EDGAROnline

ROYAL GOLD INC

FORM 10-Q

(Quarterly Report)

Filed 05/03/12 for the Period Ending 03/31/12

Address

Telephone
CIK
Symbol
SIC Code
Industry
Sector
Fiscal Year

1660 WYNKOOP STREET
SUITE 1000

DENVER, CO 80202-1132
3035731660

0000085535

RGLD

6795 - Mineral Royalty Traders
Gold & Silver

Basic Materials

06/30

Powere d By ED‘GA;Rbn]ine

http://www.edgar-online.com
© Copyright 2015, EDGAR Online, Inc. All Rights Reserved.

Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.


http://www.edgar-online.com

Table of Contents

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)

X QUARTERLY REPORT PURSUANT TO SECTION 13 OR15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the Quarterly Period Ended March 31, 2012

or
O TRANSITION REPORT PURSUANT TO SECTION 13 OR15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the transition period from to

Commission File Number: 001-13357

Royal Gold, Inc.

(Exact Name of Registrant as Specified in Its Ghrart

Delaware 84-0835164
(State or Other Jurisdiction (I.LR.S. Employe
Incorporation) Identification No.)
1660 Wynkoop Street, Suite 1000
Denver, Colorado 80202
(Address of Principal Executive Office (Zip Code)

Registrant’s telephone number, including area ¢868) 573-1660

Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti or 15(d) of the Securities Excha
Act of 1934 during the preceding 12 months (orsiech shorter period that the registrant was redquodile such reports), and (2) has been
subject to such filing requirements for the pastie@s. YesXI No O

Indicate by check mark whether the registrant lsnstted electronically and posted on its corpo¥&b site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation S-T (8232.405 of thiapter) during the preceding 12
months (or for such shorter period that the regigtwas required to submit and post such filesy ¥ No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See the definition of “large accelerdiled,” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act. (Check one):

Large accelerated fileX] Accelerated filer

Non-accelerated fileld Smaller reporting compariy
(Do not check if a smaller reporting compa



Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Exgfe Act). Yedd No

There were 58,835,885 shares of the Company’s constoek, par value $0.01 per share, outstandira§ April 25, 2012. In addition,
as of such date, there were 813,826 exchangeadlessbf RG Exchangeco Inc. outstanding which aceaxgeable at any time into shares of
the Company’s common stock on a one-for-one baslsatitle their holders to voting, dividend anteatrights economically equivalent to
those of the Company’s common stock.
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ROYAL GOLD, INC.
Consolidated Balance Sheets
(Unaudited, in thousands except share data)

March 31, June 30,
2012 2011
ASSETS

Cash and equivalen $ 183,33t % 114,15!
Royalty receivable 62,08¢ 48,82¢
Prepaid expenses and other current a: 6,08¢ 6,29(

Total current asse 251,51 169,27:
Royalty interests in mineral properties, net (N8} 1,824,56! 1,690,43
Available for sale securities (Note 20,47« 28,87¢
Other asset 12,40 14,11

Total asset $ 2,108,95 $ 1,902,70:

LIABILITIES

Current portion of lon-term debt (Note & $ 15,60C $ 15,60(
Accounts payabl 2,18( 2,49¢
Dividends payabli 8,94 6,09¢
Income tax payabl 52C 67€
Other current liabilitie 3,93¢ 3,99:

Total current liabilities 31,18¢ 28,86!
Long-term debt (Note & 98,80( 210,50(
Net deferred tax liabilitie 151,80¢ 152,56«
Uncertain tax position 17,65: 18,83¢
Other lon¢-term liabilities 3,83¢ 4,24¢

Total liabilities 303,28( 415,00°
Commitments and contingencies (Note

EQUITY

Preferred stock, $.01 par value, 10,000,000 sharttwrized; and 0 shares iss| — —
Common stock, $.01 par value, 100,000,000 shartkedzed; and 58,596,101 and 54,231,787 shares

outstanding, respective 58€ 543
Exchangeable shares, no par value, 1,806,649 sisatesl, less 992,823 and 900,854 redeemed

shares, respective 35,81¢ 39,86+
Additional paic-in capital 1,604,01 1,319,69
Accumulated other comprehensive (loss) ince (8,309 54
Accumulated earning 148,50( 100,00«
Total Royal Gold stockholde’ equity 1,780,61! 1,460,16:
Non-controlling interest: 25,05¢ 27,53

Total equity 1,805,67! 1,487,69!

Total liabilities and equit $ 2,108,95 $ 1,902,70;

The accompanying notes are an integral part oktheasolidated financial statements.
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ROYAL GOLD, INC.
Consolidated Statements of Operations and Compselemcome
(Unaudited, in thousands except share data)

For The Three Months Ended

March 31, March 31,
2012 2011

Royalty revenue $ 69,63¢ $ 55,54¢
Costs and expens

General and administratiy 4,431 5,23(

Production taxe 2,59: 2,601

Depreciation, depletion and amortizat 19,72 15,83¢
Total costs and expens 26,74¢ 23,66¢
Operating incom: 42,89: 31,87
Interest and other incon 47€ 75€
Interest and other expen (1,559 (1,986)
Income before income tax 41,817 30,641
Income tax expens (14,869) (10,339
Net income 26,95 20,30¢
Net income attributable to n-controlling interest: (959 (743)
Net income attributable to Royal Gold stockholc $ 25,99¢ $ 19,56¢
Net income $ 26,95 $ 20,30¢
Adjustments to comprehensive income, net of

Unrealized change in market value of availablestde securitie 3,904 (44)
Comprehensive incorr 30,85 20,26¢
Comprehensive income attributable to -controlling interest: (959 (749
Comprehensive income attributable to Royal Goldldtolders $ 29,90: $ 19,52:
Net income per share available to Royal Gold comstookholders
Basic earnings per she $ 044 $ 0.3€
Basic weighted average shares outstan 58,953,21 55,076,55
Diluted earnings per sha $ 044 $ 0.3¢
Diluted weighted average shares outstan 59,169,31 55,337,20
Cash dividends declared per common s| $ 01t § 0.11

The accompanying notes are an integral part oktheasolidated financial statements.
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ROYAL GOLD, INC.
Consolidated Statements of Operations and Compselemcome
(Unaudited, in thousands except share data)

For The Nine Months Ended

March 31, March 31,
2012 2011

Royalty revenue $ 202,94: $ 157,19¢
Costs and expens

General and administratiy 15,78¢ 15,84¢

Production taxe 7,69( 6,29(

Depreciation, depletion and amortizat 58,36( 50,76¢

Restructuring on royalty interests in mineral pmbigs 1,32¢ —
Total costs and expens 83,16+ 72,907
Operating incom: 119,78 84,29:
Interest and other incon 3,79¢ 4,46¢
Interest and other expen (4,939 (6,08¢)
Income before income tax 118,63¢ 82,66¢
Income tax expens (41,297 (28,64.)
Net income 77,34 54,02%
Net income attributable to n-controlling interest: (5,43¢) (4,320
Net income attributable to Royal Gold stockholc $ 71,90 $ 49,70;
Net income $ 77,34. % 54,027
Adjustments to comprehensive income, net of

Unrealized change in market value of availablestde securitie (8,357) 107
Comprehensive incorr 68,98t 54,13
Comprehensive income attributable to -controlling interest: (5,439 (4,320
Comprehensive income attributable to Royal Goldldtolders $ 63,547 $ 49,81«
Net income per share available to Royal Gold comstonkholders
Basic earnings per she $ 127 $ 0.9C
Basic weighted average shares outstan 56,486,45 55,035,17
Diluted earnings per sha $ 1.2¢ $ 0.9C
Diluted weighted average shares outstan 56,738,80 55,301,02
Cash dividends declared per common s| $ 041 § 0.31

The accompanying notes are an integral part oktheasolidated financial statements.
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Cash flows from operating activitie
Net income

Adjustments to reconcile net income to net caskigea by operating activitie:

Depreciation, depletion and amortizat

Gain on distribution to nc-controlling interes
Non-cash stoc-based compensation expel

Tax benefit of stoc-based compensation exerci:

Restructuring on royalty interests in mineral pmbigs

Deferred tax benef

Changes in assets and liabiliti
Royalty receivable
Prepaid expenses and other as
Accounts payabl
Income taxes payable (receivak
Other liabilities

Net cash provided by operating activit

Cash flows from investing activitie
Acquisition of royalty interests in mineral proges
Proceeds on sale of Inventc- restricted
Deferred acquisition cos
Other
Net cash (used in) investing activiti

Cash flows from financing activitie
Borrowing from credit facility
Repayment of del
Common stock dividenc
Distribution to nol-controlling interest:
Proceeds from the issuance of common s
Tax benefit of stoc-based compensation exerci:
Other
Net cash provided by (used in) financing activi
Net increase (decrease) in cash and equiva
Cash and equivalents at beginning of pe

Cash and equivalents at end of pel

The accompanying notes are an integral part oktheasolidated financial statements.

ROYAL GOLD, INC.
Consolidated Statements of Cash Flows
(Unaudited, in thousands)

For The Nine Months Ended

March 31,

2011

54,027

50,76¢
(2,799

5,01(
(1,031)

(1,680

(6,139)
(229)
(207)
(901)

5,51¢

102,35:

(279,500
4,39¢
(2,085
1,34¢

(275,839

19,50(
(23,000
(16,04%)

(6,06¢)

1,031
(1,009)

(25,587

(199,07Y)

324,84¢

125,77:
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements

(Unaudited)
1. OPERATIONS, SUMMARY OF SIGNIFICANT ACCOUNTING POLIC IES AND RECENTLY ISSUED ACCOUNTING
PRONOUNCEMENTS
Operations

Royal Gold, Inc. (“Royal Gold”, the “Company”, “wg"us”, or “our”), together with its subsidiarias,engaged in the business of acquiring
and managing precious metals royalties and sinmitarests. Royalties are passive (raperating) interests in mining projects that previle
right to revenue or production from the projeceafleducting specified costs, if any, and we usddhms “royalties” in these notes to the
consolidated financial statements to refer to rigs) gold or silver stream interests, and otheilar interests.

