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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q
(Mark One)
| QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the Quarterly Period Ended September 30, 2009
or
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the transition period from to
Commission File Number: 001-13357
Royal Gold, Inc.
(Exact Name of Registrant as Specified in Its Ghrart
Delaware 54-0835164
(State or Other Jurisdiction of (I.R.S. Employer
Incorporation) Identification No.)
1660 Wynkoop Street, Suite 100
Denver, Colorado 80202
(Address of Principal Executive Office) (Zip Code)

Registrant’s telephone number, including area codé303) 573-1660

Indicate by check mark whether the Registrant éE)filed all reports required to be filed by Seeti® or 15(d) of the Securities Exchange
Act of 1934 during the preceding 12 months (ordiech shorter period that the Registrant was reduddile such reports), and (2) has been
subject to such filing requirements for the pastfgs. Yesd NoO

Indicate by check mark whether the registrant lsmstted electronically and posted on its corpo¥atb site, if any, every Interactive Data
File required to be submitted and posted pursuaRiie 405 of Regulation S-T during the precediBgribnths (or for such shorter period
that the registrant was required to submit and posh files). Yedd NoO

Indicate by check mark whether the Registrantl&s@e accelerated filer, an accelerated filer, a-accelerated filer, or a smaller reporting
company. See definition of “accelerated filer” dtatge accelerated filer” in Rule 12b-2 of the Eadge Act. (Check one):

Large accelerated filé Accelerated filefd Non-accelerated filer[d Smaller reporting compariy
(Do not check if a smaller reporting compe

Indicate by check mark whether the Registrantskell company (as defined in Rule 12b-2 of the Bxgje Act). Yesd No ™

Indicate the number of shares outstanding of e&tfedssuer’s classes of common stock, as ofdtest practical date: 40,778,195 shares of
the Company’s common stock, par value $0.01 paeskeere outstanding as of October 30, 2009.
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Current assetl
Cash and equivalen
Royalty receivable
Income tax receivabl
Deferred tax asse
Prepaid expenses and otl

Total current asse

Royalty interests in mineral properties,
Restricted cas— compensating balant
Inventory— restrictec

Other asset

Total asset

Current liabilities
Accounts payabl
Income tax payabl
Dividends payabli
Other

Total current liabilities
Net deferred tax liabilitie

Term loan facility
Other lon¢-term liabilities

Total liabilities

Commitments and contingencies (Note

Stockholder equity

Common stock, $.01 par value, authorized 100,0@0sb@res; and issued 40,517,611 and 40,480,3

shares, respective
Additional paic-in capital

Accumulated other comprehensive (loss) ince

Accumulated earning

Total Royal Gold stockholde equity
Non-controlling interest:

Total stockholdel' equity
Total liabilities and stockholde’ equity

ROYAL GOLD, INC.
Consolidated Balance Sheets
(Unaudited in thousands except share data)

September 3
2009

(Unaudited

$ 307,49
25,31«

18t

68C

333,67t
445,29t

9,62¢
4,90(

$ 1,19
151

3,262

75€

5,36t

22,440

84C
28,64¢

40%
703,83°
(27)

50,57
754,78
10,06
764,85

$ 793,50:

The accompanying notes are an integral part obthessolidated financial statements
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June 30
2009

$294,56¢
20,597
2,37:
16€
1,007

318,70¢

455,96
19,25
10,62:

5,37¢
$809,92:

$ 2,40:

3,25¢
527

6,18¢

23,37:
19,25(

703
49,51

40%
702,40°
(80)
46,70¢
749,44:
10,97(
760,41
$809,92:
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ROYAL GOLD, INC.
Consolidated Statements of Operations and Compselemcome
(Unaudited, in thousands except share data)

Royalty revenue

Costs and expens

Costs of operations (exclusive of depreciation]et&gn and amortization shown separately bel

General and administratiy
Exploration and business developm
Depreciation, depletion and amortizati

Total costs and expens
Operating incom:

Interest and other incon
Interest and other expen
Income before income tax

Income tax expens
Net income
Less: Net income attributable to r-controlling interest:

Net income attributable to Royal Gold stockholc

Net income
Adjustments to comprehensive income, net of
Unrealized change in market value of availablestde securitie

Comprehensive incorr
Comprehensive income attributable to -controlling interes

Comprehensive income attributable to Royal Goldldtolders

Net income per share attributable to Royal Goldldtolders;
Basic earnings per she

Basic weighted average shares outstan
Diluted earnings per sha

Diluted weighted average shares outstan

For The Three Months Ends

September 3(

September 3(

2009 2008
$ 2611 $ 16,07
1,201 847
2,19t 1,671
88t 674
11,07¢ 4,42:
15,35¢ 7,61¢
10,75¢ 8,46¢
1,75¢ 93¢
(355) (28¢)
12,15: 9,11¢
(3,030 (3,129
9,12z 5,98¢
(1,996) (237)
$ 7,026 $  574¢
$ 912 $  598¢
53 (312)
$ 917 $ 567«
(1,996) (237)
$ 717 $ 543
$ 016 $ 0.17
40,502,13  33,926,49
$ 017 $ 0.17
40,861,71 34,278,98

The accompanying notes are an integral part oktbeasolidated financial statements
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ROYAL GOLD, INC.
Consolidated Statements of Cash Flows
(Unaudited, in thousands)

Cash flows from operating activitir

Net income
Adjustments to reconcile net income to net caskigea by operating activitie:

Depreciation, depletion and amortizati

Gain on distribution to nc¢-controlling interes

Deferred tax benef

Non-cash employee stock compensation exp:

Tax benefit of stoc-based compensation exerci:
Changes in assets and liabiliti

Royalty receivable

Prepaid expenses and other as

Accounts payabl

Income taxes payab

Other

Net cash provided by operating activit

Cash flows from investing activitie

Change in restricted ca— compensating balanq
Proceeds on sale of Invent— restrictec
Deferred acquisition cos

Other

Net cash provided by (used in) investing activi

Cash flows from financing activitie
Tax benefit of stoc-based compensation exerci:
(Prepayment of) borrowings under term loan fac
Common stock dividenc
Distribution to norcontrolling interest:
Proceeds from issuance of common si
Other

Net cash (used in) provided by financing activi
Net increase in cash and equivale
Cash and equivalents at beginning of pe

Cash and equivalents at end of pel

For The Three Months Ends

September 3 September 3
2009 2008
$ 9,12: $ 5,98¢
11,07¢ 4,42:
(1,616 —
(950) (423)
1,15(C 63€
(51) —
(4,719 4,92t
534 (127)
(752) 2,74¢
2,54t 3,407
(157) 14
$ 16,19 $  21,58¢
19,25( (3,500)
2,89¢ —
(249) (1,419
(30 ©
$ 21,87C $ (4,929
$ 51 $ —
(19,250 3,50(
(3,259 (2,389
(2,899 —
22¢ —
3 —
$ (25,129 $  1,11¢
12,93: 17,77¢
294,56 192,03!
$ 307,49 $ 209,81

The accompanying notes are an integral part oktbeasolidated financial statements
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

1. OPERATIONS, SUMMARY OF SIGNIFICANT ACCOUNTING POLIC IES AND RECENTLY ISSUED ACCOUNTING
PRONOUNCEMENTS

Operations

Royal Gold, Inc. (“Royal Gold,” the “Company,” “weius,” or “our”), together with its subsidiarieis engaged in the business of acquiring
and managing precious metals royalties. Royaltiepassive (non-operating) interests in miningquty that provide the right to revenue or
production from the project after deducting specifcosts, if any.

We seek to acquire existing royalties or to finapogects that are in production or near produciioexchange for royalty interests. We also
fund exploration on properties thought to contaiecpus metals and seek to obtain royalties anerathrried ownership interests in such
properties through the subsequent transfer of tipgranterests to other mining companies. Substiintall of our revenues are and will be
expected to be derived from royalty interests. Wedt conduct mining operations at this time.

Summary of Significant Accounting Policies

The accompanying unaudited consolidated finanté@éments have been prepared in accordance withgererally accepted accounting
principles (“U.S. GAAP?”) for interim financial infonation and with the instructions to Form 10-Q amticle 10 of Regulation S-X.
Accordingly, they do not include all of the infortitan and footnotes required by U.S. GAAP for anrfir@ncial statements. In the opinion of
management, all adjustments which are of a norewalrring nature considered necessary for a faiers@nt have been included in this

Form 10-Q. Operating results for the three montitded September 30, 2009, are not necessarily indioaf the results that may be expected
for the fiscal year ending June 30, 2010. Thesrimtunaudited financial statements should be readnjunction with the Company’s
Annual Report on Form 10-K for the fiscal year eshdane 30, 2009 (“Fiscal 2009 10-K”).

Recently Adopted Accounting Standards

Accounting Standards Codificatic

Effective September 15, 2009, the Financial AccimgnStandards Board Accounting Standards CodificatiFASB ASC”) has become the
source of authoritative U.S. GAAP. The FASB ASCyotthanges the referencing of financial accounttagdards and does not change or
alter existing U.S. GAAP. The adoption of the FABBC has had no impact on the Company’s consolid@itadcial statements.

Nor-controlling Interests in Consolidated Financiab8ments

On July 1, 2009, the Company adopted a new accaystandard included in FASB ASC 81Qpnsolidation.” The adoption of the new
accounting standard changed the presentation nbitscontrolling (minority) interests. Except faregentation changes, the adoption of the
new accounting standard had no impact on the Coy'gpannsolidated financial position, results of cgi@n or cash flows.

