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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)

Xl QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the Quarterly Period Ended September 30, 2010

or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

Commission File Number: 001-13357

Royal Gold, Inc.

(Exact Name of Registrant as Specified in Its Ghrart

Delaware 54-0835164
(State or Other Jurisdiction (I.LR.S. Employe
Incorporation) Identification No.)

1660 Wynkoop Street, Suite 1000
Denver, Colorado 80202
(Address of Principal Executive Offic (Zip Code)

Registrant’s telephone number, including area ¢868) 573-1660

Indicate by check mark whether the Registrant éE)filed all reports required to be filed by Secti® or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter period that the Registrart vemjuired to file such reports), and
(2) has been subject to such filing requirementsHe past 90 days. Ye&l No O

Indicate by check mark whether the registrant lsnstted electronically and posted on its corpo¥&b site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation S-T during the prawgd2 months (or for such shorter
period that the registrant was required to submit @ost such files). Yedx] No O

Indicate by check mark whether the Registrantl&ag@e accelerated filer, an accelerated filer, a-accelerated filer, or a smaller
reporting company. See definition of “accelerdtk” and “large accelerated filer” in Rule 12be2the Exchange Act.

Large accelerated fileX] Accelerated filerd
Non-accelerated file[d Smaller reporting comparl
(Do not check if a smaller reporting compa

Indicate by check mark whether the Registrantskell company (as defined in Rule 12b-2 of the Bxgfe Act). YesO No



There were 53,681,310 shares of the Company’s constozk, par value $0.01 per share, outstandirad @stober 29, 2010. In
addition, as of such date, there were 1,605,31Rangeable shares of RG Exchangeco Inc. outstamdiidh are exchangeable at any time
into shares of the Company’s common stock on aforene basis and entitle their holders to dividand other rights economically
equivalent to those of the Company’s common stock.
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ROYAL GOLD, INC.
Consolidated Balance Sheets
(Unaudited, in thousands except share data)

ASSETS
Cash and equivalen
Royalty receivable
Income tax receivabl
Prepaid expenses and other current a:
Total current asse

Royalty interests in mineral properties, net (Ngx
Other asset

Total asset

LIABILITIES
Current portion of lon-term debt (Note 5
Accounts payabl
Dividends payabli
Income tax payabl
Other current liabilitie:
Total current liabilities

Long-term debt (Note &

Net deferred tax liabilitie

Other lon¢-term liabilities
Total liabilities

Commitments and contingencies (Note

EQUITY

Preferred stock, $.01 par value, 10,000,000 steardwrized; and O shares isst

Common stock, $.01 par value, 100,000,000 shatke®@zed; and 53,411,203 and 53,324,171 shi
outstanding, respective

Exchangeable shares, no par value, 1,806,649 sisatesl, less 201,337 and 176,540 redeemed
shares, respective

Additional paic-in capital

Accumulated other comprehensive (lo

Accumulated earning

Treasury stock, at cost (0 and 96,675 shares, cBeply)

Total Royal Gold stockholde equity

Non-controlling interest:
Total equity

Total liabilities and equit

September 30
2010 June 30,
(Unaudited) 2010

$ 321,50 $ 324,84¢
43,04 40,36
— 3,432
1,817 2,621
366,36: 371,26¢
1,474,59. 1,467,98.
21,85: 22,08:
$ 1,862,80 $ 1,861,33.
$ 26,000 $ 26,00(
2,23¢ 2,367
4,97¢ 4,97(
93t —
3,05¢ 2,431
37,20z 35,77¢
216,00( 222,50(
152,06: 152,58¢
16,04t 16,92¢
421,30¢ 427,78!
534 534
70,65( 71,74
1,282,591 1,284,08
(27) (34)
58,71 51,86:
(4,472)
1,412,46! 1,403,711
29,03: 29,83:
1,441,49: 1,433,54
$ 1,862,80 $ 1,861,33.

The accompanying notes are an integral part oktheasolidated financial statements.
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ROYAL GOLD, INC.
Consolidated Statements of Operations and Compselemcome
(Unaudited, in thousands except share data)

For The Three Months Ended

September 30 September 30
2010 2009

Royalty revenue $ 45,33t $ 26,111
Costs and expens

Costs of operations (exclusive of depreciationJetegn and amortization shown separately bel 1,192 1,201

General and administratiy 3,72¢ 2,19t

Exploration and business developm 687 88t

Depreciation, depletion and amortizat 18,92¢ 11,07¢
Total costs and expens 24,52¢ 15,35¢
Operating incom: 20,81( 10,75¢
Interest and other incon 1,42¢ 1,75:
Interest and other expen (2,30%) (35E)
Income before income tax 19,92¢ 12,15:
Income tax expens (6,927 (3,030
Net income 13,00z 9,127
Net income attributable to n-controlling interest: (1,170 (1,996
Net income attributable to Royal Gold stockholc $ 11,837 $ 7,12¢
Net income $ 13,00 $ 9,122
Adjustments to comprehensive income, net of

Unrealized change in market value of availablestde securitie 7 53
Comprehensive incorr 13,00¢ 9,17¢
Comprehensive income attributable to -controlling interest: (1,179 (1,996
Comprehensive income attributable to Royal Goldldtolders $ 11,83t $ 7,17¢
Net income per share available to Royal Gold comstookholders
Basic earnings per she $ 0.2z $ 0.1¢
Basic weighted average shares outstan 54,986,70 40,502,13
Diluted earnings per sha $ 021 $ 0.17
Diluted weighted average shares outstan 55,250,02 40,861,71
Cash dividends declared per common s| $ 0.0¢ % 0.0¢

The accompanying notes are an integral part oktheasolidated financial statements.
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ROYAL GOLD, INC.
Consolidated Statements of Cash Flows
(Unaudited, in thousands)

Cash flows from operating activitie
Net income
Adjustments to reconcile net income to net caskigea by operating activitie:

Depreciation, depletion and amortizat
Gain on distribution to nc-controlling interes
Deferred tax benef
Non-cash stoc-based compensation expel
Tax benefit of stoc-based compensation exerci:
Changes in assets and liabiliti
Royalty receivable
Prepaid expenses and other as
Accounts payabl
Income taxes payab
Other
Net cash provided by operating activit

Cash flows from investing activitie
Acquisition of royalty interests in mineral proges
Change in restricted ca- compensating balant
Proceeds on sale of Inventc- restricted
Deferred acquisition cos
Other

Net cash (used in) provided by investing activi

Cash flows from financing activitie
Tax benefit of stoc-based compensation exerci:
(Prepayment of) borrowings under Chilean loan figc
Common stock dividenc
Repayment of del
Distribution to nol-controlling interest:
Other

Net cash (used in) financing activiti

Net increase (decrease) in cash and equiva

Cash and equivalents at beginning of pe

Cash and equivalents at end of pel

For The Three Months Ended

September 30 September 30
2010 2009
$ 13,00 $ 9,122
18,92¢ 11,07¢
(912) (1,616)
(521) (950)
1,28¢ 1,15C
(521) (51)
(2,679 (4,717
1,421 534
40¢ (752)
4,887 2,54%
(1,069 (152)
$ 34,23¢  $ 16,19(
(25,000 -
— 19,25(
1,471 2,89¢
(695) (249)
(33 (30)
$ (24,257 $ 21,87(
521 51
— (19,250
(4,979 (3,259
(6,500) —
(1,979 (2,899
(397) 22¢
$ (13,320 $ (25,129
(3,347 12,93:
324,84¢ 294 56¢
$ 321,50 $ 307,49’

The accompanying notes are an integral part oktheasolidated financial statements.
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements

(Unaudited)
1. OPERATIONS, SUMMARY OF SIGNIFICANT ACCOUNTING POLIC IES AND RECENTLY ISSUED ACCOUNTING
PRONOUNCEMENTS
Operations

Royal Gold, Inc. (“Royal Gold”, the “Company”, “wg"us”, or “our”), together with its subsidiarias,engaged in the business of acquiring
and managing precious metals royalties and sinmitarests. Royalties are passive (raperating) interests in mining projects that previle
right to revenue or production from the projeceafieducting specified costs, if any.

Summary of Significant Accounting Policies

The accompanying unaudited consolidated finantééments have been prepared in accordance withgererally accepted accounting
principles (“U.S. GAAP?”) for interim financial infonation and with the instructions to Form 10-Q amticle 10 of Regulation S-X under the
Securities Exchange Act of 1934, as amended. Alagly, they do not include all of the informatiand footnotes required by U.S. GAAP
for annual financial statements. In the opiniommainagement, all adjustments which are of a noretairring nature considered necessan
a fair presentation of our interim financial statts have been included in this Form 10-Q. Opegagsults for the three months ended
September 30, 2010, are not necessarily indicafitiee results that may be expected for the figeak ending June 30, 2011. These interim
unaudited financial statements should be readmjuoation with the Company’s Annual Report on FdréiK for the fiscal year ended

June 30, 2010 filed with the Securities and Excleaigmmission on August 26, 2010 (“Fiscal 2010 10-K”

Recently Adopted Accounting Standards
Variable Interest Entities

In June 2009, the Accounting Standards Codificai&$C”) guidance for consolidation accounting waslated to require an entity to
perform a qualitative analysis to determine whetherenterprise’s variable interest gives it a ahihg financial interest in a Variable
Interest Entity (“VIE”). This qualitative analysidentifies the primary beneficiary of a VIE as #mtity that has both of the following
characteristics: (i) the power to direct the atitda of a VIE that most significantly impact theigris economic performance, and (ii) the
obligation to absorb losses or receive benefitsiftioe entity that could potentially be significanthe VIE. The updated guidance also
requires ongoing reassessments of the primary togargfof a VIE. Adoption of the updated guidaneégective for the Compang’fiscal yea
beginning July 1, 2010, had no impact on the Comisaconsolidated financial position, results of cg@ns or cash flows.