Summary of Significant Accounting Policies

The accompanying unaudited consolidated finanté@éments have been prepared in accordance withgererally accepted accounting
principles (“U.S. GAAP”) for interim financial infonation and with the instructions to Form 10-Q &mticle 10 of Regulation S-X under the
Securities Exchange Act of 1934, as amended. Alagly, they do not include all of the informatiand footnotes required by U.S. GAAP
for annual financial statements. In the opiniommainagement, all adjustments which are of a noretairring nature considered necessan
a fair presentation of our interim financial statans have been included in this Form 10-Q. Opwgatsults for the three and nine months
ended March 31, 2012, are not necessarily indieaththe results that may be expected for the lfigear ending June 30, 2012. These
interim unaudited financial statements should la& i@ conjunction with the Company’s Annual RepmrtForm 10-K for the fiscal year
ended June 30, 2011, filed with the SecuritiesExchange Commission on August 18, 2011 (“Fiscall2Dd-K").

Reclassificatior

Costs and expenses previously classifieBdoration and business developmarg now included within th&eneral and administrative
caption. Further, certain amounts previously dl@ssasCosts of Operationare now included within th&eneral and administrativeaption
or theProduction taxegaption in the Company’s consolidated statementgpefations and comprehensive income. The follguédle
reflects these reclassifications for the threerind months ended March 31, 2011:

Three Months Ended March 31, 201! Nine Months Ended March 31, 201:
Previously Previously
Reported Reclass Adjusted Reported Reclass Adjusted
Balance Adjustment Balance Balance Adjustment Balance
Costs and expenses (in thousan
Costs of operatior $ 354/ % (3,549 $ — $ 8,68/ $ (8,689 $ —
General and administrati\ 3,18 2,04¢ 5,23( 10,83¢ 5,01z 15,84¢
Production taxe — 2,601 2,601 — 6,29( 6,29(
Exploration and business developnr 1,10t (1,10 — 2,61¢ (2,619 —

These reclassifications had no effect on reporpgaiing income or net income attributable to R&@yald stockholders for the prior period
presented.
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

Recently Issued Accounting Standards

In June 2011, the Financial Accounting Standardsr@¢‘FASB”) issued Accounting Standards Update§W) No. 2011-05Presentation

of Comprehensive InconféASU 2011-05"). ASU 2011-05 addresses the presentation of compsefeeimcome and provides entities with
the option to present the total of comprehensicerime, the components of net income, and the conmt®é other comprehensive income
either in a single continuous statement of comprsive income or in two separate but consecutivierstants. The provisions of ASU 2011-
05 are effective for the Company’s quarter begignlaly 1, 2012. Since ASU 2011-05 addresses finhpresentation only, its adoption will
not impact the Company’s consolidated financialipms or results of operations.

In December 2011, the FASB issued ASU No. 2011€tnprehensive Income (Topic 220) — Deferral ofgfiective Date for Amendments
to the Presentation of Reclassification of Item$ @Accumulated Other Comprehensive Income in éaiog for Standards Update

No. 201-05 (“ASU 2011-12"). ASU 2011-12 defers changes in AB)11-05 that relate to the presentation of reiflaaon adjustments.
ASU 2011-12 is effective for the Company’s qualieginning July 1, 2012. We do not expect the adopif ASU 2011-12 to have a
material impact on the Company’s consolidated fomarposition or results of operations.

2. ROYALTY ACQUISITIONS
Mt. Milligan Il Gold Stream Acquisition

On December 14, 2011, Royal Gold and one of itsliytowned subsidiaries entered into an AmendedRstated Purchase and Sale
Agreement (the “Milligan Il Agreement”) with Thomgs Creek Metals Company Inc. (“Thompson Creek”) and of its wholly-owned
subsidiaries. Among other things, Royal Gold adrteepurchase an additional 15% of the payable esinf gold from the Mt. Milligan
copper-gold project in exchange for payment advataialing $270 million, of which $112 million wasid on December 19, 2011, and,
when production is reached, cash payments for paghable ounce of gold delivered to Royal Gold, iasussed further below (the “Milligan
Il Acquisition”). Thompson Creek intends to use firoceeds from the Milligan Il Acquisition to finee a portion of the construction of the
Mt. Milligan project and related costs.

In the original Mt. Milligan gold stream transacti¢the “Milligan | Acquisition”), which Royal Goldompleted in October 2010, Royal Gold
agreed to purchase 25% of the payable ounces dfpgotuced from the Mt. Milligan project in exchanigr a total of $311.5 million, $226.5
million of which was paid at closing. In additiand also part of the Milligan | Acquisition, Roy@bld was to pay Thompson Creek a cash
payment equal to the lesser of $400 or the prexpitiarket price for each payable ounce of gold 660,000 ounces have been delivered to
Royal Gold and the lesser of $450 or the prevaifivagket price for each additional ounce thereaftémder the Milligan Il Agreement, Royal
Gold increased its aggregate investment (includimgunts previously funded pursuant to the Millig@&zquisition and commitments for
future funding) from $311.5 million to $581.5 mdh, and agreed to purchase a total of 40% of thalpga ounces of gold produced from the
Mt. Milligan project at a cash purchase price edadhe lesser of $435, with no inflation adjustten the prevailing market price for each
payable ounce of gold (regardless of the numbeagéble ounces delivered to Royal Gold).

In addition to the $112 million payment made on &aber 19, 2011 and the payments totaling $252 liominade by Royal Gold pursuant
to the Milligan | Acquisition, the Milligan 1l Agrement requires Royal Gold to make scheduled paysierithompson Creek in the aggreg
amount of $216.9 million, which are to be paid agquarterly basis and commenced on March 6, 201th, avpayment of $45
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

million. The amount of each quarterly paymenteontade in calendar year 2012 is $45 million (regméag an aggregate of $180 million in
calendar year 2012), and the amount of each qliagayment to be made in calendar year 2013 isrillbn for each of the first two
quarters of calendar year 2013 and $12.9 milliothénthird quarter of calendar year 2013 (représgratn aggregate of $36.9 million in
calendar year 2013). Following the scheduled payrmethe third calendar quarter of 2013, Royald3wlll have satisfied its obligations to
make quarterly payments to Thompson Creek. Rogpid'&obligation to make these quarterly paymesitsubject to the satisfaction of
certain conditions included in the Milligan Il Agmment (including that the aggregate amount of hiabpayments made by Royal Gold plus
the applicable quarterly payment is less than gugegate costs of developing the Mt. Milligan pobjecurred or accrued by Thompson
Creek as of the date of the applicable quartenyrmat). In the event that a quarterly paymenbistponed as a result of the failure by
Thompson Creek to satisfy a condition precedehsuisequent quarterly payments will be adjusteddod one full calendar quarter until
such time as all conditions precedent have beésfisdtfor the next scheduled quarterly paymens. oAMarch 31, 2012, Royal Gold has a
remaining commitment of $171.9 million to Thomp<oreek.

The Milligan Il Acquisition has been accounted &sran asset acquisition. The $112 million paici@ging and the $45 million paid on
March 6, 2012, as part of the Milligan 1l Agreemgpius direct transaction costs, has been recaadeddevelopment stage royalty interest
within Royalty interests in mineral properties, et our consolidated balance sheets.

Tulsequah Chief Gold and Silver Stream Acquisition

On December 22, 2011, Royal Gold, through onesofvtiolly-owned subsidiaries, entered into a Purelzasl Sale Agreement (the
“Tulsequah Agreement”) with Chieftain Metals, liftChieftain”) whereby Royal Gold, among other thinggreed to purchase specified
percentages of the payable gold and the payabiler gitoduced from the Tulsequah Chief project iti®r Columbia from Chieftain.
Consideration for the transaction is comprisedayfpent advances totaling $60 million, of which $iillion was paid on December 28,
2011, and, when production is reached, cash payfieneach gold and silver ounce delivered to R&@lt, as discussed further below.

Following the initial $10 million payment advanegon satisfaction of certain conditions set forthhe Tulsequah Agreement, Royal Gold
will make additional payments (each, an “AdditioRalyment”) to Chieftain in an amount not to exc®&@d million in the aggregate.

Chieftain will use these payment advances to fupdréion of the development costs of the TulseqOhtef project. Upon commencement of
production at the Tulsequah Chief project, Royald&aill purchase (i) 12.50% of the payable goldiwét cash payment equal to the lesser of
$450 or the prevailing market price for each pagahince of gold until 48,000 ounces have beeneled/to Royal Gold and 7.50% of the
payable gold with a cash payment equal to the ledfst500 or the prevailing market price for eaddidonal ounce of payable gold
thereafter, and (ii) 22.50% of the payable silviéhwa cash payment equal to the lesser of $5.@Beoprevailing market price for each paye
ounce of silver until 2,775,000 ounces have bedimated to Royal Gold and 9.75% of the payableesilwith a cash payment equal to the
lesser of $7.50 or the prevailing market pricedach additional ounce of payable silver thereafter.

Under the circumstances described in the Tulsedgabement, Royal Gold has the right to suspendhitgations to make all Additional
Payments. Upon such a suspension, the streamingrages for payable gold and payable silver destrabove will each be reduced to
6.50% for all payable gold and payable silver fritn@ Tulsequah Chief project, although the per owash payment prices will remain the
same.
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)
The Tulsequah Chief acquisition has been accountess an asset acquisition. The $10 million idlosing, plus direct transaction costs,
has been recorded as a development stage roytesh withinRoyalty interests in mineral properties, et our consolidated balance
sheets. As of March 31, 2012, Royal Gold has $Biiomremaining in Additional Payments to Chieftai
3. ROYALTY INTERESTS IN MINERAL PROPERT IES

The following summarizes the Company’s royalty ia#s in mineral properties as of March 31, 201® ame 30, 2011.