6
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

Fair Value Measuremen

On July 1, 2009, the Company adopted a new aceaustandard in FASB ASC 82@air Value Measurements and Disclosuresyhich
delayed the effective date for disclosing all noraficial assets and ndimancial liabilities, except for items that areognized or disclosed
fair value on a recurring basis (at least annualiijs standard did not have a material impacthenGompany’s consolidated financial
position, results of operations or cash flows. R&deNote 10 for a discussion regarding the Comisafajr value measurements as of
September 30, 2009.

Recently Issued Accounting Standards

In June 2009, new accounting guidance was isswdsliexpected to be included in FASB ASC 8Tnnsolidation.” This statement amen
the consolidation guidance applicable to variabterest entities and is effective for our fiscahybeginning July 1, 2010. We are evaluating
the impact, if any, this new accounting guidanck lméve on our consolidated financial statements.

2. ROYALTY ACQUISITION
Proposed Acquisition of Andacollo Production Int

As discussed in more detail in the Company’s Figea 10-K, on April 3, 2009, the Company entergd a definitive agreement (“Master
Agreement”) with a Chilean subsidiary of Teck Reses Limited (“Teck”), Compafiia Minera Teck CarntenAndacollo (“CDA"), to
acquire an interest in the gold produced from thifide portion of the Andacollo project in Chileh& “Andacollo Production Interest”). We
refer to this transaction throughout this reporthes“Teck Transaction.” The purchase price forAmelacollo Production Interest consists of
$217.9 million in cash and 1,204,136 of the Comfgogmmon shares.

Royal Gold’s obligation to close the Teck Transawiis subject to CDA’s completion of concentrateke#ing for a specified percentage of
its concentrate production from the Andacollo mite, condition that CDA material government approvals are not withdramechallenged
and completion of certain limited due diligencasfattory to Royal Gold, as well as other custon@oging conditions. Either party may
terminate the definitive agreement if the closingditions are not met or waived by January 29, 2010

Acquisition of Barrick Royalty Portfoli

As discussed in further detail in the Company’'s&i2009 10-K, effective October 1, 2008, the Conypeompleted an acquisition of
royalties from Barrick Gold Corporation (“Barrickfpr cash of approximately $181.3 million, includia restructuring of its GSR2, GSR3
and NVR1 royalties at Cortez, valued at $31.5 onillifor net cash of approximately $150.0 milliors part of the royalty restructuring, the
Company recognized a gain of $31.5 million during tiscal quarter ended December 31, 2008. Thedrions were completed pursuant to
the Royalty Purchase and Sale Agreement dated30ul®008. The cash portion of the purchase pricepedd from the Company’s cash on
hand.

The acquisition of Barricls royalty portfolio has been accounted for as aetascquisition using the purchase method of adoaurThe tota
purchase price of $181.3 million, plus direct ti@et®n costs of approximately $3.1 million, hasrba#ocated to the acquired royalty inter:
according to their relative fair values and is releal as separate component®ofalty Interests in Mineral Properties

7
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

our consolidated balance sheets. The amounts @hbta the acquired royalty interests in mineralparties acquired from Barrick were
preliminary as of June 30, 2009, and were subfechinge upon completion of final valuations bagsoh receipt of updated reserve and
other information expected to be received fromaierbperators.

During the quarter ended September 30, 2009, vedifad our purchase accounting for the Barrick lyyaortfolio acquisition. As such, we
have allocated the total purchase price of $181ll&>m plus direct transaction costs of approxigigt$3.1 million, to the acquired royalty
interests according to their relative fair marketues. The operating impacts of the royalty intsrasquired from Barrick have been reflected
in the financial results of Royal Gold from Octolier2008.

3. ROYALTY INTERESTS IN MINERAL PROPERTIES

The following summarizes the Company’s royalty iats in mineral properties as of September 309 20@ June 30, 2009.

As of September 30, 200 Accumulated

(Amounts in thousands): Cost Depletion Net

Production stage royalty interes
Cortez $ 10,63( $ (9,280 $ 1,35(
Robinson 17,82t (6,535 11,29(
Taparko 33,57( (14,217 19,357
Leeville 18,32: (8,87¢) 9,44¢
Goldstrike 20,78¢ (10,490 10,29¢
Mulatos 43,44 (6,940) 36,50:
Pefasquito (oxide circui 4,02¢ (770 3,25¢
Dolores 44,87¢ (1,329) 43,55¢
Siguiri 11,00( (4,987) 6,017
Allan 17,00( (1179) 16,88
Other 45,79¢ (20,56%) 25,23¢

267,27¢ (84,089 183,19:

Development stage royalty interes
Pefasquito (sulfide circui 95,14¢ — 95,14¢
Canadian Malarti 35,50( — 35,50(
Pascu-Lama 20,44¢ — 20,44¢
Other 42,74« — 42,74«

193,83t — 193,83t
Exploration stage royalty interes 68,27 — 68,27
Total royalty interests in mineral propert $529,38! $ (84,08 $445,29¢
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements

(Unaudited)
Accumulated
As of June 30, 2009 (Amounts in thousands): Cost Depletion Net
Production stage royalty interes
Cortez $ 10,63( $ (9,19 $ 1,43¢
Robinson 17,82¢ (6,23¢) 11,58
Taparko 33,57( (10,709 22,86:
Leeville 18,32: (8,24¢) 10,07¢
Goldstrike 20,78¢ (10,247 10,54:
Mulatos 34,21« (5,619 28,59¢
Pefasquito (oxide circui 4,02¢ (597 3,43t
Dolores 44,87¢ (607) 44,27
Siguiri 10,94¢ (3,659 7,28
Allan 22,02( (200 21,92(
Other 44,65¢ (18,33)) 26,32;
261,87 (73,549 188,33:
Development stage royalty interes
Pefnasquito (sulfide circui 95,14¢ — 95,14¢
Canadian Malarti 34,03: — 34,03
Pascu-Lama 20,44¢ — 20,44¢
Other 27,74% — 27,74%
177,36t — 177,36¢
Exploration stage royalty interes 90,26" — 90,26"
Total royalty interests in mineral propert $529,51( $ (73,549 $455,96¢

4. CREDIT FACILITY

The Company maintains a $125 million revolving dréatility with HSBC Bank USA, National Associatiq“HSBC Bank”) and Scotiabanc
Inc. as lenders. The credit facility has a matuiiye of October 30, 2013. Borrowings under thditfacility will bear interest at a floating
rate of LIBOR plus a spread ranging from 1.75%.25%, based on the Company’s leverage ratio, agatkin the credit facility agreement.
As of September 30, 2009, the Company did not laayeamounts outstanding under the credit facility.

5. TERM LOAN FACILITY

Royal Gold Chile Limitada (“RGCL"), a wholly-owneslibsidiary of Royal Gold, had a $19.25 million tdoan outstanding bearing interest
at LIBOR plus 0.25% pursuant to an Amended andd&estTerm Loan Agreement (“Amended and Restateé&xgent”between RGCL ar
HSBC Bank. On September 23, 2009, RGCL prepaiduih&19.25 million outstanding, plus interest, endhe Amended and Restated
Agreement. In addition to prepaying all outstandangounts, RGCL notified HSBC Bank of its intenttorterminate the Amended and
Restated Agreement. Termination of the AmendedRestated Agreement was effective September 24,.2009

To secure RGCL's obligations under the AmendedRestated Agreement, the Company maintained $19ill6nmin a Collateral Account
at HSBC Bank. The Collateral Account balance wasn@ed afRestricted cash — compensating balaocgéhe Company’s consolidated
balance sheets. Upon the full prepayment and tetioim of the Amended and Restated Agreement, thiat€@l Account was closed

9
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

and the $19.25 million was reclassified@ash and equivalents the Company’s consolidated balance sheets &smieémber 30, 2009.
6. STOCK-BASED COMPENSATION
The Company recognized stock option and other sbhasled compensation expense as follows:

For The Three Months Ended
(In thousands)

September 3C September 3C

2009 2008
Stock options $ 13t $ 31C
Stock appreciation righ 77 —
Restricted stoc 46€ 261
Performance stoc 47C 65
Total stocl-based compensation expel $ 1,15( $ 63€

Stock-based compensation expense is allocated aoosh@f operations, general and administrativd,exploration and business
development in our consolidated statements of dp@saand comprehensive income as summarized below:

For The Three Months Ended
(In thousands)

September 3C September 3C
2009 2008
Stocl-based compensation expense allocal
Cost of operation $ 27C $ 75
General and administratiy 56€ 347
Exploration and business developm 314 214
Total stocl-based compensation expel $ 1,15( $ 63€

There were no stock options granted during thesthtenths ended September 30, 2009 and 2008. Asptéi@ber 30, 2009, there was
$0.5 million of unrecognized compensation expertged to non-vested stock options, which is exgbtih be recognized over a weighted-
average period of 1.17 years.

There were no stock appreciation rights grantethduhe three months ended September 30, 2009G0®i 2s of September 30, 2009, there
was $0.3 million of unrecognized compensation exparlated to non-vested stock appreciation rightgh is expected to be recognized
over a weighted-average period of 1.47 years.

There was no restricted stock granted during theetmonths ended September 30, 2009 and 2008. 3appémber 30, 2009, there was
$4.3 million of unrecognized compensation expeetsed to non-vested restricted stock, which iseted to be recognized over a weighted-
average vesting period of 4.06 years.