Fair Value Measuremen

In January 2010, the ASC guidance for fair valuasaeements and disclosure was updated to requiigaal disclosures related to:

(2) transfers in and out of Level 1 and 2 fair wailneasurements, and (2) enhanced detail in thd Beeeonciliation. The guidance was
amended to provide clarity about the level of digagation required for assets and liabilities dreddisclosures required for inputs and
valuation techniques used to measure fair valubdtn recurring and non-recurring measurementsféiagh either Level 2 or Level 3. The
updated guidance was effective for the Compangtsafiyear beginning July 1, 2010, with the exceptibthe Level 3 disaggregation, which
is effective for the Company’s fiscal year begimpituly 1, 2011. The adoption had no impact orGbmpany’s financial
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

position, results of operations or cash flows. éRé&b Note 10 for further details regarding the @amy’s fair value measurements as of
September 30, 2010.

2. ACQUISITION OF INTERNATIONAL ROYALTY CORPORATION

As discussed in more detail in the Company’s Fig8dl0 10-K, on February 22, 2010, Royal Gold, tigtoa wholly-owned Canadian
subsidiary, RG Exchangeco Inc. (“RG Exchangecauared all of the issued and outstanding commameshof International Royalty
Corporation (the “IRC Transaction”). The purchasee for the IRC Transaction consisted of appratily $350.0 million in cash,
5,234,086 shares of Royal Gold common stock (vahiek?30.4 million on February 22, 2010) and 1,888,exchangeable shares of RG
Exchangeco (valued at $79.5 million on February222,0), which shares are convertible at any tima one-for-one basis for Royal Gold
common stock.

The Company is in the process of finalizing itsegssnent of the fair value of the assets acquirddiabilities assumed as part of the IRC
Transaction. Royalty interests in mineral progsitideferred income taxes, and certain other tatersavere based on preliminary valuation
data and estimates. Accordingly, the fair valuaghese assets and liabilities are subject to chang

(in thousands)
Purchase pric $ 659,87:
Current assel $ 83,72(
Royalty interests in mineral properti 774,29:
Other asset 14,30¢
Current liabilities (10,839
Senior secured debentul (28,769
Net deferred tax liabilitie (140,89)
Uncertain tax position (8,362)
Other liabilities (2,87¢)
Non-controlling interes (20,709
Total allocated purchase pri $ 65987

There were no changes made to the purchase pldoatidn during the three months ended Septembe2@M when compared to the
purchase price allocation as of June 30, 2010yded in the Company'’s Fiscal 2010 10-K. The Comgpanticipates finalizing the IRC
purchase price allocation during the quarter erdecember 31, 2010.

3. ROYALTY ACQUISITIONS
Acquisition of Additional Royalty Interests at Pas-Lama

On July 1, 2010, the Company entered into two sgpassignment of rights agreements with two peiGitilean citizens whereby Royal
Gold acquired an additional 0.75% NSR sliding-scajalty on the Pascua-Lama project, which is owered operated by Barrick Gold
Corporation (“Barrick”) and located on the bordehkeen Argentina and Chile, for a purchase prick53f million. Of this amount, $25
million was paid immediately to acquire an additibf.35% royalty interest. A deferred payment 28 $nillion was made on October 28,
2010, to acquire the remaining 0.40% royalty irgeréJpon the October 28, 2010 closings, Royal Gaiotal gold NSR royalty interest in t
Pascua-Lama project increased to 5.23%, at gotépabove $800 per ounce. Pursuant to the assigrfnéghts agreements, Royal Gold
also acquired a 0.20% fixed-rate net smelter retopper royalty that takes effect after Januard01,7, increasing Royal Gold’s copper
royalty interest in the Pascua-Lama project to %05




4. ROYALTY INTERESTS IN MINERAL PROPERTIES

The following summarizes the Company’s royalty iatgs in mineral properties as of September 300 200 June 30, 2010.

As of September 30, 2010

Accumulated

(Amounts in thousands): Cost Depletion Net
Production stage royalty interes
Andacollo $ 272,99t $ (3,565 $ 269,43
Voisey's Bay 150,13t (3,879 146,26«
Pefiasquit 99,17: (2,82¢) 96,34«
Las Cruce: 57,23( (96%) 56,26¢
Mulatos 48,09: (10,957 37,14(
Dolores 44,87¢ (2,472) 42,40¢
Taparka 34,85¢ (33,58%) 1,27:
Gwalia Deep: 22,85¢ (67¢) 22,17¢
Leeville 18,32: (11,39¢) 6,92¢
Robinson 17,82¢ (8,06%) 9,76(
Cortez 10,63( (9,519 1,111
Other 157,02: (55,67) 101,34!
934,01¢ (143,57¢) 790,44
Development stage royalty interes
Pascu-Lama 340,61( — 340,61(
Canadian Malarti 35,50¢( — 35,50(
Wolverine 39,79 — 39,79
Other 49,66 — 49,66
465,56t — 465,56t
Exploration stage royalty interes 218,58! — 218,58!
Total royalty interests in mineral propert $ 1618170 $ (143570 $ 1,474,59

Note: The cost amount shown for the royalties acquiregaasof the IRC Transaction are prelimine

This includes Voisey’s Bay, Las Cruces, Gwalia Beébpe IRC interest at Pascua-Lama, Wolverine ania royalties included

within the Other category in the above tal
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements

(Unaudited)

As of June 30, 201( Accumulated

(Amounts in thousands): Cost Depletion Net

Production stage royalty interes
Andacollo $ 272,99t $ (1,147 $ 271,85!
Voisey's Bay 150,13t (2,0572) 148,08t
Pefiasquit 99,17: (2,162 97,01(
Las Cruce: 57,23( (490 56,74(
Mulatos 48,09: (10,177 37,91t
Dolores 44,87¢ (2,27¢) 42,60(
Taparka 33,57( (29,247 4,32¢
Leeville 18,32: (10,764 7,55¢
Robinson 17,82t (7,67¢) 10,14°
Gwalia Deep: 15,97( (41¢€) 15,55«
Cortez 10,63( (9,499 1,131
Other 149,08! (49,285 99,80(

917,91( (125,18¢) 792,72:

Development stage royalty interes
Pascu-Lama 315,61( — 315,61(
Canadian Malarti 35,50( — 35,50(
Wolverine 39,79 — 39,79¢
Other 50,73 — 50,73:

441,63 — 441,63
Exploration stage royalty interes 233,62. — 233,62.
Total royalty interests in mineral propert $ 159316 § (125180 $  1,467,98

Note: The cost amount shown for the royalties aeduas part of the IRC Transaction are prelimindiyjis includes Voise's Bay, Las
Cruces, Gwalia Deeps, the IRC interest at Pascuzal #8V/olverine and certain royalties included witttie Other category in the above table.

5. DEBT

The Company’s current and non-current debt as pfedaber 30, 2010 and June 30, 2010 consists dbliogving:

As of September 30, 2010 As of June 30, 2010
(Amounts in thousands) (Amounts in thousands)
Current Non-current Current Non-current
Credit facility $ — 3 125,000 $ — 3 125,00(
Term loan 26,00( 91,00( 26,00( 97,50(
Total debt $ 26,000 $ 216,000 $ 26,000 $ 222,50

During the quarter ended September 30, 2010, tinep@oy added one of its wholly-owned subsidiarigs|. R Gold Canada, Inc., as a
guarantor to the Company’s credit facility.

As discussed in the Company’s Fiscal 2010 10-KQbmpany has financial covenants associated vatteitolving credit facility and term
loan. At September 30, 2010, the Company wasimpiance with each financial covenant.

6. STOCK-BASED COMPENSATION

The Company recognized stock-based compensati@nsgms follows:

For The Three Months Ended

September 30 September 30
2010 2009
(Amounts in thousands)
Stock options $ 131 % 13t
Stock appreciation righ 167 77
Restricted stoc 47C 46¢
Performance stoc 517 47C
Total stocl-based compensation expel $ 128§ 1,15C

Stocl-based compensation expense is allocated amongfomsérations, general and administrative, andaagibn and busines



development in our consolidated statements of djp@saand comprehensive income as summarized below:

For The Three Months Ended

September 30 September 30
2010 2009
(Amounts in thousands)

Stocl-based compensation expense allocal

Costs of operation $ 265 % 27C
General and administrati 683 56€
Exploration and business developm 337 314
Total stocl-based compensation expel $ 1,28t $ 1,15(

There were no stock options granted during theethmenths ended September 30, 2010 and 2009. 8spmiémber 30, 2010, there was $0.4
million of unrecognized compensation expense rdledenon-vested stock options, which is expectduktoecognized over a weighted-
average period of 1.77 years.

