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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-K
(Mark One)
4| ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the Fiscal Year Ended June 30, 2009
or
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d)OF THE SECURITIES
EXCHANGE ACT OF 1934
For the Transition Period From to
Commission File Number 001-13357
Royal Gold, Inc.
(Exact Name of Registrant as Specified in Its Chaer)
Delaware 84-0835164
(State or Other Jurisdiction (I.R.S. Employer
of Incorporation or Organization) Identification No.)
1660 Wynkoop Street, Suite 100
Denver, Colorado 80202
(Address of Principal Executive Offices (Zip Code)

Registrant’s telephone number, including area code(303) 573-1660
Securities registered pursuant to Section 12(b) dlfie Act:

Title of Each Clas Name of Each Exchange on Which Registe
Common stock, $0.01 par val NASDAQ Global Select Marke

Securities registered pursuant to Section 12(g) tlie Act:
None

Indicate by check mark if the registrant is a welbwn seasoned issuer, as defined in Rule 405c08#turities Act.
Yes¥ NoO

Indicate by check mark if the registrant is notuiegd to file reports pursuant to Section 13 ort®acl5(d) of the Exchange Act.
YesO No™

Indicate by check mark whether the registrant &b filed all reports required to be filed by Seeti® or 15 (d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for sslobrter period that the registrant was requirefildsuch reports), and (2) has been subject
to such filing requirements for the past 90 dayss® No O

Indicate by check mark whether the registrant liésnitted electronically and posted on its corpo¥dtb site, if any, every Interactive Data
File required to be submitted and posted pursuaRuie 405 of Regulation S-T during the precedifgrnbnths (or for such shorter period that
the registrant was required to submit and post §iled). YesdO NoO

Indicate by check mark if disclosure of delinquigletrs pursuant to Item 405 of Regulation S-K i oontained herein, and will not be
contained, to the best of registrant’s knowledge]dfinitive proxy or information statements incorated by reference in Part Il of this Form
10-K or any amendment to this Form 10K.

Indicate by check mark whether the registrantlexge accelerated filer, an accelerated filer, @accelerated filer, or a smaller reporting
company. See definition of “accelerated filer”,rja accelerated filer” and “smaller reporting comyain Rule 12b-2 of the Exchange Act.
(Check one):

Large accelerated fild Accelerated fileld Non-accelerated filel] Smaller reporting compariy
(Do not check if a smaller reporting compe



Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the BExgfe Act). Yedd No ™

Aggregate market value of the voting stock heldhbg-affiliates of the registrant, based upon tlsiclg sale price of Royal Gold on
December 31, 2008, as reported on the NASDAQ GI8k#ct Market was $1,517,565,636. As of August2D09, there were 40,763,195

shares of the registrant's common stock, $0.0vphe, issued and outstanding.
DOCUMENTS INCORPORATED BY REFERENCE

Portions of the Proxy Statement for the 2009 AniMieéting of Stockholders scheduled to be held onditber 18, 2009, and to be filed
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This document (including information incorporategtéin by reference) contains “forward-looking staents” within the meaning of

Section 27A of the Securities Act of 1933 and @@L E of the Securities Exchange Act of 1934, winicolve a degree of risk and uncertai

due to various factors affecting Royal Gold, Inedats subsidiaries. For a discussion of some e$éifactors, see the discussion in Item 1A,
Risk Factors, of this report. In addition, please $ur note about forwa-looking statements included in Item 7, Managensebiscussion an

Analysis of Consolidated Financial Condition andsBRes of Operations'MD&A”), of this report.

PART I

ITEM 1. BUSINESS
Overview

Royal Gold, Inc. (“Royal Gold”, the “Company”, “wg"us”, or “our”), together with its subsidiaries, is engaged in th&ress of acquiring a
managing precious metals royalties. Royalties assige (non-operating) interests in mining projélctd provide the right to revenue or
production from the project after deducting specifcosts, if any. We seek to acquire existing t@gbr to finance projects that are in
production or in development stage in exchangedypalty interests. We are engaged in a continuakve of opportunities to acquire existing
royalties, to create new royalties through therfiriag of mine development or exploration, or towdcgcompanies that hold royalties. We
currently, and generally at any time, have acquisibpportunities in various stages of active reyimcluding, for example, our engagemen
consultants and advisors to analyze particular dppities, analysis of technical, financial, legald other confidential information, submission
of indications of interest, participation in prelimary discussions and involvement as a bidder mpetitive auctions.

During the fiscal year 2009, the Company receiwmalty revenue from 23 producing properties. Initiolid, we own royalty interests on 10
development stage properties and over 80 exploratiage properties, of which the Company consigén® be evaluation stage projects. The
Company uses “evaluation stage” to describe exptoratage properties that contain mineralized nedtand on which operators are engaged
in the search for reserves. We do not conduct minjrerations nor are we required to contributeafaital costs, exploration costs,
environmental compliance costs or other operatogjscon the properties in which we hold royaltgiasts. During the fiscal year ended

June 30, 2009, we focused on the management axisting royalty interests, the acquisition of rityanterests, and the creation of royalty
interests through financing and strategic exploratlliances.

As discussed in further detail throughout this repgome significant developments to our businesing fiscal year 2009 were as follows:
(1) Our royalty revenues increased 11% to $73.8 millcmmpared with $66.3 million during fiscal yeai030

(2) On October 1, 2008, we completed the acquisitionZofoyalties from Barrick Gold Corporatio“Barrick”) for cash of approximatel
$181.3 million, including a restructuring of ther@pany’s GSR2, GSR3 and NVR1 royalties, valued at%Saillion, for net cash of
approximately $150 million. The royalty portfolieguired from Barrick has generated approximate®.$million in royalty revenue
to the Company from the completion of the acquisitbn October 1, 2008 to June 30, 2C

(3) In October 2008, the Company increasedxisting credit facility from $80 million to $125iliion and extended the maturity date to
October 30, 201¢

(4) In April 2009, we entered into a definitive agreerneith a Chilean subsidiary of Teck Resources taahi“ Teck”), Compafiia Miner:
Teck Carmen de Andacoll“CDA”"), to acquire
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an interest in the gold produced from the sulfidetipn of the Andacollo project in Chile. We reterthis transaction throughout tt
report as th“ Teck Transactiol”

(5) In April 2009, we sold 6,500,000 share®af common stock, at a price of $38.00 per shamjlting in net proceeds to us of
approximately $235.3 million; ar

(6) We increased our calendar year dividend to $0.3basic share, which is paid in quarterly instatisethroughout calendar year 2C
This represents a 14% increase compared with théedid paid during calendar year 20
Certain Definitions

Additional Mineralized MaterialAdditional mineralized material is that part of &eral system that has potential economic signifteabut
cannot be included in the proven and probable @serve estimates until further drilling and metaical work is completed, and until other
economic and technical feasibility factors basednuguch work have been resolved. The Securitie€andange Commission (the “SEC”)
does not recognize this term. Investors are cagtiort to assume that any part or all of the mirdzposits in these categories will ever be
converted into reserves.

Gross Proceeds Royalty (GPRyrroyalty in which payments are made on containgalces rather than recovered ounces.

Gross Smelter Return (GSR) Royahydefined percentage of the gross revenue fronsauree extraction operation, in certain cases rediuc
by certain contract-defined costs paid by or chéitgethe operator.

g/t: A unit representing grams per tonne.

Net Smelter Return (NSR) RoyaA defined percentage of the gross revenue fronseuree extraction operation, less a proportionadeesof
incidental transportation, insurance, refining anmeelting costs.

Net Value Royalty (NVRA defined percentage of the gross revenue fronsauree extraction operation, less certain contlatined
transportation costs, milling costs and taxes.

Proven (Measured) ReserveReserves for which (a) quantity is computed fromelisions revealed in outcrops, trenches, workingsilh
holes, and the grade is computed from the restittetailed sampling, and (b) the sites for inspettsampling and measurement are spaced Sc
closely and the geologic character is so well defithat the size, shape, depth and mineral coofdéhe reserves are well established.

Probable (Indicated) ReserveReserves for which the quantity and grade are cémapiiom information similar to that used for prave
(measured) reserves, but the sites for inspectEmpling and measurement are farther apart orthezviise less adequately spaced. The dt
of assurance of probable (indicated) reservespadth lower than that for proven (measured) reseigsdsgh enough to assume geological
continuity between points of observation.

Payable MetalOunces or pounds of metal in concentrate payaltleetoperator after deduction of a percentage ¢énire concentrate that is
paid to a third-party smelter pursuant to smeltogtracts.

ReserveThat part of a mineral deposit which could be ecoigally and legally extracted or produced at theetiof the reserve determination.
Royalty: The right to receive a percentage or other dendinimaf mineral production from a resource extractoperation.

Ton: A unit of weight equal to 2,000 pounds or 907.2¢iams.

Tonne:A unit of weight equal to 2,204.6 pounds or 1,000dtams.
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Our Producing Royalty Interests

Our producing royalty interests on mines that werngroduction and generated revenue to the Comgaring all or part of fiscal year 2009 ¢
shown in the following table. The number of projeestisted here as production stage could chandedieally due to developments at the
properties. Please see Item 2, Properties, ofepisrt for further discussion of our principal puothg royalty interests.

Royalty
Mine Location Operator (Gold unless otherwise state(
Cortez Nevada, US/ Barrick GSR1: 0.40%-5.0%
sliding- scale GSR
GSR2M:  0.40%-5.0%
sliding- scale GSR
GSR3W:  0.71% GSR
NVR1@:  0.39% NVR
Robinson Nevada, US/ Quadra Mining Ltd. (“Quadra”) 3.0% NSR (copper, gold,
silver, molybdenum
Leeville Nevada, US/ Newmont Mining Corporatio 1.8% NSR
(“Newmon”)
Goldstrike Nevada, US/ Barrick 0.9% NSR
Bald Mountain Nevada, USA Barrick 1.75%-3.5% sliding-scale
NSR
Twin Creeks®? Nevada, US/ Newmont 2.0% GPF

Wharf )
Troy ®

Pefiasquito (oxide®
Mulatos(®)

El Chanate®)
Dolores(

Taparko®)

Siguiri 2.9
Benso(10)
Martha

Don Mario (Lower Mineralized Zone
El Toqui®@

Williams
Allan @

El Limon
Balcooma?

Mt. Goode (Cosmos Sout(®

South Dakota, USA
Montana, USA

Zacatecas, Mexic
Sonora, Mexico

Sonora, Mexico
Chihuahua, Mexico

Burkina Faso, West Africa

Guinea, West Africa

Republic of Ghana, West Africa
Santa Cruz Province,
Argentina

Chiquitos Province, Bolivii
Region XI, Chile

Ontario, Canad
Saskatchewan, Canada

El Limon, Nicaragua
Queensland, Australia

Western Australia, Australi

Goldcorp Inc. (“Goldcorp”)
Revett Minerals, Inc. (“Revett”)

Goldcorp
Alamos Gold, Inc. (“Alamos”)

Capital Gold, Inc.

Minefinders Corporation, Ltd.
(“Minefinder<")

High River Gold Mines Ltd. (“High
River”)

AngloGold

Golden Star Resources Ltd. (“Gold
Sta’”)

Coeur d’Alene Mines Corporation

Orvana Minerals Corp“Orvan{')
Breakwater Resources

Barrick

Potash Corporation of Saskatchewan

B2Gold Corp. (95%) and Inversiont
Mineras S.A. (5%
Kagara Zinc

Xstrata

0.0%-2.0% sliding-scale
NSR

7.0% GSR (silver and
copper)

2.0% NSR (gold and silve
1.0%-5.0% sliding-scale
NSR

2.0%-4.0% sliding-scale
NSR

1.25% NSR; 2.0% NSR
(gold and silver

15% GSR (TB-GSR1); 0%-
10% sliding-scale GSR
(TB-GSR2)

0.0%-1.875% sliding-scale
NSR

1.5% NSR

2.0% NSR (silver)

3.0% NSR

1.0%-3.0% sliding-scale
NSR (gold and zinc

0.72% NSFk

$0.36-$1.44 per ton sliding
scale; $0.25 per ton (pota:
3.0% NSR

1.5% NSR (copper and
zinc)
1.50% NSR (nickel

@ As part of the Barrick transaction, as discussihin Item 7, MD&A, of this report, the GSR2 royalrate was reduced to match the
royalty rate of GSR1, and the portion of the GSR8 BVRL1 royalties on the mining claims that comgttise undeveloped Crossroads
deposit at Cortez was eliminated. The Crossroagsdie currently in development stage, continuegsetaubject to the Company’s GSR2
royalty at the reduced rate. The NVR1 royalty 26% NVR royalty. The Company owns 31.6% of ti#5% NVR (or 0.39%), while
our consolidated minority interest owns the renmragmportion of the 1.25% NVR royalt

(@ Royalty acquired as part of the Barrick transactisrliscussed within Item 7, MD&A, of this repc

4
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®

4)

®)

(6)

™

®)

©)
(10)

As of June 30, 2009, the $10.5 million cap on#l3®6 GSR royalty at Troy was met. As such, thaltyywill cease providing revenue to
the Company effective June 30, 20

The Pefiasquito project consists of oxide anddauffortions. The sulfide portion is classifieddevelopment stage as shown below and is
estimated by Goldcorp to commence production dutiegsecond half of calendar year 2009 and reactmegcial production in the first
guarter of calendar year 201

Royalty is capped at 2.0 million gold ounces ofduction. Approximately 416,000 cumulative ouncegalfl have been produced as
June 30, 2009. As part of the Barrick transact®diacussed within Iltem 7, MD&A, of this report,raoyalty interest at Mulatos
increased to a 1.0% to 5.0% slid-scale NSR from a 0.30% to 1.50% slic-scale NSR

Royalty is capped once payments of approximai2R.0 million have been received. As of June 3092@pproximately $14.7 million
remains under the ca

The first gold and silver sales were made at Dalol@ring the fourth quarter of calendar year 200t gold sales were subject to
Company’s 1.25% NSR during the period. Also, in N2&09, Minefinders announced that commercial pridoavas reached at Dolores
effective May 1, 2009. The Company’s 2.0% NSR rtyyapplies to gold and silver sales upon achievermecommercial production by
Minefinders.

TB-GSR1 will remain in effect until cumulativeqatuction of 804,420 ounces of gold is achievedril cumulative payments of
$35.0 million have been made to Royal Gold, whigrexccurs first. TB-GSR2 will remain in effect untie termination of TBSSR1. As
of June 30, 2009, we have recognized approxim&tkly2 million in royalty revenue associated with-GBR1, which is attributable to
cumulative production of 84,000 ounces of gi

Royalty is subject to a dollar cap of approxima®ly2.0 million. As of June 30, 2009, approximat®fy9 million remains under the c¢

In May 2009, Golden Star exercised its rightegfurchase on the 1.5% NSR royalty for $3.4 millids.such, the royalty ceased
providing revenue to the Company effective May 2088 “Recent Developments — Property Developmemitsiin Item 7, MD&A, of
this report for further detai

Our Development Stage Royalty Interests

We o

wn royalty interests that are currently in depment stage as they are either not yet in préoclucr not yet generating revenue to the

Company. Please see Item 2, Properties, of thatrégr further discussion on our principal devetamt stage royalty interests.

The following royalty interests are currently inveéopment stage as they have not yet provided tevémthe Company but are associated with

a property currently in production.
Royalty
Mine Location Operator (Gold unless otherwise stated)
Marigold @ Nevada, USA Goldcorp 2.0% NSR
Troy Montana, USA Revett 6.1% GSR (silver and copper)
2.0% GSR (silver and coppe
Penasquit(sulfide) Zacatecas, Mexic Goldcorp 2.0% NSR (gold, silver, lead and zir
Taparko Burkina Faso, West High River 2.0% GSR (TB — GSR3); 0.75% milling
Africa royalty (TB—MR1)
Don Mario (Upper Mineralized Chiquitos Province, Orvana 3.0% NSR (gold, silver and copper)
Zone) Bolivia
Reedy’s Burnakur&:3 Western Austrailia, ATW Gold Corp. 1.5%-2.5% NSR
Australia
Koolanooka®3) Western Austrailia, Sinosteel Midwest AUDS$0.25 per ton (iron ore)
Australia Corporation Ltd

@

Our royalty interest on the Marigold mine covélrs majority of six sections of land, containingamber of open pits, but does not cover
the current mining in the Basalt/Antler area. Apgpntately 45% of the current Marigold reserves areered by this royalty

5
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(@  Royalty becomes payable after 300,000 gold ouhags been produced from the property. After aritaacl 75,000 gold ounces have
been produced from the property, the royalty rategases to 2.5% NSR. The Company has not yetndiet how much production has
been achieved -date.

(®  Royalty acquired as part of the Barrick transagtamdiscussed below within Item 7, MD&A, of théport.
The following royalty interests are currently invééopment stage as they are not yet in production.

Royalty
Mine Location Operator (Gold unless otherwise stated)
Gold Hill Nevada, US/ Kinross Gold Corporation (50% 1.0%-2.0% sliding-scale NSR
Barrick (50%)
Relief Canyor Nevada, US/ Firstgold Incorporate 3.0% NSR and 1.0% NS
Pascua-Lama Region Ill, Chile Barrick 0.16%-1.08% slidingcale NSR 0.22% fixed re
royalty (copper
Meekatharra (Paddy’s Fla) Western Australia, Mercator Gold A$10.00 per gold ounce produced
Australia
Canadian Quebec, Canada Osisko Mining Corporation 2.0%-3.0% sliding-scale NSR
Malartic (@) (“Osiskc”)
Holt 1.2) Ontario, Canada St Andrew Goldfields Ltd. (“St 0.00013 x quarterly average gold price
Andrew”)
Pine Coveb Newfoundland, Canac New Island Resource 7.5% NPI
(70%), Anaconda Gold
(30%)
Lluvia deOro®) Sonora, Mexicc NWM Mining Corp. 4.0% NSR

(I Royalty acquired as part of the Barrick transagtamdiscussed below within Item 7, MD&A, of théport.

@ In November 2008, the operator made applicaticamdourt in Ontario, Canada for a declaration thistmot obligated to the pay the en
royalty payable under the royalty agreement. Theratpr claims that its predecessor in interesgtsponsible for payment of some or all
of the royalty. In July 2009, the Ontario, Canadart confirmed that the Company is entitled to paptof the royalty from the
predecessor in interest. £*Recent Developmen— Property Developmer” within Item 7, MD&A, of this report

(®  The various parties claiming interest in the mintlmgicessions subject to this royalty have dispatedroyalty obligation

Our Exploration Stage Royalty Interests

We own royalty interests on over 80 exploratiorgetprojects on six continents. None of our explorastage projects contain proven and
probable reserves as of December 31, 2008, aswatst by the owner or operator.

6
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Our Operational Information
Financial Information about Geographic Are

Royal Gold’s royalty revenue and long-lived asgeigalty interests in mineral properties, net) geegraphically distributed as shown in the
following table. Please refer to Item 2, Propertfes further discussion on our significant royaltyerests on producing mineral properties.

Royalty Interests il

Royalty Revenu Mineral Properties, ne

2009 2008 2007 2009 2008 2007
United State: 56% 7% 97% 13% 18% 25%
Mexico 15% 4% 2% 45% 55% 49%
Canade 2% 1% — 19% 1% —
Africa 1) 21% 11% — 8% 12% 16%
Chile 1% — — 6% % 10%
Other® 5% 5% 1% 9% 7% —

(M Consists of royalties on properties in Burkina Fake Republic of Ghana and the Republic of Gui

@  The “Other” category for “Royalty Revenuednsists of revenue from Argentina, Australia (2008/), Bolivia (2009 and 2008 only) ai
Nicaragua (2009 and 2008 only). T“Other” category for “Royalty Interests in Minerf@toperties, net” for 2009 and 2008 consists of
assets in Australia, Bolivia, Colombia, Hondurad &licaragua

Our financial results are primarily tied to thegeriof gold and other metals, as well as produdtiom our producing stage royalty interests.
the fiscal years ended June 30, 2009, 2008 and, 20 price of gold averaged $874, $821 and $63®pece, respectively, the price of silver
averaged $12.91, $15.40 and $12.74 per ounce,atbggdg, and the price of copper averaged $2.2%3%and $3.22 per pound, respectively.
For the fiscal years ended June 30, 2009, 200&266d, Royal Gold derived 84%, 74% and 71%, respelgti of its total royalty revenue from
gold royalties; 3%, 3% and 2%, respectively, otdtsl royalty revenue was derived from silver ritiga; while 11%, 23%. 27%, respectively,
of its total royalty revenue was derived from cappsyalties, and 2%, 0% and 0%, respectively, ®fatal revenue was derived from other

metal royalties.

In each of fiscal years 2009, 2008 and 2007, wegeized approximately $22.2 million, $27.7 milliand $28.2 million, respectively, of our
total royalty revenue from the same operator, Biytbut not from the same mine.

Our financial results are discussed in further itletizhin Part Il, Item 7, MD&A, and within our augtd consolidated financial statements

which are included in Part Il, Item 8, Financiah®ments and Supplementary Data. The risks asedaidth the operations of our royalty
interests in various geographic regions are diszigsPart 1A, Risk Factors.