There was no performance stock granted duringhteetmonths ended September 30, 2009 and 2008. Qeptember 30, 2009, there was
$1.7 million of unrecognized compensation expeetased to non-vested performance stock, which feeted to be recognized over a
weighted-average vesting period of 1.28 years.

10
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements

(Unaudited)
7. EARNINGS PER SHARE (“EPS”) COMPUTATION
For The Three Months Ended September 30, 20C
(In thousands, except share and p-share data)
Income Shares Per-Share
(Numerator) (Denominator) Amount
Basic EPS
Income available to common stockhold $ 7,12¢ 40,502,13 $ 0.1¢
Effect of other dilutive securitie — 359,57 —
Diluted EPS $ 7,12¢ 40,861,71 $ 0.17
For The Three Months Ended September 30, 20C
(In thousands, except share and p-share data)
Income Shares Per-Share
(Numerator) (Denominator) _Amount
Basic EPS
Income available to common stockhold $ 574¢ 33,926,49 $ 0.17
Effect of other dilutive securitie — 352,48! —
Diluted EPS $ 5,74¢ 34,278,98 $ 0.17

For the three months ended September 30, 2009G48] all outstanding stock-based compensation smaede included in the computation
of diluted EPS because the exercise price of tterdswvas less than the average market price af@mamon stock for the period.

8. INCOME TAXES

Three Months Ended September 30,
(In thousands)

2009 2008
Income tax expens $3,03( $3,12¢
Effective tax rate 24.9% 34.2%

The material income tax returns the Company fitestlae U.S. federal income tax return, which h#tgee year statute of limitations, and the
Colorado state income tax return, which has a year statute of limitations. The U.S. federal retiar tax years ended on or after June 30,
2007, and the Colorado state return for tax yeade@ on or after June 30, 2006, are subject to medion by the relevant taxing authority.

As of September 30, 2009, the Company’s total wgeized tax benefits were $0.7 million for uncerteix positions. The liability for
unrecognized tax benefits is reflected witlither long-term liabilitieson the Company’s consolidated balance sheets.

Interest and penalties associated with the lighiitit unrecognized tax benefits is approximatelyl$illion at September 30, 2009, and is
included inOther long-term liabilitieson the Company’s consolidated balance sheets.

11
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

9. SEGMENT INFORMATION

We manage our business under one operating segeoasisting of royalty acquisition and managemetit/gies. All of our assets and

revenues are attributable to the royalty operategment.

Royal Gold’s royalty revenue and long-lived asggigalty interests in mineral properties, net) geegraphically distributed as shown in the

following table.

Royalty
Revenue Royalty Interests in
Three months endec Mineral Properties, net
September 30 As of As of
2009 2008 September 30, 200 June 30, 200¢
United State: 44% 84% 12% 13%
Mexico 17% 10% 45% 45%
Canade 2% — 23% 19%
Chile 1% — 6% 6%
Africa @) 28% — 7% 8%
Other 8% 6% 7% 9%

(1) Consists of royalties on properties in Burkina Fa&oinea and the Republic of Gha

10. FAIR VALUE MEASUREMENTS

FASB ASC 820 establishes a fair value hierarchy phiaritizes the inputs to valuation techniquesdito measure fair value. The hierarchy
gives the highest priority to unadjusted quotedg®iin active markets for identical assets or litas (Level 1 measurements) and the lowest
priority to unobservable inputs (Level 3 measuretsie he three levels of the fair value hierarchger FASB ASC 820 are described bel

Level 1: Quoted prices for identical instrumentsative markets;

Level 2: Quoted prices for similar instruments ativve markets; quoted prices for identical or sanihstruments in markets that are not
active; and model-derived valuations in which gjh#icant inputs and significant value drivers atgservable in active markets; and

Level 3: Prices or valuation techniques requirimguits that are both significant to the fair valueasurement and unobservable (supported

by little or no market activity).

12
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

The following table sets forth the Company’s fin@hassets measured at fair value on a recurrisgs lfat least annually) by level within the
fair value hierarchy. The Company’s financial ligkgs are not within the scope of FASB ASC 820.

Fair Value at September 30, 200!
(In thousands)

Total Level 1 Level 2 Level 3
Assets:
Money market investmen(?) $270,57: $270,57: $ — $ —
Marketable equity securitie? 212 21z — —
$270,78! $270,78! $ — $ —

@) Included inCash and equivalenin the Compan's consolidated balance she:
@ Included inOther assetin the Compan's consolidated balance she:

The Company invests in money market funds, whiehti@ded by dealers or brokers in active over-thaiter markets. The Company’s
money market funds, which are invested in UniteteSt treasury bills or United States treasury bédiskeurities, are classified within Leve
of the fair value hierarchy.

The Company’s marketable equity securities classifiithin Level 1 of the fair value hierarchy asdued using quoted market prices in
active markets. The fair value of the Level 1 meakée equity securities is calculated as the quotarket price of the marketable equity
security multiplied by the quantity of shares hieydthe Company.

As of September 30, 2009, the Company also hadsatbsdt, under certain conditions, are subjectéasarement at fair value on a non-
recurring basis like those associated with royaltgrests in mineral properties, intangible asaatsother long-lived assets. For these assets,
measurement at fair value at acquisition or inquisubsequent to their initial recognition areliapple if any of these assets are determined
to be impaired; however, no impairment losses lweairred relative to any of these assets duringhitee months ended September 30, 2

If recognition of these assets at their fair vddeeomes necessary, such measurements will be diederutilizing Level 3 inputs.

11. COMMITMENTS AND CONTINGENCIES
Casmalia

On March 24, 2000, the United States Environmédntatection Agency (“EPA”) notified Royal Gold and 8ther entities that they were
considered potentially responsible parties (“PRRs§er the Comprehensive Environmental Responsep€nsation, and Liability Act of
1980, as amended (“Superfund”), at the Casmali@aitess Hazardous Waste Disposal Site (the “Site9anta Barbara County, California.
EPA's allegation that Royal Gold was a PRP wasdasethe disposal of allegedly hazardous petroleypioration wastes at the Site by
Royal Gold’s predecessor, Royal Resources, Incingl1 983 and 1984.

After extensive negotiations, on September 23, 2B@¥al Gold, along with 35 members of the PRP pgriaugeted by the EPA, entered in
Partial Consent Decree with the EPA and the Uriitiedles Department of Justice intending to setde ttability for past and future clean-up
costs incurred or expected to be incurred at ttelsi the federal government. The United StatesribisCourt for the Central District of
California entered the Partial Consent Decree ogusti1l4, 2003. Based on the minimal volume of alitighazardous substances that Royal
Resources, Inc. disposed of at the Site,

13
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

which was characterized in volume as de minimis,stiare of the $25.3 million settlement amount egroximately $0.1 million, which we
deposited into the escrow account that the PRPpgsetiup for that purpose in January 2002. Theduvete paid to the United States
Treasury on May 9, 2003 and the Partial Consentd@ewas executed. As a result of the settlemeatJttited States of America may only
pursue Royal Gold and the other PRPs for additiolean-up costs if the United States’ total clegrcasts at the Site significantly exceed the
expected cost of approximately $272 million.

Royal Gold also executed a de minimis party Adntiatsse Order on Consent (“AOC”) with the StateGilifornia on January 15, 2009. The
AOC became effective upon notice, dated Septembe2@9, from the California Attorney General ttret required 30-day public comment
period closed and that no comments were receiadrierg modification of or withdrawal from the AOKY the State of California.

Under the terms of the federal Partial Consent €=and the state AOC, we believe our potentiallifplbo the United States of America, the
State of California, and third parties to be effesly settled and any further exposure relatechéo@asmalia site to be a remote possibility.

Holt

On October 1, 2008, as part of the Company’s attouisof a portfolio of royalties from Barrick, wacquired a royalty on a portion of the
development stage Holloway-Holt mining project int@rio, Canada, owned by St Andrew Goldfields I(t8t Andrew”). St Andrew
succeeded Newmont Canada Corporation (“Newmont d@&has owner of the Hollowaltolt mining project in November 2006. By virtue
the Company'’s acquisition of Barrick’s royalty fotto, RGLD Gold Canada, Inc. (“‘RGLD Gold") succestiBarrick as the royalty payee
under the royalty agreement.

On or about November 3, 2008, St Andrew filed aioadn the Ontario Superior Court of Justice (tB®urt”) seeking, among other things,
declarations by the Court that St Andrew’s obligatin respect of the royalty is limited to only @rfion of the total royalty payable, and that
any additional royalty obligations under the royagreement remain the responsibility of Newmomaka. Newmont Canada responded
St Andrew is responsible for all royalty obligatsounder the royalty agreement.

Royal Gold and RGLD Gold (collectively “Royal Golddnd Barrick were joined as necessary partieldditigation in January 2009. Trial
concerning calculation of the royalty and the partyarties responsible for paying it was held fréemnuary 30, 2009 to February 12, 2009.
On July 23, 2009, the Court held that Royal Goldrititled to payment from Newmont Canada of thedmount of the sliding-scale NSR
royalty on gold produced from the Holt mine. Theu@also held that St Andrew’s sole obligationage¢imburse Newmont Canada for
payment of the royalty up to a flat rate of 0.01884he net smelter returns for gold, silver andeotimetals. On August 21, 2009, Newmont
Canada appealed the Court’s decision to the Cdurppeal of Ontario but did not name Royal Goldagzarty to the appeal. Royal Gold filed
a motion for an order of the Court of Appeal dinegtNewmont Canada to name Royal Gold as a pattyet@ppellate proceedings.