There were no stock appreciation rights grantethduhe three months ended September 30, 2010G0®1 2As of September 30, 2010, th
was $0.9 million of unrecognized compensation egperlated to non-vested stock appreciation rightisch is expected to be recognized
over a weighted-average period of 1.89 years.

There was no restricted stock granted during theetmonths ended September 30, 2010 and 2009f September 30, 2010, there was $5.3
million of unrecognized compensation expense rdladenon-vested restricted stock, which is expetaduk recognized over a weighted-
average vesting period of 4.00 years.

There was no performance stock granted duringhteetmonths ended September 30, 2010 and 2009ndhe three months ended
September 30, 2010 and 2009, 74,500 and 0 shapesfofmance stock, respectively, vested at a weibhverage grant date fair market
value of $42.53 and $0, respectively. As of Sepen30, 2010, there was $0.9 million of unrecogtizempensation expense related to non-
vested performance stock, which is expected tebegnized over a weighted-average vesting peri@d 7 years.

9
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

7. EARNINGS PER SHARE (“EPS")

Basic earnings per common share were computed tleingeighted average number of shares of comnuak stutstanding during the
period, considering the effect of participatinguwities. Diluted earnings per share include thditamhal dilutive effect of our potentially
dilutive securities, which include stock optionmck appreciation rights, restricted stock and grenfance stock. The dilutive effects of our
potentially dilutive securities are calculated gsihe treasury stock method.

The following tables summarize the effects of datsecurities on diluted EPS for the period:

For The Three Months Ended

September 30, September 30,
2010 2009

(in thousands, except share data)
Net income available to Royal Gold common stockb $ 11,83 $ 7,12¢
Weightec-average shares for basic E 54,986,70 40,502,13
Effect of other dilutive securitie 263,32¢ 359,57:
Weightec-average shares for diluted E 55,250,02 40,861,71
Basic earnings per she $ 0.2z $ 0.1¢
Diluted earnings per sha $ 021 ¢ 0.17

For the three months ended September 30, 2010G08] approximately 72,700 and 0 stock-based congpensawards, respectively, were
excluded from the computation of diluted EPS asrdiselt would be anti-dilutive.

Our calculation of weighted average shares incladlesf our outstanding stock: common stock andchexgeable shares. Exchangeable
shares are the equivalent of common shares irnttbgthave the same dividend rights and share ddyita undistributed earnings and are
exchangeable on a one-for-one basis for sharesrafanmon stock.

8. INCOME TAXES
For The Three Months Ended
September 30, September 30,
2010 2009
(Amounts in thousands, except rate)
Income tax expens $ 6,927 $ 3,03(
Effective tax rate 34.8% 24.%%

The increase in the effective tax rate for Septer3be2010 is primarily related to (i) an increas¢ax expense related to earnings from non-
U.S. subsidiaries, and (ii) the decrease in thémefit received on the statutory tax relatechtmime from non-controlling interests.

The Company or one of its subsidiaries files incdaxereturns in the U.S. federal jurisdiction, afadious state and foreign jurisdictions. W
few exceptions, the Company is no longer subjett.® Federal, state and local, and non-U.S. incaxexaminations by tax authorities for
fiscal years before 2007.

10
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

As of September 30, 2010 and June 30, 2010, thep@oynhad $13.0 million and $11.9 million of totabgs unrecognized tax benefits,
respectively. The liability for unrecognized taarefits is reflected withi@ther long-term liabilitieson the Company’s consolidated balance
sheets. The increase in gross unrecognized tafitewas primarily related to tax positions of IR@tities taken prior to or upon the
acquisition by the Company during fiscal year 20if0ecognized, these unrecognized tax benefitslvompact the Company’s effective

income tax rate.

The Company'’s continuing practice is to recognigeriest and/or penalties related to unrecognizetieaefits as part of its income tax
expense. At September 30, 2010 and June 30, 2@d.@ntount of accrued income-tax-related interedtp@malties was $0.7 million and $0.6
million, respectively. This amount is includedtive liability for unrecognized tax benefits andéfiected inOther long-term liabilitieson the

Company’s consolidated balance sheets.
9. SEGMENT INFORMATION

We manage our business under one operating segooasisting of royalty acquisition and managemetit/gies. All of our assets and
revenues are attributable to the royalty operatggment.

Royal Gold’s royalty revenue and long-lived asgaigalty interests in mineral properties, net) geegraphically distributed as shown in the
following table.

Royalty Revenue Royalty Interests in Mineral Property, net
Three Months Ended
September 30, As of As of
2010 2009 September 30, 2010 June 30, 2010
United State: 26% 44% 5% 5%
Africa 23% 28% 2% 2%
Chile 19% 1% 43% 42%
Mexico 13% 17% 13% 13%
Canade 9% 2% 26% 27%
Australia 7% — 6% 6%
Other 3% 8% 5% 5%

10. FAIR VALUE MEASUREMENTS

FASB ASC 820 establishes a fair value hierarchy phiaritizes the inputs to valuation techniquesdito measure fair value. The hierarchy
gives the highest priority to unadjusted quotedg®iin active markets for identical assets or liteds (Level 1 measurements) and the lowest
priority to unobservable inputs (Level 3 measuretsienThe three levels of the fair value hierarahger FASB ASC 820 are described

below:
Level 1: Quoted prices for identical instruments in activarkets;

Level 2:  Quoted prices for similar instruments in active ke#s; quoted prices for identical or similar instents in markets that
are not active; and model-derived valuations inaltall significant inputs and significant valuewdris are observable in active

markets; and

Level 3:  Prices or valuation techniques requiring inputs #re both significant to the fair value measurenaern unobservable
(supported by little or no market activity).

The following table sets forth the Company’s fin@hassets measured at fair value on a recurrisgs lfat least annually) by level within the
fair value hierarchy.

Fair Value at September 30, 2010
(In thousands)

Total Level 1 Level 2 Level 3
Assets:
Money market investmen® $ 284 $ 284 $ — $ —
Marketable equity securitie? 19¢ 19¢ — —
$ 482 % 48% $ — $ —

@ Included inCash and equivalenta the Company’s consolidated balance sheets.
@ Included inOther assetin the Compan's consolidated balance she:



The carrying amount of our long-term debt (inclgdthe current portion) approximates fair value BSeptember 30, 2010.
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

The Company invests in money market funds, whiehti@ded by dealers or brokers in active over-thater markets. The Company’s
money market funds, which are invested in UniteteSt treasury bills or United States treasury bédiskeurities, are classified within Leve
of the fair value hierarchy.

The Company’s marketable equity securities classifvithin Level 1 of the fair value hierarchy asdued using quoted market prices in
active markets. The fair value of the Level 1 netdable equity securities is calculated as the gutarket price of the marketable equity
security multiplied by the quantity of shares hieydthe Company.

As of September 30, 2010, the Company also hadsatbset, under certain conditions, are subjectéasurement at fair value on a non-
recurring basis like those associated with royaltgrests in mineral properties, intangible asaatsother long-lived assets. For these assets,
measurement at fair value in periods subsequeheipinitial recognition are applicable if anythiese assets are determined to be impaired;
however, no triggering events have occurred radativany of these assets during the three montihedeBeptember 30, 2010. If recognition
of these assets at their fair value becomes neagesseh measurements will be determined utiliziegel 3 inputs.

11. COMMITMENTS AND CONTINGENCIES
Voisey’s Bay

On February 22, 2010, as part of the IRC Transactiscussed in Note 2, we acquired a royalty onvibisey’s Bay Mine in Newfoundland
and Labrador owned by Vale Newfoundland & Labradarited (“VNL”). The royalty is owned by the Labdar Nickel Royalty Limited
Partnership (“LNRLP”), in which the Company’s whelbwned indirect subsidiary, Canadian Minerals fienghip, is the general partner and
89.99% owner. The remaining interests in LNRLP@waed by Altius (10%), a company unrelated to R&@d and IRC, and the
Company’s wholly-owned indirect subsidiary, Voiseay Holding Corporation (0.01%).

On October 16, 2009, LNRLP filed a claim in the Bupe Court of Newfoundland and Labrador Trial Dimisagainst Vale Inco Limited
(“Vale Inco”) and its wholly-owned subsidiaries, l#dnco Atlantic Sales Limited (“VIASL") and VNL glated to calculation of the NSR on
the sale of concentrates, including nickel coneaasy, from the Voisey’s Bay Mine to Vale Inco. Tdh@im asserts that Vale Inco is
incorrectly calculating the NSR and requests ameoirdrespect of the correct calculation of futpegments. The claim also requests specific
damages for underpayment of past royalties to #te df the claim in an amount not less than $28anijltogether with additional damages
until the date of trial, interest, costs and ofti@mages. The litigation is in the discovery presé was not valued as part of the purchase
allocation discussed in Note 2 as the outcome ddmnoeasonably estimated.