Competition

The mining industry in general and the royalty segtrin particular are competitive. We compete wither royalty companies, mine operators
and financial buyers in efforts to acquire existingalties and with the lenders and investors g debt and equity financing to operators of
mineral properties in our efforts to create newattigs. Many of our competitors in the lending amiciing business are larger than we are and
have greater access to capital than we have. Kmpetitive factors in the royalty acquisition andancing business include price, structure

access to capital.
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Regulation

Like all mining operations in the United States tperators of the mines that are subject to oalties must comply with environmental laws
and regulations promulgated by federal, state acal lgovernments including, but not limited to, t&ional Environmental Policy Act; the
Comprehensive Environmental Response, Compensatidh iability Act; the Clean Air Act; the Clean WatAct; the Hazardous Materials
Transportation Act; and the Toxic Substances Cowich Mines located on public lands are subjedh General Mining Law of 1872 and
subject to comprehensive regulation by either thidd States Bureau of Land Management (an ageitye dJnited States Department of the
Interior) or the United States Forest Service @enay of the United States Department of AgricélfuThe mines also are subject to
regulations of the United States Environmental &tivon Agency (“EPA”), the United States Mine Sgfahd Health Administration and
similar state and local agencies. Operators of snihat are subject to our royalties in other caastare obligated to comply with similar laws
and regulations in those jurisdictions. Althoughave not responsible as a royalty owner for engurompliance with these regulations, failure
by the operators of the mines on which we haveltiegato comply with applicable laws, regulatiomglgpermits can result in injunctive action,
damages and civil and criminal penalties on theatpes which could reduce or eliminate productiant the mines and thereby reduce or
eliminate the royalties we receive and negativéflgca our financial condition.

Corporate Information

We were incorporated under the laws of the Stai@eddiware on January 5, 1981. Our executive offiwedocated at 1660 Wynkoop Street,
Suite 1000, Denver, Colorado 80202; our telephamelyer is (303) 573-1660.

Available Informatior

Royal Gold maintains an internet website at wwwatggld.com. Royal Gold makes available, free ofrghathrough the Investor Relations
section of the website, its Annual Reports on FafvK, Quarterly Reports on Form 10-Q, Current Repon Form 8-K, and all amendments
to those reports, as soon as reasonably practiaftblesuch material is electronically filed wittetSEC. Our SEC filings are available from the
SEC'’s internet site at www.sec.gov which contaeports, proxy and information statements and dtifermation regarding issuers that file
electronically. These reports, proxy statementsathdr information may also be inspected and coaidgtde public reference facilities
maintained by the SEC at 100 F Street, NE, Wasbindd.C. 20549. Please call the SEC at 1-800-SEZD-@& further information on the
operation of the public reference facilities. Thauters of Royal Gold’s key committees of the Boafr®irectors and Royal Gold’s Code of
Business Conduct and Ethics are also availablé@Cbmpany’s website. Any of the foregoing inforimatis available in print to any
stockholder who requests it by contacting RoyaldZalnvestor Relations Department at (303) 573-1660

Company Personnel

We currently have 17 employees, all of whom arated in Denver, Colorado. Our employees are ngesuto a labor contract or a collective
bargaining agreement. We consider our employeégeiato be good.

Consulting services, relating primarily to geologitd geophysical interpretations and also relatrguch metallurgical, engineering, and other
technical matters as may be deemed useful in teetpn of our business, are primarily providedridependent contractors.

8
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ITEM 1A. RISK FACTORS

An investment in our common stock involves a hagrek of risk. You should carefully consider tissidescribed below before making
investment decision. Our business, financial céowlitresults of operations and cash flows couldrtzerially adversely affected by any of
these risks. The market or trading price of ournusiies could decline due to any of these riskaaddition, please see our note about forward-
looking statements included in Part 11, Item 7, MBgof this report. Please note that additional ssitot presently known to us or that we
currently deem immaterial may also impair our besis and operations.

Risks Related to Our Business
We received significant revenue in fiscal year 2000#n Cortez, and this maturing mine is likely iperience production declines.

Approximately 22%, and 33% of our revenues werévddrfrom Cortez in fiscal years 2009 and 2008peetively. We expect that revenue
from our royalties at Cortez will continue to beignificant contributor to our revenue in futureipds. However, as Cortez and other mines on
which we have royalties mature, we can expect diveealines in production over the years unlessaioes are able to replace reserves that are
mined through mine expansion or successful newoeatbn. There can be no assurance that the opgi@t&ortez or our other properties will
be able to maintain or increase production or @plaserves as they are mined.

We own passive interests in mining properties, iargddifficult or impossible for us to ensure pesfpies are operated in our best interest.

All of our current revenue is derived from royadtien properties operated by third parties. Thedradd a royalty interest typically has no
authority regarding the development or operatioa ofineral property. Therefore, we are not in adrdf decisions regarding development or
operation of any of the properties on which we reldyalty interest, and we have limited or no legts to influence those decisions.

Our strategy of having others operate propertiewloich we retain a royalty or other passive intepegs us generally at risk to the decisions of
others regarding all operating matters, includiegnuitting, feasibility analysis, mine design anckdion, processing, plant and equipment
matters and temporary or permanent suspensionaséitipns, among others. These decisions are ltkehe motivated by the best interests of
the operator rather than to maximize royaltieshéligh we attempt to secure contractual rights, sscudit or access rights when we create
new royalties, that will permit us to protect onterests, there can be no assurance that such vighalways be available or sufficient, or that
our efforts will be successful in achieving timelyfavorable results or in affecting the operatiéithe properties in which we have royalty
interests in ways that would be beneficial to dockholders.

Volatility in gold, silver, copper and other mefaices may have an adverse impact on the valuaofayalty interests and reduce our royalty
revenues.

The profitability of our royalty interests is ditgcrelated to the market price of gold, silverpper and other metal prices. The market price of
each metal may fluctuate widely and is affectechibsnerous factors beyond the control of any minimgpany. These factors include metal
supply, industrial and jewelry fabrication and istraent demand, expectations with respect to tleeafahflation, the relative strength of the
U.S. dollar and other currencies, interest ratek] gales and loans by central banks, forward $ajlesetal producers, global or regional
political, economic or banking crises and a nundfether factors. If the market price of gold, ceppr certain other metals should drop, then
our royalty revenues could also drop. Our slidingls royalties at Cortez, Taparko and other priggeemplify this effect.
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When the gold price falls below a certain mark gliding-scale royalty, we receive a lower royatiye on production. Furthermore, if gold,
copper and certain other metal prices drop dramstiove might not be able to recover our initiavéstment in royalty interests or properties.
In addition, certain royalty agreements, such asithplace for our interest at Robinson, proviuat troyalty payments to us are subject to
subsequent adjustment based on commaodity pricesastr date, three to four months in the caseadif&on, which can result in adjustments
to our royalty revenue in later periods. Hence masy experience positive or negative adjustmentsdognized royalty revenues based on
changes in commodity prices. Moreover, the selaatioa royalty investment or of a property for edqaltion or development, the determination
to construct a mine and place it into productiord the dedication of funds necessary to achieve pugposes are decisions that must be made
long before the first revenues from production Wwél received. Price fluctuations between the tina¢ decisions about exploration,
development and construction are made and the cacemeent of production can have a material advdfsete@n the economics of a mine
can eliminate or have a material adverse impathewalue of royalty interests.

The volatility in gold prices is illustrated by tifi@lowing table, which sets forth, for the periddsicated (calendar year), the high and low
prices in U.S. dollars per ounce of gold, basether_ondon P.M. fix.

Gold Price Per Ounce ($)

Year High Low
2000 31z 263
2001 29¢ 25€
2002 34¢ 27¢
2003 41¢€ 32C
2004 454 37E
2005 537 411
2006 72t 52t
2007 841 60¢
2008 1,011 713
2009 (through August 14, 200 98¢ 81C

The volatility in silver prices is illustrated ble following table which sets forth, for the peisdddicated (calendar year), the high and low
prices in U.S. dollars per ounce of silver, basedhe London daily fix.

Silver Price Per Ounce ($)

Year High Low
2000 5.4t 4.57
2001 4.82 4.07
2002 5.1C 4.24
2003 5.97 4.37
2004 8.2¢ 5.5C
2005 9.2t 6.3¢
2006 14.9¢ 8.8¢
2007 15.8: 11.67
2008 20.92 8.8¢
2009 (through August 14, 200 15.97 10.517
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The volatility in copper prices is illustrated thetfollowing table, which sets forth, for the pelsandicated (calendar year), the high and low
prices in U.S. dollars per pound of copper, basethe London Metal Exchange cash settlement pacedpper Grade A.

Copper Price Per Pound ($)

Year High Low

2000 0.8¢ 0.7¢
2001 0.81 0.6z
2002 0.7t 0.67
2003 1.0C 0.72
2004 1.4 1.1C
2005 2.0¢ 1.4¢
2006 3.6t 2.1t
2007 3.77 2.37
2008 4.0¢ 1.2¢
2009 (through August 14, 200 2.9C 1.3¢

Our revenues are subject to operational and otlsts faced by operators of our mining properties.

Although we are not required to pay capital costsperating costs, our financial results are sulipbazards and risks normally associated
with developing and operating mining propertieghlfor the properties where we may conduct expionadr indirectly for properties operated
by others where we hold royalty interests. Theslesrinclude:

. insufficient ore reserve:

. fluctuations in production costs incurred by @ers or third parties that may make mining of ameconomical or impact the amount
of reserves

. declines in the price of gold and other met

. mine operating and ore processing facility proble

. economic downturns and opera’ insufficient financing;

. significant environmental and other regulatory pigting requirements and restrictior

. challenges by n¢-mining interests to existing permits and minindhty and to applications for permits and minindntigy
. community unrest and labor disput

. geological problems

. pit wall or tailings dam failures

. natural catastrophes such as floods or earthquake

. the risk of injury to persons, property or the eamiment.

Operating cost increases can have a negative @ffieitte value of and income from our royalty inggseby potentially causing an operator to
curtail, delay or close operations at a mine site.

We depend on our operators for the calculationayfalty payments, and we may not be able to detsmtse or payment calculations may call
for retroactive adjustment

Our royalty payments are calculated by the opesaibthe properties on which we have royalties tasetheir reported production. Each
operator’s calculation of our royalty paymentsubject to and dependent upon the adequacy ofatdugtion and accounting functions, and
errors may occur from time
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to time in the calculations made by an operator.gxample, the complex nature of mining and owriprehmining interests can result in
errors regarding allocation of production, suchhase that occurred in connection with our restatetof our consolidated financial statements
for fiscal 2008. Certain royalty agreements reqtheeoperators to provide us with production andraping information that may, depending
the completeness and accuracy of such informagioable us to detect errors in the calculation palty payments that we receive. We do not,
however, have the contractual right to receive petidn information for all of our royalty interest&s a result, our ability to detect royalty
payment errors through our royalty monitoring peogrand its associated internal controls and praesds limited, and the possibility exists
that we will need to make retroactive royalty revemdjustments. Some of our royalty contracts pie@vis the right to audit the operational
calculations and production data for the associaggdlty payments; however, such audits may ocamymmonths following our recognition

the royalty revenue and may require us to adjustayalty revenue in later periods. In additionitam royalty agreements, such as our royalty
agreement for the Robinson mine, provide that tygy@dyments to us are subject to subsequent adgastbased on commaodity prices at a later
date, three to four months in the case of Robinatich can result in adjustments to our royaltyeraye in later periods. Hence, audits of
payments with these terms may result in the red¢mgnby us of retroactive changes to previouslgldised royalty revenues.

Our disclosure controls and internal control overrdinancial reporting are subject to inherent lit@iions.

Management has concluded that as of the perioddehd®e 30, 2009, our disclosure controls and prresdand our internal control over
financial reporting were effective. Such contraisl @rocedures, however, may not be adequate teptrev identify existing or future internal
control weaknesses due to inherent limitations dnatbeyond our control, including, but not limited our dependence on operators for the
calculations of royalty payments as discussederatbove risk factor. As an example, we concludatdwie had a material weakness in our
internal control over financial reporting as of fiezal year ended June 30, 2008, because we webie to timely detect an operator’s
incorrect calculation of a certain royalty paymeXd.a result, we restated our consolidated findrstéaements for the fiscal year ended Jun
2008 (please see Item 9A of our Form 10-K/A, fitsdNovember 6, 2008, and Item 4 of Part | of oumk@0-Q filed on November 10, 2008,
for further discussion of the material weaknessrasthtement). While we believe we have remedieti suaterial weakness in our internal
control over financial reporting, inherent limitatis that are beyond our control remain and theaerisk that material misstatements in results
of operations and financial condition may not bevented or detected on a timely basis by our iatezontrols over financial reporting and
may require us to restate our financial statemdritis could, in turn, adversely affect the tradprgce of our common stock and there is a risk
that repeated restatements could result in an figeg®n by the SEC.

If the current economic downturn, challenging ctadarkets and depressed prices of certain comnssdigi prolonged, it may affect the abi
of the operators of the properties on which we hayalties to meet liquidity needs or operate padfly, which in turn could have material
adverse effects on the value of and revenue framogalty interests. In addition, the current ecamic downturn may adversely affect our
ability to obtain financing for additional royalgcquisitions.

The value of and revenue from our royalty intereséy be materially adversely affected if commogitices for the various metals on which
we have royalties or which are the primary productt mines on which we have royalties declineiiantly, as occurred with respect to
copper during the second half of calendar 2008 eikample, the decline in prices for copper negbtivepacted our revenue for the three-
month period ended December 31, 2008 by approxlyn@83 million, in comparison to our total reverfoe such period of approximately
$14.6 million. In addition, our royalty interestsdarevenues may be materially adversely affectegéfrators of the properties on which we
have royalties do not have, in light of prevailegpnomic conditions, the financial strength orisight credit or other financing capability to
cover the costs of operating or developing a nmiaesing an operator to curtail, delay or close af@ns at a mine site. Further disruption and
volatility of financial markets could also
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limit operators’ access to the financing neededfwrations. For example, High River, the operafdhe Taparko mine, is in breach of its
funding agreement with Royal Gold, and recentlyamted that its ability to continue as a going enaepends on, among other things, its
ongoing discussions with its lenders and obtaimidditional financing. For these or other reasdris,possible the operators could delay or
cease making royalty payments to us. If any ofojperators of the properties on which we have r@gaHuffer these material adverse effects,
enter into bankruptcy or liquidation, or undergehange of control, then our royalty interests drelvalue of and revenue from our royalty
interests may be materially adversely affectecgddition, a continued economic downturn or cred#is could adversely affect our ability to
obtain debt or equity financing for additional rityaacquisitions.

We may enter into acquisitions or other materialalby transactions at any time.

We are engaged in a continual review of opportesitd acquire existing royalties, to create nevalt@s through the financing of mining
projects or to acquire companies that hold roya#tyets. We currently, and generally at any timee la@quisition opportunities in various
stages of active review, including, for exampler, eagagement of consultants and advisors to anaglgaeular opportunities, analysis of
technical, financial and other confidential infotina, submission of indications of interest, obiagndebt commitments for acquisition
financing, participation in preliminary discussipasd involvement as a bidder in competitive aundticAny such acquisition could be material
to us and could significantly increase the size stape of our business. In such event, we coulgtissbstantial amounts of common stock or
incur substantial additional indebtedness to fumedacquisition. Issuances of common stock woulatelithe ownership of our existing
stockholders and could reduce our earnings peeshar

In addition, we may consider opportunities to nastuire our royalties where we believe such reatrirgg would provide a long-term benefit to
the Company, though such restructuring may redeeetarm revenues. For example, we restructured owltieg at Cortez in connection w
the Barrick royalty portfolio acquisition, whichdeced our royalty revenue from Cortez during tlsedl year ended June 30, 2009 by
approximately $1.1 million. We could enter into aremore acquisition or restructuring transactiahany time.

We may incur substantial indebtedness that coule lzaiverse effects on our business.

We may incur substantial indebtedness in the futuo®nnection with financing acquisitions, stratetgansactions or for other purposes. If we
were to incur substantial additional indebtedniéssay become difficult for us to satisfy our deftigations, increase our vulnerability to
general adverse economic and industry conditietgjire us to dedicate a substantial portion ofaaish flow from operations and proceeds of
any equity issuances to payments on our indebtsdtiereby reducing the availability of cash flawfund acquisitions and dividends and
other general corporate purposes, which may plag a competitive disadvantage to our competiteshave less debt or have other adverse
effects on us.

We may be unable to successfully acquire additiomlty interests.

Our future success depends upon our ability toieeqayalty interests at appropriate valuations|uding through corporate acquisitions, to
replace depleting reserves and to diversify oualtgyportfolio. We anticipate that most of our raues will be derived from royalty interests
that we acquire or finance, rather than througHaagtion and development of properties. There @andassurance that we will be able to
identify and complete the acquisition of such rbyaiterests, or businesses that own desired npjtirests, at reasonable prices or on
favorable terms. In addition, we face competitinrthie acquisition of royalty interests. If we areble to successfully acquire additional
royalties, the reserves subject to our royaltidsdeicline as the producing properties on whichhage royalties are mined. We may also
experience negative reactions from the financialkets or operators of properties on which we seghklties if we are unable to successfully
complete acquisitions of royalty interests or
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businesses that own desired royalty interests. Bhtttese factors may adversely affect the tragince of our common stock or our financial
condition or results of operations.

Acquired royalty interests, particularly on devetognt stage properties, are subject to the risk thay may not produce anticipated roye
revenues.

The royalty interests we acquire may not produeesthticipated royalty revenues. Royalty interestpiaed on development stage properties
are particularly sensitive to this risk. The susceour royalty acquisitions is based on our gbith make accurate assumptions regarding the
valuation, timing and amount of royalty paymentsitigularly with respect to acquisitions of royaftion development stage properties. If the
operator does not bring the property into produrcéiad operate in accordance with feasibility stsidieother plans, then acquired royalty
interests may not yield sufficient royalty reventede profitable. Furthermore, operators of depelent stage properties must obtain all
necessary environmental permits and access to,vpateer and other raw materials needed for opersiio order to begin production, and
there can be no assurance operators will be aldle sw. The Taparko project in Burkina Faso, whieban production, the Pefiasquito and
Dolores mines in Mexico, both ramping up productiBascua-Lama in Chile, and the Canadian MalanticHolloway-Holt mining projects in
Canada, are among our principal development stagdty acquisitions to date. In addition, the Anolé Production Interest that we expect to
acquire from CDA is in the development stage antinet produce royalty revenue unless CDA is ableamplete permitting and construction
and successfully produce copper, as well as golprbgluct, from the sulfide portions of the depeasitl to operate the project at full capacity.
See “Recent Developments — Proposed Acquisitiohmfacollo Production Interest” within Iltem 7, MD&AS this report. The failure of any
of these projects to produce anticipated royaleneies may materially and adversely affect oumfgied condition and results of operations.

Estimates of reserves and mineralization by theaipes of mines in which we have royalty interests subject to significant revisio

There are numerous uncertainties inherent in esitimaroven and probable reserves and mineralizaticcluding many factors beyond our
control and the control of the operators of min@ralperties on which we have a royalty interesseRee estimates on our royalty interests are
prepared by the operators of the mining propertiés.do not participate in the preparation or veaifion of such reports and have not
independently assessed or verified the accurasydf information. The estimation of reserves anotloér mineralized material is a subjective
process, and the accuracy of any such estimagefuisction of the quality of available data ancenfineering and geological interpretation and
judgment. Results of drilling, metallurgical tegtiand production, and the evaluation of mine pkutsequent to the date of any estimate,
cause a revision of such estimates. The volumegeandke of reserves recovered and rates of produstanbe less than anticipated.
Assumptions about gold and other precious metakprare subject to great uncertainty, and suckghave fluctuated widely in the past.
Declines in the market price of gold or other poesi metals also may render reserves or mineratizdrial containing relatively lower grades
of ore uneconomical to exploit. Changes in opegatind capital costs and other factors includingtsteom operating factors, such as the need
for sequential development of ore bodies and tbegssing of new or different ore grades, may nmaltgrand adversely affect reserves. Fini

it is important to note that our royalties giveardy small percentage interests in the productiomfany reserve, and those percentage interest
vary widely based on the individual royalty docursen

Estimates of production by the operators of mimeshich we have royalty interests are subject tngje, and actual production may v
materially from such estimates.

Production estimates are prepared by the operatonéning properties. There are numerous unceitsrihherent in estimating anticipated
production attributable to our royalty interestgluding many factors beyond our control and thetrd of the operators of properties in which
we have royalty interests. We do not participatthapreparation or verification of production esttes and have not independently assess
verified the accuracy of such information. Therastion of anticipated production is a
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subjective process and the accuracy of any su@hagsss is a function of the quality of availabléajaeliability of production history,
variability in grade encountered, mechanical oeoffroblems encountered, engineering and geologitapretation and operator judgment.
Rates of production may be less than expected.|Resfudrilling, metallurgical testing and produati, changes in commodity prices, and the
evaluation of mine plans subsequent to the datmpfestimate may cause actual production to vatgniadly from such estimates.