As of March 31, 2012 Accumulated
(Amounts in thousands): Cost Restructuring Depletion Net
Production stage royalty interes
Andacollo $ 272,99¢ $ — $ (24,327 $ 248,67.
Voisey's Bay 150,13¢ — (30,15% 119,98:
Pefiasquit 99,17: — (8,142 91,03(
Las Cruce: 57,23( — (5,199 52,03¢
Mulatos 48,09: — (17,490 30,60:
Wolverine 45,15¢ — (897) 44,26
Dolores 44,87¢ — (5,65)) 39,22°
Canadian Malarti 38,80( — (2,50%) 36,29¢
Gwalia Deep: 28,11¢ — (3,587 24,53:
Holt 25,42¢ — (2,275 23,15!
Inata 24,87 — (6,9472) 17,92¢
Leeville 18,32: — (14,216 4,10¢
Robinson 17,82t — (9,579 8,24¢
Cortez 10,63( — (9,659 971
Other 183,99¢ — (109,331 74,66
1,065,66! — (249,959 815,70!
Development stage royalty interes
Mt. Milligan 410,94: — — 410,94.
Pascu-Lama 372,10¢ — — 372,10}
Other (Note 8 35,941 (1,328 — 34,61¢
818,99! (1,32¢) — 817,66
Exploration stage royalty interes 191,19: — — 191,19:
Total royalty interests in mineral propert $ 2,075,84i $ (1,329 $ (249,959 $ 1,824,56!
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As of June 30, 201:

ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

Accumulated

(Amounts in thousands): Cost Depletion Net
Production stage royalty interes
Andacollo $ 272,99¢ $ (13,07¢ $ 259,92:
Voisey's Bay 150,13t (15,52¢) 134,61:
Pefasquit 99,17: (5,457 93,71¢
Las Cruce: 57,23( (2,61%) 54,61t
Mulatos 48,09: (14,199 33,89:
Dolores 44,87¢ (4,00%) 40,87:
Wolverine 45,15¢ (257) 44,90
Canadian Malarti 38,80( (367) 38,43¢
Holt 25,42¢ (620 24,80¢
Inata 24,87 (5,159 19,71
Gwalia Deep: 22,85¢ (1,715 21,13¢
Leeville 18,32 (12,920 5,40z
Robinson 17,82¢ (8,827 8,99¢
Cortez 10,63( (9,619 1,011
Other 178,14: (97,38¢) 80,757
1,054,53! (191,74) 862,79.
Development stage royalty interes
Pascu-Lama 372,10! — 372,10!
Mt. Milligan 227,59¢ — 227,59¢
Other 26,25( — 26,25(
625,95: — 625,95:
Exploration stage royalty interes 201,69¢ — 201,69¢
Total royalty interests in mineral propert $ 1,882,18 $ (191,74) $ 1,690,43'

11
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

4. AVAILABLE FOR SALE SECURITIES

The Company’s available for sale securities as afdfl 31, 2012 and June 30, 2011 consists of thenfiig:

As of March 31, 2012
(Amounts in thousands)

Unrealized
Cost Basis Gain Loss Fair Value
Non-current:
Seabridge Gold, In $ 28,57« — (8,24¢ $ 20,32¢
Other 202 — (55) 14€
$ 28,777 $ — 3 (8,305) $ 20,47

As of June 30, 2011
(Amounts in thousands)

Unrealized
Cost Basis Gain Loss Fair Value
Non-current:
Seabridge Gold, Inc $ 28,57¢ — (28) $ 28,54¢
Other 203 127 — 3 33C
$ 28,777 $ 127 % (28) $ 28,87¢

The Company'’s policy for determining whether deetinn fair value of available-for-sale securities ather than temporary includes a
quarterly analysis of the investments and a redagwnanagement of all investments for which the easeeds the fair value. Any temporary
declines in fair value are recorded as a chargghter comprehensive income. If such impairmendeigrmined by the Company to be other
than temporary, the investment’s cost basis igevritlown to fair value and recorded in net incomneng) the period the Company determines
such impairment to be other than temporary. Basethe Company’s analysis of its investments andability and intent to hold these
investments for a reasonable period of time, thexe no write downs on our available-for-sale sgiesrduring the three or nine months
ended March 31, 2012. The most significant avialdbr-sale security is the investment in Seabri@gdd, Inc. (“Seabridge”fommon stock
acquired in June 2011 and discussed in greateit detain our Fiscal 2011 10-K. The Company witrtinue to evaluate this investment
considering additional facts and circumstance$eg arise, including, but not limited to, the pregg of development of Seabridge’s Kerr-
Sulphurets-Mitchell project.

5. DEBT

The Company’s current and non-current debt as otMa&1, 2012 and June 30, 2011 consists of theviatig:

As of March 31, 201z As of June 30, 201.:
(Amounts in thousands) (Amounts in thousands)
Current Non-current Current Non-current
Credit facility $ — ¢ — % — 3 100,00(
Term loan 15,60( 98,80( 15,60( 110,50(
Total debt $ 15,60 $ 98,80( $ 15,60 $ 210,50

12
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

During the quarter ended December 31, 2011, thepgaagnborrowed $100 million under its revolving dtéddcility to help fund the Milligan
[l Acquisition, which is discussed in Note 2, aratt$170 million outstanding under the revolvingdiréacility. On February 2, 2012, the
Company repaid the $170 million outstanding untieravolving credit facility. As of March 31, 201the Company has $225 million
available under its revolving credit facility.

As discussed in the Company'’s Fiscal 2011 10-KQbmpany has financial covenants associated vatteitolving credit facility and term
loan. At March 31, 2012, the Company was in coarge with each financial covenant.

6. STOCK-BASED COMPENSATION

The Company recognized stock-based compensati@neggms follows:

For The Three Months Ended For The Nine Months Ended
March 31, March 31, March 31, March 31,
2012 2011 2012 2011
(Amounts in thousands) (Amounts in thousands)

Stock options $ 111 $ 81 $ 34¢ 3 32t
Stock appreciation righ 297 22C 921 58¢
Restricted stoc 572 38¢ 2,22: 1,65¢
Performance stock 514 1,118 2,067 2,43¢
Total stock-based compensation expens $ 1,49 % 1,80 % 556( $ 5,01(

Stock-based compensation expense is included wgéneral and administrative in the consolidatetéstants of operations and
comprehensive income.

There were no options granted during the three hsomhded March 31, 2012 and 2011, respectivelyrelivere 18,796 and 24,800 stock
options granted during the nine months ended Matct2012 and 2011, respectively. As of March 312 there was $0.6 million of
unrecognized compensation expense related to nsted/etock options, which is expected to be reamghover a weighted-average period of
1.89 years.

There were no stock-settled appreciated rightsARS) granted during the three months ended Mafdg2812 and 2011, respectively.
There were 42,804 and 51,500 SSARs granted durimgihe months ended March 31, 2012 and 2011, cteéply. As of March 31, 2012,
there was $1.5 million of unrecognized compensatiquense related to non-vested SSARs, which isctegéo be recognized over a
weighted-average period of 1.79 years.

There were no shares of restricted stock grantedgithe three months ended March 31, 2012 and,2@&pectively. There were 44,950
53,100 shares of restricted stock granted duriagnthe months ended March 31, 2012 and 2011, riégplgc As of March 31, 2012, there
was $6.0 million of unrecognized compensation exparlated to non-vested restricted stock, whigxpgected to be recognized over a
weighted-average period of 3.83 years.

There were no shares of performance stock grantedgithe three months ended March 31, 2012 and ,2@%pectively. There were 49,600
and 60,500 shares of performance stock grantedglthie nine months ended March 31, 2012 and 2@%$pectively. During the three
months ended March 31, 2012 and 2011, 12,400 ajadQ Ehares of performance stock, respectivelytedest a weighted-average
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

grant date fair value of $68.18 and $29.75. Dutirggnine months ended March 31, 2012 and 201Z786nd 86,000 shares of performance
stock, respectively, vested at a weighted-averaget glate fair value of $58.24 and $29.75. As efdh 31, 2012, there was $2.2 million of
unrecognized compensation expense related to netee/@erformance stock, which is expected to begrézed over a weighted-average
period of 1.64 years.

7. STOCKHOLDERS' EQUITY
Common Stock Offering

In January 2012, we sold 4,000,000 shares of aunuan stock, at a price of $67.10 per share, respiti proceeds of approximately $268.4
million. In February 2012, the Company used aipordf the net proceeds to repay the outstandinguais under its revolving credit facility
(see Note 5). The Company intends to use the réenganet proceeds of the offering to fund acquisisi of additional royalty interests and to
fund near-term commitments resulting from the gdln 11 Acquisition (see Note 2).

8. RESTRUCTURING ON ROYALTY INTERESTS IN MINERAL PROPERTIES

The Company owns a net smelter return royalty erRalief Canyon property located in Nevada. Froowédnber 2010 to October 2011, the
Company was involved in managing this interestanksuptcy proceedings of the former owner of théeR€anyon project. On August 24,
2011, the Company entered into an Amended and fedsteet Smelter Return Royalty Agreement with ihrenfer property owner, pursuan
which the royalty rate was reduced from 4% to 2f@ #he ten mile area of interest was eliminatede Tompany elected to amend the
royalty agreement in order to enhance project exicoand the probability of recognizing royalty eeue. As a result of the amendment to
the Relief Canyon royalty agreement, the Compaaogrded a restructuring charge of approximately $dilBon during the quarter ended
September 30, 2011, which was based on the Compastimate of fair value. The Company’s carryiatie for the Relief Canyon royalty
interest was approximately $1.2 million as of Ma8dh 2012.

9. EARNINGS PER SHARE (“EPS”)

Basic earnings per common share were computed tiggngeighted average number of shares of comnoak sutstanding during the
period, considering the effect of participatingusites. Unvested stock-based compensation awhed<ontain non-forfeitable rights to
dividends or dividend equivalents are consideretigiating securities and are included in the catapon of earnings per share pursuant to
the two-class method. The Company’s unvestedictsdrstock awards contain non-forfeitable divideigthts and participate equally with
common stock with respect to dividends issued otaded. The Company’s unexercised stock optionsxercised SSARs and unvested
performance stock do not contain rights to dividentdnder the two-class method, the earnings usddtermine basic earnings per common
share are reduced by an amount allocated to gaating securities. Use of the two-class methodamasnmaterial impact on the calculation
of basic and diluted earnings per common share.

The following tables summarize the effects of datsecurities on diluted EPS for the period:
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(Unaudited)
For The Three Months Ended For The Nine Months Ended
March 31, March 31, March 31, March 31,
2012 2011 2012 2011
(in thousands, except share date (in thousands, except share date
Net income available to Royal Gold common stockad ~ $ 25,99¢ $ 19,56: $ 7190: $ 49,70:
Weightec-average shares for basic E 58,953,21 55,076,55 56,486,45 55,035,17
Effect of other dilutive securitie 216,09¢ 260,64! 252,35( 265,85:
Weightec-average shares for diluted E 59,169,31 55,337,20 56,738,80 55,301,02
Basic earnings per she $ 044 $ 03¢ $ 127 $ 0.9C
Diluted earnings per sha $ 044 $ 0.3t 3 1.2¢ $ 0.9C

Our calculation of weighted average shares incladlesf our outstanding stock: common stock andchexgeable shares. Exchangeable
shares are the equivalent of common shares irnlthgthave the same dividend rights and share ddyita undistributed earnings and are
exchangeable on a one-for-one basis for sharesrafanmon stock.