Holt

On October 1, 2008, as part of the Company’s atprisof a portfolio of royalties from Barrick, wecquired a royalty on the Holt portion of
the Holloway-Holt mining project in Ontario, Canadavned by St Andrew Goldfields Ltd. (“St Andrew”Bt Andrew succeeded Newmont
Canada Corporation (“Newmont Canada”) as owneh@Holloway-Holt mining project in November 200By virtue of the Company’s
acquisition of Barrick’s royalty portfolio, RGLD G Canada, Inc. (‘“RGLD Gold") succeeded Barricktzes royalty payee under the royalty
agreement.

On or about November 3, 2008, St Andrew filed aioadn the Ontario Superior Court of Justice (t@®urt”) seeking, among other things,
declarations by the Court that St Andrew’s obligatin respect of
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the royalty is limited to only a portion of the &abtoyalty payable, and that any additional royalbjigations under the royalty agreement
remain the responsibility of Newmont Canada. Newnh@anada responded that St Andrew is responsgiblalifroyalty obligations under the
royalty agreement.

Royal Gold and RGLD Gold (collectively “Royal Golddnd Barrick were joined as necessary partiekaditigation in January 2009. On
July 23, 2009, the Court held that Royal Gold istlen to payment from Newmont Canada of the faflcaint of the slidingscale NSR royalt
on gold produced from the Holt mine. The Courbdisld that St Andrew’s sole obligation is to reurde Newmont Canada for payment of
the royalty up to a flat rate of 0.013% of the smtelter returns for gold, silver and other met@s August 21, 2009, Newmont Canada
appealed the Court’s decision to the Court of Appé®ntario and on December 9, 2009, made Roydd Ggarty to the appeal. Oral
argument of the appeal has been set for March111,..20

The Holt royalty is currently classified as a deygghent stage royalty interest and the Company doesurrently receive revenue from the
royalty.

12. RELATED PARTY

Crescent Valley Partners, L.P. (“CVP”) was formsdadimited partnership in April 1992. It owns 23% net value royalty (“NVR1") on
production of minerals from a portion of Cortezeriyer Mining Finance Company (“DMFC"), our whollyvoed subsidiary, is the general
partner and holds a 2.0% interest in CVP. In dafuitRoyal Gold holds a 29.6% limited partner ipt&rin the partnership, while our
Chairman of the Board of Directors, the Chairmanwf Audit Committee and one other member of owartmf directors hold an aggregate
35.56% limited partner interest. The general garperforms administrative services for CVP in reiogg and processing the royalty
payments from the operator, including the disbuesgimf royalty payments and record keeping foriimdldistributions to the limited
partners, which includes certain directors and@hairman.

CVP receives its royalty from Cortez in-kind. T@empany, as well as certain other limited partnge$,their pro-rata shares of such gold
immediately and receive distributions in cash, @l@NP holds gold for certain other limited partnegich gold inventories, which totaled
17,055 and 18,067 ounces of gold as of Septemh&3® and June 30, 2010, respectively, are heklthyrd party refinery in Utah for the
account of the limited partners of CVP. The ineeigs are carried at historical cost and are diasisivithin Other asseten the Company’s
consolidated balance sheets. The carrying valtleeofold in inventory was approximately $8.3 roifliand $8.7 million as of September 30,
2010 and June 30, 2010, respectively, while thevigiue of such ounces was approximately $22.3anitand $22.5 million as of

September 30, 2010 and June 30, 2010, respectiidpe of the gold currently held in inventory dsSeptember 30, 2010 and June 30, 2

is attributed to Royal Gold, as the gold allocate&oyal Gold’s CVP partnership interest is typligabld within five days of receipt.

13. SUBSEQUENT EVENTS

Mt. Milligan Gold Stream Acquisitio

On October 20, 2010, the Company entered into eHase and Sale Agreement (the “Purchase and Sadergnt”) pursuant to which a
wholly-owned subsidiary of the Company, RGL Roya&\@ (“RGL"), acquired the right to 25% of the pajaigold produced from the Mt.
Milligan copper-gold project in British Columbish@ “Gold Purchase Transaction”) from Terrane MeGasp. (“Terrane”), a wholly-owned
subsidiary of Thompson Creek Metals Company InEh¢mpson Creek”). The parties entered
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into the Purchase and Sale Agreement concurreritfytihe consummation of Thompson Creek’s acquisitibTerrane.

Pursuant to the Purchase and Sale Agreement, Ri@dl$pa6.5 million at the closing of the Gold Pursearansaction. In the future, upon
satisfaction of certain conditions set forth in Bherchase and Sale Agreement, RGL will make additipayments to Terrane in an amount
not to exceed $85 million in the aggregate to fargbrtion of the development costs of the Mt. Mdin project. Upon commencement of
production at the Mt. Milligan project, RGL will pchase 25% of the payable gold with a cash payequmal to the lesser of $400 or the
prevailing market price for each payable ounceadd gintil 550,000 ounces have been delivered to R@d the lesser of $450 or the
prevailing market price for each additional ourtveréafter. The Purchase and Sale Agreement attaigs representations and warranties,
covenants, conditions and indemnification provisianrespect of each party. The Company paid #26$ million portion of the total
consideration from cash on hand.

Acquisition of Additional Royalty Interests at Pas-Lama
Refer to Note 3 for further discussion on the asijon of additional royalty interests at Pascuanaon October 28, 2010.
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ITEM 2. MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND RESULTS OF
OPERATIONS

General

Management’s Discussion and Analysis of Financ@dition and Results of Operations (“MD&A”) is imtded to provide information to
assist you in better understanding and evaluatimdinancial condition and results of operatioWde recommend that you read this MD&#
conjunction with our consolidated financial statemsancluded in Item 1 of this Quarterly ReportForm 10-Q, as well as our Annual Report
on Form 10-K for the fiscal year ended June 3002dé&d with the Securities and Exchange Commissiba “SEC”)on August 26, 2010 (tt
“Fiscal 2010 10-K").

This MD&A contains forward-looking information. Yoshould review our important note about forwardking statements following this
MDG&A.

We refer to “GSR,” “NSR,” and other types of royailtiterests throughout this MD&A. These termsa@eéned in our Fiscal 2010 10-K.

Overview

Royal Gold, together with its subsidiaries, is egeghin the business of acquiring and managing pusainetals royalties and similar intere:
Royalties are passive (non-operating) interestsiiming projects that provide the right to revenu@duction from the project after
deducting specified costs, if any. We seek to meqxisting royalties or to finance projects thet in production or in development stage in
exchange for royalties or similar interests. We@mgaged in a continual review of opportunitieadquire existing royalties, to create new
royalties or similar interests through the finagcof mine development or exploration, or to acqawenpanies that hold royalties. We
currently, and generally at any time, have acquisibpportunities in various stages of active reyimcluding, for example, our engagement
of consultants and advisors to analyze particytgodunities, analysis of technical, financial atder confidential information, submissior
indications of interest, participation in prelimigaliscussions and involvement as a bidder in caitiye auctions.

As of September 30, 2010, the Company owns rogatte34 producing properties, 23 development gtageerties and 130 exploration st
properties, of which the Company considers 39 teuaduation stage projects. The Company usesuatiah stage” to describe exploration
stage properties that contain mineralized matandion which operators are engaged in the searchderves. We do not conduct mining
operations nor are we required to contribute tatabposts, exploration costs, environmental coststher mining costs on the properties in
which we hold royalty interests. During the threenths ended September 30, 2010, we focused anahagement of our existing royalty
interests and the acquisition of royalty and siniiéerests.

Our financial results are primarily tied to thegeriof gold, silver, copper, nickel and other metasswell as production from our producing
stage royalty interests. The price of gold, sihe@pper, nickel and other metals have fluctuatetkky in recent years. The marketability and
the price of gold, silver, copper, nickel and othetals are influenced by numerous factors beybaaontrol of the Company and may have
a material and adverse effect on the Company’dteesfioperations and financial condition.

For the three months ended September 30, 2010@08] gold, silver, copper and nickel price averages percentage of royalty revenues by
metal were as follows:

Three months endec

September 30, 201/ September 30, 200!
Percentage Percentage
Average of Royalty Average of Royalty

Metal Price Revenue Price Revenue
Gold ($/ounce $ 1,227 7% $ 96C 86%
Silver ($/ounce $ 18.97 1% $ 14.6¢ 2%
Copper ($/pound $ 3.2¢ 9% $ 2.6t 7%
Nickel ($/pound; $ 9.61 9% $ 7.9¢ 3%
Other N/A 5% N/A 2%
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Principal Royalties

Our principal producing royalty interests are shawthe following table. The Company considershbustorical and future potential
revenues in determining which royalties in our fmdid are principal to our business. Estimatedifatpotential royalty revenues from both
producing and development properties are basednoméer of factors, including reserves subjectuoroyalty interests, production

estimates, feasibility studies, metal price assionpt mine life, legal status and other factors asslimptions, any of which could change and

could cause Royal Gold to conclude that one or rabeeich royalties is no longer principal to ousingss.