If title to properties is not properly maintaineg the operators, our royalty revenues could decl

The validity of unpatented mining claims, which stitute a significant portion of the propertieswinich we hold royalties in the United Sta

is often uncertain and such validity is always sabjo contest. Unpatented mining claims are gélgaransidered subject to greater title risk
than patented mining claims, or real property esés that are held by absolute title to the laad §imple). Because unpatented mining claims
are self-initiated and self-maintained, they possesne unique vulnerabilities not associated wiitieiotypes of property interests. It is
impossible to ascertain the validity of unpatentéding claims from public real property recordsgddherefore it can be difficult or impossible
to confirm that all of the requisite steps haverbidlowed for location and maintenance of an uaptd mining claim. If title to unpatented
mining claims subject to our royalty interests hasbeen properly established or is not properljntained, our royalty revenues could be
adversely affected.

Royalty interests are subject to contest by opesatd mining projects and holders of mining rigt

Our business includes the risk that operators ofngiprojects and holders of mining claims, tenetsieztoncessions, mining licenses or other
interests in land and mining rights may contestekistence or geographic extent of our royaltyriegés. While Royal Gold seeks to confirm
existence, validity and enforceability of the rdied it acquires, there can be no assurance tbhtdigputes will not arise. As a general matter,
royalty interests in mining projects or properties subject to uncertainties and complexitiesragifiom the application of contract and
property laws governing private parties and/or lacahational governments in the jurisdiction wheriming projects are located.

Anticipated federal legislation could decrease owyalty revenues

In recent years, the United States Congress hasdmyed a number of proposed major revisions t@eeral Mining Law of 1872 (the
“General Mining Law”), which governs the creationaintenance and possession of mining claims aateehkctivities on federal public lands
in the United States. Three such proposals arewtyrpending. Bills H.R. 699, S. 796 and H.R. 32@ke introduced in the Congress in
January, April and July 2009, respectively. H.R9 @8uld, if enacted, impose a royalty payable ®thS. Government on existing and future
production of minerals from unpatented mining clgiimthe United States, render certain federaldanthvailable for the location of
unpatented mining claims, afford greater publimirement and regulatory discretion in the mine p#img process, provide for citizen suits
against miners operating on federal lands, and s@pew and stringent environmental operating stalsdand mined land reclamation
requirements in addition to those already in effect

If enacted, S. 796 would, among other things, ire@soyalty on production of minerals from unpageiniining claims (except that product
from permitted operations producing in commercigumtities on the date of enactment would be grahefad), impose a land use fee on all
federal lands included in mining permits, imposeabandoned mine land reclamation fee on all hakdnwiaing operations, afford greater
public involvement and regulatory discretion in thime permitting process and in determining appadeifinancial assurance for completiol
reclamation obligations, render certain federatitannavailable for the location of unpatented ngréfaims, and impose new mined land
reclamation requirements in addition to those alyda effect.
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H.R. 3201 would, if enacted, impose a royalty oodpiction of minerals from unpatented mining claiotsated after the date of enactment, and
impose an abandoned locatable mine land fee oruptioth from unpatented mining claims.

If enacted, legislation such as H.R. 699, S. 796ruR. 3201 could adversely affect the developneémew mines and the expansion of
existing mines, as well as increase the cost aohaillng operations on federal lands, perhaps nalgand adversely affecting mine operators
and, therefore, our royalty revenue.

The effect of any revision of the General MiningALan our royalty interests in the United Statesncaiibe determined conclusively until such
revision, if any, is enacted and challenges tdegeslation, if any, have been finally resolved alidition, a number of the properties on which
we have royalties are located on U.S. federal |&nasare subject to federal mining and other mullnd laws. Changes in such laws or
regulations promulgated under such laws could afféne development and expansion and significanttyease regulatory obligations and
compliance costs with respect to mine developmedtraine operations, which could adversely affectroyalty revenue from such properties.
By way of example, if a royalty, assessment, prtidadax, or other levy imposed on and measuredrbguction is charged to the operator at
Cortez, which is largely located on U.S. federabls the amount of that charge would be deducted fiross proceeds for calculation of our
GSR1, GSR2 and GSR3 royalties, which would reduce@yalty revenues from these royalty interests.

Foreign operations and operation by foreign operatare subject to many risk

We derived approximately 44% of our revenues fromeifyn sources during fiscal 2009, compared to #ifiscal 2008. We currently have
interests in mines and projects outside of theddh8tates in Argentina, Australia, Bolivia, Burkiraso, Canada, Chile, Colombia, Finland,
Honduras, Mexico, Nicaragua, the Republic of Guiard Russia. We also evaluate precious metal sogafjuisitions or development
opportunities in other parts of the world, inclugli@entral America, Europe, Republics of the fori®eviet Union, Asia, Africa and South
America. Our foreign activities are subject to tis&s normally associated with conducting businedereign countries. These risks include,
depending on the country, such things as volatitdhange controls and currency fluctuations, inflatiimitations on repatriation of earnings,
foreign taxation, foreign real estate, contract andironmental laws and enforcement, expropriabionationalization of property, labor
practices and disputes and uncertain politicaleswhomic environments. There are also risks ofamarcivil disturbances, as well as other
risks that could cause exploration or developméfitdlties or stoppages of operations, restria thovement of funds or result in the
deprivation or loss of contract or real properghts or the taking of property by nationalizatiaregpropriation. Exploration licenses granted
by some foreign countries do not include the righhine, and in some jurisdictions the right towem an exploration license into mining rig
may not be automatic. Each country has discretiateiermining whether to grant a license to mifianloperator cannot secure a mining
license following exploration of a property, or wep lose such a license, then the value of oualtpynterest would be negatively affected or
its validity undermined. Foreign operations alsaldde adversely impacted by laws and policiehefinited States affecting foreign trade,
investment and taxation. Furthermore, many of @arators are organized outside of the United St&@esroyalty interests may be subject to
the application of foreign laws to our operatorgd ¢heir stockholders, including laws relating twporate transactions, creditors’ rights,
bankruptcy and liquidation.

The mining industry is subject to significant eonimental risks.

Mining is subject to potential risks and liabilgiassociated with pollution of the environment Hreldisposal of waste products occurring as a
result of mineral exploration and production. Laavsl regulations in the United States and abro&hitged to ensure the protection of the
environment are constantly changing and generadlypacoming more restrictive and costly. Insuraaga&inst environmental risks (including
potential liability for pollution or other hazards a result of the disposal of waste products ocgufrom exploration and production) is not
generally available to companies
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within the mining industry, such as the operatdrthe mines in which we hold a royalty interestaaeasonable price. Furthermore, mining
may be subject to significant environmental ancépfiermitting requirements regarding the use of materials, particularly water, needed for
operations. If an operator is forced to incur digant costs to comply with environmental regulasar becomes subject to environmental
restrictions that limit its ability to continue expand operations, or if an operator were to ltsseght to use or access water or other raw
materials necessary to operate a mine, our royaltgnues could be reduced, delayed, or elimindteelse risks are most salient with regard to
our development stage royalty properties where fittngy may not be complete, but can also lead gaificant cost burdens, interruptions or
stoppage of operations at operating mines. Furtbéhe extent that we become subject to environahdinbilities for the time period during
which we were operating properties, the satisfaatibany liabilities would reduce funds otherwis@idable to us and could have a material
adverse effect on our financial condition, resafteperations and cash flows.

We depend on the services of our President andf Ekecutive Officer and other key employees anthemarticipation of our Chairman.

We believe that our success depends on the codtsrrgice of our key executive management perso@uetently, Tony Jensen is serving as
our President and Chief Executive Officer. Mr. da1is extensive commercial experience, mine oparatimckground and industry contacts
give us an important competitive advantage. Funtioee, our Chairman, Stanley Dempsey, who servediagxecutive Chairman until his
retirement in January 2009, remains closely invdbiwéth us. Mr. Dempsey’s knowledge of the royaltisiness and long-standing relationship
with the mining industry are important to our susx:€The loss of the services of Mr. Jensen or dibgemployees could jeopardize our ability
to maintain our competitive position in the indystWe currently do not have key person life inseefor any of our officers or directors.

Additional risks that Royal Gold may face as a resli of the Teck Transaction are set forth below.
The closing of the Teck Transaction is subjectdsiiog conditions, and there can be no assuraneetbsing conditions will be met.

There is no assurance that the Teck Transactidbe/itompleted. The closing of the Teck Transadsmsubject to satisfaction or waiver of
certain conditions, including the condition that tiperator, CDA, enter into certain concentrateketairg of its production from the Andacollo
project and a condition in both Royal Gold’s andAC®favor that CDA’s material governmental appravate not withdrawn or challenged (or
such action threatened). CDA will be precluded fxercising the condition regarding governmentglrapals if Royal Gold waives the
condition and waives its rights to indemnificatioom CDA with respect to such governmental apprevaeck/CDA has recently announced
that they have encountered challenges to the prelyigranted permits for the process water supptych may result in a delay in the start-up
of the sulfide milling operations, and to accommedhe potential delay, Royal Gold has agreed terekthe outside closing date of the Teck
Transaction. As such, either party may terminagedifinitive agreement if closing conditions aré settisfied or waived by January 29, 2010.

Even if the Teck Transaction is completed, the Aolia Production Interest may not produce the aptited royalty revenue

Even if the Teck Transaction is completed, therelmano assurance that the production interestcepeii@ on the Andacollo project will
produce the anticipated royalty revenue. The sigcokthe Andacollo project depends upon, amongrdtwtors, the ability of the operator to
complete the construction of the mine and milllides for the sulfide portion of the deposit a¢ throject, the ability of the operator to bring
project into production, the price of copper, thaikability of resources necessary to construct @perate the project, including adequate water
and power supplies and rights of way, and receigtraaintenance of necessary environmental and p#rerits to operate the project. While
we understand that CDA holds the required air, watel other environmental permits, CDA has annoditicat challenges to previously
granted permits for the water supply arrangemeiatg mesult in delays to project start-up. There lsamo assurance that developments in the
political, regulatory or social environment will tnequire CDA to take further action, and incur iiddal costs, to maintain its permits or
obtain other permits in order to complete developnog to operate the project. The failure to
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maintain or obtain such permits could materiallg adversely affect the anticipated benefits offteek Transaction.

The Andacollo project is a copper mine with goldduced as a by-product. Our production intereste@cquired, will cover only the gold
produced from the sulfide portion of the Andacgitoject. Consequently, if the price of copper drdbe operator may curtail or delay
construction of the sulfide portion or may close@tions at the mine site.

If the Teck Transaction is completed, the failuf¢he Andacollo project to produce anticipated toyeevenues may materially and adversely
affect our financial condition, results of operatocash flows and the other benefits we expeatideve from the Teck Transaction.

Risks Related to Our Common Stock

Our stock price may continue to be volatile andldalecline.

The market price of our common stock has fluctuated may decline in the future. The high and lole paices of our common stock were
$37.50 and $23.25 in the fiscal year ended Jun2@7, $35.42 and $23.85 for the fiscal year erddee: 30, 2008 and $49.81 and $22.75 for
the fiscal year ended June 30, 2009. The fluctnaifahe market price of our common stock has ladtatted by many factors that are beyond
our control, including:

. market prices of gold and other met:
. interest rates
. expectations regarding inflatio
. ability of operators to produce precious metals denelop new reserve
. currency values
. credit market condition:
. general stock market conditions; &
. global and regional political and economic condisic
Additional issuances of equity securities by usld/dilute the ownership of our existing stockho&land could reduce our earnings per shi

We may issue equity in the future in connectiorhvaitquisitions, strategic transactions or for ofheposes. Any such acquisition could be
material to us and could significantly increasestze and scope of our business. To the extenssueiadditional equity securities, the
ownership of our existing stockholders could beteidi and our earnings per share would be reduced.

If a large number of shares of our common stodold in the public market, the sales could redineettading price of our common stock ¢
impede our ability to raise future capital.

We cannot predict what effect, if any, future issees by us of our common stock or of other equitiyhave on the market price of our
common stock. In addition, the shares of commoaokstioat we issue in connection with an acquisitiey not be subject to resale restrictions.
We may issue substantial additional shares of comstack or other securities in connection with otheguisition transactions. The market
price of our common stock could decline if certiairge holders of our common stock, or recipientswafcommon stock in connection with an
acquisition, sell all or a significant portion d¢ieir shares of common stock or are perceived bynidudket as intending to sell these shares other
than in an orderly manner. In addition, these sebegd also impair our ability to raise capitalahgh the sale of additional common stock ir
capital markets.
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We may change our practice of paying dividends.

We have paid a cash dividend on our common stack&doh fiscal year beginning in fiscal year 200Qr @oard of directors has discretion in
determining whether to declare a dividend based namber of factors, including prevailing gold ps¢economic market conditions and
funding requirements for future opportunities oegions. If our board of directors declines toldexdividends in the future or reduces the
current dividend level, then our stock price cdialll and the success of an investment in our comsatock would depend solely upon any
future stock price appreciation. We have increasedlividends in prior years. There can be no assa, however, that we will continue to do
so. For example, if we were to materially increaseborrowings to conduct a material acquisitiou, lmoard of directors could elect to modify
our practice of paying dividends and potentiallgiuee or eliminate dividends on common stock.

Certain anti-takeover provisions could delay oryeat a third party from acquiring us.

Provisions in our restated certificate of incorgiara may make it more difficult for third parties &cquire control of us or to remove our
management. Some of these provisions:

. permit our board of directors to issue preferredisthat has rights senior to the common stockautistockholder approval; ai
. provide for three classes of directors servinggtaed, thre-year terms

We are also subject to the business combinatiovigioms of Delaware law that could delay, detepavent a change in control. In addition,
we have adopted a stockholder’s rights plan thabses significant penalties upon a person or gtioapacquires 15% or more of our
outstanding common stock without the approval eftibard of directors. Any of these measures corddent a third party from pursuing an
acquisition of Royal Gold, even if stockholdersiéet the acquisition is in their best interests.

ITEM 1B. UNRESOLVED STAFF COMMENTS

None.

ITEM 2. PROPERTIES

We do not operate the properties in which we hayalty interests and therefore much of the inforaratlisclosed in this Form 1R-regarding
these properties is provided to us by the operakamsexample, the operators of the various préegeprovide us information regarding metals
production, estimates of mineral reserves and it mineralized material. Reserves are summatistalv in this report in Item 2,
Properties, Reserve Information. Our rights toiinfation from the operators under our royalty agresisivary by royalty and by operator and
we may not be entitled to information regardingaiarproperties. We do not participate in the prapian or calculation of the operators’
estimates, production reports or reserve calcuiatand have not independently assessed or vettifeedccuracy of such information.

There is more information available to the pubdigarding the properties in which we have royalireduding reports filed with the SEC by 1
operators Barrick, Newmont, Coeur d’Alene, Cap@ald and Goldcorp. For risks to our business aasediwith operations of mining
properties by third parties see generally the rdgdscribed under Part |, Item 1A, “Risk Factort Fsks associated with the operatoeserve
estimates, please see Part |, Iltem 1A, “Risk FacteEstimates of reserves and
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mineralization by the operators of mines in whiahlave royalty interests are subject to significavision” of this report for further detail.

The description of our principal royalties set foirt this Item 2, Properties, includes the locatimperator, reserves and our royalty rate and
interests. The descriptions do not include materdatent developments at each property. Materiakec developments announced by the
operators are discussed in Item 7, MD&A, of thisam.

Principal Royalties on Producing Properties

Recent activities and further information for eacltthe principal producing properties in which wavh a royalty interest are described in the
following pages. The Company considers both hiséband future potential revenues in determiningctvinoyalties in our portfolio are

principal to our business. Estimated future pos#mtyalty revenues from both producing and develept properties are based on a number of
factors, including reserves subject to our royaltgrests, production estimates, feasibility stadiaetal price assumptions, mine life, legal
status and other factors and assumptions, any iehvdould change and could cause Royal Gold tolodechat one or more of such royalties
are no longer principal to our business. Resemesdr producing properties are summarized inrgport in Item 2, Properties, Reserve
Information.

Cortez Pipeline Mining Complex (Nevada, USA)

Cortez is a large open pit; mill and heap leachratpen located approximately 60 air miles southveddtlko, Nevada, in Lander County. The
site is reached by driving west from Elko on Intats 80 approximately 46 miles, and proceedinghsontState Highway 306 approximately
miles. Cortez includes the Pipeline, South Pipelidap and Crossroads deposits and is operatedosydsaries of Barrick.

The royalty interests we hold at Cortez include:

(@) Reserve Claims*GSRY") . This is a slidin-scale GSR royalty for all gold produced from araaveginally known as th“Reserve
Claims,” which includes the majority of the Pip&liand South Pipeline deposits. As defined in oyaltg agreement with Cortez, our
GSR royalty applies to revenues attributed to petglmined and removed, with no deduction for arstxpaid by or charged to
Cortez, except for deductions for refining and sgzortation of doré and Mining Law reform costs. M@qLaw reform costs include ¢
amounts paid by or charged to Cortez for any rgyalssessment, production tax or other levy impaseand measured by producti
to the extent that any such levy is hereafter ireddsy the United States, in connection with refofrthe General Mining Law or
otherwise. As defined, no such Mining Law refornstscare currently deducted since no such refornobasrred. The revenues
attributed to Cortez are determined on a deemed#lehaalue basis of total production for each caterguarter outturned to Cortez’s
account at the refiner. The GSR royalty rate onRbserve Claims is tied to the gold price as shiovthe table below and does not
include indexing for inflation or deflatiol

(b) GAS Claims “GSRZ") . This is a slidin-scale GSR royalty for all gold produced from areavatside of the Reserve Claims, origin
known as the “GAS Claims,” which encompasses apprately 50% of the GAP deposit and all of the Croads deposit. The GSR
royalty rate on the GAS Claims, as shown in théethklow, is tied to the gold price, without indegifor inflation or deflation, and
applies to revenues attributed to products minebramoved, with no deduction of costs, except &ining and transportation of doré
and Mining Law reform costs, if any. The GSR2 rdyalvhich was restructured as part of the Barricfjuasition, as discussed in more
detail within Item 7, MD&A, of this report, will attinue to apply to the mining claims that comptise Crossroads deposit and
approximately 50% of the GAP depo:
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(c) Reserve and GAS Claims Fixed Roya“GSR?) . The GSR3 royalty is a fixed rate GSR royalty ofl2%% and originally covere
the same cumulative area as is covered by ourliding-scale GSR royalties, GSR1 and GSR2. Howea®part of the Barrick
acquisition, discussed in more detail within ltefMD&A, of this report, our GSR3 interest no longevers the mining claims that
comprise the undeveloped Crossroads def

(d) Net Value Royalty“NVR1") . This is a fixed 1.25% NVR on production from BAS Claims located on a portion of Cortez that
excludes the Pipeline open pit. The Company owng%Df the 1.25% NVR (or 0.39%) while limited pata (including certain
directors of the Company) in the partnership thatcansolidate own the remaining portion of the %2$VR. This NVR1 royalty is
calculated by deducting contract defined processitaged and associated capital costs, but not gicdasts, from the revenue recer
by the operator for production from the area coddrg the royalty. As part of the Barrick acquisitias discussed in more detalil
within Item 7, MD&A, of this report, our 0.39% parh of the NVR1 royalty no longer covers the mintigims that comprise the
undeveloped Crossroads depc

We also own three other royalties in the Cortea avbere there is currently no production and nemess attributed to these royalty interests.

The following shows the current sliding-scale GSRtl GSR2 royalty rates under our royalty agreemihtCortez, as restructured as part of
the Barrick transaction which is discussed in mawil within ltem 7, MD&A, of this report:

London PM Quarterly Averac GSR1 and GSR

Price of Gold Per Ounce ($U.¢ Royalty Percentag
Below $210.0( 0.4(%
$210.0( — $229.9¢ 0.5(%
$230.0( — $249.9¢ 0.7=%
$250.0( — $269.9¢ 1.3(%
$270.0( — $309.9¢ 2.25%
$310.0( — $329.9¢ 2.6(%
$330.0( — $349.9¢ 3.0(%
$350.0( — $369.9¢ 3.4(%
$370.0( — $389.9¢ 3.7%%
$390.0( — $409.9¢ 4.0(%
$410.0( — $429.9¢ 4.2%5%
$430.0( — $449.9¢ 4.5(%
$450.0( — $469.9¢ 4.7%%
$470.0( — and abovs 5.0%

Under certain circumstances we would be entitledielayed production payments (i.@ayments not recoupable by Cortez) of $400,000 pe
year.

Barrick estimated that at a $725 gold price, proard probable reserves related to our royalty éstsrat Cortez includes 110.9 million tons of
ore, at an average grade of 0.038 ounces peradotgining approximately 4.261 million ounces ofdjak of December 31, 2008. In addition,
Barrick has reported additional mineralized matexia€Cortez totaling 59.9 million tons, at an aygarade of 0.017 ounces of gold per ton.
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The following illustration depicts the area subjgcbur royalty interests at Cortez:
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Taparko (Burkina Faso, West Africa)

We own a 15.0% GSR royalty (TB-GSR1) and a slidingle GSR royalty (TB-GSR2), ranging from 0% to0%09.depending on the price of
gold, on all gold produced from the Taparko opdrgpld mine. The Taparko mine is located in Burkifizego, West Africa, and is operated by
Somita, a subsidiary of High River. The Taparko enmaccessible by paved roads and is approximagdymiles northeast of Ouagadougou,
the capital of Burkina Faso.

