are made. We disclaim any obligation to updatefanyard-looking statements made herein, excepéasired by law. Readers are
cautioned not to put undue reliance on forward-leglstatements.

ITEM 3.

QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

Our earnings and cash flows are significantly imipddy changes in the market price of gold andratietals. Gold, silver, copper, nickel
and other metal prices can fluctuate significaatig are affected by numerous factors, such as drparduction levels, economic policies
of central banks, producer hedging, world politi@atl economic events and the strength of the Wbifardelative to other currencies. Please
see “Volatility in gold, silver, copper, nickel and othmetal prices may have an adverse impact on theewaf our royalty interests and
reduce our revenues. Certain contracts governimgroyalty interests have features that may amplify negative effects of a drop in metal
prices,” under Part I, Item 1A of our Fiscal 2013 10-Kr fnore information that can affect gold, silvespper, nickel and other metal prices
as well as historical gold, silver, copper and slghrices.

During the six month period ended December 31, 2@&3reported revenue of $109.3 million, with aerage gold price for the period of
$1,302 per ounce, an average silver price of $2aeddunce, an

32




Table of Contents

average copper price of $3.23 per pound and arageerickel price of $6.31 per pound. Approxima&do of our total recognized revenues
for the six months ended December 31, 2013 weribuahble to gold sales from our gold producingaiby and stream interests, as shown
within the MD&A. For the six months ended DecemBgy 2013, if the price of gold had averaged 10&hér or lower per ounce, we would
have recorded an increase or decrease in reverampuodximately $8.7 million and $8.5 million, respieely.

Approximately 11% of our total reported revenuetfag six months ended December 31, 2013 were w@thfie to copper sales from our
copper producing royalty interests. For the sinthe ended December 31, 2013, if the price of coppd averaged 10% higher or lower per
pound, we would have recorded an increase or deeiaaevenue of approximately $1.1 million.

Approximately 7% of our total reported revenuetfue six months ended December 31, 2013 were atbbuto silver sales from our silver
producing royalty interests. For the six monthdezhDecember 31, 2013, if the price of silver haeraged 10% higher or lower per ounce,
we would have recorded an increase or decreaswé@mue of approximately $0.9 million.

Approximately 8% of our total reported revenuetfoe six months ended December 31, 2013 were atibilrito nickel sales from our nickel
producing royalty interests. For the six monthdezhDecember 31, 2013, if the price of nickel haetraged 10% higher or lower per pound,
we would have recorded an increase or decreaswémue of approximately $1.1 million.

ITEM 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

As of December 31, 2013, the Company’s managemaititthe participation of the President and Chigéé&utive Officer (the principal
executive officer) and Chief Financial Officer aficeasurer (the principal financial and accountiffgcer) of the Company, carried out an
evaluation of the effectiveness of the design guetation of the Company’s disclosure controls amtg@dures (as defined in Rules 13a-15
(e) and 15d-15(e) of the Securities Exchange Adi934, as amended (the “Exchange Act”)). Baseslugh evaluation, the Company’s
President and Chief Executive Officer and its CHiefancial Officer and Treasurer have concludet] #mof December 31, 2013, the
Company’s disclosure controls and procedures wiggetave to provide reasonable assurance thatmmédion required to be disclosed by the
Company in reports that it files or submits undher Exchange Act is recorded, processed, summaaize:deported within the required time
periods and that such information is accumulateticmmunicated to the Company’s management, inofutiie President and Chief
Executive Officer and its Chief Financial OfficaxcaTreasurer, as appropriate to allow timely deaoisiregarding required disclosure.

Disclosure controls and procedures involve humégetice and compliance and are subject to lapsgslgment and breakdowns resulting
from human failures. As a result, a control systammatter how well conceived and operated, camige only reasonable, not absolute,
assurance that the objectives of the control systenmet. Further, the design of a control systamt reflect the fact that there are resource
constraints and the benefits of controls must msickered relative to their costs. Because ofrtherient limitations in all control systems, no
evaluation of controls can provide absolute assgdinat all control issues and instances of fréwhy, within the Company have been
detected.

Changes in Internal Controls

There has been no change in the Company'’s inteamatol over financial reporting during the threenths ended December 31, 2013, that
has materially affected, or that is reasonablyljite materially affect, the Company’s internal tah over financial reporting.
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PART II. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS
Voisey’s Bay

Refer to Note 12 of our notes to consolidated fonanstatements for a discussion on litigation asged with our Voisey’s Bay royalty.
There was no material development to this litigatioiring the three months ended December 31, 2013.

ITEM 1A. RISK FACTORS
Information regarding risk factors appears in l2fftManagemens Discussion and Analysis of Financial Conditiod &esults of Operatior
— Forward-Looking Statements,” and various riskethby us are also discussed below and elsewhérenin2 “Management’s Discussion

and Analysis of Financial Condition and Result©gpkrations” of this Quarterly Report on Form 104@.addition, risk factors are included
in Part I, Item 1A of our Fiscal 2013 10-K.

Changesin United States tax legislation regarding our foreign earnings could adversely impact our business.