10. INCOME TAXES
For The Three Months Ended For The Nine Months Ended
March 31, March 31, March 31, March 31,
2012 2011 2012 2011
(Amounts in thousands, except rate (Amounts in thousands, except rate
Income tax expens $ 14,86¢ $ 10,33¢ $ 41,297 $ 28,64
Effective tax rate 35.6% 33.7% 34.£% 34.7%

The increase in the effective tax rate for theghrenths ended March 31, 2012 is primarily relabe(d an increase in tax expense related to
earnings from nohJ.S. subsidiaries, and (ii) an increase in tax agpeelated to changes in estimates for uncedaipdasitions. The increa

in tax expense for the three months ended MarcR@12 is partially offset by a decrease in tax esgerelating to a decrease in foreign
currency exchange gains.

The Company or one of its subsidiaries files incaaxereturns in the U.S. federal jurisdiction, afadious state and foreign jurisdictions. W
few exceptions, the Company is no longer subjett.& Federal, state and local, and non-U.S. inclaxexaminations by tax authorities for
fiscal years before 2007.

As of March 31, 2012 and June 30, 2011, the Company$17.7 million and $18.8 million of total gragsrecognized tax benefits,
respectively. The decrease in gross unrecogniaeldnefits was primarily a result of statute ofitations expiring during the period. In
addition, there was additional tax recorded dutivegperiod primarily relating to tax positions atdrnational Royalty Corporation entities
taken prior to or upon the acquisition by the Comypduring fiscal year 2010 that is partially offégttax credits. If recognized, these
unrecognized tax benefits would impact the Compmeffective income tax rate.

The Company’s continuing practice is to recogniateptial interest and/or penalties related to ungeized tax benefits as part of its income
tax expense. At March 31, 2012 and June 30, 20&lamount of accrued income-tax-related interedtp@malties was $2.3 million and $1.5
million, respectively.
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11. SEGMENT INFORMATION

The Company manages its business under a singtatoygesegment, consisting of royalty acquisitioid amanagement activities. Royal
Gold's royalty revenue and long-lived assets (ryyilterests in mineral properties, net) are geplgically distributed as shown in the

following table.

Notes to Consolidated Financial Statements
(Unaudited)

ROYAL GOLD, INC.

Royalty Interests in
Mineral Property, net

Royalty Revenue
Three Months Ended Nine Months Ended As of As of
March 31, March 31, March 31, June 30,

2012 2011 2012 2011 2012 2011

Canade 25% 23% 24% 16% 43% 36%
Chile 25% 22% 25% 21% 36% 40%
Mexico 23% 19% 20% 17% 10% 11%
United State! 15% 22% 18% 26% 3% 3%
Australia 5% 6% 5% 6% 4% 5%
Africa 4% 5% 4% 10% 1% 2%
Other 3% 3% 4% 4% 3% 3%

12. FAIR VALUE MEASUREMENTS

FASB Accounting Standards Codification (ASC) 8E8jr Value Measurements and Disclosu(&sSC 820”), establishes a fair value
hierarchy that prioritizes the inputs to valuattenhniques used to measure fair value. The higyagives the highest priority to unadjusted
quoted prices in active markets for identical assetiabilities (Level 1 measurements) and thedstapriority to unobservable inputs (Level 3

measurements). The three levels of the fair valerrchy under FASB ASC 820 are described below:

Level 1:  Quoted prices for identical instrunseim active markets;

Level 2:
markets; and

Level 3:

The following table sets forth the Company’s finmhassets measured at fair value on a recurrisgslfat least annually) by level within the

fair value hierarchy.
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

Fair Value at March 31, 2012
(In thousands)

Total Level 1 Level 2 Level 3
Assets:
Money market investments( $ 50,28( $ 50,28( $ — $ —
Marketable equity securities( 20,474 20,47 — —
$ 70,75¢  $ 70,75¢ $ — $ —

(1) Included inCash and equivalenta the Company’s consolidated balance sheets.
(2) Included inAvailable for sale securitieis the Company’s consolidated balance sheets.

The carrying amount of our long-term debt (inclgthe current portion) approximates fair value faslarch 31, 2012.

The Company invests in money market funds, whiehti@ded by dealers or brokers in active over-thater markets. The Company’s
money market funds, which are invested in Uniteatest treasury bills or United States treasury bdiskeurities, are classified within Leve
of the fair value hierarchy.

The Company’s marketable equity securities clasgifvithin Level 1 of the fair value hierarchy asued using quoted market prices in
active markets. The fair value of the Level 1 netable equity securities is calculated as the gustarket price of the marketable equity
security multiplied by the quantity of shares hieydthe Company.

As of March 31, 2012, the Company also had askatsunder certain conditions, are subject to nteasent at fair value on a non-recurring
basis like those associated with royalty intergstaineral properties, intangible assets and dtvgg-lived assets. For these assets,
measurement at fair value in periods subsequeheipinitial recognition are applicable if anythiese assets are determined to be impaired;
however, no triggering events have occurred redativany of these assets during the nine monthsdelidrch 31, 2012, except as discussed
in Note 8. If recognition of these assets at tfairvalue becomes necessary, such measuremdhbewietermined utilizing Level 3 inputs.
13. COMMITMENTS AND CONTINGENCIES

Mt. Milligan Gold Stream Acquisitio

Refer to Note 2 for discussion on the Company’smiment to Thompson Creek as part of the Mt. Maliggold stream acquisitions.
Tulsequah Chief Gold and Silver Stream Acquisition

Refer to Note 2 for discussion on the Company’smiment to Chieftain as part of the Tulsequah Ch@fl and silver stream acquisition.
Voisey’s Bay

The Company owns a royalty on the Voisey’s Bay nimewfoundland and Labrador owned by Vale Newftland & Labrador Limited
(“VNL"). The royalty is owned by the Labrador NiekRoyalty Limited Partnership (“LNRLP”), in whidhe Company’s wholly-owned

indirect subsidiary, Canadian Minerals Partnersigiphe general partner and 89.99% owner. Theiréngpinterests in LNRLP are
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owned by Altius Investments Ltd. (10%), a companyelated to Royal Gold, and the Company’s whollyaed indirect subsidiary, Voisey’s
Bay Holding Corporation (0.01%).

On October 16, 2009, LNRLP filed a claim in the Bupe Court of Newfoundland and Labrador Trial Dimisagainst Vale Inco Limited,
now known as Vale Canada Limited (“Vale Canadat) as wholly-owned subsidiaries, Vale Inco AtlanBeles Limited and VNL, related to
the calculation of the NSR on the sale of conceésrancluding nickel concentrates, from the Vois&ay mine to Vale Canada. The claim
asserts that Vale Canada is incorrectly calculatieggNSR and requests an order in respect of threataalculation of future payments. The
claim also requests specific damages for underpaiofeast royalties to the date of the claim ireamount not less than $29 million, toge’
with additional damages until the date of triatemest, costs and other damages. The litigatiomtise discovery phase.

14. RELATED PARTY

Crescent Valley Partners, L.P. (“CVP”") was formedadimited partnership in April 1992. It owns .23% net value royalty on production of
minerals from a portion of Cortez. Denver Mininigd&nce Company, our wholly-owned subsidiary, isgbaeral partner and holds a 2.0%
interest in CVP. In addition, Royal Gold holds®626 limited partner interest in the partnershipijlerour Chairman of the Board of
Directors, the Chairman of our Audit Committee ame other member of our board of directors holdggregate 35.56% limited partner
interest. The general partner performs adminigtatervices for CVP in receiving and processirgrtbyalty payments from the operator,
including the disbursement of royalty payments aambrd keeping for in-kind distributions to the tied partners.

CVP receives its royalty from the Cortez Joint \gatin-kind. The Company, as well as certain olingited partners, sell their pro-rata
shares of such gold immediately and receive digtiobs in cash, while CVP holds gold for certaihestlimited partners. Such gold
inventories, which totaled 12,491 and 15,255 ounéemld as of March 31, 2012 and June 30, 20Xkheetively, are held by a third party
refinery in Utah for the account of the limited {pears of CVP. The inventories are carried at hiséb cost and are classified withther
asseton the Company’s consolidated balance sheets.cainging value of the gold in inventory was appmately $7.2 million and $8.1
million as of March 31, 2012 and June 30, 2011peesvely, while the fair value of such ounces wpproximately $20.8 million and $23.0
million as of March 31, 2012 and June 30 2011,ee8pely. None of the gold currently held in intery as of March 31, 2012 and June 30,
2011, is attributed to Royal Gold, as the goldadted to Royal Gold’s CVP partnership interesypsdally sold within five days of receipt.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND RESULTS OF
OPERATIONS

General

This Management’s Discussion and Analysis of Firer@ondition and Results of Operations (“MD&A”") iistended to provide information
to assist you in better understanding and evalgatim financial condition and results of operatioRoyal Gold, Inc. (“Royal Gold”, the
“Company”, “we”, “us”, or “our”), recommends thaby read this MD&A in conjunction with our consoltdd financial statements included
in Item 1 of this Quarterly Report on Form 10-Qwadl as our Annual Report on Form KOfor the fiscal year ended June 30, 2011 filech
the Securities and Exchange Commission (the “SB6"August 18, 2011 (the “Fiscal 2011 10-K").

This MD&A contains forward-looking information. Yoshould review our important note about forwardking statements following this
MDG&A.

We refer to “GSR,” “NSR,” and other types of royailtiterests throughout this MD&A. These termsaeéned in our Fiscal 2011 10-K.
Overview

Royal Gold, together with its subsidiaries, is egeghin the business of acquiring and managing pusainetals royalties and similar intere:
Royalties are passive (non-operating) interestsiiming projects that provide the right to revenu@duction from the project after
deducting specified costs, if any, and we usedhma troyalties” in this Quarterly Report on Form-QOto refer to royalties, gold or silver
stream interests, and other similar interests. @&k to acquire existing royalties or to finanagjguts that are in production or in
development stage in exchange for royalties. Véeeagaged in a continual review of opportunitieadquire existing royalties, to create new
royalties through the financing of mine developmanéxploration, or to acquire companies that oldlties. We currently, and generally at
any time, have acquisition opportunities in varisteges of active review, including, for example;, engagement of consultants and advisors
to analyze particular opportunities, analysis ehtecal, financial and other confidential infornatj submission of indications of interest,
participation in preliminary discussions and invatwent as a bidder in competitive divestitures.