TB-GSR1 will remain in effect until cumulative praction of 804,420 ounces of gold is achieved oil gnmulative payments of $35 million
have been made to Royal Gold, whichever is eafiBrGSR2 will remain in effect until the terminati@of TB-GSR1. Production at the
Taparko mine commenced during our first fiscal teranf 2008. As of June 30, 2009, we have recoghiagalty revenue associated with the
TB-GSR1 royalty totaling $11.2 million, which ist@butable to cumulative production of approximgt84,000 ounces of gold.

We also own a perpetual 2.0% GSR royalty (TB-GS&8all gold produced from the Taparko mine thatli@ggo production following the
termination of TB-GSR1 and TB-GSR2 royalties. Atpmor of the TB-GSR3 royalty is associated with &Rrig proven and probable reserves
and has been classified as a development stagkyroyterest. The remaining portion of the TB-GSR$alty, which is not
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currently associated with proven and probable vesgiis classified as an exploration stage royatgrest.

In addition, we own a 0.75% milling fee royalty (ABR1) on all gold processed through the Taparkoengirocessing facilities that is mined
from any area outside of the Taparko mine aregestitp a maximum of 1.1 million tons per year. feheurrently are no proven and probable
reserves associated with TB-MR1 and this royaltjassified as an exploration stage royalty interes

As of December 31, 2008, High River estimated &tan $800 gold price, proven and probable resémodsde 3.1 million tons of ore, at an
average grade of 0.085 ounces per ton, contain2&0million ounces of gold, which reflects the ening portion under the $35 million cap
as of December 31, 2008, on the TB-GSR1 royalty.

Please refer to Item 7, MD&A, of this report forther discussion on recent developments at Taparko.

The following map depicts the area subject to oyalty interests at the Taparko mine:

EARC:  HIGH RIVER GOLD MINES LTD PROJECTS BURKINA FASO

/ ( : .“""'" ’
\ /éAparko F'rc-ces

g SR S :
- GHANA e
- .'
r LEEEND
",
o "- [ i Tagawhd b1
™ 4 1 B
v‘._ i ¥ l Yagi R
IVORY COART % s l gk Rl Ea
Cicnore

E

Robinson Mine (Nevada, US

We own a 3.0% NSR royalty on all mineral productitom the Robinson open pit mine operated by aididrg of Quadra. The Robinson
mine produces two flotation concentrates for saléhird party smelters. One concentrate contaippen gold and silver. The second is a
molybdenum concentrate. Access to the propertiaitNevada State Highway 50, 6.5 miles west of Blgyada, in White Pine County.
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As of December 31, 2008, Quadra informed us thettpper and gold reserves were 134.1 million tahan average grade of 0.007 ounces
per ton of gold, containing 0.905 million ouncegyofd and a copper grade of 0.54% containing 1piiion pounds of copper. The reserves
were calculated at $2.00 per pound of copper a0 $&r ounce of gold. Silver and molybdenum resewere not reported but are produced
and sold as by-products. In addition, Quadra repadtlitional mineralized material totaling 719.7liom tons at an average grade of 0.004
ounces per ton of gold and a copper grade of 0 ittssive of proven and probable reserves.

Please refer to “Recent Developments, Property Dpuweents” within Item 7, MD&A, of this report foufther discussion on developments at
Robinson.

All of the ground within the “permit boundary,” &beled in the following map, is subject to ouratty interest at the Robinson mine:
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Leeville (Nevada, US/

We own a carried working interest, equal to a 1M3$R royalty, which covers the majority of the Ldkvproperty, in Eureka County, Nevada.
The Leeville property is approximately 19 air mitesthwest of Carlin, Nevada, and is operated bylssidiary of Newmont. The property is
accessed by driving north from Carlin on NevadaeStighway 766 for 19 miles and then on an improgeel road for two miles.

At the Leeville Mining Complex, proven and probatdserves, at a $725 gold price, include 7.7 nmltians of ore, at an average grade of
0.328 ounces per ton, containing 2.518 million @saf gold as of
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December 31, 2008. In addition, Newmont has redaatiditional mineralized material totaling 0.8 oifl tons, at an average grade of 0.392
ounces of gold per ton, at Leeville as of Decen®ier2008.

The following map depicts the area subject to oyalty interest at Leeville:
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Mulatos (Sonora, Mexicc

As a result of the Barrick transaction, which isadissed further within Item 7, MD&A, of this repaour sliding-scale NSR royalty on the
Mulatos open pit mine in southeastern Sonora, Mexiwreased to 1.0% to 5.0% from 0.30% to 1.5% Whlatos mine is located
approximately 137 miles east of the city of Herrlosind 186 miles south of the border with the EdiStates and is operated by Alamos.
Access to the mine from the city of Hermosillo denmade via private chartered flight or paved amde road.

The Mulatos royalty is capped at 2.0 million golchces of production. As of June 30, 2009, approteigat 16,000 cumulative ounces of gold
have been produced.

As of December 31, 2008, based upon a gold pri& 00 per ounce, Alamos has reported proven artthpte reserves of 52.5 million tons, at
an average grade of 0.039 ounces per ton, conggt@#6 million ounces of gold. Additional minersdd material is reported as 58.0 million
tons of ore at 0.029 ounces per ton as of DeceBhe2008.
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All of the ground within the shaded area on théofeing map depicts the area subject to our royialtgrests at the Mulatos mine:
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Goldstrike (Nevada, USA)

We own a 0.9% NSR royalty on the Goldstrike prop&tated in Eureka County, Nevada, and operateal dybsidiary of Barrick.
Specifically, our royalty is on the SJ Claims thaver a portion of the Betze-Post open pit mine= Goldstrike property lies approximately 24
air miles northwest of Carlin, Nevada. The propéstgccessed by driving north from Carlin on Nev&tite Highway 766 for 19 miles and
then on an improved gravel road for five miles.

Barrick estimated that at a $725 gold price, proaed probable reserves related to our royalty éstesit Goldstrike include 47.8 million tons of
ore, at an average grade of 0.121 ounces perdotgining approximately 5.768 million ounces ofdjas of December 31, 2008. In addition,
Barrick reported mineralized material of 3.7 mitlitons, at a grade of 0.056 ounces per ton, agoémber 31, 2008.
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The following map depicts the area subject to oyalty interest at Goldstrike:
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Siguiri (Guinea, West Africa)

As part of the Barrick transaction, discussed witlém 7, MD&A, of this report, we own a slidingade NSR royalty currently paying 1.875%
on the Siguiri gold mine, located in the RepublicGuinea, West Africa, and operated by AngloGoldeiguiri gold mine is located within
the Siguiri District in the northeast of the Repalaf Guinea, West Africa, approximately 500 mifesm the capital city of Conakry. Access to
the Siguiri mine from Conakry, via Kankan provintethe Tamac road.

The Company has recognized approximately $3.9anilin royalty revenue since acquisition of the 8igoyalty from Barrick. The Siguiri
royalty is capped on a dollar basis at approxiny#&P.0 million and approximately $7.9 remains uritie cap as of June 30, 2009.

As of December 31, 2008, AngloGold estimated that $720 gold price proven and probable reservetade 135.9 million tons of ore, at an
average grade of 0.024 ounces per ton, containBign8lion ounces of gold. At a $720 gold pricepapximately 580,000 ounces of gold
production remains as of June 30, 2009 to reacBZt®million remaining cap on the Siguiri royalty.
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The following map depicts the location of the Sigmiine:
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Pefiasquito Project (Zacatecas, Mexi

We own a production payment equivalent to a 2.09R N&yalty on all metal production from the Pefiasmproject, located in the State of
Zacatecas, Mexico, and operated by Goldcorp. Thad$Rpiito project is located approximately 17 milest of the town of Concepcién del
Oro, Zacatecas, Mexico. The project, composed ofrhain deposits called Pefiasco and Chile Coloffzakis large silver, gold, zinc and lead
reserves. The deposits contain both oxide anddsulfiaterial. Access to the site is via either pawetbbbled roads west out of Concepcion del
Oro nine miles to the town of Mazapil and thentertapproximately seven miles west of Mazapil.

Goldcorp estimates that at a gold price of $7250p@ice and a silver price of $12 per ounce provehpaiobable oxide reserves as of
December 31, 2008 will total 201.1 million tonsadide ore at an average gold grade of 0.004 ouymeetn containing 0.800 million ounces
of gold, and at an average silver grade of 0.3&esper ton containing 72.1 million ounces of siNEstimates for the sulfide reserves use the
same gold and silver prices as the oxide resergérmtude lead and zinc reserve estimates at avegeice of $0.50 per pound for lead and
$0.80 per pound for zinc. Proven and probabledriifeserves as of December 31, 2008 include 1,Hiflidn tons of sulfide ore at an avere
gold grade of 0.015 ounces per ton, a silver godde88 ounces per ton, a lead grade of 0.32% atidcagrade of 0.69%
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yielding contained metal of 16.630 million ouncégold, 973.6 million ounces of silver, 7,070 moli pounds of lead and 15,364 milli

pounds of zinc. The carrying value of the sulfidetjon is classified as development stage of then@any’s Consolidated Balance Sheets as of
June 30, 2009.

In addition, Goldcorp reported as of December D&oxide mineralized material, at an $850 goldeend $14 per ounce silver price, tote
39.9 million tons of oxide ore at an average grafd@. 002 ounces per ton gold and 0.143 ouncesopesilver while sulfide mineralized
material, for the same period using the same guddséver prices as the oxide material along witbaa price of $0.60 per pound and a zinc
price of $1.00 per pound, totals 677.9 million tofsulfide ore at an average grade of 0.007 oupeeson gold, 0.54 ounces per ton silver,
0.19% lead and 0.55% zinc.

Please refer to Item 7, MD&A, of this report forttuer discussion on recent developments at Peftasqui
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The following illustration depicts the location thie Pefiasquito project:
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Dolores (Chihuahua, Mexict

We own a 1.25% NSR royalty on gold and a 2.0% N&Rilty on both gold and silver from the Doloresjpob located in Chihuahua, Mexico,
and operated by Minefinders. The Dolores projetiéated approximately 155 miles west of the cithihuahua, Mexico. The property can
be accessed by approximately 56 miles of recemtiyaded access road from Yepachi, Chihuahua, tmthe site. Access to the property can
also be achieved by light aircraft landing on a slirip located about five miles from the mine site

As of December 31, 2008, based upon a gold prié600 per ounce, Minefinders has reported provenpaobable gold reserves of
109.5 million tons, at an average grade of 0.02&es per ton, containing 2.444 million ounces déigadditional mineralized material is
reported as 7.7 million tons at 0.090 ounces ofl gelr ton. Based upon an average silver price 0fffgt ounce, Minefinders reported
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proven and probable silver reserves of 109.5 miltins, at an average grade of 1.16 ounces pecadotgining 126.6 million ounces of silver.
Additional mineralized material is reported as miflion tons at 2.868 ounces of silver per ton 6Becember 31, 2008.

Please refer to Item 7, MD&A, of this report forttuer discussion on recent developments at Dolores.

The following map depicts the area subject to oyalty interests at Dolores
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Principal Royalties on Development Stage Properties

The following is a description of our principal &ty interests on development stage propertiesteTae proven and probable reserves
associated with these properties as indicated bélbese development stage royalty interests areureéntly in production. Reserves for our
development stage properties are summarized belolis report in Item 2, Properties — Reserve Imfation.
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Pascui-Lama Project (Region llI, Chile)

We own a 0.16% to 1.08% sliding-scale NSR royaityttee Pascua-Lama project located on both siddsedforder between Argentina and
Chile, and operated by Barrick. The Pascua-Lamgegircs located within 7 miles of Barrick’s Veladeproject. Access to the project is from
the city of Vallenar, Il Region, Chile, via secargl roads C-485 to Alto del Carmen, Chile, and ©-#8m Alto del Carmen, Chile, to El
Corral, Chile.

The sliding-scale NSR royalty is based upon the goices as shown in the following table.

London PM Monthly Averag NSR
Price of Gold Per Ounce ($U.¢ Royalty Percentay
Below $325.0( 0.1€%
$325.0! —  $350.0( 0.22%
$350.0! —  $375.0( 0.27%
$375.0! —  $400.0( 0.32%
$400.0! —  $500.0( 0.5€%
$500.0! —  $600.0( 0.7%
$600.0! —  $800.0( 0.91%
$800.0: — and above 1.08%

When the average quarterly gold price is betwegntao price ranges above, the royalty rate is pripioal to the change in gold price.

Our royalty interest is applicable to all gold puation from the portion of the Pascua-Lama projgclg on the Chilean side of the border. The
Company owns an additional royalty equivalent 216% of proceeds from copper produced from thee@hilportion of the project, net of
allowable deductions, sold on or after January0l,72

As of December 31, 2008, Barrick estimated that $725 gold price, proven and probable reservésdec324.7 million tons, at an average of
0.045 ounces per ton, containing 14.615 millionaasof gold. Additional mineralized material is oefed as 78.9 million tons at 0.037 ounces
of gold per ton, as of December 31, 2008.

Please refer to Item 7, MD&A, of this report forther discussion on recent developments at PasaoeL

Canadian Malartic (Quebec, Canada)

As part of the Barrick acquisition, as discussethimiltem 7, MD&A, of this report, we own a 2.0%0%6 sliding-scale NSR royalty on the
Canadian Malartic gold project located in Quebeam#tia, and owned by Osisko. The Canadian Malastit groperty is located in the Abitibi
Gold Belt in Quebec, Canada, immediately souttheftown of Malartic, Quebec, approximately 12 mikesst of the town of Val d’Or. The
northern extents of the Canadian Malartic propeaty be accessed directly from the Trans Canadighvirdly 117. A paved road running north-
south from the town of Malartic towards Lake Mourgats through the central area of the Canadiarailalproperty.

Osisko announced the completion of a positive Belitsi study resulting in proven and probable ressrat a $775 gold price of 202.0 million
tons of ore, at a grade of 0.031 ounces per tahcantaining 6.28 million ounces of gold, of whigfr million ounces are subject to our roy:
interest. Osisko estimated that gold productiorr ¢lve life of the mine will be approximately 591006unces annually. The royalty is subjec
a buy-down right for $1.0 to $1.5 million. If thepdown right is exercised by
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Osisko, the sliding-scale NSR royalty would be e=tlito a range between 1.0% and 1.5%. There igpicaéon date on the buy down right.

Holt (Ontario, Canada

As part of the Barrick acquisition, as discussethimiltem 7, MD&A, of this report, we own a slidiragale NSR royalty on the Holt portion of
the Holloway-Holt mining project located in Ontaridanada and owned 100% by St Andrew. The Hollottalt-project straddles Ontario
Provincial Highway 101 for approximately 25 milesginning east of Matheson, Ontario, Canada anddiig to the Quebec, Canada border.
The sliding-scale NSR royalty rate on gold produftech the Holt portion of the mining project is calated by multiplying 0.00013 by the

quarterly average gold price. For example, at atqtlg average gold price of $950 per ounce, tliectie royalty rate payable would be
12.35%.

St Andrew is currently redeveloping the Hollowayneiunder a staged investment plan and has annotimeateit expects to begin production at
the Holt mine in the second half of calendar yer(® According to St Andrew’s public filings in Caata from June 2008, proven and probable
reserves subject to Royal Gold’s royalty equalrBillion tons at a grade of 0.165 ounces per tontaiaing 0.486 million ounces of gold.

Please refer to Item 7, MD&A, of this report forthuer discussion on recent developments on our itdghilty.
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Reserve Information

Table 1 below summarizes proven and probable resdor gold, silver, copper, zinc and lead thatehlagen reported to us by the operators of
our royalty interests as of December 31, 2008. &tgs are currently in production unless notedeaslopment (“DEV”) within the table.
Properties for which we did not receive certaireres breakdowns or information are noted as “DNRhiw the table. Please refer to pages
39-41 for the footnotes to Table 1.

TABLE 1

Proven and Probable Gold Resertés
As of December 31, 2008

PROVEN + PROBABLE

PROVEN RESERVES PROBABLE RESERVES RESERVES
Avg. Gold Avg. Gold Avg. Gold
Tons of Gold Contained Tons of Gold Contained Tons of Gold Contained
Ore Grade Ozs6 Ore Grade Ozs6 Ore Grade Ozs®

PROPERTY OPERATOR (millions) (oz/ton) (millions) (millions) (oz/ton) (millions) (millions) (oz/ton) (millions)
Bald Mountain’ Barrick DNR DNR DNR DNR DNR DNR 27.4% 0.02¢ 0.72(C
Cortez (Pipeline) Barrick 3.8C 0.09¢ 0.36( 24.1¢ 0.051 1.22% 27.9¢ 0.057 1.587 8
GSR1
Cortez (Pipeline) Barrick 8.2¢ 0.03¢ 0.31z 74.6% 0.03z 2.36: 82.9¢ 0.03z 2.67¢ 8
GSR2
Cortez (Pipeline) Barrick 5.4¢ 0.07¢ 0.41¢ 41.32 0.03¢ 1.61¢ 46.7¢ 0.04: 2.03: 8
GSR3
Cortez (Pipeline) Barrick 3.6¢ 0.047% 0.17: 38.4¢€ 0.031% 1.41¢ 42.1¢ 0.03¢ 1592 8
NVR1
Gold Hill Kinross/Barrick 0.2¢ 0.01: 0.00¢ 31.0¢ 0.01t 0.45¢ 31.37 0.01¢ 0.46:
(DEV)
Goldstrike? Barrick DNR DNR DNR DNR DNR DNR 47.8: 0.121 5.76¢
(SJ Claims
Leeville? Newmont DNR DNR DNR DNR DNR DNR 7.6¢€ 0.32¢ 2.51¢
Marigold ® Goldcorp/Barrick 11.7¢ 0.021 0.251 23.8¢ 0.01¢ 0.43¢ 35.6: 0.01¢ 0.68:
(DEV)
Robinson Quadra 130.0¢ 0.007 0.88¢ 4.1C 0.00¢ 0.021 134.1« 0.007 0.90¢
Twin Creeks’ Newmont DNR DNR DNR DNR DNR DNR DNR DNR 0.08(
Wharf 10 Goldcorp 11.61 0.02: 0.27(¢ 1.3¢ 0.02: 0.03( 13.0C 0.02: 0.30(¢
Canadian Malartié1?  Osisko Mining DNR DNR DNR DNR DNR DNR 150.5¢ 0.031 4.72i
(DEV)
Holt 12 St Andrew Goldfields 0.11 0.187 0.021 2.84 0.16¢ 0.46¢ 2.9t 0.16¢ 0.48¢
(DEV)
Pine Cove New Island Resource 0.0C 0.00C 0.00C 2.57 0.081 0.207 2.57 0.081 0.207
(DEV) Anaconda Mining
Williams Barrick 7.7¢ 0.07: 0.567 1.8C 0.10¢ 0.18¢ 9.57 0.07¢ 0.75:2
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TABLE 1 (Continued)

Proven and Probable Gold Resertes
As of December 31, 200

PROVEN + PROBABLE

PROVEN RESERVES PROBABLE RESERVES RESERVES
Avg. Gold Avg. Gold Avg. Gold
Tons of Gold Contained Tons of Gold Contained Tons of Gold Contained
Ore Grade Ozs 6 Ore Grade Ozs 6 Ore Grade Ozs 6
PROPERTY OPERATOR (millions) (0z/ton) (millions) _ (millions) (0z/ton) (millions) (millions) (oz/ton) (millions)

Dolorest!3 Minefinders 62.42 0.02: 1.45¢ 47.0< 0.021 0.99( 109.4¢ 0.02z 2.44¢
El Chanatel4 Capital Gold 23.03 0.02: 0.51¢ 24.5; 0.02( 0.39¢ 47 .5t 0.02: 0.91:
Mulatos1s Alamos 13.01 0.05(C 0.64¢ 39.57 0.03¢ 1.39% 52.5¢ 0.03¢ 2.04¢
Pefiasquitd® Goldcorp 63.71 0.00¢ 0.36( 137.4( 0.00: 0.43( 201.1: 0.00¢ 0.80C
(Oxide)
Pefiasquitd® Goldcorp 618.62 0.01¢ 11.39( 493.5: 0.011 5.25( 1,112.1! 0.01¢ 16.63(
(Sulfide) (DEV)
Don Mario7:17 Orvana DNR DNR DNR DNR DNR DNR 0.21 0.29( 0.06(
(LMZ)
El Limon B2Gold 0.08 0.157 0.01:Z 1.2C 0.13¢ 0.162 1.2¢ 0.13¢ 0.17¢
El Toqui18 Breakwatel 0.73 0.10¢ 0.073 2.9t 0.07(¢ 0.207 3.6¢ 0.077 0.28¢
Martha Coeur (Alene 0.02 0.07 0.001 0.0¢ 0.04 0.00z 0.0¢ 0.04 0.00:
Pascua-Lam&® Barrick 36.10 0.05¢ 1.91% 288.6( 0.04¢ 12.69¢ 324.7( 0.04¢ 14.61¢
(DEV)
Balcooma?® Kagara 0.35 0.02C 0.007 2.44 0.00¢ 0.01¢ 2.7¢ 0.00¢ 0.02¢
Meekatharr&! Mercator Gold 0.00 0.00C 0.00(¢ 2.1¢ 0.14C 0.30¢ 2.1¢ 0.14C 0.30¢
(Paddy’s Flat)
(DEV)
Siguiri 22 Anglogold Ashant 61.87 0.01¢ 1.01(C 73.9¢ 0.03( 2.24C 135.8¢ 0.02¢ 3.25(C
Taparko?3 High River DNR DNR DNR DNR DNR DNR 3.0¢ 0.08t 0.262 242
TB-GSR1 and
TB-GSR2
Taparko?3 High River DNR DNR DNR DNR DNR DNR 6.4z 0.08t 0.54¢
TB-GSR3
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TABLE 1 (Continued)