The Holt royalty is currently classified as a deyghent stage royalty interest and the Company doesurrently receive revenue from the
royalty.

14




Table of Contents
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Notes to Consolidated Financial Statements
(Unaudited)

12. RELATED PARTY

Crescent Valley Partners, L.P. (“CVP”) was formsdadimited partnership in April 1992. It owns 23% net value royalty (“NVR1”) on
production of minerals from a portion of Cortez.nwer Mining Finance Company (“DMFC"), our wholly-omd subsidiary, is the general
partner and holds a 2.0% interest in CVP. In addjtRoyal Gold holds a 29.6% limited partner ins¢iia the partnership, while our Chairn
of the Board of Directors, the Chairman of our Aldommittee and one other member of our boardrefcthrs hold an aggregate 35.56%
limited partner interest. The general partner gerfoadministrative services for CVP in receivingl @nocessing the royalty payments from
the operator, including the disbursement of royplityments and record keeping for in-kind distribns to the limited partners, which
includes certain directors and our Chairman.

CVP receives its royalty from Cortez in-kind. Ther@any, as well as certain other limited partngefis its pro-rata share of such gold
immediately and receives distributions in cash,levivVP holds gold for certain other limited parsme8uch gold inventories, which totaled
22,274 and 24,977 ounces of gold as of Septemh&08®, and June 30, 2009, respectively, are hellthird party refinery in Utah for the
account of the limited partners of CVP. The inveig®are carried at historical cost and are clesbkdsinventory — restrictedn the
consolidated balance sheets. The carrying valtieeofold in inventory was approximately $9.6 mitliand $10.6 million as of September 30,
2009, and June 30, 2009, respectively, while threvédue of such ounces was approximately $22.#oniland $23.3 million as of

September 30, 2009, and June 30, 2009, respectNehe of the gold currently held in inventory dsSeptember 30, 2009, and June 30,
2009, is attributed to Royal Gold’s CVP partnershigrest, as the gold allocated to Royal Gold’sRQaArtnership interest is typically sold
within five days of receipt.

13. SUBSEQUENT EVENT

The Company evaluated all events or transacticmsottcurred after September 30, 2009, through Nbeer, 2009, the date the Company
issued these financial statements. The event tiwaired after September 30, 2009, through Nover®dp2009, was as follows:

Troy

On October 13, 2009, the Company and Genesis‘iBengsis”),a wholly owned subsidiary of Revett Silver Compamyg the operator of tt
Troy mine, finalized a restructuring of the Comparg.1% and 2.0% GSR royalties at the Troy mine otie perpetual 3.0% royalty. The
restructured 3.0% perpetual royalty will commenneJualy 1, 2010, and applies to all production fribr@ Troy mine in addition to an
expanded area of interest in the vicinity of theeniThe Company paid Genesis approximately $1.5omin consideration for the
restructured royalty.

Also on October 13, 2009, Genesis satisfied itstantling $1.5 million obligation due to the Compguysuant to our 7.0% GSR production
payment royalty at the Troy mine. The 7.0% GSR potidn payment royalty was subject to a $10.5 onillcap, which was met as of June
2009. Upon receipt of payment of the $1.5 millidrigation, the 7.0% GSR production payment roysdtyninated.

15




Table of Contents

ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS
General

Management’s Discussion and Analysis of Financ@dition and Results of Operations (“MD&A”) is imded to provide information to
assist you in better understanding and evaluatimdinancial condition and results of operatione Y¥commend that you read this MD&A in
conjunction with our consolidated financial statemsancluded in Item 1 of this Quarterly ReportForm 10-Q, as well as our Annual Report
on Form 10-K for the fiscal year ended June 30920Biscal 2009 10-K").

This MD&A contains forward-looking information. Yashould review our important note about forwardkiog statements following this
MDG&A.

We refer to “GSR,” “NSR” and other types of royaityerests throughout this MD&A. These terms arénael in our Fiscal 2009 10-K.

Overview

Royal Gold, together with its subsidiaries, is eyeghin the business of acquiring and managing pueainetals royalties. Royalties are
passive (non-operating) interests in mining prgj¢leait provide the right to revenue or producti@mt the project after deducting specified
costs, if any. We seek to acquire existing royaltieto finance projects that are in productiomatevelopment stage in exchange for royalty
interests. We are engaged in a continual revieappbrtunities to acquire existing royalties, toateenew royalties through the financing of
mine development or exploration, or to acquire canigs that hold royalties. We currently, and gelheed any time, have acquisition
opportunities in various stages of active review|uding, for example, our engagement of consustant advisors to analyze particular
opportunities, analysis of technical, financial atlder confidential information, submission of icafions of interest, participation in
preliminary discussions and involvement as a biddeompetitive auctions.

The Company owns royalties on 21 producing progertl2 development stage properties and over 86rexipn stage properties, of which
the Company considers 25 to be evaluation stageqiso The Company uses “evaluation stage” to desexploration stage properties that
contain mineralized material and on which operasémesengaged in the search for reserves. We docomdluct mining operations nor are we
required to contribute to capital costs, explormatiosts, environment costs or other mining costherproperties in which we hold royalty
interests. During the quarter ended September(8IB,2ve focused on the management of our existipglty interests, the acquisition of
royalty interests, and the creation of royalty iegts through financing and strategic exploratidiareces.

Our financial results are primarily tied to thega$ of gold, silver, copper and other metals, dsaggroduction from our producing stage
royalty interests. Royalty revenue for the quaeteded September 30, 2009 was $26.1 million (whichudes $0.4 million of non-controlling
interest), compared to $16.1 million (which inclsdk®9.2 million of noreontrolling interest) for the quarter ended Septen#®, 2008. For tt
quarters ended September 30, 2009 and 2008, tteegfrgold averaged $960 and $872 per ounce, resplgcthe price of silver averaged
$14.69 and $15.09 per ounce, respectively, angribe of copper averaged $2.65 and $3.49 per paesgectively. For the three months
ended September 30, 2009, Royal Gold derived 86#s tdtal royalty revenue from gold royalties, 2¥4ts total royalty revenue from silver
royalties, 7% of its total revenue from copper fitga and 5% of its total revenue from other medghlties, compared to 69% of its total
revenue
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from gold royalties, 3% of its total revenue froilver royalties and 28% of its total revenue froopper royalties for the three months ended
September 30, 2008.

The increase in royalty revenue for the quarteedrfBeptember 30, 2009, compared with the quarterce8eptember 30, 2008, resulted
primarily from production from the recently acqurBarrick royalty portfolio, an increase in prodoatat Taparko and Pefiasquito, and
commencement of production at Dolores. These iseeaere partially offset by a decrease in prododai Goldstrike and a decrease in
copper prices and production at Robinson. Pledse tie“Recent Developments, Property Developmeb&dw within this MD&A for
further discussion on recent developments regangliogerties covered by certain of our royalty iasts.

Principal Royalties

Our principal producing royalty interests are shawthe following table. The Company considers da#torical and future potential
revenues in determining which royalties in our fmid are principal to our business. Estimated fetpotential royalty revenues from both
producing and development properties are basednoméer of factors, including reserves subjectuoroyalty interests, production

estimates, feasibility studies, metal price assionpt mine life, legal status and other factors asslimptions, any of which could change and

could cause Royal Gold to conclude that one or rebeeich royalties are no longer principal to ousibess.

Please refer to our Fiscal 2009 10-K for furthescdssion on our principal producing royalty intéses

Royalty
Mine Location Operator (Gold unless otherwise stated)
Cortez Nevada, US/ Barrick Gold Corporation“Barrick”) GSR1: 0.409-5.0% slidin¢-scale GSF
GSR2: 0.409-5.0% slidin¢-scale GSF
GSR3: 0.71% GSI
NVR1: 0.39% NVR
Robinson Nevada, US/ Quadra Mining Ltd. (“Quadra”) 3.0% NSR (copper, gold, silver,
molybdenum’
Leeville Nevada, US# Newmont Mining Corporatio 1.8% NSR
(“Newmon”)
Goldstrike Nevada, US# Barrick 0.9% NSR

Pefiasquito (oxidel)

Zacatecas, Mexic

Goldcorp Inc. “Goldcorf")

2.0% NSR (gold and silve

Mulatos® Sonora, Mexicc Alamos Gold, Inc.“Alamos”) 1.0%-5.0% slidin¢-scale NSF

Taparko® Burkina Faso, West  High River Gold Mines Ltd. (“High Rive)” 15% GSR (TB-GSR1) and a 0%-10%
Africa sliding-scale GSR (T-GSR2)

Siguiri @ Guinea, West Africi AngloGold Ashanti“Anglogolc”) 0.0%-1.875% slidin~-scale NSF

Dolores Chihuahua, Mexico Minefinders Corporation, Ltd. 1.25% NSR; 2.0% NSR (gold and silver)

(“Minefinders”)

(M The Pefiasquito project consists of oxide anddsuffortions. The oxide portion of the depositusrently in production. The sulfide
portion is classified as development stage as shmmlow.

@ The Mulatos royalty is capped at 2.0 million golghces of production. Approximately 462,000 curtivéaounces of gold have been
produced as of September 30, 2C

®  TB-GSR1 will remain in effect until cumulativeqatuction of 804,420 ounces of gold is achievedntil atumulative payments of
$35 million have been made to Royal Gold, whichexaaurs first. TB-GSR2 will remain in effect untfile termination of TB-GSR1. As
of September 30, 2009, we have recognized appragiyn®14.8 million in royalty revenue associatedhwiB-GSR1, which is
attributable to cumulative production of approxieigtl10,000 ounces of gol

@ The Siguiri royalty is subject to a dollar capapproximately $12.0 million. As of September 3002, approximately $6.5 million
remains under the ca
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Our principal development royalties are shown mfthllowing table and are not yet in productiored®e refer to our Fiscal 2009 10-K for
further discussion on our principal developmengsteoyalty interests.