Please refer to our Fiscal 2010 10-K for furthescdssion of our principal producing royalty inteéses

Royal
Mine Location Operator (Gold unless ())/thleyrwise stated)
Cortez Nevada, US# Barrick Gold Corporation (“Barrick”) GSR1: 0.40% to 5.0% sliding-scale GSR
GSR2: 0.40% to 5.0% sliding-scale GSR
GSR3: 0.71% GSR
NVR1: 0.39% NVR
Robinson Nevada, US# Quadra Mining Ltd. (“Quadra”) 3.0% NSR (copper, gold, silver,
molybdenum’
Leeville Nevada, US# Newmont Mining Corporation‘Newmon”) 1.8% NSR
Pefasquitt Zacatecas, Mexic Goldcorp Inc. “Goldcor") 2.0% NSR (gold, silver, lead, zin
Mulatos® Sonora, Mexict Alamos Gold, Inc.“Alamos”) 1.0% to 5.0% slidin-scale NSF
Dolores Chihuahua, Mexict Minefinders Corporation, Ltd“Minefinders”) 3.25% NSR; 2.0% NSR (silve
Voisey’s Bay Newfoundland an Vale Inco Ltd. (“Vale”) 2.7% NSR (nickel, copper, cobalt)
Labrador, Canad
Andacollo Region IV, Chile Compaiiia Minera Teck Carmen de Andac 75% of gold produce

Gwalia Deeps

Taparko®

Las Cruce:

Western Australia,
Australia

Burkina Faso, West
Africa

Andalucia, Spail

St. Barbara Limited (“St. Barbara”)

High River Gold Mines Ltd. (“High River”)

Inmet Mining (“Inmef")

1.5% NSR

15% GSR (TB-GSR1); 0% to 10% sliding-
scale GSR (TB-GSR2); 2.0% GSR (TB-
GSR3)

1.5% NSR (coppel

(@) The Mulatos royalty is capped at 2.0 million golshoes of production. Approximately 610,000 curmiu&abunces of gold have been
produced as of September 30, 2010.

@  As of September 30, 2010, the Company has recog)$izg.0 million associated with TBSR1. In October 2010, the Company rece
the remaining amounts due associated with the $88lion cap. Upon receipt of the remaining amaudtie, TB-GSR1 and TB-GSR2
were terminated, and the Company’s perpetual 2.@BR @yalty (TB-GSR3) became effective. The TB-G3&alty covers all gold

produced from the Taparko mine.
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Our principal development royalties are shown mfthllowing table and are not yet in productiorleae refer to our Fiscal 2010 10-K for
further discussion of our principal developmengsteoyalty interests.

Royalty or similar interests

Mine Location Operator (Gold unless otherwise stated)
Pascu-Lama® Region lI, Chile Barrick 0.78% to 5.23% slidir-scale NSF
1.05% fixed rate royalty (coppe
(%anadian Malarti Quebec, Canada Osisko Mining Corporation 2.0% to 3.0% sliding-scale NSR
(“Osiskc”)
Holt ® Ontario, Canada St Andrew Goldfields Ltd. (“St  0.00013 x quarterly average gold price NSR
Andrew”)
Mt. Milligan @ British Columbia, Canad Terrane Metals Corp“Terran(’) 25% of the payable go
Wolverine Yukon Territory, Canada  Yukon Zinc Corporation (Yukon 0.00% to 9.45% sliding-scale NSR (gold and silver)
Zinc”")

@ Refer to “Recent Developments, Business Developsiidr@iow within this MD&A for a further discussiam the acquisition of
additional royalty interests at Pascua-Lama.

@ The Canadian Malartic royalty is subject to a bowd right, which if exercised by Osisko would lovike sliding-scale NSR royalty to
1.0% to 1.5%.

() Operator has contested the royalty rate and iigatin to pay the royalty. See Note 11 to oursmidated financial statements for
further information.

@ Refer to “Recent Developments, Business Developsiidi@iow within this MD&A for a further discussiam the acquisition of the Mt.
Milligan gold stream.

Operators’ Production Estimates by Royalty for Calendar 2010

We received annual production estimates from thegaiprs of our producing mines during the firseaalar quarter of 2010. The following
table shows such production estimates for our grad@roducing properties for calendar 2010 as aeglthe actual production reported to us
by the various operators through September 30,.20b@ estimates and production reports are prdgarehe operators of the mining
properties. We do not participate in the preparatir calculation of the operators’ estimates adpction reports and have not independently
assessed or verified the accuracy of such infoonati

17




Table of Contents

Operators’ Production Estimate by Royalty for Cden2010 and Reported Production
Principal Producing Properties
For the period January 1, 2010 through Septemhbe2@m

Calendar 2010 Operato’s Production Reported Production through

Estimate ) September 30, 201®
Gold Silver Base Metals Gold Silver Base Metals
Royalty (0z.) (0z.) (Ibs.) (0z.) (0z.) (Ibs.)
Andacollo® 27,00( 13,05( — —
Cortez GSR: 241,00( — — 169,65: — —
Cortez GSR: — — — 1,23¢ — —
Cortez GSR! 241,00( — — 170,89:. — —
Cortez NVR1 188,00 — — 123,55¢ — —
Dolores®-®) 91,00( 2.3 million — 43,33. 0.6 million —
Gwalia Deep: 102,00( 74,27( — —
Las Cruce
Copper 161 million 38.3 millior
Leeville 429,00( — — 321,24 — —
Mulatos 160,00( — — 103,61: — —
Pefiasquit® 180,00( 13.4 millior 102,56¢ 8.5 million
Lead 107 million 56.0 millior
Zinc 135 million 86.3 millior
Robinson 75,00( — 62,787 —
Copper 115 million 83.1 millior
Taparko® 137,00( — — 90,54( — —
Voisey's Bay®:®)
Copper N/A 12.6 millior
Nickel N/A 37.2 millior

(@) There can be no assurance that production estimeteived from our operators will be achieved.aBéerefer to our cautionary language
regarding forward-looking statements following tM®&A, as well as the Risk Factors identified inrPla ltem 1A, of our Fiscal 2010
10-K for information regarding factors that couffeat actual results.

@ Reported production relates to the amount of nssti#s, subject to our royalty interests, for thegoeJanuary 1, 2010 through
September 30, 2010, as reported to us by the apsraitthe mines.

@) The operator estimates that the mine will produtawerage approximately 55,000 ounces of gold itentrate annually for the first ten
years of commercial production. The productioineste shown represents the expected ramp-up ofiptioth, beginning April 2010, to
commercial production, which occurred during Octab@10.

@  Please refer to “Recent Developments, Property Dpugents” below within this MD&A for further discai®n on updates at this
property.

®)  Minefinders estimates that calendar 2010 produdboigold will be between 91,000 ounces and 100&ftces of gold and silver
production is estimated between 2.3 million oursres 2.6 million ounces of silver.

® The Company has not received calendar 2010 pramugtiidance from the operator.
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Business Developments

Acquisition of Additional Royalty Interests at Paa-Lama

On July 1, 2010, the Company entered into two sgpassignment of rights agreements with two peiGtilean citizens whereby Royal
Gold acquired an additional 0.75% NSR sliding-scaialty on the Pascuaama project, which is owned and operated by Bliaitd locate:
on the border between Argentina and Chile, for@lmase price of $53 million. Of this amount, $2Hiom was paid immediately to acquire
an additional 0.35% royalty interest. A deferregment of $28 million was made on October 28, 2@d@cquire the remaining 0.40%
royalty interest. Upon the October 28, 2010 clgsjrRoyal Gold’s total gold NSR royalty interesthe Pascua-Lama project increased to
5.23%, at gold prices above $800 per ounce. Pmt$adhe assignment of rights agreements, Roy&d @so acquired a 0.20% fixed-rate
NSR copper royalty that takes effect after Janda017, increasing Royal G¢s copper royalty interest in the Pascua-Lama ptdje
1.05%.

Mt. Milligan Gold Stream Acquisitio

On October 20, 2010, the Company entered into eHase and Sale Agreement (the “Purchase and Sabergnt”) pursuant to which a
wholly-owned subsidiary of the Company, RGL Roya&® (“RGL"), acquired the right to 25% of the payaigold produced from the Mt.
Milligan copper-gold project in British Columbigh@ “Gold Purchase Transaction”) from Terrane, allyfmvned subsidiary of Thompson
Creek Metals Company Inc. (“Thompson Creek”). Pphaeties entered into the Purchase and Sale Agraerorourrently with the
consummation of Thompson Creek’s acquisition ofdiee.