Proven and Probable Silver Reser¥é3§
As of December 31, 2008¢

PROVEN + PROBABLE

PROVEN RESERVES PROBABLE RESERVES RESERVES
Avg. Silver Avg. Silver Avg. Silver
Tons of Silver Contained Tons of Silver Contained Tons of Silver Contained
Ore Grade 0zs6 Ore Grade 0Ozs6 Ore Grade Ozs6
PROPERTY OPERATOR (millions) (oz/ton) (millions) (millions) (oz/ton) (millions) (millions) (oz/ton) (millions)
Troy 7.0% GSF23 Revett — — — — — — 0.4¢€ 1.1¢ 0.56¢ 27
6.1% GSk 1.72 1.1¢ 2.04¢
2.0% GSk 0.9¢ 1.1¢ 1.16¢4
Dolorest3 Minefinders 62.4:2 1.1¢ 73.41¢ 47.0¢ 1.12 53.23( 109.4¢ 1.1€ 126.64!
Pefiasquitd® Goldcorp 63.71 0.5¢4 34.30( 137.4( 0.2¢ 37.80( 201.11 0.3€ 72.10(
(Oxide )
Pefiasquitd® Goldcorp 618.6: 0.9¢ 611.50( 493.5¢ 0.72 362.10( 1,112.1! 0.8¢ 973.60(
(Sulfide)
(DEV)
El Toquil8 Breakwatel 0.7 0.1t 0.10¢ 2.9t 0.3¢ 1.121 3.6€ 0.3 1.227
Martha Coeur (Alene 0.0z 55.8¢ 0.99: 0.0¢ 31.2Z 1.81% 0.0€ 36.9¢ 2.80¢
Balcooma?0 Kagara 0.3t 1.87 0.65¢4 2.44 0.41 1.00: 2.7¢ 0.5¢ 1.657
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TABLE 1 (Continued)

Proven and Probable Base Metal and Other Reséives
As of December 31, 2008

COPPER?28
PROVEN + PROBABLE
PROVEN RESERVES PROBABLE RESERVES RESERVES
Avg. Copper Avg. Copper Avg. Copper
Tons of Copper Contained Tons of Copper Contained Tons of Copper Contained
Ore Grade Lbs & Ore Grade Lbs 6 Ore Grade Lbs &
PROPERTY OPERATOR (millions) (% Cu) (millions) (millions) (% Cu) (millions) (millions) (% Cu) (millions)
Robinson Quadra 130.0¢ 0.5¢ 1,42( 4.1C 0.4z 35 134.1¢ 0.5¢4 1,45t
Troy 7% GSR?3 Revett DNR DNR DNR DNR DNR DNR 0.44 0.57 5 27
6.1% GSFk 1.5C 0.57 17
2.0% GSFk 2.3t 0.57 27
El Toquil8 Breakwatel 0.0C 0.0C 0 2.9¢ 0.1C 6 2.9t 0.1C 6
Balcooma?0 Kagara 0.3t 1.3C 9 2.44 3.0t 14¢ 2.7¢ 2.8¢ 15€
ZINC 29
PROVEN + PROBABLE
PROVEN RESERVES PROBABLE RESERVES RESERVES
Avg. Zinc Avg. Zinc Avg. Zinc
Tons of Zinc Contained Tons of Zinc Contained Tons of Zinc Contained
Ore Grade Lbs 6 Ore Grade Lbs & Ore Grade Lbs &
PROPERTY OPERATOR (millions) (% Zn) (millions) (millions) (% Zn) (millions) (millions) (% Zn) (millions)
Pefiasquitd® Goldcorp 618.6: 0.77 9,587 493.5:¢ 0.5¢ 5,77¢ 1,112.1! 0.6< 15,36¢
(Sulfide)
(DEV)
El Toqui18 Breakwate! 0.7¢ 7.3C 10€ 2.9t 7.1C 41¢ 3.6¢ 7.14 52t
Balcooma?0 Kagara 0.3t 7.2C 50 2.44 0.4z 21 2.7¢ 1.2¢ 71
LEAD 30
PROVEN + PROBABLE
PROVEN RESERVES PROBABLE RESERVES RESERVES
Avg. Lead Avg. Lead Avg. Lead
Tons of Lead Contained Tons of Lead Contained Tons of Lead Contained
Ore Grade Lbs 6 Ore Grade Lbs & Ore Grade Lbs 6
PROPERTY OPERATOR (millions) (% Pb) (millions) (millions) (% Pb) (millions) (millions) (% Pb) (millions)
Pefiasquitd® Goldcorp 618.6: 0.3€ 4,437 493.5: 0.27 2,63:¢ 1,112.1! 0.32 7,07C
(Sulfide)
(DEV)
El Toqui18 Breakwatel 0.7¢ 0.2C 3 2.9t 0.5C 30 3.6¢ 0.4< 33
Balcooma?0 Kagara 0.3t 2.6C 18 2.44 0.1¢ 9 2.7¢ 0.4¢ 27
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TABLE 1 (Continued)

Proven and Probable Base Metal and Other Reséives

As of December 31, 2008

NICKEL 31
PROVEN + PROBABLE
PROVEN RESERVES PROBABLE RESERVES RESERVES
Avg. Nickel Avg. Nickel Avg. Nickel
Tons of Nickel Contained Tons of Nickel Contained Tons of Nickel Contained
Ore Grade Lbs & Ore Grade Lbs 6 Ore Grade Lbs 6
PROPERTY OPERATOR (millions) (% Ni) (millions) (millions) (% Ni) (millions) (millions) (% Ni) (millions)
Mt. Goode” Xstrata DNR DNR DNR DNR DNR DNR 1.21 4.1z 101
(Cosmos,
POTASH 32
PROVEN + PROBABLE
PROVEN RESERVES PROBABLE RESERVES RESERVES
Finished Finished Finished
Product Product Product
Tons of Avg. Contained Tons of Avg. Contained Tons of Avg. Contained
Ore K20 Tons® Ore K20 Tons® Ore K20 Tons®
PROPERTY OPERATOR (millions) Grade (millions) (millions) Grade (millions) (millions) Grade (millions)
Allan 7.33,34 Potash Corporatio DNR DNR DNR DNR DNR DNR 361.5¢ 25.9C DNR

of Saskatchewa
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FOOTNOTES TO TABLE 1

10

Set forth below are the definitions of proven anobjable reserves used by the U.S. Securities andafge Commissiol

“Reserv” is that part of a mineral deposit which could berexmically and legally extracted or produced attiime of the reserv
determination

“Proven (Measured) Reserves” are reserves fidchw(a) quantity is computed from dimensions rés@@n outcrops, trenches, workings
or drill holes, and the grade is computed fromrdwlts of detailed sampling, and (b) the sitesrfspection, sampling and measurement
are spaced so closely and the geologic characsenigll defined that the size, shape, depth amerai content of the reserves are well
established

“Probable (Indicated) Reser” are reserves for which the quantity and grade amgpated from information similar to that used

proven (measured) reserves, but the sites for atigme sampling and measurement are farther apameootherwise less adequately
spaced. The degree of assurance of probable (tediceeserves, although lower than that for prayeeasured) reserves, is high enough
to assume geological continuity between pointshsfeovation

Royal Gold has disclosed a number of reserve esgrthat are provided by royalty operators thafemeign issuers and are not basec
the U.S. Securities and Exchange Commission’s iliefits for proven and probable reserves. For Camadisuers, definitions ofrfinera
reserve,” “proven mineral reserve,” and “probableeral reserve” conform to the Canadian Institut&ming, Metallurgy and
Petroleum definitions of these terms as of thectiffe date of estimation as required by Nationatrmment 43-101 of the Canadian
Securities Administrators. For Australian issuekdjnitions of “mineral reserve,” “proven mineraserve,” and “probable mineral
reserve” conform with the Australasian Code for &&pg of Mineral Resources and Ore Reserves peejplay the Joint Ore Reserves
Committee of the Australasian Institute of MiningdaMetallurgy, Australian Institute of Geosciergisind Minerals Council of Australia,
as amendec*JORC Cod").

The reserves reported are either estimates ety the various operators or are based on roglaltymentation material provided to
Royal Gold or which is derived from recent publiglyailable information from the operators of thei@as properties or various recent
National Instrument 101 or JORC Code reports filed by operators. Adicgly, Royal Gold is not able to reconcile theerwe
estimates prepared in reliance on National Instnim8-101 or JORC Code with definitions of the Us8curities and Exchange
Commission

Gold reserves were calculated by the operatdisedbllowing per ounce prices: $800 — Robinsod &aparko; $775 — Canadian
Malartic and Holt; $750 — El Chanate, Don Mario, i@ and Williams; $725 — Bald Mountain, Cortezp@ine Mining Complex),
Gold Hill; Goldstrike, Leeville, Marigold, Pascuaina, Pefiasquito, Twin Creeks and Wharf; $720 —igi@r00 — Mulatos; $600 —
Dolores and El Toqui; $55— El Limon, and $42'— Pine Cove. No gold price is reported for Balcoomd Eleekatharre

Reserves have been reported by the operatofderember 31, 2008, with the exception of thedfelhg properties: Dolores —
March 25, 2008; Balcooma — June 30, 2008; Don Mari®eptember 30, 2008; Mt. Goode — October 31, 2808 Pine Cove —
March 18, 2005

“Contained ounc” or “contained pounc’ do not take into account recovery losses in pracgske ore

The operators at Allan, Bald Mountain, Canadianavtad, Don Mario, Goldstrike, Leeville, Mt. GoodadhTwin Creeks did not provide
breakdown of proven and probable reser

NVR1 and GSRS3 reserves are subsets of the reseosveged by GSR1 and GSR2 resen

The 2.0% NSR royalty interest covers the majorftgin sections of land, containing a number of opisg, but does not cover the curr
mining in the Basalt/Antler are

NSR slidin¢-scale schedule (price of gold per ou— royalty rate): $0.00 to under $3— 0.0%; $350 to under $4(— 0.5%; $400 tc
under $50(— 1.0%; $500 or highe— 2.0%.

39




Table of Contents

FOOTNOTES TO TABLE 1 (Continued)

11 Royalty is subject to a buy down right of $— $1.5 million depending on the price of gold, exeabig at any time, for o-half of the
royalty. NSR slidin-scale schedule (price of gold per ou— royalty rate): $0.00 to $35— 2.0%; above $35— 3.0%.

12 See“Recent Developments, Property Developn™” within Item 7, MD&A, of this report for further disission on our Holt royalt
13 Dolores reserve numbers have not been updatedimveematerial consumed in late 2008 commissionatiyities.

14 The NSR slidin-scale royalty is capped once payments of approein&iL7.0 million have been received. As of Jung28D9,
approximately $14.7 million remains under the ¢

15 The Compan’'s royalty is subject to a 2.0 million ounce capgofd production. There have been approximately @@ punces c
cumulative production as of June 30, 2009. NSRralidcale schedule (price of gold per ounce — tyyate): $0.00 to $299.99 —
1.0%; $300 to $324.9— 1.50%; $325 to $349.6— 2.0%; $350 to $374.9— 3.0%; $375 to $399.9— 4.0%; $400 or highe— 5.0%.

16 Operator reported reserve estimates by oxidesalfidle material types. The sulfide material will processed by milling. The oxide
material will be processed using heap leact

17 The Don Mario reserves are contained in the lawieeralized zone (“LMZ"). The upper mineralizecheo(“UMZ") is currently the
subject of a feasibility study which is not yet fiab

18NSR slidin¢-scale schedule (price of zinc per ou— royalty rate): $0.50 to below $0.'— 1.0%; $0.55 to below $0.6— 2.0%; $0.6(
or higher— 3.0%. Gold is produced as a-product of zinc

19 Royalty applies to all gold production from an aoéanterest within Chile. Only that portion of theserves pertaining to our roya
interest in Chile is reflected he:

20 A portion of the reported reserves may not be sultigeRoyal Gol's royalty interests

21 Royalty applies on production above 50,000 oun

22 The royalty is capped on a dollar basis, and apprately $7.9 million remains unrecognized as ofel@f, 2009

23 Due to the royalty structure at the Taparko and/Tnines, reserves cannot be broken down into pranehprobable
24 TB-GSR1 and T-GSR2 royalties are subject to the same res

25 The reserves at Taparko have been adjusted bgl RBmjd based on actual 2008 depletion and on pleeator’s reserve gold price
assumption of $800 per ounce, to reflect the $3bamicap on the TB-GSR1 royalty. Upon meeting tbép, both the TB-GSR1 and TB-
GSR2 royalties cease and the TB-GSR3 royalty besafiective. The TB-GSR3 reserves represent thaireng reserves after
subtracting the reserves associated wit-GSR1 and T-GSR2.

26 Silver reserves were calculated by the operatattseafiollowing prices per ounce: $13.25 for Mart#ia2.00 for Pefiasquito and Trc
$11.00 for El Toqui; and $10.00 for Dolores. Naveil price is available for Balcoom

27 The reserves subject to the 7.0% GSR royalty baea calculated by Royal Gold based on the expiectaf meeting the monetary cap
of $10.5 million in cumulative payments. Royal Gaolkkd the operator's December 31, 2008 silver apger reserve prices of $12.00
per ounce and $2.25 per pound, respectively, tutatk this adjustmer

28 Copper reserves were calculated by the operat&2.@0 per pound for Robinson; $2.25 per poundfoy; $2.50 per pound for
Toqui. No copper price is available for Balcoor

29 Zinc reserves were calculated by the operatofseafailowing price per pound: $1.00 for El Toquitda$0.80 for Pefiasquito. No zi
price is available for Balcoom
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FOOTNOTES TO TABLE 1 (Continued)

Lead reserves were calculated by the operatotsedbtlowing price per pound: $0.50 for Pefiasqaitd $0.70 for El Toqui. No le¢
price is available for Balcoom

Nickel reserve price was not availak

Potash reserve price was not availa

The reserve calculation parameters used by theatipeo determine reserves can be found in its 2068ial Report on Form -K. The
operator did not report tons of finished prodi

The royalty applies to 40% of production. The royaate is $1.44 per ton for the first 600,000 tonswvhich the royalty is paid, reducil
to $0.72 per ton on between 600,000 and 800,0004nd to $0.36 per ton above 800,000 tons. Thmgliscale is applicable when the
price of potash drops below $23 per ton. GivenNbeth American market price for potash, the congHBiding-scale schedule is not
presented here. In addition, there is a $0.25@erdyalty payable on annual production up to 600,@ns.
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ITEM 3. LEGAL PROCEEDINGS
Casmalia Resources Hazardous Waste Disposal Site

On March 24, 2000, the United States Environmdntatection Agency (“EPA”) notified Royal Gold an@ 8ther entities that they were
considered potentially responsible parties (“PRRster the Comprehensive Environmental Respongap€nsation, and Liability Act of
1980, as amended (“Superfund”), at the Casmali@li®ess Hazardous Waste Disposal Site (the “SiteJadnta Barbara County, California.
EPA'’s allegation that Royal Gold was a PRP was basdhendisposal of allegedly hazardous petroleumaragibn wastes at the Site by Ro
Gold’s predecessor, Royal Resources, Inc., dur@@3and 1984.

After extensive negotiations, on September 23, 28@¥al Gold, along with 35 members of the PRP griauigeted by EPA, entered into a
Partial Consent Decree with EPA and the UnitedeStBrepartment of Justice intending to settle tiediflity for past and future clean-up costs
incurred or expected to be incurred at the Sitéhkyfederal government. The United States Dis@mtrt for the Central District of California
entered the Partial Consent Decree on August 108.ZBased on the minimal volume of allegedly haaasdsubstances that Royal Resources,
Inc. disposed of at the Site, which was charaatdrin volume as de minimis, our share of the $2%ilBon settlement amount was
approximately $0.1 million, which we deposited ithe escrow account that the PRP group set upn&impurpose in January 2002. The funds
were paid to the United States Treasury on May0932and the Partial Consent Decree was executed.rdsult of the settlement, the United
States of America may only pursue Royal Gold awedather PRPs for additional clean-up costs if thédd States’ total clean-up costs at the
Site significantly exceed the expected cost of agipnately $272 million.

Royal Gold also executed a de minimis party Adntiats/e Order on Consent (“AOC”) with the StateGdlifornia on January 15, 2009. The
AOC will become effective after notice from the fi@inia Attorney General that the required 88y public comment period has closed and
comments received, if any, do not require modifaa to or withdrawal of the AOC by the State ofifoania. It is not anticipated at this date
that any such modifications or withdrawals will acc

Under the terms of the federal Partial Consent &eand the state AOC, we believe our potentialliigto the United States of America, the
State of California, and third parties to be effiesly settled and any further exposure relatedhéo@asmalia site to be a remote possibility.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

No matters were submitted to a vote of our sectnitgers during the quarter ended June 30, 2008ulRegrom our annual meeting will |
described in Part Il, Item 4 of our report thatlwi filed on Form 10-Q for the quarter ending Deber 31, 2009.
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PART Il

ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY, RELA TED STOCKHOLDER MATTERS AND ISSUER
PURCHASES OF EQUITY SECURITIES

Market Information and Current Stockholders

Our common stock is traded on the NASDAQ Globak8eMarket (“NASDAQ”) under the symbol “RGLD” anchdhe Toronto Stock
Exchange under the symbol “RGL.” The following &alkts forth, for each of the quarterly periodscaied, the range of high and low sales
prices, in U.S. dollars, for the common stock onBAQ, for each quarter since July 1, 2006.

Sales Price
Fiscal Year High Low
2007 First Quarter (July, Aug., Sej— 2006) $31.8:2 $25.61
Second Quarter (Oct., Nov., De— 2006) $37.5( $24.1:
Third Quarter (Jan., Feb., Mar— 2007) $36.5( $29.31
Fourth Quarter (April, May, Jur— 2007) $30.81 $23.2¢
200¢ First Quarter (July, Aug., Sej— 2007) $34.3¢ $23.8¢
Second Quarter (Oct., Nov., De— 2007) $35.3¢ $26.5¢
Third Quarter (Jan., Feb., Mar— 2008) $35.47 $27.51
Fourth Quarter (April, May, Jur— 2008) $32.9: $26.87
200¢ First Quarter (July, Aug., Se— 2008) $39.5( $26.8¢
Second Quarter (Oct., Nov., De— 2008) $49.4¢ $22.7¢
Third Quarter (Jan., Feb., Mar— 2009) $49.81 $35.7¢
Fourth Quarter (April, May, Jur— 2009) $48.6¢ $34.1¢€

As of August 14, 2009, there were 1,068 sharehslderecord of our common stock.

Dividends

We have paid a cash dividend on our common stackdoh calendar year beginning in calendar yea®.200r board of directors has
discretion in determining whether to declare adbwid based on a number of factors including priexpdold prices, economic market
conditions and funding requirements for future ayadities or operations.

For calendar year 2009, we announced an annualedisliof $0.32 per share of common stock, payalieunquarterly payments of $0.08
each. The first payment of $0.08 per share was roadianuary 16, 2009, to shareholders of recoctbaé of business on January 2, 2009. The
second payment of $0.08 per share was made on Br2009, to shareholders of record at the clofeisiness on April 3, 2009. The third
payment of $0.08 per share was made on July 1B,20Ghareholders of record at the close of bsgsioa July 2, 2009. We anticipate paying
the fourth payment of $0.08 per share on OctobeP69, to shareholders of record at the closausiness on October 2, 2009.

For calendar year 2008, we announced an annualetidiof $0.28 per share of common stock, payatieuinquarterly payments of $0.07
each. The first payment of $0.07 per share was roade
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January 18, 2008, to shareholders of record ae@bbdusiness on January 4, 2008. The second payh$8.07 per share was made on

April 18, 2008, to shareholders of record at theeselof business on April 4, 2008. The third paynoé$0.07 per share was made on July 18,
2008, to shareholders of record at the close ahlas on July 3, 2008. We paid the fourth paymé&s0d7 per share on October 17, 2008, to
shareholders of record at the close of busines3atober 3, 2008.

For calendar year 2007, we paid an annual dividéi®D.26 per share of common stock, in four qurigayments of $0.065 each. We paid
first payment of $0.065 per share on January 197 2 shareholders of record at the close of lassion January 5, 2007. We paid the seconc
payment of $0.065 per share on April 20, 2007 hersholders of record at the close of businessgii 8, 2007. We paid the third payment of
$0.065 per share on July 20, 2007 to shareholdeescord at the close of business on July 6, 2004 paid the fourth payment of $0.065 per
share on October 19, 2007, to shareholders of deaithe close of business on October 5, 2007.

We currently plan to pay dividends on a calendar yasis, subject to the discretion of our boardifctors. However, our board of directors
may determine not to declare a dividend basedrmmaber of factors including the gold price, econoamd market conditions and the finan
needs of opportunities that might arise in therettu

Sales of Unregistered Securities

We did not make any unregistered sales of our g&=iduring the fiscal year ended June 30, 2009.