Royalty
Mine Location Operator (Gold unless otherwise stated
Pefiasquito (sulfide}) Zacatecas, Goldcorp 2.0% NSR (gold, silver, lead and zinc)
Mexico
Pascua-Lama Region Ill, Chile  Barrick 0.16%-1.08% sliding-scale NSR
0.22% fixed rate royalty (coppe

Canadian Malarti® Quebec, Canac Osisko Mining Corporation*Osisk(") 2.0%-3.0% slidin¢-scale NSF

Holt ®) Ontario, Canada St Andrew Goldfields Ltd. (“St Andrew”) 0.00013 x quarterly average gold price

(NSR)

(1) On October 13, 2009, Goldcorp announced théiréislead and zinc concentrates were produced tl@rPefiasquito mine. The
Pefasquito mine will produce both lead and zinceatrates, with most of the gold and silver proguctoming from lead
concentrates. Ongoing concentrate production isngd during the remaining commissioning phase tiligear-end calendar 2009,
with the first shipments to smelters planned foedan calendar 200¢

(@ The Canadian Malartic royalty is subject to a boyn right, which if exercised by Osisko would ewthe sliding-scale NSR royalty to
1.0%-1.5%.

()  Refer to “Recent Developments — Property Develepisi’ as discussed below within this MD&A for ather discussion on recent
developments at Hol

Operators’ Production Estimates by Royalty for Calexdar 2009

We received annual production estimates from thegaiprs of our producing mines during the firseaalar quarter of 2009. The following
table shows such production estimates for our grad@roducing properties for calendar 2009 as aglthe actual production reported to us
by the various operators for the quarter endedeBalper 30, 2009. The estimates and production repoetprepared by the operators of the
mining properties. We do not participate in theparation or calculation of the operators’ estimateproduction reports and have not
independently assessed or verified the accurasydi information.

Operators’ Production Estimate by Royalty for Cden2009 and Reported Production
Principal Producing Properties
For the period January 1, 2009 through Septembe? BB

Calendar 2009 Operato’s Production Reported Production through
Estimate (@) September 30, 200:2)
Gold Silver Copper Gold Silver Copper
Royalty (0z) (0z) (Ibs.) (0z) (0z.) (Ibs.)
Cortez GSR: 345,29¢ — — 227,61. — —
Cortez GSR: 614 — — 9,47¢ — —
Cortez GSR! 345,91( — — 237,09( — —
Cortez NVR1 72,86: — — 123,25. — —
Robinson(®) 100,00( — 130 million 71,67¢ — 79.8 million
Leeville 426,21 — — 317,44t — —
Goldstrike 440,87 — — 373,53: — —
Pefiasquit® 70,00( 2.3 million — 60,89: 2.1 million —
Mulatos®) 170,00( — — 134,48! — —
Dolores 100,00( 2.0 million — 55,68¢ 0.7 million —
Taparkao 76,00( — — 65,83 — —
Siguiri 300,00( — — 239,18t — —
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(M There can be no assurance that production estimeteived from our operators will be achieved. Sée@fer to our cautionary langu
regarding forward-looking statements following tM®&A, as well as the Risk Factors identified inrPla ltem 1A, of our Fiscal 2009
1C-K for information regarding factors that could affectual results

(@ Reported production relates to the amount of hsatlas, subject to our royalty interests, forpleeiod January 1, 2009 through
September 30, 2009, as reported to us by the apsraftthe mines

®  In August 2009, Quadra announced that annualyotaxh guidance for copper has been reduced taviilion pounds of copper from
140 million pounds of copper due to its limited @s£ to hypogene ore in the Veteran pit, which abhgaffected blending capabilities.
Gold production guidance was unchanged from QUs earlier estimate

4 Reported production estimate relates to the oxigeit. The sulfide portion is classified as deysitent stage

®)  In August 2009, Alamos announced that estimatedial gold production has been increased to betd6@/000 and 170,000 ounces
from between 145,000 and 160,000 ounces. The iser@aeported production was the result of highan planned recoveries, which
was due to operational improvemer

Recent Developments

Business Developments

Proposed Acquisition of Andacollo Production Int

On April 3, 2009, the Company entered into a défiaiagreement (“Master Agreement”) with a Chilsasidiary of Teck Resources
Limited (“Teck”), CDA, to acquire an interest inetlyold produced from the sulfide portion of the Acdllo project in Chile (the “Andacollo
Production Interest”). The purchase price for thelacollo Production Interest consists of $217.9ionilin cash and 1,204,136 of the
Company’s common shares.

The Andacollo Production Interest will equal 75%toé gold produced from the sulfide portion of tiegposit at the Andacollo mine until
910,000 payable ounces of gold have been sold5@%dof the gold produced in excess of 910,000 dayalnces of gold. The mine, located
about 34 miles southeast of the city of La Ser@féle, produces copper from the oxide portion ef deposit and Teck is currently
constructing facilities to produce both copper gottl from the sulfide portion of the deposit. Thedacollo Production Interest will not coy
copper production.

Proven and probable reserves, as estimated byptrator as of December 31, 2008, for the sulfid#igqoare 393.5 million tonnes

(433.7 million tons) with a grade of 0.39% copped 8.13 g/t (0.004 ozs/ton) gold. This equateséoniillion contained ounces of gold.
Reserves were estimated using a copper price 60%fer pound and a gold price of $480 per ouncéd @il be produced as a by-product of
copper production, with a gold recovery rate estiatidy the operator to be approximately 61%. Oheaine is in full production, the
operator expects the mill to have a capacity 0088 tonnes (60,630 tons) per day. The operatanasts that the mine will produce on
average approximately 53,000 ounces of gold an@0D8onnes (83,775 tons) of copper in concentnateally for the first ten years of
commercial production, with an estimated mine ¢if@0 years. The mine is estimated to begin infifalduction of gold in the fourth quarter
of calendar 2009, with commercial production atrfiae to be achieved in the first half of calengear 2010, unless this schedule is delayed
by challenges to previously granted permits redgptimCDA’s water supply, as announced by Teck ogust 12, 2009.

Royal Gold’s obligation to close the Teck Transawiis subject to CDA’s completion of concentrateke#ing for a specified percentage of
its concentrate production from the Andacollo mite, condition that CDA material government approvals are not withdramechallenged
and completion of certain limited due diligencasfattory to Royal Gold, as well as other custon@oging conditions. To accommodate the
potential delay in the start-up of the sulfide midl operations, we have agreed to extend the autdabing date of the Teck Transaction. As
such, either party may terminate the definitiveeggnent if the closing conditions are not met omvadiby January 29, 2010.
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Please also see Part I, Item 1A, Risk FactorAdéitional risks that Royal Gold may face as a tesfithe Teck Transaction are set forth
below,in our Fiscal 2009 10-K for further discussion arigmtial risks associated with the Teck Transaction

Property Developments

Taparko

The Taparko mine commenced gold production in Aug087 and has contributed approximately $23.9anilin royalty revenue (from TB-
GSR1 and TB-GSR2) since production commenced. Resfiaracteristics, mining activity, and gold reexgvperformance has been near
feasibility study estimates. However, mill performea has suffered since start-up due to problenmiaéed with the grinding mill drivéain.
A new gear box to correct mill problems was inst@lin October 2008 and, coupled with subsequenifioations, appear to have largely
remedied mill drive issues, but close monitoringhaf mill drive train continues. Gold sales at Tri&ipdor the three months ended
September 30, 2009, and September 30, 2008 werexapgtely 25,000 ounces and 120 ounces, respéctiVke increase in gold sales
during the period was attributable to the improwatl availability.

Somita SA (“Somita”), a 90% owned subsidiary of Kigiver and the operator of Taparko, is in bredateatain obligations under the
Amended and Restated Funding Agreement dated Fgt28a2006 (the “Funding Agreement”) between Rdyald, Inc. and Somita. Royal
Gold has invested $35 million for the developmédrthe Taparko mine under the Funding Agreementséurity for the Company’s
investment in Somita, two of High River’s subsiitarhave pledged their equity interests in Somithldigh River (West Africa) Ltd., the
corporate parent of Somita. This pledge will remiaieffect until certain production and performastendards have been attained at the
Taparko mine. In addition, Royal Gold obtained aateral a pledge of shares of certain equity stwents in public companies held by H
River. The market value of the pledged sharespseqimately $43.2 million as of September 30, 2008 Company’s carrying value of its
royalty interests at Taparko was approximately $20illion as of September 30, 2009. The pledgeighHRiver’s equity investment will
remain in effect until project completion as praaddn the construction contract between Somitaisntbnstruction contractor. Royal Gold
has not agreed to forbear pursuing any of its ré@sachder the Funding Agreement or other agreenvattisHigh River and its affiliates.

Pefasquitc

On October 13, 2009, Goldcorp announced productiats first lead and zinc concentrates from thé&d3guito mine. The Pefiasquito mine
will produce both lead and zinc concentrates, withst of the gold and silver production coming friead concentrates. Ongoing concentrate
production is planned during the remaining comnoisisig phase through year-end calendar 2009, wéHitst shipments to smelters planned
for later in calendar 2009. Goldcorp expects taiattommercial production in the first quarter afendar 2010. In addition, Goldcorp
reported that construction of the second sulfideess line is well underway and progressing tovpéadned completion in the third quarte
calendar 2010.