As of March 31, 2012, the Company owned royaltie88 producing properties, 26 development stagpgrties and 127 exploration stage
properties, of which the Company considers 39 teuaduation stage projects. The Company usesuatiah stage” to describe exploration
stage properties that contain mineralized matandion which operators are engaged in the searchderves. We do not conduct mining
operations nor are we required to contribute tatabposts, exploration costs, environmental coststher mining, processing or other
operating costs on the properties in which we hoylty interests. During the three months endeddd 31, 2012, we focused on the
management of our existing royalty interests ardaitquisition of royalty interests.

Our financial results are primarily tied to thegeriof gold and, to a lesser extent, the priceleésicopper and nickel, together with the
amounts of production from our producing stage ltgyiaterests. The price of gold, silver, coppgickel and other metals have fluctuated
widely in recent years. The marketability and phiee of metals are influenced by numerous fadtessond the control of the Company and
declines in the price of gold, silver, copper arkei could have a material and adverse effect erCibmpany’s results of operations and
financial condition.

For the three and nine months ended March 31, 2882011, gold, silver, copper and nickel pricerages and percentage of royalty
revenues by metal were as follows:
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Three months endec Nine months endec
March 31, 2012 March 31, 2011 March 31, 2012 March 31, 2011
Percentage Percentage Percentage Percentage
Average of Royalty Average of Royalty Average of Royalty Average of Royalty

Metal Price Revenue Price Revenue Price Revenue Price Revenue
Gold ($/ounce $ 1,691 64% $ 1,38¢ 61% $ 1,692 67% $ 1,32t 66%
Silver ($/ounce $ 32.6: 8% $ 31.8¢ 6% $ 34.4 7% $ 25.6¢ 5%
Copper ($/pound $ 3.717 8% $ 4.3 10% $ 3.7¢ 11% $ 3.8¢ 10%
Nickel ($/pound; $ 8.91 14% $ 12.2 17% $ 9.0¢ 11% $ 10.8¢ 13%
Other N/A 6% N/A 6% N/A 4% N/A 6%

Recent Developments
Common Stock Offering

In January 2012, we sold 4,000,000 shares of amnuan stock, at a price of $67.10 per share, respiti proceeds of approximately $268.4
million. Goldman, Sachs & Co. acted as the soldennriter for the offering. In February 2012, thempany used a portion of the net
proceeds to repay the outstanding amounts undemnitdving credit facility (see Note 5 of our notesconsolidated financial statements).
Company intends to use the remaining net procekiite @ffering to fund acquisitions of additionalyalty interests and to fund near-term
commitments resulting from the Milligan Il Acquisit (see Note 2 of our notes to consolidated firdrstatements).

Principal Royalties

Our principal producing and development royaltgiests are shown in the following tables (listgzhabetically). The Company considers
both historical and future potential revenues itedaining which royalties in our portfolio are peipal to our business. Estimated future
potential revenues from both producing and deveblagtproperties are based on a number of factarkidimg reserves subject to our royalty
interests, production estimates, feasibility stadmetal price assumptions, mine life, legal status other factors and assumptions, any of
which could change and could cause Royal Gold telcole that one or more of such royalties is ngéasrprincipal to our business.

Please refer to our Fiscal 2011 10-K for furthesicdssion of our principal producing and developmeyalty interests.
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Producing Royaltie

Royalt
Mine Location Operator (Gold unless ()J/theyrwise stated
Andacollo® Region IV, Chile Compafiia Minera Teck Carmen de 75% of gold produced (until 910,000
Andacollo “Teck”) payable ounces; 50% thereaft
Canadian Quebec, Canada Osisko Mining Corporation (“Osisko”)  1.0% to 1.5% sliding-scale NSR
Malartic
Cortez Nevada, US# Barrick Gold Corporation“Barrick”) GSR1: 0.40% to 5.0% slidi-scale GSF
GSR2: 0.40% to 5.0% slidi-scale GSF
GSR3: 0.71% GSI
NVR1: 0.39% NVR
Dolores Chihuahua, Mexico Pan American Silver Corp. (“Pan 3.25% NSR; 2.0% NSR (silver)
Americar”)
Holt Ontario, Canada St Andrew Goldfields Ltd. (“St 0.00013 x quarterly average gold price N
Andrew”)
Las Cruce:! Andalucia, Spail Inmet Mining Corporation“Inmef”) 1.5% NSR (coppel
Leeville Nevada, US# Newmont Mining Corporatio 1.8% NSR
(“Newmon”)
Mulatos® Sonora, Mexicc Alamos Gold, Inc."Alamos”) 1.0% to 5.0% slidin-scale NSF
Pefnasquitt Zacatecas, Mexic Goldcorp Inc. “Goldcor") 2.0% NSR (gold, silver, lead, zin
Robinson Nevada, US# KGHM International Ltd. (“KGHM") 3.0% NSR (copper, gold, silver,
molybdenum’
Voisey’s Bay Newfoundland ani Vale Newfoundland & Labrador Limite 2.7% NSR (nickel, copper, cobalt)

Labrador, Canad

(“Vale”)

@ There have been approximately 86,000 cumulativeiplayounces produced as of March 31, 2012.

@ The Mulatos royalty is capped at 2.0 million golshoes of production. Approximately 855,000 cumiu&abunces of gold have been

produced as of March 31, 2012.

Development Royaltie

Royalty or similar interests

Mine Location Operator (Gold unless otherwise stated
Mt. Milligan British Columbia, Thompson Creek Metals Inc. 40% of the payable gold
Canade (“Thompson Cree”)

Pascua-Lama Region lll, Chile

Barrick

Operators’ Production Estimates by Royalty for Calexdar 2012

0.78% to 5.23% sliding-scale NSR; 1.05%
fixed rate royalty (coppe!

We received annual production estimates from mditlgeooperators of our producing mines during th& €alendar quarter of 2012. The
following table shows such production estimatesoiar principal producing properties for calendat2@s well as the actual production
reported to us by the various operators throughchl8d, 2012. The estimates and production repoetprepared by the operators of the
mining properties. We do not participate in thegaration or calculation of the operators’ estimateproduction reports and have not
independently assessed or verified the accurasydi information. Please refer to “Recent Develepis, Property Developments” below
within this MD&A for further discussion on any upda at our cornerstone and principal producingemetbpment properties.
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Operators’ Production Estimate by Royalty for Cden2012 and Reported Production
Principal Producing Properties
For the period January 1, 2012 through March 31220

Reported Production (th)rough

Calendar 2012 Operato’s Production Estimate(!) March 31, 20122
Gold Silver Base Metals Gold Silver Base Metals
Royalty (0z.) (0z.) (Ibs.) (0z.) (0z.) (Ibs.)
Andacollo 60,00( — — 13,17¢ — —
Canadian Malarti 565,00( — — 90,84 — —
Cortez GSR: 94,00( — — 23,30: — —
Cortez GSR: 12,00¢( — — 60 — —
Cortez GSR! 106,00( — — 23,36: — —
Cortez NVR1 83,00( — — 16,69t — —
Dolores 75,000 3.54.t
80,00( million — 14,51( 0.9 million —
Holt 45,000-
50,00( — — 8,83¢ — —
Las Cruce:
Copper 136.(-151.2 millior 29.9 millior
Leeville 254,00( — — 64,29: — —
Mulatos® 200,000-
220,00( — — 50,49: — —
Pefasquitt 425,00( 26 million — 87,51% 6.6 million —
Lead 180 million 52.4 millior
Zinc 400 million 75.9 millior
Robinson® N/A — — 5,67 — —
Copper N/A 23.8 millior
Voisey's Bay®
Copper N/A 9.7 million
Nickel N/A 50.9 millior

(@) There can be no assurance that production estimeteived from our operators will be achieved.aBéerefer to our cautionary language
regarding forward-looking statements following tM®&A, as well as the Risk Factors identified inrPlaltem 1A, of our Fiscal 2011
10-K for information regarding factors that coufteat actual results.

@ Reported production relates to the amount of neztials, subject to our royalty interests, for thegoeJanuary 1, 2012 through
March 31, 2012, as reported to us by the operafidise mines.

©®  Reported production for the three months erdarth 31, 2012, was estimated based on annual geedarovided by the operator.

@  The Company did not receive calendar 2012 produgjidgdance from the operator.

Property Developments

The following information is provided by the openat of the property, either to Royal Gold or inigas documents made publicly available.
Andacollo

At Andacollo, current throughput is averaging 4®,@60nnes per day. Teck is in the process of ilsggh two-stage crushing circuit to
increase throughput to 55,000 tonnes per day.hEudircuit configuration and economic evaluationthe expansion will be undertaken
based on the performance of the new crushing tidtuing the second and third quarters of cale204e.

Canadian Malartic

Osisko continues to advance the installation of ¢aee crushers to achieve mill throughput of 50,@0Mes per day. Osisko reported that
construction and installation of the first crusieecomplete and commissioning is underway. Thersgcone crusher is expected to arrive on-

site in June 2012.
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Cortez

Reported production at Cortez decreased duringehied as Barrick continues to prioritize productfcom their higher grade Cortez Hills
operations that is not covered by our royalty ieser The Company expects production to remainestet lower levels until Barrick returns to
steady state mining at the Pipeline Complex.

Dolores

On March 30, 2012, Pan American and MinefinderspGration Ltd. (“Minefinders”) announced they contpl the plan of arrangement
whereby Pan American acquired all of the issuedautstanding common shares of Minefinders and nperates the Dolores mine. Pan
American stated that they plan to stabilize minedpction at Dolores and that further work is neetedefine the optimum size and cost for
the proposed high grade mill.

Holt

St Andrew reported that their first quarter caler@ial2 production was in-line with their expectaso Development of the project has
progressed to enable an average mine productierofdt,000 tonnes per day in the second quartealehdar 2012. With the expected ramp-
up, St Andrew is projecting higher levels of protie in the latter half of calendar 2012

Leeville

A portion of the mine production at Leeville wagided from an area outside of our royalty areantdiiest. As a result, our royalty revenue
decreased over the prior period.

Mt. Milligan

Thompson Creek reported that as of December 311, 2frbject construction is 33% complete and thatralW engineering, procurement,
construction and management progress is 53% coepl¢tompson Creek announced during the quartec#patal costs at Mt. Milligan me
be 10% to 20% higher than the previous estimatdsaodrrently estimating approximately C$1.4 to G#dillion to construct and develop the
project. They have stated that the project remainschedule with production expected to begin énfturth quarter of calendar 2013.