Pursuant to the Purchase and Sale Agreement, Ri@dl$pa6.5 million at the closing of the Gold Pursearansaction. In the future, upon
satisfaction of certain conditions set forth in Berchase and Sale Agreement, RGL will make additipayments (each, an “Additional
Payment”) to Terrane in an amount not to exceedrillion in the aggregate to fund a portion of thevelopment costs of the Mt. Milligan
project. RGL paid the $226.5 million portion ogttotal consideration from cash on hand. Upon centement of production at the Mt.
Milligan project, RGL will purchase 25% of the pd&j& gold with a cash payment equal to the less&400 or the prevailing market price
each payable ounce of gold until 550,000 ounces baen delivered to RGL and the lesser of $450eptevailing market price for each
additional ounce thereafter. The Purchase and/Rakement also contains representations and wasagovenants, conditions and
indemnification provisions in respect of each party

Property Developments

The following information is provided by the openat of the property, either to Royal Gold or inisas documents made publicly available.
Andacollo

Teck Resources Limited (“Teck”) declared commerpralduction at the Andacollo mine beginning Octobe?010. Teck described the
achievement of commercial production as markingctirapletion of project development, commissioning aperational ramp-up. The plant
has been averaging 53,000 tonnes of ore per day%rof design capacity of 55,000 tonnes per ddye rAmp-up that began in mid-
February was completed by the end of Septembénjmgeven months of first ore to the mill. Royagigyments from our Andacollo interest
began with the commencement of shipments in Mayp201

19




Table of Contents
Dolores

Minefinders reported that gold and silver produtta the Dolores mine decreased in the secondnanatdquarters of calendar 2010 due to
lower average ore grades stacked on the leachrhdiee to remediation work required to repair a ireéhe Phase 1 leach pad that was
discovered towards the end of June 2010. Heawg iisite hampered the repair work and promptedeimoval and placement of a large
portion of un-leached ore on the Phase 2 leach pdefinders has not released revised productigdance, but they have indicated that
production from the third quarter of calendar 2@sLlkely to be deferred.

Las Cruces

Inmet’s Las Cruces copper operation in Spain caesrto experience difficulties as they start uglpobion. Inmet reported that plant
reliability has improved significantly and no sudosial mechanical downtime was experienced dutieghird calendar quarter of 2010.
Inmet is currently in the process of ramping-umtighput and production at Las Cruces. Inmet hased their copper production objective
for calendar 2010 at Las Cruces to 20,000 tonnesmber cathode to reflect the slower ramp-up.

Pefasquitc

In September 2010, Goldcorp reported that theiuahguidance for gold sales of 180,000 ounces ffmPefiasquito mine remains
unchanged. Goldcorp also reported that they haekaced commercial production, realized combinedl®p average throughput rates in
excess of 70,000 tonnes per day, including pedi tabughput as high as 105,000 tonnes and coatimutrack with construction of the
30,000 tonne-per-day high pressure grinding rotludt that was targeted for completion in early dbetr. Goldcorp has reported that they are
still on schedule for full production ramp-up tosttged capacity of 130,000 tonnes-per-day in ezalgndar 2011, and concentrate sales are
ramping up according to expectations.

Taparko

The Taparko mine commenced gold production in Aug087 and has contributed approximately $57.4ionilin royalty revenue (from TB-
GSR1 and TB5SR2, collectively) since production commenced riuthe quarter ended September 30, 2010, ther$ibn cap associate
with TB-GSR1 was achieved and the 2.0% GSR royd@BrGSR3) became effective. The TB-GSR1 andG@BR2 royalties terminated ug
receipt of the remaining amounts due under therilion cap, which occurred in October 2010. TH&-GSRS3 royalty covers all gold
produced from the Taparko mine.

Refer to the Company'’s Fiscal 2010 10-K for disaussegarding Somita SA’s breach of certain oblgya under the Amended and Restated
Funding Agreement dated February 22, 2006 betwesalRold, Inc. and Somita SA. There were no niateievelopments during the three
months ended September 30, 2010 with respect tot&&A's breach.

Voisey’s Bay

Vale and United Steel Workers Local 9508 condusmatadic discussions during the third calendartgeuarf 2010 to address issues
surrounding the strike that began August 1, 20R8ports from October 20, 2010 have indicated tegbtiations ended without an
agreement. While we are unable to speculate on
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possible resolution of the dispute, Vale reportet the Canadian nickel operations were returrongormalcy, which includes a ramp-up of
Voisey’s Bay mining and processing operations.

Canadian Malartic

Osisko reported that construction at the Canadiatailc mine and mill facilities continue to advand=rom June 2010 to September 2010,
the mining fleet started pre-production mine atittg, 67% of the project’costs have been spent and 89% have been comnfittetstructio
of new institutional buildings is nearing completiand residential relocation is 100% complete.sKisreported that they remain on track
towards their scheduled start-up and expect talhe dperational during the second quarter of cdéer2011.

Wolverine

Yukon Zinc reported that they are feeding stockpitev grade ore to the plant as they finish comioigag of the mill. All three circuits (the
lead, copper and zinc circuits) are operationalkoh Zinc plans to feed ore to the plant from thdarground mine in December 2010.

Results of Operations

Quarter Ended September 30, 2010, Compared to €uantded September 30, 2009

For the quarter ended September 30, 2010, we redoret income attributable to Royal Gold stockhddg $11.8 million, or $0.22 per basic
share and $0.21 per diluted share, as comparegt inaome attributable to Royal Gold stockholddr$#1 million, or $0.18 per basic share
and $0.17 per diluted share, for the quarter elsdgrlember 30, 2009. The increase in our earniegshare was primary attributable to an
increase in royalty revenue, as discussed furtblemb This increase was partially offset by arréase in general and administrative and
depletion expenses during the period, which are dicussed further below.

For the quarter ended September 30, 2010, we remmhtotal royalty revenue of $45.3 million (whicttludes $0.4 million of non-

controlling interests), at an average gold pric8 h227 per ounce and an average copper price.2® $@r pound, compared to royalty
revenue of $26.1 million (which includes $0.4 naitliof non-controlling interests), at an averagelgwlce of $960 per ounce and an average
copper price of $2.65 per pound for the quarteedrBeptember 30, 2009. Royalty revenue and thresmnding production, attributable to
our royalty interests, for the quarter ended Sep@m30, 2010 compared to the quarter ended Septeddb2009 is as follows:
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Royalty Revenue and Production Subject to Our Rgyaterests
Quarter Ended September 30, 2010 and 2009
(In thousands, except reported production ozslizsy

Three Months Ended Three Months Ended
September 30, 2010 September 30, 2009
Royalty Reported Royalty Reported

Royalty Metal(s) Revenue Production @ Revenue Production @
Andacollo®-3 Gold $ 8,17¢ 8,90¢ oz. N/A N/A
Taparko® Gold $ 7,567 30,587 oz. $ 5,96¢ 25,35( oz.
Voisey' s Bay®@:*) $ 3,50¢ N/A

Nickel 18.2 millior Ibs. N/A

Coppet 3.9 million Ibs. N/A
Robinson $ 3,12¢ $ 1,85¢

Gold 19,01: oz. 18,26¢ oz.

Coppet 28.5 millior Ibs. 21.1 millior Ibs.
Pefiasquit® $ 3,00¢ $ 62€

Gold 35,62¢ oz. 22,90( oz.

Silver 3.2 million oz. 651,81: oz.

Lead 21.9 millior Ibs. N/A

Zinc 39.0 millior Ibs. N/A
Leeville Gold $ 2,63¢ 122,83« oz. $ 2,317 133,82: oz.
Cortez Gold $ 2,48 33,13¢ oz. $ 5,82 94,86¢ oz.
Mulatos Gold $ 1,72¢ 29,02 oz. $ 2,22¢ 46,44( oz.
Las Cruce® Copper $ 87t 17.5 millior Ibs. N/A N/A
Gwalia Deep) Gold $ 492 26,64¢ oz. N/A N/A
Dolores $ 39¢ $ 1,111

Gold 8,47¢ oz. 19,30¢ oz.

Silver 160,25 oz. 349,24¢ oz.
Other® Various $ 11,34« N/A $ 6,18 N/A

Total Royalty Revenue $  45,33¢ $ 26,11

(@ Reported production relates to the amount of nezti#ls, subject to our royalty interests, for the¢hmonths ended September 30, 2010
and 2009, as reported to us by the operators ahthes.

@ Refer to “Recent Developments, Property Developsiegdrlier within this MD&A for further discussioof recent developments at the
property.

@  Royalty acquired in January 2010.
@) Royalty acquired in February 2010 as part of tluisition of International Royalty Corporation (‘0R).

®)  “Other” includes all of the Company’s non-princigmbducing royalties as of September 30, 2010.hé@tfor the three months ended
September 30, 2009 included all of the Companytsmancipal producing royalties, Siguri and Goldgtr Siguiri and Goldstrike were
principal during our fiscal year 2010 and contrdait1.4 million and $1.0 million, respectively, thgr the quarter ended September 30,
2009. Individually, no royalty included within tH®ther” category contributed greater than 5% af tmwial royalty revenue for either
period.

The increase in royalty revenue for the quarteedrBeptember 30, 2010, compared with the quartedces8eptember 30, 2009, resulted
primarily from an increase in the average gold empper prices, revenue from the recently acquiredagollo royalty, additional revenue
from the recently acquired IRC producing royal{®g.8 million), the continued ramp-up at Pefiasqaitd an increase in production at
Taparko and Robinson. These increases were padfédet by a decrease in production at Cortez@albres. Please refer to “Recent
Developments, Property Developments” earlier withis MD&A for further discussion on recent develmgnts regarding properties covered
by certain of our royalty interests.