Holt

On October 1, 2008, as part of the Company’s attiprisof a portfolio of royalties from Barrick, wecquired a royalty on a portion of the
development stage Holloway-Holt mining project int@rio, Canada, owned by St Andrew. St Andrew seded Newmont Canada
Corporation (“Newmont Canada”) as owner of the bBwky-Holt mining project in November 2006. By vigtof the Company’s acquisition
of Barrick’s royalty portfolio, RGLD Gold Canadayd. (“RGLD Gold”) succeeded Barrick as the royglayee under the royalty agreement.
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On or about November 3, 2008, St Andrew filed aioadn the Ontario Superior Court of Justice (tB®urt”) seeking, among other things,
declarations by the Court that St Andrew’s obligatin respect of the royalty is limited to only @rfion of the total royalty payable, and that
any additional royalty obligations under the royalgreement remain the responsibility of Newmomaka. Newmont Canada responded
St Andrew is responsible for all royalty obligationnder the royalty agreement.

Royal Gold and RGLD Gold (collectively “Royal Golddnd Barrick were joined as necessary partieBdditigation in January 2009. Trial
concerning calculation of the royalty and the partyarties responsible for paying it was held fréemnuary 30, 2009 to February 12, 2009.
On July 23, 2009, the Court held that Royal Goldristled to payment from Newmont Canada of thedmount of the sliding-scale NSR
royalty on gold produced from the Holt mine. Theu@also held that St Andrew’s sole obligationag¢imburse Newmont Canada for
payment of the royalty up to a flat rate of 0.01884he net smelter returns for gold, silver andeotimetals. On August 21, 2009, Newmont
Canada appealed the Court’s decision to the Cdurppeal of Ontario but did not name Royal Goldagzarty to the appeal. Royal Gold filed
a motion for an order of the Court of Appeal dinregtNewmont Canada to name Royal Gold as a pattyet@ppellate proceedings.

The Holt royalty is classified as a developmengsteoyalty interest and the Company does not ctiyrezceive revenue from the royalty.

Troy

On October 13, 2009, the Company and Genesis‘iBengsis”), a whollygwned subsidiary of Revett Silver Company and therator of th:
Troy mine, finalized a restructuring of the Comparg.1% and 2.0% GSR royalties at the Troy mine onte perpetual 3.0% royalty. The
restructured 3.0% perpetual royalty will commenneJualy 1, 2010, and applies to all production fribr@ Troy mine in addition to an
expanded area of interest in the vicinity of theeniThe Company paid Genesis approximately $1.5omin consideration for the
restructured royalty.

Also on October 13, 2009, Genesis satisfied itstantling $1.5 million obligation due to the Compguysuant to our 7.0% GSR production
payment royalty at the Troy mine. The 7.0% GSR potidn payment royalty was subject to a $10.5 onillcap, which was met as of June
2009. Upon receipt of payment of the $1.5 millidrigation, the 7.0% GSR production payment roysdtyninated.

Results of Operations
Quarter Ended September 30, 2009, Compared to €uantded September 30, 2008

For the quarter ended September 30, 2009, we redoret income attributable to Royal Gold stockhddg $7.1 million, or $0.18 per basic
share and $0.17 per diluted share, as comparegt ingome attributable to Royal Gold stockholder$®m7 million, or $0.17 per basic and
diluted share, for the quarter ended Septembe2(BIB. The increase in our net income attributablRdyal Gold stockholders was primarily
due to an increase in royalty revenue. The increeear royalty revenue was partially offset byiacrease in depreciation, depletion and
amortization expense as further discussed below.

For the quarter ended September 30, 2009, we remajtotal royalty revenue of $26.1 million (whigttludes $0.4 million of non-

controlling interest), at an average gold pricé@®0 per ounce and an average copper price of $&6pound, compared to royalty revenue
of $16.1 million (which includes $0.2 million of necontrolling interest), at an average gold prit8872 per ounce and an average copper
price of $3.49 per pound for the quarter endedeSepéer 30, 2008. The increase in royalty revenuéi®quarter ended September 30, 2009,
compared with the quarter ended September 30, 2888lted primarily from an increase in the averggld price, production from the
recently acquired
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Barrick royalty portfolio, an increase in productiat Taparko and Pefasquito, and commencementdfigtion at Dolores. These increases
were partially offset by a decrease in productib@ealdstrike and decreases in copper prices andugtion at Robinson. Royalty revenue and
the corresponding production, attributable to ayaity interests, for the quarter ended SeptemBe2309 compared to the quarter ended
September 30, 2008 is as follows:

Royalty Revenue and Production Subject to Our Rgyaterests
Quarter Ended September 30, 2009 and 2008
(In thousands, except reported production ozslizsi

Three Months Ended Three Months Ended
September 30, 2009 September 30, 2008
Royalty Reported Royalty Reported
Royalty Metal(s) Revenue Production Revenue Production @)
Taparko® Gold $ 5,96¢ 25,35(0z. $ 23 117 oz.
Cortez Gold $ 5,827 94,86:0z. $ 4,53¢ 60,67¢ 0z.
Leeville Gold $ 2,317 133,82:0z. $ 1,67« 106,82¢ oz.
Mulatos(®) Gold $ 2,22¢ 46,44(0z. $ 537 41,12( oz.
Robinson $ 1,85t $ 4,83
Gold 18,26¢ oz. 37,487 0z.
Copper 21.1 millior Ibs. 40.4 millior Ibs,
Siguiri @ Gold $ 1,41¢ 78,80: 0z. N/A N/A
Dolores®) $ 1,111 $ N/A
Gold 19,30¢ oz. N/A
Silver 349,24¢0z. N/A
Goldstrike Gold $ 957 109,72¢0z. $ 1,64: 215,50t oz.
Pefiasquito (oxide $ 62€ $ 11¢
Gold 22,90( oz. 4,88 0z.
Silver 651,81: 0z. 124,26( oz.
Other®) Various $ 3,81: N/A $ 2,71¢ N/A
Total Royalty Revenue $26,11: $16,07¢

(I Reported production relates to the amount of hsatles, subject to our royalty interests, forttiree months ended September 30, 2009
and September 30, 2008, as reported to us by #ratmps of the mine:

(@  Refer to “Recent Developments, Property Develamsieas discussed earlier within this MD&A for athier discussion on recent
developments at Taparko. Our TB-GSR1 royalty ataflap will remain in effect until cumulative prodiarn of 804,420 ounces of gold
is achieved or until cumulative payments of $35ioml have been made to Royal Gold, whichever ocfitgs Our TB-GSR2 royalty
will remain in effect until the termination of TBSR1. As of September 30, 2009, we have recognigptbgimately $14.8 million in
royalty revenue associated with -GSR1, which is attributable to cumulative productad approximately 110,000 ounces of gc

() As part of the Barrick transaction, as discussatier within this MD&A, the Mulatos sliding-scateyalty rate increased to 5.0% from
1.5%, at current prices, resulting in additionglaity revenue of approximately $1.6 million durithge three months ended
September 30, 200

@ Royalty acquired in October 2008 as part of theriBlatransaction, as discussed earlier within MB&A. The Siguiri royalty is subjec
to a dollar cap of approximately $12.0 million. 8sSeptember 30, 2009, approximately $6.5 milliemains under the ca

®)  Production began during the fourth quarter of cader2008

®  “Other” includes all of the Company’s non-prinaiproducing royalties as of September 30, 2009288. Individually, no royalty
included within the* Othe” category contributed greater than 5% of our taighlty revenue for the perio
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Please refer to “Recent Developments, Property Dpugents” earlier within this MD&A for a further situssion on recent developments
regarding properties covered by certain of our itgyiaterests.

Cost of operations increased to $1.2 million f@ tjuarter ended September 30, 2009, compared8m$ion for the quarter ended
September 30, 2008. The increase was primariljt@la® increase in non-cash stock compensationaaéiddo cost of operations of
approximately $0.2 million and an increase in Idgak associated with our royalty interests of apipnately $0.1 million. These increases
were partially offset by a decrease in the NevadaMoceeds Tax expense, which resulted primaoly fa decrease in royalty revenue from
Robinson.

General and administrative expenses increased.2on§iflion for the quarter ended September 30, 20@®n $1.7 million for the quarter
ended September 30, 2008. The increase was pryndarg to an increase in non-cash stock compensallimrated to general and
administrative expense of approximately $0.2 milland an increase in consulting costs of approxaim&0.1 million.

Exploration and business development expensesasedeto $0.9 million for the quarter ended SepterBbe2009, from $0.7 million for the
quarter ended September 30, 2008. The increaseriandy due to an increase in non-cash stock coraggon allocated to exploration and

business development expense of approximatelydilibn and an increase in legal fees associateld luisiness development activities of
approximately $0.1 million.

The Company recorded total non-cash stock compensatpense related to our equity compensationspdfui$1.1 million and $0.6 million

for the quarters ended September 30, 2009 and 28§ ctively. The increase in our non-cash stockpensation was due to an increase in
the accrual for the expected vesting of certaifigperance share awards based on the Company’s ¢stirmag of September 30, 2009. Our
non-cash stock compensation is allocated amongofagterations, general and administrative, andagafion and business development in
our consolidated statements of operations and ceimepisive income. Please refer to Note 6 of theNot€onsolidated Financial Statements
for further discussion of the allocation of nonttasock compensation for the quarters ended Septesh 2009 and 2008.