Mulatos

Alamos expects to produce 200,000 to 220,000 ounfcgsld, representing an increase of approximad@Bb over calendar 2011 productic
This increase is due to the addition of a gravitly tinat was commissioned in March 2012, which Atarexpects will significantly add to
production throughout the remainder of calendar2201

Pascui-Lama

Barrick reported that approximately 70% of the pwasly announced mine construction capital of $4.%5.0 billion has been committed as
of March 31, 2012. Barrick also reiterated thatytlexpect gold production to commence in mid-caderad13 with an expected annual
production of 800,000 to 850,000 ounces in the ful five years of operation. Barrick noted tliaé project was being impacted by
increased labor and commodity cost pressures atdhby intend to complete a detailed capital eost schedule review during the second
quarter of calendar 2012.

Pefasquitc

Goldcorp reported that the high pressure grindatigsupplemental ore feed system was successfatiyngissioned, positioning the mine to
achieve its design processing capacity. Withitigseased

23




Table of Contents

throughput, Goldcorp expects to produce 425,00@esiof gold in calendar 2012, an increase of 6786 the prior period, with associated
increases in silver, lead and zinc.

Robinsor

A subsidiary of KGHM Polska MigdS.A. completed the acquisition of Quadra FNX Mnaturing the quarter and now operates the
Robinson mine. KGHM is evaluating opportunitiesrtorease production and extend the mine life dtifon.

Voisey’s Bay

Reported nickel production at Voisey’s Bay increhdaring the period due to an increase in nickeceatrate shipments. Variability in
Vale’s shipping schedule will continue to be refigtin uneven metal sales quarter over quarter.

Results of Operations
Quarter Ended March 31, 2012, Compared to Quartedét] March 31, 2011

For the quarter ended March 31, 2012, we recordéthnome attributable to Royal Gold stockholddr$26.0 million, or $0.44 per basic a
diluted share, as compared to net income attribeitabRoyal Gold stockholders of $19.6 million,$.36 per basic share and $0.35 per
diluted share, for the quarter ended March 31, 20mte increase in our earnings per share was ghnadtributable to an increase in royalty
revenue, as discussed further below. This increasepartially offset by an increase in depletimpemnse and income tax expense during the
period, which are also discussed further below.

For the quarter ended March 31, 2012, we recogriaatiroyalty revenue of $69.6 million, compareddyalty revenue of $55.5 million for
the quarter ended March 31, 2011. Royalty revemaethe corresponding production, attributableuworoyalty interests, for the quarter
ended March 31, 2012 compared to the quarter elidech 31, 2011 is as follows:
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Royalty Revenue and Production Subject to Our Rgyaterests
Quarter Ended March 31, 2012 and 2011
(In thousands, except reported production ozslizsil

Three Months Ended Three Months Ended
March 31, 2012 March 31, 2011
Royalty Reported Royalty Reported
Royalty Metal(s) Revenue Production @ Revenue Production @
Andacollo Gold $ 16,78: 13,172 oz. $ 11,94: 11,51¢ oz.
Voisey's Bay $ 10,72¢ $ 10,11¢
Nickel 50.9 millior Ibs. 32.3 millior Ibs.
Coppet 9.7 million Ibs. 19.0 millior Ibs.
Pefiasquitc $ 9,15¢ $ 5,64(
Gold 87,517 oz. 51,46( oz.
Silver 6.6 million oz. 4.1 million oz.
Lead 52.4 millior Ibs. 31.4 millior Ibs.
Zinc 75.9 millior Ibs. 59.5 millior Ibs.
Mulatos® Gold $ 4,23( 50,497 0z. $ 2,60( 36,20( oz.
Holt Gold $ 3,281 883¢o0z. $ 1,591 6,412 oz.
Robinson $ 2,607 $ 2,84:
Gold 5,67% oz. 9,832 oz.
Coppet 23.8 millior Ibs. 18.2 millior Ibs.
Cortez Gold $ 2,59¢ 23,36: 0z. $ 3,06¢ 33,95( oz.
Canadian Malarti Gold $ 2,352 90,84* oz. N/A N/A
Leeville Gold $ 1,95¢ 64,29. 0z. $ 3,46/ 139,21: oz.
Las Cruce: Copper $ 1,70¢ 29.9 millior lbs. $ 1,36 21.3 millior Ibs.
Dolores $ 1,352 $ 1,36¢
Gold 14,51( oz. 16,991 oz.
Silver 0.9 million oz. 0.9 million oz.
Other® Various $ 12,89t N/A $ 11,55¢ N/A
Total Royalty Revenue $ 69,63¢ $ 55,54¢

(O  Reported production relates to the amount of neztlals, subject to our royalty interests, for the¢hmonths ended March 31, 2012 and
2011, as reported to us by the operators of thesnin

@ Reported production for the three months ended Ma152012, was estimated based on annual guidaoe&led by the operator.

@ “Other” includes all of the Company’s non-princigmbducing royalties as of March 31, 2012. Indixtly, no royalty included within
the “Other” category contributed greater than 5%wftotal royalty revenue for either period.

The increase in royalty revenue for the quarteedridarch 31, 2012, compared with the quarter emdi@eth 31, 2011, resulted primarily
from an increase in the average gold and silvexegriincreased production at Andacollo, Voisey's Backel) and Mulatos, the continued
ramp-up at Pefiasquito and Holt, and the startadymstion at Canadian Malartic. These increases wartially offset by a decrease in
production at Leeville during the period. Pleasferto “Recent Developments, Property Developmiesaslier within this MD&A for furthel
discussion on recent developments regarding priegexbvered by certain of our royalty interests.

General and administrative expenses decreased4a$fion for the quarter ended March 31, 2018nir$5.2 million for the quarter ended
March 31, 2011. The decrease was primarily duedecrease in non-cash compensation expense &@ulemse in fees associated with tax
consulting and tax preparation services duringogréod.

Depreciation, depletion and amortization increase$l9.7 million for the quarter ended March 31120rom $15.8 million for the quarter
ended March 31, 2011. The increase was primattilijpatable to increases in production at Andacala Voisey’s Bay, which resulted in
additional depletion expense of approximately $8ilion during the period. The increase was alsobaitable to the new production
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from Holt and Canadian Malartic, which resultecdditional depletion expense of approximately $ailfion during the period.

Interest and other expense decreased to $1.6 mitiothe three months ended March 31, 2012, fr@rd #illion for the three months ended
March 31, 2011. The decrease was primarily duedecrease in interest expense, which was assbeiitelower outstanding balances on
the Company'’s debt facilities during the period.

During the quarter ended March 31, 2012, we reaaghincome tax expense totaling $14.9 million coragavith $10.3 million during the
quarter ended March 31, 2011. This resulted iaffattive tax rate of 35.6% in the current pericaimpared with 33.7% in the quarter ended
March 31, 2011. The increase in the effectivertda for the three months ended March 31, 20p2insarily related to (i) an increase in tax
expense related to earnings from non-U.S. subgdiaand (ii) an increase in tax expense relatedhémges in estimates for uncertain tax
positions. The increase in tax expense for theetimonths ended March 31, 2012 is partially otiged decrease in tax expense relating to a
decrease in foreign currency exchange gains.

Nine Months Ended March 31, 2012, Compared to Mpaths Ended March 31, 20:

For the nine months ended March 31, 2012, we recbngt income attributable to Royal Gold stockhdde $71.9 million, or $1.27 per

basic share and $1.26 per diluted share, as cothpmreet income attributable to Royal Gold stockieos of $49.7 million, or $0.90 per basic
and diluted share, for the nine months ended Matct2011. The increase in our earnings per shaseprumarily attributable to an increase

in royalty revenue, as discussed further belowis Tritrease was partially offset by an increageroduction taxes, depletion expense, income
tax expense and the royalty restructuring chargmduhe period, each of which are discussed furiedow.

For the nine months ended March 31, 2012, we razedriotal royalty revenue of $202.9 million, cormmgxito total royalty revenue of $15°
million for the nine months ended March 31, 20Royalty revenue and the corresponding productitinibatable to our royalty interests, for
the nine months ended March 31, 2012 comparecktaitte months ended March 31, 2011 is as follows:
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Royalty Revenue and Production Subject to Our Rgyaterests
Nine Months Ended March 31, 2012 and 2011
(In thousands, except reported production ozslizsi

Nine Months Ended Nine Months Ended
March 31, 2012 March 31, 2011
Royalty Reported Royalty Reported
Royalty Metal(s) Revenue Production @ Revenue Production @
Andacollo Gold $ 49,80( 39,53(0z. $ 31,44¢ 31,51: oz.
Voisey's Bay $ 29,99¢ $ 21,68:
Nickel 101.0 millior Ibs. 72.9 millior Ibs.
Coppet 104.3 millior Ibs. 62.5 millior Ibs.
Pefiasquitc $ 21,28¢ $ 14,49:
Gold 203,96:¢ oz. 141,85¢ oz.
Silver 15.5 million oz. 12.4 millior oz.
Lead 121.8 millior Ibs. 91.7 millior Ibs.
Zinc 221.8 millior Ibs. 156.6 millior Ibs.
Holt Gold $ 11,10¢ 29,697 0z. $ 1,591 6,412 oz.
Cortez Gold $ 10,35¢ 89,827 0z. $ 13,19: 156,52¢ oz.
Mulatos® Gold $ 10,19¢ 123,19. 0z. $ 7,361 113,05¢ oz.
Robinson $ 8,24( $ 9,431
Gold 21,83¢ oz. 41,49¢ oz.
Coppet 72.8 millior Ibs. 71.4 millior Ibs.
Leeville Gold $ 8,127 268,47 0z. $ 8,687 368,04t oz.
Canadian Malarti Gold $ 5,19¢ 205,81: oz. N/A N/A
Las Cruce: Copper $ 4,49¢ 81.8 millior Ibs. $ 3,22¢ 55.5 millior Ibs.
Dolores $ 4,447 $ 2,63¢
Gold 51,11¢ oz. 39,21: oz.
Silver 2.4 million oz. 1.5 million oz.
Other® Various $ 39,68 N/A $ 43,44¢ N/A
Total Royalty Revenue $ 202,94« $ 157,19¢

(O Reported production relates to the amount of nszti#s, subject to our royalty interests, for theenonths ended March 31, 2012 and
March 31, 2011, as reported to us by the operafidise mines.