General and administrative expenses increased. Tonfilion for the quarter ended September 30, 20b0n $2.2 million for the quarter
ended September 30, 2009. The increase was plgrdag to an increase in audit fees from the Comijsgorevious independent registered
accountants of approximately $0.4 million, increasgeneral corporate costs of $0.4 million andremease in employee related costs of
approximately $0.4 million. The increase in geheaaporate costs was attributable to an increastack exchange listing fees.
Approximately $0.3 million of the increase in emyge related costs was attributable to severanagerktosts, which are one-time, non-
recurring charges.

The Company recorded total non-cash stock-basegeasation expense related to our equity compemsplams of $1.3 million for the
quarter ended September 30, 2010, compared tadillién for the quarter ended September 30, 2008r non-cash stock-based
compensation expense is allocated among costseséiigns, general and administrative, and explomaaind business development in our
consolidated statements of operations and compseleimcome. Please refer to Note 6 of the naeohsolidated financial statements for
further discussion of the allocation of non-casitktbased compensation expense for the quarteesie®eptember 30, 2010 and 2009.



Depreciation, depletion and amortization increase$18.9 million for the quarter ended September28a0, from $11.1 million for the
quarter ended September 30, 2009. The increaspnmaarily due to production from the royalties aggd from IRC, which resulted in
additional depletion of approximately $4.8 millidaring the period. The increase was also attriilati depletion from the recently acqui
Andacollo royalty, which resulted in additional deon expense of approximately $2.4 million durthe period.

Interest and other expense increased to $2.3 miiothe three months ended September 30, 204/, $0.4 million for the three months
ended September 30, 2009. The increase was plgrdag to an increase in interest expense of apmately $1.7 million, which was
associated with the outstanding balances on thep@oy’s debt facilities during the period.
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During the quarter ended September 30, 2010, wignézed income tax expense totaling $6.9 milliompared with $3.0 million during the
quarter ended September 30, 2009. This resultad &ffective tax rate of 34.8% in the current @ericompared with 24.9% in the quarter
ended September 30, 2009. The increase in thetigtdax rate for September 30, 2010 is primaehated to (i) an increase in tax expense
related to earnings from non-U.S. subsidiaries, (@ijpthe decrease in the tax benefit receivedendtatutory tax related to income from non-
controlling interests. For a complete discussibthe factors that influence our effective tax ratfer to Note 11 to the notes to consolidated
financial statements in the Company’s Fiscal 200&1

Liquidity and Capital Resources
Overview

At September 30, 2010, we had current assets df.4386illion compared to current liabilities of $27million for a current ratio of 10 to 1.
This compares to current assets of $371.3 milliwh @urrent liabilities of $35.8 million at June 2M10, resulting in a current ratio of
approximately 10 to 1. As discussed below anderar this MD&A, in October 2010, the Company p&254.5 million from cash on hand
for the Mt. Milligan gold stream and the additiofascua-Lama royalty interests, which could lower€ompany’s current ratio.

During the quarter ended September 30, 2010, liguitteds were met from $45.3 million in royaltyeaues (including $0.4 million of non-
controlling interests) and our available cash resesi As of September 30, 2010, the Company ha# #iillion outstanding under its credit
facility, the maximum amount available. In additi@s of September 30, 2010, the Company had $ilidmoutstanding under its term lo
facility. Refer to Note 5 of our notes to consatied financial statements for further discussiomondebt.

We believe that our current financial resourcesfands generated from operations will be adequatever anticipated expenditures for debt
service (current and long-term), cost of opera@gpenses, general and administrative expense eagigration and business development
costs, and capital expenditures for the foresedahlee. Our current financial resources are alagilable for royalty acquisitions, including
the $85 million commitment as part of the Mt. Mikin gold stream acquisition, and to fund dividen@sir long-term capital requirements are
primarily affected by our ongoing acquisition adtes. The Company currently, and generally at timg, has acquisition opportunities in
various stages of active review. In the event sifilastantial royalty or other acquisition, we woliteély need to seek additional debt or eq!
financing opportunities.

Please refer to our risk factors included in Pafteln 1A of our Fiscal Year 2010 10-K for a dissias of certain risks that may impact the
Company’s liquidity and capital resources.

Recent Liguidity and Capital Resource Developments

Acquisition of Additional Royalty Interests at Pas-Lama

As further discussed earlier within this MD&A und&ecent Developments, Business Developments,’ubn1] 2010 and October 28, 2010,
the Company paid a total of $53 million to acquidelitional royalty interests at Pascua-Lama. Dited tonsideration was funded using cash
on hand.

Mt. Milligan Gold Stream Acquisitio

As further discussed earlier within this MD&A und&ecent Developments, Business Developments,” ciolé2r 20, 2010, the Company
completed the Gold Purchase Transaction. Totadidemation paid at closing for the Gold Purchasan$action was $226.5 million, which
was funded using cash on hand.
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The Company will make additional payments to Tegraat to exceed $85 million to fund a portion & tlevelopment costs at the Mt.
Milligan project, subject to certain conditions.

Recently Adopted and Issued Accounting Standards

Please refer to Note 1 of the notes to consolidiiteacial statements for a discussion on receadigpted and issued accounting standards.
Forward-Looking Statements

Cautionary “Safe Harbor” Statement under the Peigcurities Litigation Reform Act of 1995: Withetexception of historical matters, the
matters discussed in this report are forward-loglstatements that involve risks and uncertaintias ¢could cause actual results to differ
materially from projections or estimates contaihedein. Such forward-looking statements includgeshents regarding projected production
estimates and estimates pertaining to timing ameheencement of production from the operators ofroyalty properties; the adequacy of
financial resources and funds to cover anticipatquenditures for general and administrative expeasevell as costs associated with
exploration and business development and capifreditures, and our expectation that substantdlllgur revenues will be derived from
royalty interests. Factors that could cause actsllts to differ materially from these forwardyking statements include, among others:

» changes in gold and other metals prices on whichayalties are paid or prices associated withptti@ary metals mined at our
royalty properties;

» the production at or performance of our produciogpity properties;

» decisions and activities of the operators of oyahy properties;

« the ability of operators to bring projects into guation and operate in accordance with feasibditidies;
e liquidity or other problems our operators may enmtet;

e unanticipated grade and geological, metallurgigadcessing or other problems at the royalty progert

* mine operating and ore processing facility problgpitswall or tailings dam failures, natural cataghes such as floods or
earthquakes and access to raw materials, watgoamelr;

» changes in project parameters as plans of the psi@re refined,;

» changes in estimates of reserves and mineralizhtidhe operators of our royalty properties;
« economic and market conditions;

»  future financial needs;

» federal, state and foreign legislation governinguthe operators of our royalty properties;

» the availability of royalties for acquisition orhar acquisition opportunities and the availabitifydebt or equity financing necessary
to complete such acquisitions;

e our ability to make accurate assumptions regarttisgraluation, timing and amount of royalty paynsemnhen making acquisitions;
»  risks associated with conducting business in foreiguntries, including application of foreign latescontract and other disputes,
environmental and permitting laws, community unezsd labor disputes, and enforcement and uncqytditical and economic

environments;

. risks associated with issuances of substantiatiaddi common stock or incurrence of substantidelstedness in connection with
acquisitions or otherwise;

24




Table of Contents

* acquisition and maintenance of permits and authtiams, completion of construction and commenceraadtcontinuation of
production at the royalty properties;

e changes to management and key employees; and
» failure to complete future acquisitions;

as well as other factors described elsewhere snrégort and our other reports filed with the SEbst of these factors are beyond our ability
to predict or control. Future events and actusiliits could differ materially from those set foith contemplated by or underlying the
forward-looking statements. We disclaim any oliimato update any forward-looking statements maalein. Readers are cautioned not to
put undue reliance on forward-looking statements.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

Our earnings and cash flow are significantly impddty changes in the market price of gold, sileepper, nickel and other metals. Gold,
silver, copper, nickel and other metal prices dactfiate significantly and are affected by numeragsors, such as demand, production
levels, economic policies of central banks, prodinesiging, world political and economic events, thalstrength of the U.S. dollar relative
other currencies. Please se¢édlatility in gold, silver, copper and other metaices may have an adverse impact on the valueofayalty
interests and reduce our royalty revenues. Centdiaur royalty contracts have feature that may fypthe negative effects of a drop in
commodity prices’ under Part |, Item 1A of our Fiscal 2010 10-kir more information that can affect gold and ofwces as well as
historical gold, silver and copper prices.

During the three month period ended September@®),2ve reported royalty revenues of $45.3 milliwith an average gold price for the
period of $1,227 per ounce and an average copjmr @f $3.29 per pound. Approximately 73% of atat recognized revenues for the three
months ended September 30, 2010 were attributalgelt sales from our gold producing royalty inttse as shown within the MD&A. For
the three months ended September 30, 2010, ifrtbe pf gold had averaged higher or lower by $180qunce, we would have recorded an
increase or decrease in revenue of approximatel #lion.