Depreciation, depletion and amortization increase$l 1.0 million for the quarter ended September2809, from $4.4 million for the quar
ended September 30, 2008. Depletion from the Baragalties acquired in October 2008 contributedragimately $3.6 million in addition:
depletion during the period. Also, increased praidacat Taparko resulted in additional depletiorapproximately $3.5 million during the
period. These increases were partially offset bg@ease in production at Robinson, which resufteddecrease in depletion of
approximately $0.4 million.

Interest and other income increased to $1.8 mifiasrthe quarter ended September 30, 2009, fro $@lion for the quarter ended
September 30, 2008. The increase was primarilyt@ae$1.6 million gain on distributions bfventory — restrictedttributable to non-
controlling interest holders. The increase wasialyrtoffset by a decrease in interest rates assediwith our invested cash.

During the quarter ended September 30, 2009, wagrézed income tax expense totaling $3.0 milliompared with $3.1 million during the
quarter ended September 30, 2008. This resultad &ffective tax rate of 24.9% in the current pirimompared with 34.3% in the prior
period. The decrease in our effective tax ratbasrésult of the release of a valuation allowarss®eiated with foreign net operating loss
carryforwards attributed to our Chilean subsidieapproximately $1.3 million. The Company belietleat these net operating losses will be
fully utilized by our Chilean subsidiary.
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Liquidity and Capital Resources
Overview

At September 30, 2009, we had current assets &.$38illion compared to current liabilities of $5dllion for a current ratio of 62 to 1.
This compares to current assets of $318.7 milliwh @urrent liabilities of $6.2 million at June ZM09, resulting in a current ratio of
approximately 51 to 1. The increase in our curratib is primarily due to an increase in cash aguivalents.

At September 30, 2009, our cash and equivalerdb@sn on the consolidated balance sheets were filsirhald in money market accounts
which are invested in United States treasury bill§inited States treasury backed securities. Waatrénvested in auction rate securities.
Company has not experienced any losses relatégt$e balances and management believes its cigdibrbe minimal.

As further discussed earlier within this MD&A und&ecent Developments — Business Developments,Ciiapany entered into a Master
Agreement with a Chilean subsidiary of Teck, CD&atquire the Andacollo Production Interest. Thecpase price for the Andacollo
Production Interest consists of $217.9 million @&sk and 1,204,136 shares of the Company’s Comnumk.St

During the three months ended September 30, 218ty needs were met from $26.1 million in rayatevenues (including $0.4 million of
non-controlling interest) and our available casgoteces.

We believe that our current financial resourcesfands generated from operations will be adequatever anticipated expenditures for cost
of operation expenses, general and administrakperee costs, exploration and business developrostd, and capital expenditures for the
foreseeable future. Our current financial resoussesalso available for royalty acquisitions (irihg the Andacollo Production Interest as
discussed earlier) and to fund dividends. Our lterg: capital requirements are primarily affectedbly ongoing acquisition activities. The
Company currently, and generally at anytime, seekglisition opportunities in various stages ofwecteview. In the event of a substantial
royalty or other acquisition, we may seek additlatebt or equity financing opportunities.

Please refer to our risk factors included in Paltem 1A of our Fiscal Year 2009 10-K for a dissia® on certain risks that may impact the
Company’s liquidity and capital resources in ligifithe recent economic downturn.

Recent Liquidity and Capital Resource Developments

Prepayment and Termination of Term Loan Fac

Royal Gold Chile Limitada (“RGCL"), a wholly-ownesuibsidiary of Royal Gold, had a $19.25 million tdoan outstanding bearing interest
at LIBOR plus 0.25% pursuant to an Amended andd&®estTerm Loan Agreement (“Amended and Restateé&xgent”between RGCL ar
HSBC Bank. On September 23, 2009, RGCL prepaidulh&19.25 million outstanding, plus interest, endhe Amended and Restated
Agreement. In addition to prepaying all outstandangounts, RGCL notified HSBC Bank of its intenttorterminate the Amended and
Restated Agreement. Termination of the AmendedRastated Agreement was effective September 24,.2009

To secure RGCL’s obligations under the AmendedRestated Agreement, the Company maintained $19ili6min a Collateral Account

at HSBC Bank. The Collateral Account balance wasn@ed afRestricted cash — compensating balaocgéhe Company’s consolidated
balance sheets. Upon the full prepayment and tetioim of the Amended and Restated Agreement, thlat€@l Account was closed and the
$19.25 million was reclassified ash and equivalentsn the Company’s consolidated balance sheets @spiember 30, 2009.
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Recently Adopted and Issued Accounting Standards

Please refer to Note 1 of the Notes to ConsolidBtedncial Statements for a discussion on recextpted and issued accounting standards.

Forward-Looking Statements

Cautionary “Safe Harbor” Statement under the Pei#curities Litigation Reform Act of 1995: Withetbxception of historical matters, the
matters discussed in this report are forward-loglstatements that involve risks and uncertaintias ¢could cause actual results to differ
materially from projections or estimates contaihecein. Such forward-looking statements includeestants regarding projected production
estimates and estimates pertaining to timing amehecencement of production from the operators ofroyalty properties; the adequacy of
financial resources and funds to cover anticipatquenditures for general and administrative expeasevell as costs associated with
exploration and business development and capifrmeditures, and our expectation that substantidlllgur revenues will be derived from
royalty interests. Factors that could cause actsllts to differ materially from these forward-img statements include, among others:

. changes in gold and other metals prices on whittroyalties are paid or prices associated wighptimary metal mined at our
royalty properties

. the production at or performance of our produciogptty properties

. decisions and activities of the operators of oyaly properties

. the ability of operators to bring projects into guation and operate in accordance with feasibditidies;
. liquidity or other problems our operators may entet

. unanticipated grade and geological, metallurgizalcessing or other problems at the royalty progei

. mine operating and ore processing facility proidepit wall or tailings dam failures, natural citaphes such as floods or
earthquakes and access to raw materials, watgoamelr;

. changes in project parameters as plans of the toperare refinec

. changes in estimates of reserves and mineralizbtighe operators of our royalty properti
. economic and market conditior

. future financial need:

. federal, state and foreign legislation governinguthe operators of our royalty properti

. the availability of royalties for acquisition other acquisition opportunities and the availapitit debt or equity financing necessary
to complete such acquisitior

. our ability to make accurate assumptions regarttingzaluation, timing and amount of royalty paynsemhen making acquisition

. risks associated with conducting business inigoareountries, including application of foreign Iswo contract and other disputes,
environmental and permitting laws, community unezsd labor disputes, and enforcement and uncqytditical and economic
environments

. risks associated with issuances of substantwitiadal common stock or incurrence of substantidebtedness in connection with
acquisitions or otherwis:

. satisfaction or waiver of the closing conditidaghe proposed acquisition of an interest in thkel groduction from the Andacollo
mine described herein and the closing ther
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. acquisition and maintenance of permits and aightions, completion of construction and commenagraad continuation of
production at the Andacollo mine; a

. changes to management and key employ

as well as other factors described elsewhere snréport and our other reports filed with the Siiesrand Exchange Commission. Most of
these factors are beyond our ability to prediatantrol. Future events and actual results couli@dihaterially from those set forth in,
contemplated by or underlying the forward-lookitgtsments. We disclaim any obligation to updatefanyard-looking statements made
herein. Readers are cautioned not to put unduencdion forward-looking statements.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

Our earnings and cash flow are significantly impddby changes in the market price of gold, sileepper and other metals. Gold, silver,
copper and other metal prices can fluctuate sicgnifily and are affected by numerous factors, saakemand, production levels, economic
policies of central banks, producer hedging, woidtitical and economic events, and the strength®fU.S. dollar relative to other currenc
Please see “Volatility in gold, copper and othetahprices may have an adverse impact on the \&loer royalty interests and reduce our
royalty revenues,” under Part I, Item 1A of ourdais2009 10K, for more information that can affect gold an@ietprices as well as histori
gold, silver and copper prices.

During the three month period ended September@0,2ve reported royalty revenues of $26.1 milliwith an average gold price for the
period of $960 per ounce and an average copper pfi$2.65 per pound. Approximately 86% of our tot@ognized revenues for the three
months ended September 30, 2009, were attributalgleld sales from our gold producing royalty iet&s, as shown within the MD&A. For
the three months ended September 30, 2009, ifrtbe pf gold had averaged higher or lower by $50qace, we would have recorded an
increase or decrease in revenues of approximate®/illion, respectively. Approximately 7% of otatal recognized revenues for the three
months ended September 30, 2009, were attributaldepper sales from our copper producing royaitgrests. For the three months ended
September 30, 2009, if the price of copper hadaget higher or lower by $0.50 per pound, we woalktrecorded an increase or decrease
in revenues of approximately $0.4 million, respesly.