@ Reported production for the three months ended Maig 2012, was estimated based on annual guiganeiled by the operator.

@ “Other” includes all of the Company’s non-princigmbducing royalties as of March 31, 2012. Indixtly, no royalty included within
the “Other” category contributed greater than 5%wftotal royalty revenue for either period, wiitle exception of Taparko during the
nine months ended March 31, 2011, which totaledltpyevenue of approximately $9.6 million.

The increase in royalty revenue for the nine moetided March 31, 2012, compared with the nine n®atided March 31, 2011, resulted
primarily from an increase in the average gold siher prices, increased production at Andacolloiséy’s Bay, Mulatos, Las Cruces and
Dolores, the continued ramp-up at Pefiasquito ant &twd the start of production at Canadian Matarfihese increases were partially offset
during the period due to decreases in productid@oatez and Robinson and lower revenue from Tapavkich was due to the dollar cap
being met during the prior period. Please reféRecent Developments, Property Developments” eawithin this MD&A for a further
discussion on recent developments regarding priegexbvered by certain of our royalty interests.

Production taxes increased to $7.7 million forriree month ended March 31, 2012, from $6.3 milfienthe nine months ended March 31,
2011. The increase was primarily due to an in@&ashe mining proceeds tax expense associatédowit Voisey’s Bay royalty, which was
due to increased royalty revenue from the Vois®gdg royalty during the period.

Depreciation, depletion and amortization increase$b8.4 million for the nine months ended March 2112, from $50.8 million for the nine
months ended March 31, 2011. The increase wasphnattributable to an increase in productioatiacollo and Voisey’s Bay, which
resulted in
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additional depletion expense of approximately $iiion during the period. The increase was alsokaitable to the start of production at
Holt and Canadian Malartic, which resulted in aiddial depletion expense of approximately $3.5 wnillduring the period. These increases
were partially offset by a decrease in depletiomagiarko of approximately $4.3 million, which wasedo the dollar cap being met during the
prior period.

During the quarter ended September 30, 2011, timep@oy incurred a restructuring charge of approxahyek1.3 million related to its royalty
interest at Relief Canyon. Refer to Note 8 of motes to consolidated financial statements fohfrtliscussion on the restructuring charge.

Interest and other expense decreased to $4.9 mitiothe nine months ended March 31, 2012, from $illion for the nine months ended
March 31, 2011. The decrease was primarily dwedecrease in interest expense, which was assteiéitelower outstanding balances on
the Company'’s debt facilities during the period.

During the nine months ended March 31, 2012, wegeized income tax expense totaling $41.3 milliompared with $28.6 million during
the nine months ended March 31, 2011. This reduftan effective tax rate of 34.8% in the curneatiod, compared with 34.7% during the
nine months ended March 31, 2011. The slight emeen the effective tax rate for the nine montited March 31, 2012 is primarily related
to an increase in tax expense related to earniogs fion-U.S. subsidiaries that is almost fully effby a decrease in tax expense relating to a
decrease in foreign currency exchange gains. Eonwlete discussion of the factors that influeogeeffective tax rate, refer to Note 13 to
the notes to consolidated financial statementaén@ompany’s Fiscal 2011 10-K.

Liquidity and Capital Resources
Overview

At March 31, 2012, we had current assets of $261ll%n compared to current liabilities of $31.2Ihain for a current ratio of approximately
8 to 1. This compares to current assets of $18@l®n and current liabilities of $28.9 million dune 30, 2011, for a current ratio of
approximately 6 to 1.

During the quarter ended March 31, 2012, liquidieéeds were met from $69.6 million in royalty revesuour available cash resources,
including proceeds of $268.4 million from our receammon stock offering, as discussed below. ASlafch 31, 2012, the Company had
$225 million available under its revolving creditflity. In addition, as of March 31, 2012, then@many had no debt outstanding under its
revolving credit facility and $114.4 million outsiding under its term loan facility. Refer to N&tef our notes to consolidated financial
statements for further discussion on our debt.

We believe that our current financial resourcesfands generated from operations will be adequat®ver anticipated expenditures for debt
service (current and lonigrm), general and administrative expense cosppration costs and capital expenditures for thhedeeable future
Our current financial resources are also availabfend dividends and for royalty acquisitions,liming the remaining commitments incuri

in connection with the Mt. Milligan and Tulsequahi€f acquisitions, as discussed in Note 2 of ouesto consolidated financial statements.
Our long-term capital requirements are primariffigefied by our ongoing acquisition activities. T®empany currently, and generally at any
time, has acquisition opportunities in various stagf active review. In the event of a substamtigalty or other acquisition, we would seek
additional debt or equity financing opportunitiesreecessary.

Please refer to our risk factors included in Paftein 1A of our Fiscal 2011 10-K for a discussaircertain risks that may impact the
Company’s liquidity and capital resources.
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Summary of Cash Flows

Operating Activities

Net cash provided by operating activities total&@@29 million for the nine months ended March 3112, compared to $102.3 million for t
nine months ended March 31, 2011. The increaseticash provided by operating activities is prilgatue to (i) an increase in net income,
which primarily was due to an increase in royattyenue, and (ii) an increase in depreciation, digplend amortization expense, each of
which are discussed in further detail earlier witthis MD&A. These increases were offset by amaase in our royalty receivables, which is
attributable to an increase in royalty revenuerduthe third quarter of fiscal year 2012 when coragdo the third quarter of fiscal year 20

Investing Activities

Net cash used in investing activities totaled $288illion for the nine months ended March 31, 20d@mpared to $275.8 million for the ni
months ended March 31, 2011. The decrease inusashin investing activities is primarily due tdecrease in cash used for acquisitions of
royalty interests in mineral properties comparetheosame period of the prior year.

Financing Activities

Net cash provided by financing activities totaldc4.6 million for the nine months ended March 3112, compared to cash used in finan
activities of $25.6 million for the nine months exdMarch 31, 2011. The increase in net cash peoviy financing activities is primarily d

to the sale by the Company in January 2012 of 400@0shares of its common stock, at a price of #b@er share, resulting in proceeds of
approximately $268.4 million. In December 201 @ompany borrowed $100 million under its revolvangdit facility to help fund the Mt.
Milligan Il acquisition (see Note 2 of our notesdmnsolidated financial statements). In Febru@d22 the Company used a portion of the net
proceeds of the sale of its securities to repaythstanding amounts under its revolving credillitgqsee Note 5 of our notes to consolidated
financial statements). During the nine months dridarch 31, 2012 and 2011, the Company made dpbyneents of $211.7 and $23.0
million, respectively, and paid common stock divide of $20.6 million and $16.0 million, respectivel

Recently Issued Accounting Standards

Please refer to Note 1 of the notes to consolidfiteaicial statements for a discussion on recasflyed accounting standards.
Critical Accounting Policies

Available-for-Sale-Securities

The Company’s policy for determining whether deetinin fair value of available-for-sale securities ather than temporary includes a
quarterly analysis of the investments and a redaggwnanagement of all investments for which the easeeds the fair value. Any temporary
declines in fair value are recorded as a chargehter comprehensive income. If such impairmendeigrmined by the Company to be other
than temporary, the investment’s cost basis igevritlown to fair value and recorded in net incomneng) the period the Company determines
such impairment to be other than temporary. Basetthe Company’s analysis of its investments andability and intent to hold these
investments for a reasonable period of time, thexe no write downs on our available-for-sale sgiesrduring the three or nine months
ended March 31, 2012. The most significant avigldbr-sale security is the investment in Seabri@gdd, Inc. (“Seabridge”fommon stock
acquired in June 2011 and discussed in greateit detain our Fiscal 2011 10-K. The Company witrtinue to evaluate this investment
considering additional facts and circumstance$eg arise, including, but not limited to, the presg of development of Seabridge’s Kerr-
Sulphurets-Mitchell project.
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Forward-Looking Statements

Cautionary “Safe Harbor” Statement under the Peigcurities Litigation Reform Act of 1995: Withetexception of historical matters, the
matters discussed in this report are forward-loglstatements that involve risks and uncertaintias ¢could cause actual results to differ
materially from projections or estimates contaihedein. Such forward-looking statements includgeshents regarding projected production
estimates and estimates pertaining to timing amaheencement of production from the operators ofroyalty properties; the adequacy of
financial resources and funds to cover anticipatquenditures for general and administrative expeasevell as costs associated with
exploration and business development and capif@reditures, and our expectation that substantdlllgur revenues will be derived from
royalty interests. Words such as “may,” “couldshbuld,” “would,” “believe,” “estimate,” “expect,"anticipate,” “plan,” “forecast,”
“potential,” “intend,” “continue,” “project” and wdations of these words, comparable words and ameikpressions generally indicate
forward-looking statements. Do not unduly relyforward-looking statements. Actual results mayedifihaterially from those expressed or
implied by these forward-looking statements. Facthat could cause actual results to differ maltgrieom these forward-looking statements
include, among others:

» changes in gold and other metals prices on whichiayalties are paid or prices associated withptfimary metals mined at
properties where we hold interests;

« the production at or performance of properties whvee hold interests;

» decisions and activities of the operators of propemhere we hold interests;

» the ability of operators to bring projects into gueotion and operate in accordance with feasibditidies;

* liquidity or other problems our operators may entdeu

e unanticipated grade and geological, metallurgadcessing or other problems at the properties eviverhold interests;

*  mine operating and ore processing facility problgpitswall or tailings dam failures, environmenta&tters, natural catastropt
such as floods or earthquakes and access to ragviaist water and power;

» changes in project parameters as plans of the ipsaf properties where we hold interests areneefj

» changes in estimates of reserves and mineralizhtidhe operators of properties where we hold ésts;
*  contests to our royalties and title and other defexthe properties where we hold interests;

« economic and market conditions;

+ future financial needs;

» federal, state and foreign legislation governinguthe operators of properties where we hold e,

» the availability of royalties for acquisition ortatr acquisition opportunities and the availabitifydebt or equity financing
necessary to complete such acquisitions;

e our ability to make accurate assumptions regartlisgzaluation, timing and amount of royalty paynsemhen making
acquisitions;
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»  risks associated with conducting business in foreiguntries, including application of foreign latescontract and other
disputes, environmental and permitting laws, comitgumrest and labor disputes, enforcement andntgioepolitical and
economic environments;

»  risks associated with issuances of additional comstock or incurrence of indebtedness in conneatitim acquisitions or
otherwise;

* acquisition and maintenance of permits and authtiams, completion of construction and commenceraadtcontinuation of
production at the properties where we hold intsrest

» changes in management and key employees; and
» failure to complete future acquisitions;

as well as other factors described elsewhere #nrégort, our Fiscal 2011 10-K and our other repfileed with the SEC. Most of these factors
are beyond our ability to predict or control. Fetevents and actual results could differ matgriatim those set forth in, contemplated by or
underlying the forward-looking statements. Forwkaking statements speak only as of the date dohwthey are made. We disclaim any
obligation to update any forward-looking statemenésie herein, except as required by law. Readersaationed not to put undue reliance
on forward-looking statements.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

Our earnings and cash flow are significantly impddty changes in the market price of gold and,lésser extent, silver, copper, nickel and
other metals. Gold, silver, copper, nickel anceotietal prices can fluctuate significantly andaffected by numerous factors, such as
demand, production levels, economic policies ofreanks, producer hedging, world political amdreomic events, and the strength of the
U.S. dollar relative to other currencies. Pleam"8/olatility in gold, silver, copper, nickel and othmetal prices may have an adverse
impact on the value of our royalty interests anduge our royalty revenues. Certain of our royaibntracts have feature that may amplify
the negative effects of a drop in commodity pritesider Part I, Item 1A of our Fiscal 2011 10-kKr more information that can affect gold
and other prices as well as historical gold, sjlméckel and copper prices.