Approximately 9% of our total recognized revenuasthie three months ended September 30, 2010 wtelitable to copper sales from our
copper producing royalty interests. For the thmemths ended September 30, 2010, if the price ppeohad averaged higher or lower by
$0.50 per pound, we would have recorded an increadecrease in revenues of approximately $0.4anjlrespectively.

Approximately 9% of our total recognized revenumsthie three months ended September 30, 2010 wetritable to nickel sales from our
nickel producing royalty interests. For the thneenths ended September 30, 2010, if the priceakiehhad averaged higher or lower by
$1.00 per pound, we would have recorded an increadecrease in revenues of approximately $0.4anjlrespectively.

ITEM 4. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedures

As of September 30, 2010, the Company’s managemithtthe participation of the President and Cligécutive Officer and its Chief
Financial Officer and Treasurer, carried out anwat#on of the effectiveness of the design and afpen of the Companyg'disclosure contro
and procedures (as defined in Rules 13a-15(e) ddL%(e) of the Securities Exchange Act of 1934raended (the “Exchange
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Act”)). Based on such evaluation, the CompanytsRient and Chief Executive Officer and its ChiefaRcial Officer and Treasurer have
concluded that, as of September 30, 2010, the Coygdisclosure controls and procedures were affeto provide reasonable assurance
that information required to be disclosed by thenPany in reports that it files or submits underExehange Act is recorded, processed,
summarized and reported within the required tinmopls and that such information is accumulated @mmunicated to the Company’s
management, including the President and Chief BkexO@fficer and its Chief Financial Officer andeBisurer, as appropriate to allow timely
decisions regarding required disclosure.

Disclosure controls and procedures involve humégetice and compliance and are subject to lapsgslgment and breakdowns resulting
from human failures. As a result, a control systemmatter how well conceived and operated, caxige only reasonable, not absolute,
assurance that the objectives of the control systenmet. Further, the design of a control systamst reflect the fact that there are resource
constraints and the benefits of controls must bsickered relative to their costs. Because ofrtherient limitations in all control systems, no
evaluation of controls can provide absolute assgraimat all control issues and instances of fréuahy, within the Company have been
detected.

Changes in Internal Controls

There has been no change in the Company’s inteamafol over financial reporting during the threenths ended September 30, 2010, that
has materially affected, or that is reasonablylyike materially affect, the Company’s internal trmh over financial reporting.
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PART II. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS
Voisey’s Bay

Refer to Part I, Item 3 of our Fiscal Year 2010KL@r a discussion on litigation associated withr ¥oisey’s royalty. There was no material
development to this litigation during the three itihenended September 30, 2010.

Holt

Refer to Part I, Item 3 of our Fiscal Year 2010KL@br a discussion on litigation associated withr biolt royalty. There was no material
development to this litigation during the three rtienended September 30, 2010. Oral argument afgheal have been set for

March 1, 2011.

ITEM 1A. RISK FACTORS

Information regarding risk factors appears in I2ffMD&A — Forward-Looking Statements,” and variorisks faced by us are also
discussed elsewhere in Item 2 “MD&A” of this QualyeReport on Form 10-Q. In addition, risk factar® included in Part I, Iltem 1A of our
Fiscal 2010 10-K.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

Not applicable

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

Not applicable

ITEM 4. REMOVED AND RESERVED

ITEM 5. OTHER INFORMATION

Not applicable

ITEM 6. EXHIBITS

The exhibits to this report are listed in the Exthibdex.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causeddiport to be signed on its behalf by
undersigned thereunto duly authorized.

ROYAL GOLD, INC.

Date: November 5, 2010 By: /s/ Tony Jense

Tony Jensen
President and Chief Executive Offic

Date: November 5, 2010 By: /s/ Stefan Wenge

Stefan Wenger
Chief Financial Officer and Treasut
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ROYAL GOLD, INC.

EXHIBIT INDEX

Exhibit

Number Description

3.1 Amended and Restated Bylaws, as amended (fileclai®iE3.1 to the Company’s Current Report on F& on
November 23, 200¢

10.1 Form of Assignment of Rights Agreement between R®@d, Inc. and certain individuals dated July2@]10 (filed as
Exhibit 10.1 to the Compa’s Current Report on Forn-K on July 8, 2010

31.1 Certification of President and Chief Executive ©éfi required by Section 302 of the Sarb-Oxley Act of 200z

31.2 Certification of Chief Financial Officer required ISection 302 of the Sarbai-Oxley Act of 200z

32.1 Written Statement of the President and Chief Exeeu®fficer pursuant to Section 906 of the Sarb-Oxley Act of 200z

32.2 Written Statement of the Chief Financial Officerguant to Section 906 of the SarbeOxley Act of 200z

101.INS** XBRL Instance Documer

101.SCH** XBRL Taxonomy Extension Schema Docum

101.CAL** XBRL Taxonomy Extension Calculation Linkbase Docuntr
101.LAB** XBRL Taxonomy Extension Label Linkbase Docum
101.PRE** XBRL Taxonomy Extension Presentation Linkbase Doent

**  Pursuant to Rule 406T of Regulation S-T, thesedctéve data files are deemed not filed or pad ofgistration statement or prospectus
for purposes of Sections 11 or 12 of the Securhigtsof 1933 or Section 18 of the Securities ExgfeAct of 1934 and otherwise are not
subject to liability.
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EXHIBIT 31.1
I, Tony Jensen, certify that:
Q) I have reviewed this quarterly report on Form 18f@oyal Gold, Inc.;
(2 Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

) Based on my knowledge, the financial statementsostmet financial information included in this reptairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this
report;

4) The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f), and 15d-a5(f), for the registi@mi have:

(@ Designed such disclosure controls and procedureaused such disclosure controls and proceduttes designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this quarterlyuet is being prepared:;

(b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsdtsclosure controls and procedures and presemtads report our conclusio
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; and

(d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finaiceporting; and

(5) The registrant’s other certifying officer and I vMeadisclosed, based on our most recent evaluafiorteynal controls over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions):

(@) All significant deficiencies and material weaknesigethe design or operation of internal contralerdinancial reporting
which are reasonably likely to adversely affectrbgistrant’s ability to record, process, summaaizd report financial
information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal controls over financial reoy.

November 5, 201
/sITony Jense

Tony Jensel
President and Chief Executive Offic




EXHIBIT 31.2

I, Stefan Wenger, certify that:

(1)
(2)

(3)

(4)

()

I have reviewed this report on Form 10-Q of Royald3Inc.;

Based on my knowledge, this quarterly report dagsantain any untrue statement of a materialiactomits to state a material
fact necessary to make the statements made, indighe circumstances under which such statenveeits made, not misleading
with respect to the period covered by this report;

Based on my knowledge, the financial statementsostmet financial information included in this reptairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this
report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f), and 15d-a5(f), for the registi@mi have:

(@ Designed such disclosure controls and procedureaused such disclosure controls and proceduttes designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, paitidy during the period in which this report isige prepared;

(b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(©) Evaluated the effectiveness of the registrant’sldgire controls and procedures and presentedooiciusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such
evaluation; and

(d) Disclosed in this report any change in the regigtsanternal controls over financial reporting tleecurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finaiceporting; and

The registrant’s other certifying officer and I vMeadisclosed, based on our most recent evaluafiorteynal controls over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions):

(@) All significant deficiencies and material weaknesigethe design or operation of internal contralerdinancial reporting
which are reasonably likely to adversely affectrbgistrant’s ability to record, process, summaaizd report financial
information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal controls over financial reoy.

November 5, 201

/s/Stefan Wenge

Stefan Wenge
Chief Financial Officer and Treasut




EXHIBIT 32.1

In connection with the quarterly report on FormQ®f Royal Gold, Inc. (the “Company”), for the pmttiended September 30, 2010, as filed
with the Securities and Exchange Commission ord#te hereof (the “Report”), I, Tony Jensen, Pragidad Chief Executive Officer of the
Company, certify, pursuant to 18 U.S.C. Section01 2% adopted pursuant to Section 906 of the Sasb@mley Act of 2002 that, to my

knowledge:

(1) the Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Securities Exchangeof1934; and
(2 the information contained in the Report fairly mets, in all material respects, the financial ctadiand result of operations of the
Company.

November 5, 201

/sITony Jense

Tony Jensel
President and Chief Executive Offic




EXHIBIT 32.2

In connection with the quarterly report on FormQ®f Royal Gold, Inc. (the “Company”), for the pmttiended September 30, 2010, as filed
with the Securities and Exchange Commission ord#te hereof (the “Report”), Stefan Wenger, Chief Financial Officer and Trgas of the
Company, certify, pursuant to 18 U.S.C. Section01 2% adopted pursuant to Section 906 of the Sasb@mley Act of 2002 that, to my
knowledge:

(1) the Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Securities Exchangeof1934; and
(2 the information contained in the Report fairly mets, in all material respects, the financial ctadiand result of operations of the
Company.

November 5, 201

/sl Stefan Wengge
Stefan Wenge
Chief Financial Officer and Treasui