ITEM 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

As of September 30, 2009, the Company’s managemithtthe participation of the President and Cligécutive Officer and its Chief
Financial Officer and Treasurer, carried out anwat#on of the effectiveness of the design and afpen of the Companyg'disclosure contro
and procedures (as defined in Rules 13a-15(e) ddL%(e) of the Securities Exchange Act of 1934raended (the “Exchange Act”)).
Based on such evaluation, the Company’s PresidehCaief Executive Officer and its Chief Finand@fficer and Treasurer have concluded
that, as of September 30, 2009, the Company’satisoé controls and procedures were effective teigeareasonable assurance that
information required to be disclosed by the Compamgports that it files or submits under the Exafje Act is recorded, processed,
summarized and reported within the required tim@ope and that such information is accumulated@rmunicated by the Company’s
management, including the President and Chief BrexO@fficer and its Chief Financial Officer andeksurer, as appropriate to allow timely
decisions regarding required disclosure.
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Disclosure controls and procedures involve humégetice and compliance and are subject to lapsgslgment and breakdowns resulting
from human failures. As a result, a control systammatter how well conceived and operated, canigeeconly reasonable, not absolute,
assurance that the objectives of the control systenmet. Further, the design of a control systamtmeflect the fact that there are resource
constraints and the benefits of controls must sickered relative to their costs. Because of therient limitations in all control systems, no
evaluation of controls can provide absolute assgraimat all control issues and instances of fréuahy, within the Company have been
detected.

Changes in Internal Controls

There has been no change in the Company’s inteamafol over financial reporting during the threenths ended September 30, 2009, that
has materially affected, or that is reasonablylyike materially affect, the Company’s internal trmh over financial reporting.

PART Il. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS
Casmalia

On March 24, 2000, the United States Environmdntatection Agency (“EPA”) notified Royal Gold and 8ther entities that they were
considered potentially responsible parties (“PRRs§er the Comprehensive Environmental Responsep€nsation, and Liability Act of
1980, as amended (“Superfund”), at the Casmali@itess Hazardous Waste Disposal Site (the “Site9anta Barbara County, California.
EPA's allegation that Royal Gold was a PRP wasdasethe disposal of allegedly hazardous petroleypioration wastes at the Site by
Royal Gold’s predecessor, Royal Resources, Incingl1983 and 1984.

After extensive negotiations, on September 23, 2B@¥al Gold, along with 35 members of the PRP priaugeted by the EPA, entered in
Partial Consent Decree with the EPA and the Urtiidles Department of Justice intending to setd# thability for past and future clean-up
costs incurred or expected to be incurred at thelsi the federal government. The United StatesribisCourt for the Central District of
California entered the Partial Consent Decree ogusti1l4, 2003. Based on the minimal volume of alitighazardous substances that Royal
Resources, Inc. disposed of at the Site, whichakasacterized in volume as de minimis, our shatb@$25.3 million settlement amount v
approximately $0.1 million, which we deposited itite escrow account that the PRP group set upnémpiurpose in January 2002. The funds
were paid to the United States Treasury on May932nd the Partial Consent Decree was executed.résult of the settlement, the United
States of America may only pursue Royal Gold ardatiner PRPs for additional clean-up costs if théddl States’ total clean-up costs at the
Site significantly exceed the expected cost of apiprately $272 million.

Royal Gold also executed a de minimis party Adntiatsse Order on Consent (“AOC”) with the StateGilifornia on January 15, 2009. The
AOC became effective upon notice dated Septemhe2@®®, from the California Attorney General tha tequired 30-day public comment
period closed and that no comments were receivadrieg modification of or withdrawal from the AOIY the State of California.

Under the terms of the federal Partial Consent @=and the state AOC, we believe our potentiallifplbo the United States of America, the
State of California, and third parties to be effesly settled and any further exposure relatechéo@asmalia site to be a remote possibility.
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ITEM 1A. RISK FACTORS

Information regarding risk factors appears in I2ffMD&A — Forward-Looking Statements,” and variorisks faced by us are also
discussed elsewhere in Item 2 “MD&A” of this QualyeReport on Form 10-Q. In addition, risk factar® included in Part I, ltem 1A of our
Fiscal 2009 10-K.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
Not applicable

ITEM 3. DEFAULTS UPON SENIOR SECURITIES
Not applicable

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS
Not applicable

ITEM 5. OTHER INFORMATION
Not applicable
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ITEM 6. EXHIBITS

Exhibit

Number Description

3.1 Restated Certificate of Incorporation, as amenéibsti(as Exhibit 3.1 to the Company’s Quarterly Begn Form 10-Q on
February 8, 2008 and incorporated herein by reteske

3.2 Amended and Restated Bylaws, as amended (fileclai®iE3.1 to the Company’s Quarterly Report onrRdr0-Q on May 1, 200
and incorporated herein by referenc

3.3 Amended and Restated Certificate of Designatiorfsesies A Junior Participating Preferred Stock of& Gold, Inc. (filed as

Exhibit 3.1 to the Compalr's Current Report on Forn-K on September 10, 2007 and incorporated hereirefgyence)
31.1 Certification of President and Chief Executive ©éfi required by Section 302 of the Sarb-Oxley Act of 2002
31.2 Certification of Chief Financial Officer required ISection 302 of the Sarbai-Oxley Act of 2002
32.1 Written Statement of the President and Chief Exeeu®fficer pursuant to Section 906 of the Sarb-Oxley Act of 2002

32.2 Written Statement of the Chief Financial Officerguant to Section 906 of the Sarbe-Oxley Act of 2002
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SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the Registrant has duly causisdeport to be signed on its behalf by
undersigned thereunto duly authorized.

ROYAL GOLD, INC.

Date: November 6, 2009 By: /s/ Tony Jense

Tony Jenser
President and Chief Executive Offic

Date: November 6, 2009 By: /s/ Stefan Wenge
Stefan Wengel
Chief Financial Officer and Treasur
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EXHIBIT 31.1
I, Tony Jensen, certify that:
(1) I have reviewed this quarterly report on Forn-Q of Royal Gold, Inc.

(2) Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nistatdisg with respect to the period
covered by this repor

(3) Based on my knowledge, the financial statementso#tmer financial information included in this reptairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

(4) The registrant’s other certifying officer and | aesponsible for establishing and maintaining disgte controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act Rules
13&15(f), and 15-a5(f), for the registrant and hay

(@) Designed such disclosure controls and phaes or caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtabsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this quarterly report is lieprepared

(b) Designed such internal control over finahcgporting, or caused such internal control diremcial reporting to be designed under
our supervision, to provide reasonable assuramzgdeng the reliability of financial reporting attie preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

(c) Evaluated the effectiveness of the regigtsadisclosure controls and procedures and predentthis report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyédport based on such
evaluation; ant

(d) Disclosed in this report any change inrdgistrant’s internal control over financial repogt that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; &

(5) The registrant’s other certifying officer and | veadisclosed, based on our most recent evaluafioniesnal controls over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(&) All significant deficiencies and materiagéaknesses in the design or operation of interngtals over financial reporting which are
reasonably likely to adversely affect the regidf’s ability to record, process, summarize and refpanhcial information; an

(b) Any fraud, whether or not material, thatdtves management or other employees who havendisant role in the registrant’s
internal controls over financial reportir

November 6, 200

/sl Tony Jense

Tony Jensel
President and Chief Executive Offic




EXHIBIT 31.2
I, Stefan Wenger, certify that:
(1) I have reviewed this report on Form-Q of Royal Gold, Inc.

(2) Based on my knowledge, this quarterly report da#santain any untrue statement of a materialfiactomits to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementswade, not misleading with respect
to the period covered by this repc

(3) Based on my knowledge, the financial statementso#tmer financial information included in this reptairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

(4) The registrant’s other certifying officer and | aesponsible for establishing and maintaining disgte controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act Rules
13&15(f), and 15-a5(f), for the registrant and hay

(@) Designed such disclosure controls and phaes or caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

(b) Designed such internal control over finahcgporting, or caused such internal control diremcial reporting to be designed under
our supervision, to provide reasonable assuramzgdeng the reliability of financial reporting attie preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

(c) Evaluated the effectiveness of the regmstsadisclosure controls and procedures and predeamir conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;
and

(d) Disclosed in this report any change inrdgistrant’s internal controls over financial refg that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; &

(5) The registrant’s other certifying officer and | veadisclosed, based on our most recent evaluafioniesnal controls over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(&) All significant deficiencies and materiagéaknesses in the design or operation of interngtals over financial reporting which are
reasonably likely to adversely affect the regidf’s ability to record, process, summarize and refpanhcial information; an

(b) Any fraud, whether or not material, thatdtves management or other employees who havendisant role in the registrant’s
internal controls over financial reportir

November 6, 200

/sl Stefan Wenge

Stefan Wenge
Chief Financial Officer and Treasut




EXHIBIT 32.1

In connection with the quarterly report on FormQ®f Royal Gold, Inc. (the “Company”), for the pmtiended September 30, 2009, as filed
with the Securities and Exchange Commission ord#te hereof (the “Report”), I, Tony Jensen, Pragidad Chief Executive Officer of the
Company, certify, pursuant to 18 U.S.C. Section01 25 adopted pursuant to Section 906 of the Sasb@mley Act of 2002 that, to my
knowledge:

(1) the Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

(2) the information contained in the Report fairly mets, in all material respects, the financial ctadiand result of operations of the
Company

November 6, 200

/sl Tony Jense

Tony Jensel
President and Chief Executive Offic




EXHIBIT 32.2

In connection with the quarterly report on FormQ®f Royal Gold, Inc. (the “Company”), for the pmtiended September 30, 2009, as filed
with the Securities and Exchange Commission ord#te hereof (the “Report”), Stefan Wenger, Chief Financial Officer and Trgas of the
Company, certify, pursuant to 18 U.S.C. Section01 2% adopted pursuant to Section 906 of the Sasb@mley Act of 2002 that, to my
knowledge:

(1) the Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

(2) the information contained in the Report fairly mets, in all material respects, the financial ctadiand result of operations of the
Company

November 6, 200

/sl Stefan Wenge

Stefan Wenge
Chief Financial Officer and Treasut