During the nine month period ended March 31, 20d2reported royalty revenues of $202.9 million,hnan average gold price for the period
of $1,694 per ounce, an average copper price @b%3er pound and an average nickel price of $9e0&pund. Approximately 67% of our
total recognized revenues for the nine months eMiaadh 31, 2012 were attributable to gold salemfour gold producing royalty interests,
as shown within the MD&A. For the nine months eshdiéarch 31, 2012, if the price of gold had averafj@# higher or lower per ounce, we
would have recorded an increase or decrease inuewvef approximately $14.4 million and $14.2 milljgespectively.

Approximately 11% of our total recognized revenfarghe nine months ended March 31, 2012 werebatiable to copper sales from our
copper producing royalty interests. For the nirmths ended March 31, 2012, if the price of copyaet averaged 10% higher or lower per
pound, we would have recorded an increase or deeiaaevenues of approximately $2.7 million.

Approximately 11% of our total recognized revenfarshe nine months ended March 31, 2012 werebatible to nickel sales from our
nickel producing royalty interests. For the ninentihs ended March 31, 2012, if the price of nit¢ied averaged 10% higher or lower per
pound, we would have recorded an increase or deeieaevenues of approximately $3.6 million.
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ITEM 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

As of March 31, 2012, the Company’s management) thi¢ participation of the President and Chief Exige Officer and its Chief Financial
Officer and Treasurer, carried out an evaluatiothefeffectiveness of the design and operation@fQompany’s disclosure controls and
procedures (as defined in Rules 13a-15(e) and B%el} bf the Securities Exchange Act of 1934, asratad (the “Exchange Act”))Based ol
such evaluation, the Company’s President and Ghietutive Officer and its Chief Financial OfficexdaTreasurer have concluded that, as of
March 31, 2012, the Company'’s disclosure controts grocedures were effective to provide reasonatderance that information required to
be disclosed by the Company in reports that isfide submits under the Exchange Act is recordemtgased, summarized and reported within
the required time periods and that such informascaccumulated and communicated to the Compangisagement, including the President
and Chief Executive Officer and its Chief Finaneddficer and Treasurer, as appropriate to allowetindecisions regarding required
disclosure.

Disclosure controls and procedures involve humégetice and compliance and are subject to lapsgslgment and breakdowns resulting
from human failures. As a result, a control systemmatter how well conceived and operated, caxige only reasonable, not absolute,
assurance that the objectives of the control systenmet. Further, the design of a control systamst reflect the fact that there are resource
constraints and the benefits of controls must bsickered relative to their costs. Because ofrtherient limitations in all control systems, no
evaluation of controls can provide absolute assigrdéimat all control issues and instances of fréuahy, within the Company have been
detected.

Changes in Internal Controls

There has been no change in the Company’s inteamafol over financial reporting during the threenths ended March 31, 2012, that has
materially affected, or that is reasonably likedymaterially affect, the Company’s internal contekr financial reporting.

PART II. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS
Voisey’s Bay

Refer to Note 13 of our notes to consolidated foi@nstatements for a discussion on litigation agged with our Voisey's royalty. There
was no material development to this litigation dgrthe three months ended March 31, 2012.

ITEM 1A. RISK FACTORS

Information regarding risk factors appears in l2fftManagement’s Discussion and Analysis of FinanCiandition and Results of
Operations— Forward-Looking Statements,” and variosks faced by us are also discussed elsewhdtenin2 “Management’s Discussion
and Analysis of Financial Condition and Result©gpkrations” of this Quarterly Report on Form 104@.addition, risk factors are included
in Part I, Item 1A of our Fiscal 2011 10-K.
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ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
Not applicable
ITEM 3. DEFAULTS UPON SENIOR SECURITIES
Not applicable
ITEM 4. MINE SAFETY DISCLOSURE
Not applicable
ITEM 5. OTHER INFORMATION
Not applicable
ITEM 6. EXHIBITS
The exhibits to this report are listed in the Exthibdex.
SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causeddiport to be signed on its behalf by
undersigned thereunto duly authorized.

ROYAL GOLD, INC.

Date: May 3, 201
By: /s/ Tony Jense

Tony Jensel
President and Chief Executive Offic
(Principal Executive Officer

Date: May 3, 201
By: /s/ Stefan Wenge

Stefan Wenge
Chief Financial Officer and Treasul
(Principal Financial and Accounting Office
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ROYAL GOLD, INC.

EXHIBIT INDEX

Exhibit

Number Description

31.1 Certification of Chief Executive Officer pursuantExchange Act Rules 13a-14(a) and 15d-14(a), astad pursuant to
Section 302 of the Sarbal-Oxley Act of 2002

31.2 Certification of Chief Financial Officer pursuat Exchange Act Rules 13a-14(a) and 15d-14(a), aptad pursuant to
Section 302 of the Sarbar-Oxley Act of 2002

32.1 Certification of the Chief Executive Officer pursudo 18 U.S.C. Section 1350, as adopted pursoasecttion 906 of the
Sarbane-Oxley Act of 2002

32.2 Certification of the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adopted pursoaéttion 906 of the
Sarbane-Oxley Act of 2002

101.INS* XBRL Instance Documen

101.SCH* XBRL Taxonomy Extension Schema Documg

101.CAL* XBRL Taxonomy Extension Calculation Linkbase Docutn

101.DEF* XBRL Taxonomy Extension Definition Linkbase Docurhe

101.LAB* XBRL Taxonomy Extension Label Linkbase Documk

101.PRE* XBRL Taxonomy Extension Presentation Linkbase Doenir

*  Pursuant to Rule 406T of Regulation S-T, theseactéve data files are deemed not filed or pad ofgistration statement or prospectus
for purposes of Sections 11 or 12 of the Securhigtsof 1933 or Section 18 of the Securities ExgfeAct of 1934 and otherwise are not
subject to liability under those sectiol
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EXHIBIT 31.1

I, Tony Jensen, certify that:

Q) I have reviewed this quarterly report on Form 18f@oyal Gold, Inc.;

(2 Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

) Based on my knowledge, the financial statementsostmet financial information included in this reptairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtf@ periods presented in this
report;

4) The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f), and 15d-15(f), for the registramd have:
€)) Designed such disclosure controls and procedureaused such disclosure controls and proceduttes designed under

our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, paitidy during the period in which this report it prepared;

(b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsdtsclosure controls and procedures and presemtads report our conclusio
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; and

(d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finaiceporting; and

(5) The registrant’s other certifying officer and | Meadisclosed, based on our most recent evaluationieynal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions):

@ All significant deficiencies and material weaknes#ethe design or operation of internal contratiofmancial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaizd report financial
information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal control over financial repogt

May 3, 201z

/sITony Jense

Tony Jensel
President and Chief Executive Offic




EXHIBIT 31.2

I, Stefan Wenger, certify that:

Q) I have reviewed this quarterly report on Form 18f@oyal Gold, Inc.;

(2 Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

) Based on my knowledge, the financial statementsostmet financial information included in this reptairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtf@ periods presented in this
report;

4) The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f), and 15d-15(f), for the registramd have:
€)) Designed such disclosure controls and procedureaused such disclosure controls and proceduttes designed under

our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, paitidy during the period in which this report it prepared;

(b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsdtsclosure controls and procedures and presemtads report our conclusio
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; and

(d) Disclosed in this report any change in the regigtsanternal controls over financial reporting tleecurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finaiceporting; and

(5) The registrant’s other certifying officer and | Meadisclosed, based on our most recent evaluationieynal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions):

@ All significant deficiencies and material weaknes#ethe design or operation of internal contratiofmancial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaizd report financial
information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal control over financial repogt

May 3, 201z

/s/Stefan Wenge

Stefan Wenge
Chief Financial Officer and Treasut




EXHIBIT 32.1

In connection with the quarterly report on FormQ®&f Royal Gold, Inc. (the “Company”), for the pmttiended March 31, 2012, as filed with
the Securities and Exchange Commission on thelsatof (the “Report”), |, Tony Jensen, Presidett @hief Executive Officer of the
Company, certify, pursuant to 18 U.S.C. Section01 2% adopted pursuant to Section 906 of the Sasb@mley Act of 2002 that, to my

knowledge:

(1) the Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Securities Exchangeof1934; and

2 the information contained in the Report fairly gmets, in all material respects, the financial ctadiand result of operations of the
Company.
May 3, 201z

/sITony Jense

Tony Jensel
President and Chief Executive Offic




EXHIBIT 32.2

In connection with the quarterly report on FormQ®&f Royal Gold, Inc. (the “Company”), for the pmttiended March 31, 2012, as filed with
the Securities and Exchange Commission on thelsatof (the “Report”), |, Stefan Wenger, Chief Fiaial Officer and Treasurer of the
Company, certify, pursuant to 18 U.S.C. Section01 2% adopted pursuant to Section 906 of the Sasb@mley Act of 2002 that, to my
knowledge:

(1) the Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Securities Exchangeof1934; and

2 the information contained in the Report fairly gmets, in all material respects, the financial ctadiand result of operations of the
Company.
May 3, 201z

/sl Stefan Wengge
Stefan Wenge
Chief Financial Officer and Treasui