We are subject to income taxes in the United Statesvarious foreign jurisdictions. Currently, thajority of our revenue is generated from
royalty interests located outside, and taxed ia,United States. United States income and foneititholding taxes have not been provided
on specific foreign earnings which are intendebigandefinitely reinvested within a foreign subaigi. The current Administrative branch of
government has proposed various international taasures, some of which, if enacted into law, wauldstantially reduce our ability to de
United States taxes on such indefinitely reinvestaa-United States earnings, eliminate certairdeductions until foreign earnings are
repatriated to the United States and/or otherwasise the total tax cost of U.S. multinational coations to increase. If these or similar
proposals are constituted into legislation in thaent or future years, they could have a negathgact on our financial position and results
of operations.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

Not applicable

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

Not applicable

ITEM 4. MINE SAFETY DISCLOSURE

Not applicable

ITEM 5. OTHER INFORMATION

Not applicable

ITEM 6. EXHIBITS

The exhibits to this Quarterly Report on Form 1@u® listed in the Exhibit Index.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly caussddiport to be signed on its behalf by
undersigned thereunto duly authorized.

ROYAL GOLD, INC.

Date: January 30, 2014 By: /s/ Tony Jense
Tony Jensel
President and Chief Executive Offic
(Principal Executive Officer

Date: January 30, 2014 By: /s/ Stefan Weng
Stefan Wenger
Chief Financial Officer and Treasurer
(Principal Financial and Accounting Office
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EXHIBIT INDEX

Exhibit

Number Description

31.1 Certification of Chief Executive Officer pursuantExchange Act Rules 13a-14(a) and 1%8da), as adopted pursui
to Section 302 of the Sarba-Oxley Act of 2002

31.2 Certification of Chief Financial Officer pursuawot Exchange Act Rules 13a-14(a) and 15d-14(a), agtad pursuant
to Section 302 of the Sarba-Oxley Act of 2002

32.1 Certification of the Chief Executive Officer pursuido 18 U.S.C. Section 1350, as adopted pursoadécttion 906 of
the Sarban«Oxley Act of 2002

32.2 Certification of the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adopted pursoadéttion 906 of
the Sarban«Oxley Act of 2002

101.INS** XBRL Instance Documen

101.SCH** XBRL Taxonomy Extension Schema Docume

101.CAL** XBRL Taxonomy Extension Calculation Linkbase Docutn

101.DEF** XBRL Taxonomy Extension Definition Linkbase Docurhe

101.LAB** XBRL Taxonomy Extension Label Linkbase Docum

101.PRE** XBRL Taxonomy Extension Presentation Linkbase Doeni

**  Pursuant to Rule 406T of Regulation S-T, theseadctéve data files are deemed not filed or pad ofgistration statement or prospectus
for purposes of Sections 11 or 12 of the Securfigtsof 1933 or Section 18 of the Securities Exg®Act of 1934 and otherwise are not
subject to liability under those sections.
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EXHIBIT 31.1

CERTIFICATION

I, Tony Jensen, certify that:

1)
(2)

(3)

(4)

(5)

| have reviewed this Quarterly Report on Form 18f@oyal Gold, Inc.;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométsate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

Based on my knowledge, the financial statementsofimer financial information included in this repfairly present, in all material
respects, the financial condition, results of opers and cash flows of the registrant as of, amdthe periods presented in this
report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)), for the registramd have:

€) Designed such disclosure controls and proceduresused such disclosure controls and procedutles designed under
our supervision, to ensure that material informati@lating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

(b) Designed such internal control over financial réipgr, or caused such internal control over finaheporting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registdtsclosure controls and procedures and presantbi report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

(d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatioterhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

(a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significémin the
registrant’s internal control over financial repogt

January 30, 201

/sITony Jense

Tony Jensel
President and Chief Executive Offic
(Principal Executive Officer




EXHIBIT 31.2

CERTIFICATION

I, Stefan Wenger, certify that:

1)
(2)

(3)

(4)

(5)

| have reviewed this Quarterly Report on Form 18f@oyal Gold, Inc.;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométsate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present, in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtf@ periods presented in this
report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)), for the registramd have:

€) Designed such disclosure controls and procedureaused such disclosure controls and proceduttes designed under
our supervision, to ensure that material informatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

(b) Designed such internal control over financial réipgr, or caused such internal control over finaheporting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registdtsclosure controls and procedures and presantbi report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

(d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatioterhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

(a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significémin the
registrant’s internal control over financial repogt

January 30, 201

/sIStefan Wenge¢

Stefan Wenge
Chief Financial Officer and Treasul
(Principal Financial and Accounting Office




EXHIBIT 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ®@f Royal Gold, Inc. (the “Company”), for the pmiended December 31, 2013, as filed
with the Securities and Exchange Commission ord#tte hereof (the “Report”), I, Tony Jensen, Predidad Chief Executive Officer of the
Company, certify, pursuant to 18 U.S.C. Section01 3% adopted pursuant to Section 906 of the Sasb@nley Act of 2002 that, to my
knowledge:

(1) the Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Securities Exchangeof 1934; and

(2) the information contained in the Report fairly mets, in all material respects, the financial ctiadiand results of operations of the
Company.

January 30, 201

/sITony Jense

Tony Jensel

President and Chief Executive Offic
(Principal Executive Officer




EXHIBIT 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Royal Gold, Inc. (the “Company”), for the pmiended December 31, 2013, as filed
with the Securities and Exchange Commission ord#tte hereof (the “Report”), Stefan Wenger, Chief Financial Officer and Trgas of the
Company, certify, pursuant to 18 U.S.C. Section01 3% adopted pursuant to Section 906 of the Sasb@nley Act of 2002 that, to my
knowledge:

Q) the Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Securities Exchangeof 1934; and

(2) the information contained in the Report fairly mets, in all material respects, the financial ctiadiand results of operations of the
Company.

January 30, 201

/sl Stefan Wenge

Stefan Wenge

Chief Financial Officer and Treasut
(Principal Financial and Accounting Office