ITEM 6. SELECTED FINANCIAL DATA

Selected Statements of Operations Data

For The Fiscal Years Ended June

Amounts in thousands, except per share 2009 2008 2007 2006 2005

Royalty revenur $73,77: $66,29" $48,35 $28,38( $25,30:
Costs of operation 3,551 3,66¢ 3,26¢ 2,28¢ 1,847
General and administrative expel 7,352 7,20¢ 5,824 5,022 3,69¢
Exploration and business developm 2,99¢ 4,07¢ 2,49: 3,397 1,89:
Depreciation, depletion and amortizat 32,57¢ 18,36« 8,26¢ 4,261 3,20¢
Income tax expens 21,857 12,05( 9,54¢ 5,101 4,10z
Net income 38,34¢ 24,04 19,72( 11,35( 11,45«
Net income available to common stockholc 38,34¢ 19,25¢ 19,72( 11,35( 11,45
Basic earnings per she 1.0¢ 0.62 0.7¢ 0.5C 0.5t
Diluted earnings per sha 1.07 0.61 0.7¢ 0.4¢ 0.5¢
Common dividends declared per sh® 0.3C 0.2¢ 0.2t 0.2z 0.1¢

@ The 2009, 2008, 2007, 2006 and 2005 calendardreiends were $0.32, $0.28, $0.26,$0.22 and $0e&pectively, as approved by our
board of directors. Please refer to Iltem 5 of thort for further information on our common diviatis.
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Selected Balance Sheet Data

For The Fiscal Years Ended June

Amounts in thousanc 2009 2008 2007 2006 2005

Total asset $809,92- $545,85( $356,64¢ $171,76" $102,15¢
Working capital 312,51¢ 202,04 90,99t 81,45; 53,33(
Royalty interests in mineral properties, 455,96¢ 300,67( 215,83¢ 84,59( 44,815
Note payable 19,25( 15,75( 15,75( — —
Other lon¢-term liabilities 703 504 98 98 97
Net deferred tax liabilitie 23,37 26,03¢ 5,911 6,68 7,42¢

ITEM 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS
Overview

Royal Gold, together with its subsidiaries, is eygghin the business of acquiring and managing pusainetals royalties. Royalties are passive
(non-operating) interests in mining projects thaivide the right to revenue or production from pheject after deducting specified costs, if
any. We seek to acquire existing royalties or taffice projects that are in production or in devalemt stage in exchange for royalty interests.
We are engaged in a continual review of opportegitd acquire existing royalties, to create nevalt®ms through the financing of mine
development or exploration, or to acquire compatiias hold royalties. We currently, and generatlpry time, have acquisition opportunities
in various stages of active review, including, éeample, our engagement of consultants and advis@salyze particular opportunities,
analysis of technical, financial and other confiierninformation, submission of indications of irgst, participation in preliminary discussions
and involvement as a bidder in competitive auctions

The Company owns royalties on 25 producing proper development stage properties and over 8@mxtjun stage properties, of which the
Company considers 25 to be evaluation stage pmjébe Company uses “evaluation stage” to desesipéoration stage properties that
contain mineralized material and on which operatwesengaged in the search for reserves. We deomoluct mining operations, nor are we
required to contribute to capital costs, explomatosts, environment costs or other operating asstie properties in which we hold royalty
interests. During the fiscal year ended June 3092®e focused on the management of our existipgltpinterests, the acquisition of royalty
interests, and the creation of royalty interestsubh financing and strategic exploration alliances

Our financial results are primarily tied to theqgariof gold and other metals, as well as produdtimm our producing stage royalty interests.
the fiscal years ended June 30, 2009, 2008 and, 209 price of gold averaged $874, $821 and $63®pece, respectively, the price of silver
averaged $12.91, $15.40 and $12.74 per ounce,atbgglg, and the price of copper averaged $2.2%3%and $3.22 per pound, respectively.
The price of gold and other metals have fluctuat&tely in recent years. The marketability and thiegof gold and other metals are influen
by numerous factors beyond the control of the Compzand may have a material and adverse effect@@tmpany’s results of operations and
financial condition. For the fiscal year ended J88e2009, Royal Gold derived 84% of its total rewe from gold royalties, 3% of its total
revenue from silver royalties, 11% of its total@aue from copper royalties and 2% of its total resefrom other metal royalties.

The increase in the average gold price, produdtimm the recently acquired Barrick royalty portfo(inotably Mulatos and Siguiri), an increi
in production at Taparko and Leeville, and commeraa of production at Pefiasquito and Dolores, dmuted to royalty revenue of $73.8
million during the fiscal year ended June 30, 2@@8npared to royalty revenue of $66.3 million dgrthe fiscal
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year ended June 30, 2008. The increase in ourtyoy@lenue during fiscal year 20was partially offset due to a decrease in prodactiod a
reduction in our GSR2 royalty rate (as part of Baerick transaction discussed below) at Cortezaddcrease in production and negative
provisional pricing adjustments at Robinson.

Please see Part |, Item 1, Business, and Paenh, 2, Properties, of this report for discussioRofal Gold’s producing, development stage and
exploration stage royalty interests.
Recent Developments

Please also see the “Liquidity and Capital Resalrsection below within this Item 7 for discussiofour equity offering, credit facility
amendment and other recent liquidity and capitaetispments.

Business Developments

Proposed Acquisition of Andacollo Production Int

On April 3, 2009, the Company entered into a définiagreement (“Master Agreement”) with a Chileasidiary of Teck Resources Limited
(“Teck™), CDA, to acquire an interest in the goliduced from the sulfide portion of the Andacoltojpct in Chile (the Andacollo Productio
Interest”). The purchase price for the Andacollod®iction Interest consists of $217.9 million inlkcasid 1,204,136 of the Company’s common
shares.

The Andacollo Production Interest will equal 75%lué gold produced from the sulfide portion of teposit at the Andacollo mine until
910,000 payable ounces of gold have been sold5>@¥#of the gold produced in excess of 910,000 payainces of gold. The mine, located
about 34 miles southeast of the city of La Ser&idle, produces copper from the oxide portion &f deposit and Teck is currently construc
facilities to produce both copper and gold from sh#ide portion of the deposit. The Andacollo Rrotion Interest will not cover copper
production.

Proven and probable reserves, as estimated byptrator as of December 31, 2008, for the sulfidéigoare 393.5 million tonnes

(433.7 million tons) with a grade of 0.39% copped &.13 g/t (0.004 ozs/ton) gold. This equates.@oillion contained ounces of gold.
Reserves were estimated using a copper price 60%ter pound and a gold price of $480 per ouncéd @il be produced as a by-product of
copper production, with a gold recovery rate estéddy the operator to be approximately 61%. Oheatine is in full production, the
operator expects the mill to have a capacity 0088 tonnes (60,630 tons) per day. The operatanatgs that the mine will produce on aver
approximately 53,000 ounces of gold and 76,0004er{83,775 tons) of copper in concentrate anndatlyhe first 10 years of commercial
production, with an estimated mine life of 20 yedise mine is estimated to begin initial productadrgold in the fourth quarter of calendar
2009, with commercial production at the mine taabhieved in the first half of calendar year 201iless this schedule is delayed by challel
to previously granted permits relating to CDA'’s erasupply, as recently announced by Teck.

On August 12, 2009, Teck announced that they hageuntered challenges to the previously granteohipefor the process water supply,
which may result in a delay in the start-up of $héfide milling operations. Royal Gold’s obligatiém close the Teck Transaction is subject to
CDA'’s completion of concentrate marketing for acified percentage of its concentrate productiomftbe Andacollo mine, the condition that
CDA'’s material government approvals are not withdrar challenged, and completion of certain limiteek diligence satisfactory to Royal
Gold, as well as other customary closing conditidflsaccommodate the potential delay in the starbfithe sulfide milling operations, we
have agreed to extend the outside closing datieeoT €ck Transaction. As such, either party may iteate the definitive agreement if the
closing conditions are not met by January 29, 2010.
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Please also see Part |, Iltem 1A, Risk Factorddditional risks that Royal Gold may face as a tesfithe Teck Transaction.for further
discussion on potential risks associated with tbekTTransaction.

Acquisition of Barrick Royalty Portfoli

Effective October 1, 2008, the Company complete@dquisition of royalties from Barrick for cashagfproximately $181.3 million, including
a restructuring of the Company’s GSR2, GSR3 and Nx#alties at Cortez, valued at $31.5 million, fiet cash of approximately

$150 million. The transactions were completed pamsto the Royalty Purchase and Sale Agreemerg @treement”) dated July 30, 2008.
The cash portion of the purchase price for thestation was paid from the Company’s cash on hand.

Pursuant to the Barrick transaction, we acquirgaltees on 72 properties in various stages of pctidn, development, evaluation and
exploration.

The restructuring of Royal Gold's royalty positicetsCortez consisted of: (1) a reduction of the @any’s GSR2 slidingscale royalty (rangin
from 0.72% to 9.0%) to match the current GSR1 stigscale royalty rate (ranging from 0.40% to 5.@%l (2) the elimination of Royal Gokl’
interest in the 0.71% GSR3 royalty and the 0.39%&RVoyalty on the mining claims that comprise theeveloped Crossroads deposit. The
GSR3 and NVRL1 royalties that cover areas outsideCitossroads deposit at Cortez were not affectatisyransaction. The Crossroads
deposit continues to be subject to the CompanyRZi®yalty at the sliding-scale rate of 0.4% t?6.0

The royalty portfolio acquired from Barrick has geated approximately $12.2 million in royalty reuerfrom the completion of the acquisit|
of the Barrick royalty portfolio on October 1, 2088ough June 30, 2009. The key assets in the d&amiyalty portfolio include the following
properties:

Mulatos — A sliding-scale NSR royalty currently paying 3.5% Alamos’ Mulatos mine. Prior to October 1, 208@, owned a 0.30% to
1.50% sliding-scale NSR royalty on the propertyisTdcquisition consolidated the Mulatos royalty amtteased our royalty interest to a
1.0% to 5.0% sliding-scale NSR royalty. At curreammodity prices, the Mulatos royalty is 5.0%. Aault of the acquisition, the
Company recognized approximately $3.9 million iditidnal royalty from completion of the acquisitiofithe Barrick royalty portfolio on
October 1, 2008 through June 30, 2009. The royaltapped at 2.0 million gold ounces of producton approximately 416,000
cumulative gold ounces have been produced througé 30, 2009;

Canadian Malartic — A 2.0% to 3.0% sliding-scale NSR royalty on then@dian Malartic gold project, owned by Osisko.sRai
announced the completion of a positive feasibsitydy resulting in proven and probable reserve)@fmillion tons of ore, at a grade of
0.031 ounces per ton, containing 6.28 million ognakgold, of which 4.7 million is subject to owyalty interest. Osisko estimated that ¢
production over the life of the mine will be appimately 591,000 ounces annually. The royalty igesttito a buy-down right and is
classified as a development stage royalty inteneshe Company’s consolidated balance sheetse lhtiy-down right is exercised by Osisko
for $1.0 million to $1.5 million, the sliding-scadSR royalty would be reduced to 1.0%-1.5%;

Siguiri — A sliding-scale NSR royalty currently paying 158% on the Siguiri gold mine in Guinea, West Afrioperated by AngloGold
Ashanti. The Company recognized approximately $4illon since the acquisition of the Barrick royaftortfolio on October 1, 2008
through June 30, 2009. The royalty is capped oollardbasis and approximately $7.9 million remaimnsler the cap as of June 30, 2009; and
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Holt — A sliding-scale NSR royalty on the Holt portiohtbe HollowayHolt mining project located in Ontario, Canada amthed 100% b
St Andrew. The sliding-scale NSR royalty rate aggdble to gold production from the Holt mine wasergty judicially determined to be
calculated by multiplying 0.00013 by the quartealyerage gold price. For example, at a quarterlyamesgold price of $950 per ounce, the
effective royalty rate payable would be 12.35%.

Please refer to Note 2 of the Notes to Consolidktedncial Statements for further discussion ornattguisition of the Barrick royalty portfoli

Amended and Restated Credit Faci

On October 30, 2008, the Company entered into edTinended and Restated Credit Agreement (the ‘iICAgteement”) with HSBC Bank
USA National Association (“HSBC Bank”), Scotiabanc. (“Scotiabanc”), and The Bank of Nova ScotiBghk of Nova Scotia”) which,
among other things, increased the Company'’s egistiadit facility from $80 million to $125 millioand extended the maturity date to
October 30, 2013. As of June 30, 2009, the Complghyot have any amounts outstanding under thetdeedlity. Refer to “Liquidity and
Capital Resources” below within this MD&A for fughdiscussion on the Credit Agreement.

Property Developments

Taparko

The Taparko mine commenced gold production in Aug087 and has contributed approximately $17.%aonilin royalty revenue (from TB-
GSR1 and TB-GSR2) since production commenced. Resdaracteristics, mining activity, and gold reexgvperformance has been near
feasibility study estimates. However, mill performea has suffered since start-up due to problenmdsd with the grinding mill drive-train
and production ceased on June 11, 2008. A newlgeato correct the mill problems was installed actdder 29, 2008, and operations at
Taparko re-commenced on November 4, 2008. Althaogoved, elevated vibrations in certain elemeffithe mill drive train are still a
concern for potential interruptions to sustaineadpiction. Despite the mill problems for much of finst half of fiscal year 2009, gold sales at
Taparko for the fiscal year were approximately 88,0unces compared to approximately 36,000 ounaesgifiscal year 2008.

Somita SA (“Somita”), a 90% owned subsidiary of Migiver and the operator of Taparko, is in bredaoteatain obligations under the
Amended and Restated Funding Agreement dated Fgt28a2006 (the “Funding Agreement”) between Rdyald, Inc. and Somita. Royal
Gold has invested $35 million for the developméithe Taparko mine under the Funding Agreementséurity for the Company’s
investment in Somita, two of High River’s subsidarhave pledged their equity interests in Somithidigh River (West Africa) Ltd., the
corporate parent of Somita. The pledge will remaiaffect until certain production and performastandards have been attained at the
Taparko mine. In addition, Royal Gold obtained akateral a pledge of shares of certain equity &weents in public companies held by High
River. The fair market value of the pledged sh&@epproximately $32.1 million as of June 30, 20D%e Company’s carrying value of its
royalty interests at Taparko was approximately $24illion as of June 30, 2009. The collateral weélinain in effect until project completion
and attainment of certain production or performaste@dards at the Taparko mine. Royal Gold hasgieted to forbear pursuing any of its
remedies under the Funding Agreement or other aggats with High River and its affiliates.

On November 21, 2008, High River announced thermdosf an equity financing with Lybica Holding B.\Van affiliate of ZAO Severstal
Resources, the mining division of OAO Severstak{f&stal”).As a result of the equity financing, Severstaliiadily holds approximately 53
of High River common stock.
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High River subsequently announced that its abititgontinue as a going concern depends on, amdwy titings, its ongoing discussions with
its lenders and obtaining additional financing. Iime 24, 2009, Severstal announced its offer, wiiechrecommended by the independent
directors of High River’s board of directors, tajage the remaining outstanding shares of High Rbeenmon stock. Severstal increased its
offer on June 28, 2009, and declared it full andlfinot to be extended beyond August 10, 2009A@yust 11, 2009, Severstal announced that
its take-over bid has expired and following theeaffSeverstal will own, directly and through a#tks, 61.7% of High River.

Cortez

The restructuring of the GSR2 royalty, from a ran§8.72% to 9.0%, to match the current GSR1 sfjdinale rate, which ranges from 0.40%
to 5.0%, along with a decrease in production at€zoresulted in a decrease in royalty revenug@pfaimately $1.1 million for the fiscal year
ended June 30, 2009. The decrease in royalty revanGortez was primarily due to a decrease inymrtiah. While lower than expected grau
were mined during much of our fiscal year 2009 rdased production was driven primarily by mine saping that reduced mining activity on
the Company’s royalty ground at Cortez.

Robinsor

Pursuant to the Robinson royalty agreement, oSSR royalty is based upon revenue received bppleeator of the mine, Quadra, for the
sale of minerals from the Robinson mine, reduceddsyain costs incurred by Quadra. Quadra’s conaensales contracts with third-party
smelters, in general, provide for a provisionalrpapt based upon assays and quoted metal prides date of shipment. Final true up
payments are subsequently based upon final asedymarket metal prices set on a specified futute.dander current sales contracts between
Quadra and its third party smelters, final priciogcopper sales is generally set at least fourthwafter the date of shipment.

Royal Gold recognizes royalty revenue based on atsarontractually due pursuant to the calculateeve for the underlying sale. In the
event there are significant pricing variations kesgw the provisional and final settlement periodsopper, and to a lesser extent, gold and
silver, royalty revenue recognized by the Compamyhe Robinson royalty will be positively or negaly impacted.

During the fiscal year ended June 30, 2009, wegweized approximately $7.7 million in royalty revenat Robinson compared to $16.6 mill
during the fiscal year ended June 30, 2008. Thisedese in royalty revenue was attributable to aedese in copper prices, a decrease in coppel
sales and negative final pricing adjustments. Qtie fiscal years ended June 30, 2009 and 200&whrage price of copper was $2.25 and
$3.53 per pound, respectively, while the averageef copper during the three months ended DeceBihe2008 and September 30, 2008,
was $1.79 and $3.49, respectively. This significkedrease in the price of copper during our fingt second fiscal quarters of 2009 resulted in
Quadra having significant negative final pricingustiments during our second fiscal quarter of 2B8thermore, during the fiscal year ended
June 30, 2009, copper sales at Robinson were apmatety 128.3 million pounds compared to 139.0imnllpounds during the fiscal year
ended June 30, 2008, which also resulted in looxalty revenue for the period.

The negative final pricing adjustments impactedroyalty revenue by approximately $0.2 million &®13 million during the three months
ended March 31, 2009 and December 31, 2008, regplgctRoyal
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Gold may be subject to negative (or positive) mdcadjustments in future periods depending on tloe pf copper at the time of settlement
when compared to the price of copper at the shipuoiate.

Also, during our fourth fiscal quarter of 2009, @uareduced their annual guidance for copper pitimuérom 140 million pounds to

130 million pounds. Quadra did not change theidgobduction guidance from earlier estimates. Qaathnounced that the reduction in
estimated copper production is due to limited astediyopgene ore in the Veteran Pit, which adWgéected blending capabilities. Quadra
expects mining of the hypogene ore to resume ihing quarter of calendar 2009 allowing continaatof the blending strategy.

Mulatos

On August 6, 2009, Alamos reported an increaske 2009 production guidance to between 160,0@01&1®,000 ounces from between
145,000 and 160,000 ounces. The increase in reppréeluction was the result of higher than planmedveries, which was due to operational
improvements.

Pefiasquitc

In May 2008, Pefiasquito poured the first gold fittve oxide circuit and the Company recognized apprately $1.5 million in royalty revent
from the oxide circuit during fiscal year 2009. Quly 13, 2009, Goldcorp announced that it commemoedmissioning of the first sulfide
circuit and expects to reach commercial produationing the first quarter of calendar 2010. Theidelportion is currently classified as a
development stage royalty interest.

Dolores

Minefinders had their first gold and silver prodoatduring the fourth quarter of calendar 2008. Twenpany’s 1.25% NSR royalty applied to
gold sales during the period. The Company’s 2.09R N&/alty at Dolores became effective once thdifggieached 75% of commercial
production. Minefinders announced that it achieseshmercial production at Dolores effective May @02, thus making the Company’s 2.0%
NSR effective from May 1, 2009. The Company recogdiapproximately $0.9 million in royalty revenueits Dolores royalties during fisc
year 2009. In July 2009, Minefinders stated thahlgwld and silver production are expected to caito increase through the remainde
calendar year 2009 as the volume of ore under laadiime under leach continues to increase.

Troy

As of June 30, 2009 the $10.5 million cap on tf®«GSR royalty at Troy was met. As such, the rgyaitl cease providing revenue to the
Company effective June 30, 2009. However, the apedd the Troy mine, Revett, is in arrears on3iSR royalty obligation to the Company
approximately $1.5 million as of June 30, 2009. Tmnpany continues to have discussions with Reggtrding its delinquent payment ste
but has determined the receivable to be collectiblef June 30, 2009. In addition, Revett recesmiyounced substantial doubt regarding its
ability to continue as a going concern. Revett ico@s to have discussions with its customers apglgss, including us, in an effort to mane
its cash flows.

Bensc

In May 2009, Golden Star Resources Ltd. (“Goldear'$exercised its right of repurchase on the Beh886 NSR royalty held by the
Company for $3.4 million. The Company acquired Bemso royalty in December 2007 for approximately¥@%tillion. The Company’s net
book value for the Benso royalty on the date ofege by Golden Star was approximately $1.2 milliaa such, the Company recognized a
gain of approximately $2.2 million upon exercis@eTgain is included withiRoyalty portfolio restructuring gaion the Company’s
Consolidated Statements of Operations and Compsaleemcome as of June 30, 2009.

Pascui-Lama

Barrick announced on May 7, 2009, that Pascua-Laith@roceed to construction. Barrick has receikegf construction permits and
environmental approvals, and the governments dieGind Argentina have reached a fiscal agreemegatdeng mine operations. Barrick
expects commissioning in late 2012 with productioearly 2013. Barrick has announced forecastedageeannual production of between
750,000 and 800,000 ounces of gold in the first frears of production.
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Holt

On October 1, 2008, as part of the Company’s adguisof a portfolio of royalties from Barrick, wacquired a royalty on a portion of the
development stage Holloway-Holt mining project int@rio, Canada, owned by St Andrew. St Andrew seded Newmont Canada as owner
of the Holloway-Holt mining project in November )@Yy virtue of the Company’s acquisition of Bak'royalty portfolio, RGLD Gold
Canada, Inc. succeeded Barrick as the royalty pagder the royalty agreement.

On or about November 3, 2008, St Andrew filed aimadn the Onrario Superior Court of Justice (t@B®urt”) seeking, among other things,
declarations by the Court that St Andrew’s obligatin respect of the royalty is limited to only @rion of the total royalty payable, and that
any additional royalty obligations under the royalgreement remain the responsibility of Newmomdazia. Newmont Canada responded that
St Andrew is responsible for all royalty obligationnder the royalty agreement.

Barrick and Royal Gold were joined as necessariigsato the litigation in January 2009. Trial comieg calculation of the royalty and the
party or parties responsible for paying it was Hebth January 30, 2009 to February 12, 2009. Oy 28] 2009, the Court held that Royal G
is entitled to payment from Newmont Canada of thedmount of the sliding-scale NSR royalty on gpledduced from the Holt mine. The
Court also held that St Andrew’s sole obligatiotoiseimburse Newmont Canada for payment of thaltgyp to a flat rate of 0.013% of the
net smelter returns for gold, silver and other hsefEhe Court’s decision may be appealed withird&¢s of the date of decision.

The Holt royalty is currently classified as a deyghent stage royalty interest and the Company dotsurrently receive revenue from the
royalty.

Operators’ Production Estimates by Royalty for Calexdar Year 2009

We received production estimates from the operatbosir producing mines during the first calendaager of 2009. The following table
shows such production estimates for our principatipcing properties for calendar year 2009 as asthe actual production reported to us by
the various operators for the six months ended 30n2009. The estimates and production reportpraeared by the operators of the mining
properties. We do not participate in the prepamatiocalculation of the operators’ estimates odpition reports and have not independently
assessed or verified the accuracy of such infoonati
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Operators’ Production Estimate by Royalty for CdenYear 2009 and Reported Production
Principal Producing Properties
For the period January 1, 2009 through June 309 200

Calendar Year 2009 Operator’s Reported Production through
Production Estimate () June 30, 20092
Gold Silver Copper Gold Silver Copper

Royalty (0z.) (0z.) (Ibs.) (0z.) (0z.) (Ibs.)
Cortez GSR! 345,29¢ — — 133,34: — —
Cortez GSR®® 614 — — 8,88¢ — —
Cortez GSR® 345,91( — — 142,22¢ — —
Cortez NVR1® 72,86 — — 73,25 — —
Robinsor® 100,00( — 130 million 53,40¢ — 58.7 million
Leeville 426,21 — — 183,62¢ — —
Goldstrike 440,87¢ — — 263,80: — —
Pefiasquitd® 70,00( 2.3 million — 37,99: 1.5 million —
Mulatos(®) 170,00( — — 88,04 — —
Dolores 100,00( 2.0 million — 36,37¢ 326,18 —
Taparka(® 76,00( — — 40,48: — —
Siguiri 300,00 — — 160,38° — —

(M There can be no assurance that production estinateived from our operators will be achievedag# refer to our cautionary language
regarding forward-looking statements following tM®&A, as well as the Risk Factors identified inrPla Item 1A, of this report for
information regarding factors that could affectuattresults

(@ Reported production relates to the amount of neztils, subject to our royalty interests, for theqoelanuary 1, 2009 through June
2009, as reported to us by the operators of thest

(®  As part of the royalty acquisition transaction be¢w Royal Gold and Barrick, as discussed abovesiMD&A, the portion of the GSR
and NVRL1 royalties on the mining claims that corsgtihe undeveloped Crossroads deposit at Cortezelietinated. None of the
production estimates shown are attributable taCwssroads deposit, which is in development st

@ Quadra recently announced that production guielémccopper has been reduced to 130 million powhdspper from 140 million
pounds of copper due to its limited access to hgpegre in the Veteran pit, which adversely afféttiending capabilities. Gold
production guidance was unchanged from QU's earlier estimate

) Reported production estimate relates to the oxiaeit. The sulfide portion is classified as deyeitent stage royalty interest. Goldc:
estimates that the sulfide circuit will reach comeie production by the end of calendar 20

®  On August 6, 2009, Alamos announced that estiingdéd production has been increased to betwee/®@6@o 170,000 ounces from
between 145,000 to 160,000. The increase in repp@rduction was the result of higher than planmedveries, which was due to
operational improvement

(M The operator provided a calendar 2009 productingedetween 63,000 and 76,000 oun
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The following table discloses historical production the past three fiscal years for the principalducing properties that are subject to our
royalty interests, as reported to us by the opesaibthe mines:

Historical Productiot!) by Royalty
Principal Producing Properties
For the Fiscal Years Ended June 30,

Royalty Metal 2009 2008 2007
Cortez GSR: Gold 200,578 oz 400,396 oz 502,626 oz
Cortez GSR: Gold 67,749 oz 35,752 oz 7,647 oz
Cortez GSR: Gold 268,327 oz 436,148 oz 510,273 oz
Cortez NVR1 Gold 154,399 oz 127,198 oz 291,963 oz
Robinson Coppet 128.3 million Ibs 139.0 million Ibs 116.9 million Ibs
Robinson Gold 113,740 oz 120,873 oz 80,603 oz
Leeville Gold 429,122 oz 360,811 oz 230,458 oz
Goldstrike Gold 724,368 oz 698,488 oz 950,462 oz
Pefasquito (oxide Gold 52,932 oz N/A N/A
Pefiasquito (oxide Silver 2.5 million oz. N/A N/A
Mulatos Gold 167,907 oz 120,933 oz 103,262 oz
Dolores Gold 38,819 oz N/A N/A
Dolores Silver 326,182 oz N/A N/A
Taparkao Gold 48,105 oz 36,078 oz N/A
Siguiri Gold 241,817 oz N/A N/A

()  Historical production relates to the amount of rhetdes, subject to our royalty interests for efimtal year presented, as reported to L
the operators of the mine

Critical Accounting Policies

Listed below are the accounting policies that tlhenfany believes are critical to its financial sta¢gts due to the degree of uncertainty
regarding the estimates or assumptions involvedfamahagnitude of the asset, liability, revenuexgense being reported. Please refer to
1 of the Notes to Consolidated Financial Statemfemta discussion on recently adopted and issuedwnting pronouncements.

Use of Estimates

The preparation of our financial statements, infeonity with accounting principles generally acaegin the United States of America,
requires management to make estimates and assms\plioese estimates and assumptions affect thetedpmmounts of assets and liabilities,
at the date of the financial statements, as welhaseported amount of revenues and expensesydiéreporting period.

Our most critical accounting estimates relate toamsumptions regarding future gold and other mptekés and the estimates of reserves and
recoveries of third-party mine operators. We relyreserve estimates reported by the operatorseoprtiperties in which we have royalty
interests. These estimates and the underlying gggums affect the potential impairments of longelivassets and the ability to realize income
tax benefits associated with deferred tax asséissd estimates and assumptions also affect thatrateich we charge depreciation, depletion
and amortization to earnings. On an ongoing
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basis, management evaluates these estimates amdpdisss; however, actual amounts could differ friiese estimates and assumptions.

Royalty Interests in Mineral Properties

As of June 30, 2009, the net carrying value of ltyyiaterests in mineral properties was approxinya$d56.0 million. Royalty interests in
mineral properties include acquired royalty intéses production stage, development stage and eqo stage properties. The fair value of
acquired royalty interests in mineral properties @apitalized as tangible assets when such insedestot meet the definition of a financial
asset under the FASB Statement of Financial Acc8tentdards (“SFAS”) No. 14@ccounting for Transfers and Servicing of Finandakets
and Extinguishments of Liabilities — a ReplacenoéMASB Statement No. 126r a derivative instrument under SFAS No. 18&;ounting
for Derivative Instruments and Hedging Activit.

Acquisition costs of production and developmengsteoyalty interests are depleted using the uriggaduction method over the life of the
mineral property, which is estimated using proved probable reserves. Acquisition costs of roymitgrests on exploration stage mineral
properties, where there are no proven and prolvabkrves, are not amortized. At such time as tbecésted exploration stage mineral interests
are converted to proven and probable reservegatebasis is amortized over the remaining lifehef mineral property, using proven and
probable reserves. The carrying values of explomagtage mineral interests are evaluated for impexit at such time as information becomes
available indicating that the production will natorr in the future. Exploration costs are expensgeen incurred.

Asset Impairment

We evaluate long-lived assets for impairment whenevents or changes in circumstances indicatehibaelated carrying amounts of an asset
or group of assets may not be recoverable. Thevegability of the carrying value of royalty intetesn production and development stage
mineral properties is evaluated based upon estihfatare undiscounted net cash flows from eachltpyaterest property using estimates of
proven and probable reserves and other relevamtiation received from the operators. We evaluaea¢coverability of the carrying value of
royalty interests in exploration stage mineral @mies in the event of significant decreases inptfiee of gold and other metals, and whenever
new information regarding the mineral propertiesbitained from the operator indicating that proghrcwvill not likely occur in the future thus
affecting the future recoverability of our royaltyerests. Impairments in the carrying value ofrepiperty are measured and recorded to the
extent that the carrying value in each propertyeexs its estimated fair value, which is generalgulated using estimated future discounted
cash flows.

Our estimates of gold, silver, copper and otherai@ices, operator’s estimates of proven and [lgbeeserves related to our royalty
properties, and operator’s estimates of operatiagital and reclamation costs are subject to ¢erisks and uncertainties which may affect the
recoverability of our investment in these royaltyerests in mineral properties. Although we haveenaur best assessment of these factors
based on current conditions, it is possible thanges could occur, which could adversely affectiitecash flows expected to be generated
from these royalty interests.

Royalty Revenue

For the fiscal year ended June 30, 2009, we rezednioyalty revenue of approximately $73.8 milli&ayalty revenue is recognized pursuant
to guidance in Staff Accounting Bulletin No. 1Revenue Recognition for Financial Statememevenue is recognized in accordance with the
terms of the underlying royalty agreements sulife¢i) the pervasive evidence of the existencédnefdrrangements; (ii) the risks and rewards
having been transferred; (iii) the royalty beingefi or determinable; and (iv)
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the collectability of the royalty being reasonablsured. For royalty payments received in goldaltgyrevenue is recorded at the average spot
price of gold for the period in which the royaltyasvearned.

Pursuant to the Robinson royalty agreement, royaltgnue from our 3.0% NSR royalty is recognizesklolaupon revenue received by the
operator of the mine, Quadra, for the sale of nailsefrom the Robinson mine, reduced by certainsciosturred by Quadra. Quadra’s
concentrate sales contracts with third-party smglie general, provide for a provisional paymessdxd upon assays and quoted metal prices a
the date of shipment. Final true up payments asexjuently based upon final assays and market pritak set on a specified future date.
Under current sales contracts between Quadra st party smelters, final pricing for coppelesais generally set at least four months after
the date of shipment.

Royal Gold recognizes royalty revenue based on atsaontractually due pursuant to the calculatetnsve for the underlying sale. In the
event there are significant pricing variations kesgw the provisional and final settlement periodsopper, and to a lesser extent, gold and
silver, royalty revenue recognized by the Compamyhe Robinson royalty will be positively or negally impacted.

Liquidity and Capital Resources
Overview

At June 30, 2009, we had current assets of $318lidmcompared to current liabilities of $6.2 midlh for a current ratio of 51 to 1. This
compares to current assets of $211.0 million amceat liabilities of $8.9 million at June 30, 2008sulting in a current ratio of approximately
24 to 1. Our current ratio increased during thegaeprimarily due to an increase in cash and edenta, which was largely due to net proceeds
received from the issuance of common stock reltexir April 2009 equity offering, discussed belamf approximately $235.0 million as well
as cash received during the fiscal year 2009 froyalty revenue of approximately $73.8 million. Thisrease in cash and equivalents was
partially offset by net cash paid as part of thguésition of the Barrick royalty portfolio of apptinately $150.0 million, cash paid for comm
stock dividends of approximately $10.2 million azabh paid during the period for income taxes ofagmately $23.3 million.

At June 30, 2009, our cash and equivalents as sbhowhe consolidated balance sheets were primaeily in money market accounts which
are invested in United States treasury bills ortéthStates treasury backed securities. We aremested in auction rate securities. The
Company has not experienced any losses relaté@se balances and management believes its cigdtorbe minimal.

As further discussed earlier within this MD&A und&ecent Developments -Business Developments, Ciipany entered into a Master
Agreement with a Chilean subsidiary of Teck, CD&\atquire the Andacollo Production Interest. Thecpase price for the Andacollo
Production Interest, as adjusted based on oureqfiéring completed on April 14, 2009, consistsp@fl 7.9 million in cash and 1,204,136
shares of the Company’s Common Stock.

During the fiscal year ended June 30, 2009, liguideeds were met from $73.8 million in royalty eaues (including $1.1 million of minority
interest), net proceeds from issuance of commarkgelated to our April 2009 equity offering of apgimately $235.0 million and our
available cash resources. Also during the fiscat yaded June 30, 2009, our total assets increéa809.9 million compared to

$545.9 million at June 30, 2008. The increase wisapily attributable to net cash proceeds receivedh our April 2009 equity offering of
approximately $235.0 million and the preliminarioahtion of approximately $181.3 million in royaltyterests in mineral properties as part of
the Barrick royalty portfolio acquisition.
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We believe that our current financial resourcesfands generated from operations will be adequat®ver anticipated expenditures for cost
of operations expenses, general and administrakipenses, exploration and business developmenhsepeand capital expenditures for the
foreseeable future. Our current financial resouesesalso available for royalty acquisitions anduted dividends. Our long-term capital
requirements are primarily affected by our ongaacquisition activities. The Company currently, gesherally at any time, seeks acquisition
opportunities in various stages of active reviawthie event of a substantial royalty or other asitjoh, we may seek additional debt or equity
financing opportunities.

Please refer to our risk factors included in Paitedn 1A of this report for a discussion of camtasks that may impact the Compasiquidity
and capital resources in light of the recent ecana@uownturn.

On October 30, 2008, the Company and its wholly-edveubsidiaries, High Desert Mineral Resources,(Ittigh Desert”) and RG Mexico,
Inc. (“RG Mexico”), entered into a Third AmendeddaRestated Credit Agreement (the “Credit Agreemenith HSBC Bank, Scotiabanc and
Bank of Nova Scotia as lenders. The Credit Agregmeplaced the Company’s $80 million revolving dtédcility with HSBC Bank.

The Credit Agreement provides the Company a $12tomievolving credit facility with a maturity datof October 30, 2013. Borrowings
under the credit facility will bear interest atladting rate of LIBOR plus a spread ranging from5% to 2.25%, based on the Company’s
leverage ratio (as defined in the Credit Agreemes)ike the prior credit facility, availability uter the new credit facility is not limited by a
borrowing base formula.

The royalties securing the new credit facility dshef the GSR1, GSR2, GSR3, and NVR1 royaltieS@tez and the royalties at Goldstrike —
SJ Claims, Leeville, Robinson, Dolores, Pefascarii Mulatos (the “Collateral Royalties”). In additito the Collateral Royalties, the credit
facility is secured by 100% of Royal Gold’s equiityerests in High Desert and RG Mexico and subgtinall of the present and future
personal property and assets of the Company, Hage and RG Mexico. The Credit Agreement contfracial covenants requiring the
Company to maintain a leverage ratio (as defingtiénCredit Agreement) of 3.0 to 1.0 or less, aimimm consolidated net worth (as define:
the Credit Agreement) of not less than a base atitbahincreases according to cumulative positieeimcome, an interest coverage ratio (as
defined in the Credit Agreement) of at least 3.Q.@ a current ratio (as defined in the Crediteéfgnent) of at least 1.5 to 1.0 and a facility
coverage ratio (as defined in the Credit Agreemehét least 1.25 to 1.0.

As of June 30, 2009, the Company did not have amyuats outstanding under the credit facility.
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Contractual Obligations

Our contractual obligations as of June 30, 2008 aarfollows:

Payments Due by Period (in thousan

Less thar More thar
Contractual Obligation Total 1 Year 1-3 Years 3-5 Years 5 Years
Note payabléd) $19,54¢ $ 10¢ $19,43¢ $ — $ —
Operating lease 71¢ 19¢ 52k — —
Other lon¢-term obligations 89 26 53 10 —
Total $ 20,35 $ 327 $20,01¢ $ 10 $ —

@O Amounts represent principal ($19.25 million) antireated interest payments ($0.3 million) assumiagearly extinguishmen

For information on our contractual obligations, deses 5 and 14 of the Notes to Consolidated FiahStatements under Part Il, Item 8.
“Financial Statements and Supplementary Data” isfréport. Royal Gold believes it will be able tmfl all existing obligations from net cash
provided by operating activitie

Results of Operations

Fiscal Year Ended June 30, 2009, Compared withaF¥ear Ended June 30, 2008

For the fiscal year ended June 30, 2009, we redandeincome of $38.3 million, or $1.09 per basiare and $1.07 per diluted share, comp

to net income of $24.0 million, or $0.62 per baghiare and $0.61 per diluted share (after adjussrfenpreferred stock dividends and deemed
dividends), for the fiscal year ended June 30, 200@ increase in our earnings per share duringéhied was primarily due to the royalty
portfolio restructuring gains of approximately $B&illion as part of the Barrick royalty portfolacquisition and Benso royalty buy-back
exercise by Golden Star, both as discussed earltars MD&A. The effect of the restructuring gainss $0.62 per basic share, after taxes.

For fiscal year 2009, we recognized total royattyemue of $73.8 million (including $1.1 million ofinority interest), at an average gold price
of $874 per ounce, compared to royalty revenues6f3Bmillion (including $1.4 million of minority ierest), at an average gold price of $821
per ounce for fiscal year 2008. Royalty revenuethedcorresponding production, attributable to ryalty interests, for fiscal year 2009
compared to fiscal year 2008 is as follows:
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Royalty Revenue and Production Subject to Our Rgyaterests
Fiscal Years Ended June 30, 2009 and 2008
(In thousands, except reported production in ozd.lbs.)

Fiscal Year Ended Fiscal Year Ended
June 30, 2009 June 30, 2008
Royalty Reported Royalty Reported
Royalty Metal Revenue Production @) Revenue Production @)
Cortez Gold $ 16,34 268,327 0z $ 21,98¢ 436,148 oz
Taparko® Gold $ 10,43: 48,105 oz $ 7,43t 36,078 oz
Robinsor® $ 7,69t $ 16,57¢
Gold 113,740 oz 120,873 oz
Coppel 128.3 million Ibs. 139.0 million Ibs.
Leeville Gold $ 6,65¢ 429,122 oz $ 5,57C 360,811 oz
Mulatos® Gold $ 6,11( 167,907 oz $ 1,521 120,933 oz
Goldstrike Gold $ 5,58t 724,368 0z $ 5,08¢ 698,488 0z
Siguiri ® Gold $ 3,96¢ 241,817 oz N/A N/A
Pefiasquito (oxide $ 1,541 $ 5¢
Gold 52,932 oz 1,618 oz,
Silver 2.5 million oz. 91,601 oz
Dolores(®) $ 90C N/A
Gold 38,819 oz N/A
Silver 326,182 oz N/A
Other(® Various $ 14,54: N/A $ 8,067 N/A
Total Royalty Revenue $ 73,77 $ 66,29

()]

@

(©)

4

®)

(6)

Q]

Reported production relates to the amount of nsatias, subject to our royalty interests, for thelt& months ended June 30, 2009
June 30, 2008, as reported to us by the operatohe anines

Refer to"Recent Developmen— Property Developmer” as discussed earlier within this MD&A for a furtliéscussion on rece
developments at Taparko. Our TB-GSR1 royalty ataflap will remain in effect until cumulative prodian of 804,420 ounces of gold is
achieved or until cumulative payments of $35 millltave been made to Royal Gold, whichever occtst Dur TB-GSR2 royalty will
remain in effect until the termination of TB-GSRYs of June 30, 2009, we have recognized approxisn&fiel.2 million in royalty
revenue associated with ~-GSR1, which is attributable to cumulative productad approximately 84,000 ounces of gc

Refer to “Recent Developments — Property Develeptsi’ as discussed earlier within this MD&A foruather discussion on recent
developments at Robinsc

As part of the Barrick transaction, as discussadier within this MD&A, the Mulatos sliding-scateyalty rate increased to 5.0% from
1.5%, at current prices, resulting in additionalaity revenue of approximately $3.9 million durithge period

Royalty acquired in October 2008 as part of theiBltransaction, as discussed earlier within MI3&A. The Siguiri royalty is subjec
to a dollar cap of approximately $12.0 million. 8sJune 30, 2009, approximately $7.9 million rensaimder the Siguiri royalty ca

Royalty acquired in December 2007 and began pramtuduring the fourth quarter of calendar year 2008 Compan's 2.0% NSF
royalty on gold and silver produced from Doloresdree effective on May 1, 2009, once commercial petidn was achieve(

“Othe” includes all of the Compa’s nor-principal producing royalties as of June 30, 2008 2008. Individually, no royalty include
within “Other” contributed greater than 5% of oatal royalty revenue for the period. Royalties urte#d in the “Othertategory that wel
acquired in the Barrick transaction in October 2068tributed aggregate royalty revenue of approteiges4.4 million during the perio
not including royalty revenue from Siguiri and Muds, which are shown separately in the table. h@aining royalties in the “Other”
category contributed aggregate royalty revenugpf@imately $10.1 million during the fiscal yearded June 30, 2009, compared to
$8.1 million during the fiscal year ended JuneZm8. Of this royalty revenue, Troy contributed mpgmately $2.5 million, EI Chanate
contributed approximately $2.2 million and Don Macontributed approximately $1.6 million during th@rent period, compared to
$2.5 million, $1.1 million and $1.4 million for th@ior period, respectivel’
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The increase in royalty revenue for the fiscal yeradted June 30, 2009, compared with the fiscal greded June 30, 2008, resulted primarily
from an increase in the average gold price, pradndtom the recently acquired Barrick royalty golio (notably Mulatos and Siguiri), an
increase in production at Taparko and Leeville, emmimencement of production at Pefiasquito and Bsldrhese increases were partially
offset during the period by a decrease in prodactiod a reduction in our GSR2 royalty rate at Coated a decrease in royalty revenue at
Robinson due to the negative provisional pricinsitnents, which resulted from the sharp decreasepper prices during our second and
third fiscal quarters of 2009.

Please refer to “Recent Developments — Propertyeldgwments” earlier within this MD&A for a furtheistussion on recent developments
regarding properties covered by certain of our ltgyiaterests.

Cost of operations expenses decreased to $3.@mibh the fiscal year ended June 30, 2009, frori $8llion for the fiscal year ended

June 30, 2008. The decrease was primarily dualeceease in the Nevada Net Proceeds Tax (“NNPTggese, which resulted primarily from
a decrease in royalty revenue from Robinson anteZof his decrease was partially offset by an meean legal fees associated with the Holt
litigation as discussed further under “Recent Deprlents - Property Developments” within this MD&A.

General and administrative expenses increased.dorfiiflion for the fiscal year ended June 30, 208&mn $7.2 million for the fiscal year end
June 30, 2008. The increase was primarily due io@ease in non-cash stock-based compensatiomsg@diocated to general and
administrative expense during the period and arease in corporate legal fees.

Exploration and business development expensesataxteo $3.0 million for the fiscal year ended J8de2009, from $4.1 million for the
fiscal year ended June 30, 2008. The decreasesitodaudecrease in legal, tax and consulting sesviior business development activities du
the period.

The Company recorded total non-cash stock compensatpense related to our equity compensation @l&2.9 million for the fiscal years
ended June 30, 2009 and 2008. Our non-cash stocgertsation is allocated among cost of operatioziseial and administrative, and
exploration and business development in our codatdd statements of operations and comprehengioen Please refer to Note 6 of the
Notes to Consolidated Financial Statements foh&rrtliscussion of our sto-based compensation and the allocation of non-sestk
compensation for the fiscal year ended June 309 20@ 2008.

Depreciation, depletion and amortization increase®32.6 million for the fiscal year ended June 3109, from $18.4 million for the fiscal ye
ended June 30, 2008. Depletion from the Barriclaltigs acquired in October 2008 contributed appnately $8.6 million in additional
depletion during the period. Increased productiofiegparko, Leeville, Goldstrike and El Chanate heslin additional depletion of
approximately $2.4 million during the period. Pras that recently began production, which incti@efasquito and Dolores, contributed
approximately $1.2 million in additional depletidaring the period.

Interest and other income decreased to $3.2 milbotthe fiscal year ended June 30, 2009, from $éillfon for the fiscal year ended June 30,
2008. The decrease is primarily due to a significkatrease in interest rates associated with eassted cash. The decrease was patrtially offset
by a $1.9 million gain on a distribution ifventory — restrictetb a minority interest holder.

During the fiscal year ended June 30, 2009, wegmized income tax expense totaling $21.9 milliompared with $12.1 million during the
fiscal year ended June 30, 2008. This resulted iefeective tax rate of 36.3% in the current pericoimpared with 33.4% in the prior period.
The increase in our effective tax rate is the tesfuthe royalty restructuring gain as part of Bearick royalty portfolio
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acquisition, as discussed earlier in this MD&A, amdincrease in the amount of foreign losses fdclvho tax benefit is currently recognized.

Fiscal Year Ended June 30, 2008, Compared withaF¥ear Ended June 30, 2007

For the fiscal year ended June 30, 2008, we redandeincome of $24.0 million, or $0.62 per basiare and $0.61 per diluted share (after
adjustments for preferred stock dividends and deednadends), compared to net income of $19.7 onillior $0.79 per basic share and diluted
share, for the fiscal year ended June 30, 2007.

For fiscal year 2008, we received total royaltyerewe of $66.3 million (including $1.4 million of nurity interest), at an average gold price of
$821 per ounce, compared to royalty revenue of4pasillion (including $1.5 million of minority inteyst), at an average gold price of $638 per
ounce for fiscal year 2007. Royalty revenue andctireesponding production, attributable to our tyyaterests, for fiscal year 2008 compa

to fiscal year 2007 is as follows:

Royalty Revenue and Production Subject to Our Rgyaterests
Fiscal Years Ended June 30, 2008 and 2007
(In thousands, except reported production in ozd.lbs.)

Fiscal Year Ended Fiscal Year Ended
June 30, 2008 June 30, 2007
Royalty Reported Royalty Reported
Royalty Metal Revenue Production @) Revenue Production )
Cortez Gold $21,98¢ 436,148 oz $21,48¢ 510,273 oz
Robinsor $16,57¢ $12,57:
Gold 120,873 oz 80,603 oz
Coppet 139.0 million Ibs 116.9 million Ibs
Taparko® Gold $ 7,43¢ 36,078 oz N/A N/A
Leeville Gold $ 5,57(C 360,811 oz $ 2,661 230,458 oz
Goldstrike Gold $ 5,08¢ 698,488 0z $ 5,46: 950,462 0z
Mulatos Gold $ 1,521 120,933 oz $ 1,01z 103,262 oz
Pefiasquito (oxide $ 59 N/A N/A
Gold 1,618 oz N/A N/A
Silver 91,601 oz N/A N/A
Other®) Various $ 8,061 N/A $ 5,162 N/A
Total Royalty Revenue $66,29: $48,35.

(M Reported production relates to the amount of hsaflas, subject to our royalty interests, fortiielve months ended June 30, 2008 and
June 30, 2007, as reported to us by the operatohe anines

(@  Receipt of royalty revenue commenced during thetquanded September 30, 20

®  “Other” includes all of the Company’s non-pringiproducing royalties as of June 30, 2008 and 200& royalties in the “Other”
category contributed aggregate royalty revenugpf@imately $8.1 million during the fiscal yearden June 30, 2008, compared to
$5.2 million during the fiscal year ended JuneZm7. Of this royalty revenue, Troy contributed mpgmately $2.5 million, Don Mario
contributed approximately $1.4 million and El Cheneontributed approximately $1.1 million duringtburrent period, compared to $
million, $0 and $0 for the prior period, respechjve

The increase in royalty revenue for the fiscal yeradted June 30, 2008, compared with the fiscal geded June 30, 2007, resulted from an
increase in the average gold price, increased ptumuat
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Robinson and Leeville, the continued ramp-up oflgonbduction at the Taparko mine and productiomftbe acquired Battle Mountain
production stage royalty interests. The continwedp-up of production at the Taparko mine contribwtpproximately $7.4 million in royalty
revenue during the period, while production frora Battle Mountain royalties contributed approxinha®&?.8 million in royalty revenue durir
the period. The increase in royalty revenue wasedflightly by decreases in production volume@té€z, Goldstrike and Troy mine royalties.

The Taparko mine commenced gold production in AugQ087 and contributed approximately $7.4 milliarrdyalty revenue for our fiscal ye
2008. Reserve characteristics, mining activity, goltl recovery performance has been near feagibtiitdy estimates. However, mill
performance suffered throughout our fiscal year&@@0e to problems associated with the grinding drilte-train. This has resulted in low mill
availability and throughput. Several problems with original installation were identified and cated but mechanical problems persisted
throughout much of fiscal year 2008, causing préidndo cease at times during our fiscal year 2008.

Cost of operations expenses increased to $3.7omiitir the fiscal year ended June 30, 2008, frot8 $8llion for the fiscal year ended
June 30, 2007. The increase was primarily due io@ease in the NNPT expense, which resulted fmonncrease in royalty revenue from the
Cortez, Leeville and Robinson royalties.

General and administrative expenses increased.2orfiiflion for the quarter ended June 30, 2008nf®5.8 million for the fiscal year ended
June 30, 2007. The increase was primarily due to@ease in general corporate costs of approxim&@5 million, tax and consulting fees of
approximately $0.4 million, non-recurring generafforate costs associated with the preferred siéfeking of approximately $0.2 million and
an increase in employee related costs of approgim&0.2 million.

Exploration and business development expensesasedeto $4.1 million for the fiscal year ended J8®e2008, from $2.5 million for the fisc
year ended June 30, 2007. The increase was duaglitioaal legal and consulting services for busingsvelopment activities during the peri

The Company recorded total non-cash stock compensatpense related to our equity compensation @l&2.9 million for the fiscal year
ended June 30, 2008, compared to $2.7 millionHeffiscal year ended June 30, 2007. Our non-cask sbmpensation is allocated among
cost of operations, general and administrative,exudoration and business development in our cisesteld statements of operations and
comprehensive income. Please refer to Note 8 oftites to Consolidated Financial Statements fah&rrdiscussion of our stock-based
compensation and the allocation of non-cash stookpensation for the fiscal year ended June 30, 20@3007.

Depreciation, depletion and amortization increasetl 8.4 million for the fiscal year ended June 108, from $8.3 million for the fiscal year
ended June 30, 2007. The increase was primarilyaltiee continued ramp-up of gold production atThparko mine, which contributed
approximately $4.5 million in additional depletidaring the period. Depletion from the Battle Mountgroducing royalties also contributed
approximately $2.3 million in additional depletidaring the period. An increase in production atiRebn and Mulatos as well as the
additional depletion from the royalties on the HlaBate mine also resulted in additional depletiompproximately $1.4 million over the prior
period. Finally, an increase in production at Léeviesulted in additional depletion of approximgt®1.0 million over the prior period.

Interest and other income increased to $6.7 miliiorthe fiscal year ended June 30, 2008, from $4ilBon for the fiscal year ended June 30,
2007. The increase is primarily due to an incréadends available for investing over the prioripdr which is due primarily to the preferred
stock offering completed in November 2007. Theaase was partially offset by lower interest rate®or cash investments when compared to
the prior period.
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During the fiscal year ended June 30, 2008, wegmieced current and deferred tax expense totalirgl$thillion compared with $9.5 million
during the fiscal year ended June 30, 2007. Thislted in an effective tax rate of 33.4% in therent period, compared with 32.6% in the p
period. The increase in our effective tax ratdesresult of the increase in the amount of foréégses for which no tax benefit is currently
recognized, as well as an increase in our non-staglk compensation expense associated with in@estock options for which there is no
current tax deduction.

Forward-Looking Statements

Cautionary “Safe Harbor” Statement under the Pei&ecurities Litigation Reform Act of 1995. Withetexception of historical matters, the
matters discussed in this report are forward-loglstatements that involve risks and uncertaintias ¢ould cause actual results to differ
materially from projections or estimates contaihedein. Such forward-looking statements includéstants regarding projected production
estimates and estimates pertaining to timing amsngencement of production from the operators ofroyalty properties; the adequacy of
financial resources and funds to cover anticipatgquenditures for general and administrative expeasevell as costs associated with
exploration and business development and capitsreditures, and our expectation that substantilliigur revenues will be derived from
royalty interests. Factors that could cause actsllts to differ materially from these forward-kirag statements include, among others:

. changes in gold and other metals prices on whichayalties are paid or metals which are the printeposit mined at our royal
properties

. the production at or performance of our produciogpity properties

. decisions and activities of the operators of oyalty properties

. the ability of operators to bring projects into gation and operate in accordance with feasibditidies;
. liguidity or other problems our operators may emteu

. unanticipated grade and geological, metallurgipaicessing or other problems at the proper

. mine operating and ore processing facility problepitswall or tailings dam failures, natural cataghes such as floods or earthque
and access to raw materials, water and po

. changes in project parameters as plans of the topstare refined

. changes in estimates of reserves and mineralizhtidhe operators of our royalty properti
. economic and market conditior

. future financial need:

. federal, state and foreign legislation governinguthe operators of our royalty properti

. the availability of royalties for acquisition other acquisition opportunities and the availapitif debt or equity financing necessary to
complete such acquisition

. our ability to make accurate assumptions regartliegraluation, timing and amount of royalty paynsemhen making acquisition

. risks associated with conducting business in foreiguntries, including application of foreign latescontract and other disputt
environmental and permitting laws, community uneesd labor disputes, and enforcement and unceptditical and economic
environments

. risks associated with issuances of substantiatiaddi common stock or incurrence of substantideltedness in connection w
acquisitions or otherwisi

. satisfaction or waiver of the closing conditiondhlie proposed acquisition of an interest in thel gobduction from the Andacollo mi
described herein and the closing ther
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. acquisition and maintenance of permits and authtioms, completion of construction and commenceraadtcontinuation ¢
production at the Andacollo mine; a

. changes to management and key employ

as well as other factors described elsewhere gnrédport and our other reports filed with the SEIOst of these factors are beyond our abilit
predict or control. Future events and actual reszduld differ materially from those set forth amntemplated by or underlying the forward-
looking statements. We disclaim any obligation pdate any forward-looking statements made heredadBrs are cautioned not to put undue
reliance on forward-looking statements.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURE AB  OUT MARKET RISK

Our earnings and cash flow are significantly impddby changes in the market price of gold and atietals. Gold, silver, copper and other
metal prices can fluctuate significantly and afe@td by numerous factors, such as demand, prioduetels, economic policies of central
banks, producer hedging, world political and ecoitognents, and the strength of the U.S. dollartindao other currencies. Please see
“Volatility in gold, silver, copper and other mefalices may have an adverse impact on the valoarofoyalty interests and reduce our royalty
revenues,” under Part |, ltem 1A, Risk Factorshid teport for more information that can affectdyahd other metal prices as well as historical
gold, silver and copper prices.

During the fiscal year ended June 30, 2009, wertegaoyalty revenues of $73.8 million, with an eage gold price for the period of $874 per
ounce and an average copper price of $2.25 perdpdpproximately 84% of our total recognized revesitor the fiscal year ended June 30,
2009, were attributable to gold sales from our gwladucing royalty interests, as shown within IténMD&A, of this report. For the fiscal ye
ended June 30, 2009, if the price of gold had aestdigher or lower by $50 per ounce, we would lragerded a corresponding increase or
decrease in revenues of approximately $3.8 milligzproximately 11% of our total recognized revenfgrshe fiscal year ended June 30,
2009, were attributable to copper sales. For $mfiyear ended June 30, 2009, if the price of eoppd averaged higher or lower by $0.50 per
pound, we would have recorded an increase or deelieaevenues of approximately $2.3 million, respely.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Shareholders and Board of Directors Royatldoc.:

In our opinion, the accompanying consolidated foialnstatements listed in the accompanying appepidizent fairly, in all material respects,
the financial position of Royal Gold, Inc. andstghsidiaries at June 30, 2009 and 2008, and thtged their operations and their cash flows
for each of the three years in the period endeé 30n 2009 in conformity with accounting principganerally accepted in the United States of
America. Also in our opinion, the Company maintainia all material respects, effective internalttohover financial reporting as of June 30,
2009, based on criteria establishedhiternal Control — Integrated Framewoiksued by the Committee of Sponsoring Organizatidribe
Treadway Commission (COSO). The Company’s manageimeasponsible for these financial statementspfaintaining effective internal
control over financial reporting and for its assesat of the effectiveness of internal control ofileancial reporting, included in the
accompanying Management’s Report on Internal Cootrer Financial Reporting appearing under Pattéin 9A. Our responsibility is to
express opinions on these financial statementoarnde Company internal control over financial reporting basedoair integrated audits. W
conducted our audits in accordance with the statsdairthe Public Company Accounting Oversight Bo@fdited States). Those standards
require that we plan and perform the audits toiolf@asonable assurance about whether the finasteiidments are free of material
misstatement and whether effective internal cordvelr financial reporting was maintained in all eral respects. Our audits of the financial
statements included examining, on a test basideage supporting the amounts and disclosures ifirthecial statements, assessing the
accounting principles used and significant estimiatade by management, and evaluating the ovenahdial statement presentation. Our a

of internal control over financial reporting incled obtaining an understanding of internal contsa@rdinancial reporting, assessing the risk

a material weakness exists, and testing and ewadute design and operating effectiveness of ivalecontrol based on the assessed risk. Our
audits also included performing such other proceslas we considered necessary in the circumstaieebelieve that our audits provide a
reasonable basis for our opinions.

A company’s internal control over financial repogiis a process designed to provide reasonableaagsuregarding the reliability of financial
reporting and the preparation of financial statetméor external purposes in accordance with gelyeaacepted accounting principles. A
company'’s internal control over financial reportingludes those policies and procedures that (fppeto the maintenance of records that, in
reasonable detail, accurately and fairly refleettilansactions and dispositions of the assetseoédmpany; (i) provide reasonable assurance
that transactions are recorded as necessary tatgeaparation of financial statements in accor@awith generally accepted accounting
principles, and that receipts and expendituree®tbmpany are being made only in accordance witioaizations of management and
directors of the company; and (iii) provide readslaassurance regarding prevention or timely dieteaf unauthorized acquisition, use, or
disposition of the company'’s assets that could lzareaterial effect on the financial statements.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or detmisstatements. Also, projections of any
evaluation of effectiveness to future periods afgect to the risk that controls may become inadézjbecause of changes in conditions, or
the degree of compliance with the policies or pdates may deteriorate.

PricewaterhouseCoopers LLP
Denver, Colorado
August 20, 2009
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Current assel
Cash and equivalen
Royalty receivable
Income tax receivabl
Deferred tax asse
Prepaid expenses and ot

Total current asse

Royalty interests in mineral properties,
Restricted cas— compensating balant
Inventory— restricted

Other asset

Total asset

Current liabilities
Accounts payabl
Dividends payabl:
Other

Total current liabilities

Net deferred tax liabilitie
Term loan facility
Other lon¢-term liabilities

Total liabilities

Commitments and contingencies (Note
Minority interest in subsidiar
Stockholder’ equity

Common stock, $0.01 par value, authorized 100,@@shares; and issued 40,480,311 and 33,92!

shares, respective
Additional paic-in capital

Accumulated other comprehensive (loss) ince

Accumulated earning
Total stockholder equity

Total liabilities and stockholde’ equity

ROYAL GOLD, INC.
Consolidated Balance Sheets
As of June 30,
(In thousands except share data)

2009

$294,56t
20,591
2,37
16€
1,007

318,70¢

455,96¢
19,25(
10,62:
5,37¢
$809,92-

$ 2,40¢
3,25¢
527
6,18¢

23,37:
19,25(

703
49,51

10,97(

40E
702,40’

(80)
46,70¢
749,44

$809,92-

The accompanying notes are an integral part oktheasolidated financial statements.
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2008

$192,03!
16,317
2,18¢
131

30¢€

210,97

300,67(
15,75(
11,17¢

7,28¢
$545,85(

$ 4,75¢
2,38
1,797
8,93

26,03/
15,75(
504

51,22;
11,41

33¢
463,33!
65
19,47¢
483,21

$545,85(
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ROYAL GOLD, INC.
Consolidated Statements of Operations and Compsélemcome
For The Years Ended June 30,
(In thousands except share data)

2009 2008 2007

Royalty revenue $ 73,77 $ 66,297 $ 48,35]
Costs and expens

Costs of operations (exclusive of depreciationeteggn and amortization shown

separately below IS5 3,66/ 3,26t

General and administratiy 7,352 7,20¢ 5,82¢

Exploration and business developm 2,99¢ 4,07¢ 2,49:

Depreciation, depletion and amortizat 32,57¢ 18,36¢ 8,26¢
Total costs and expens 46,47¢ 33,31t 19,85!
Operating incomi 27,29: 32,98: 28,50¢
Royalty portfolio restructuring gai 33,71 — —
Interest and other incon 3,192 6,742 4,25¢
Interest and other expen (984) (1,729 (1,979
Income before income tax 63,21« 37,99t 30,791
Income tax expens (21,85 (22,050 (9,549
Minority interest in income of consolidated subaigi (3,009 (1,352) (1,527)
Loss from equity investmel — (550) —
Net income $  38,34¢ $ 24,04 $ 19,72
Adjustments to other comprehensive incc

Unrealized change in market value of availablesde securities, net of t: (145) (399 (40
Comprehensive incon $  38,20¢ $ 2365( $ 19,68(
Net income $  38,34¢ $  24,04: $ 19,72
Preferred dividend — (4,78¢) —
Net income available to common stockholc $  38,34¢ $ 19,25t $ 19,72
Basic earnings per she $ 1.0¢ $ 0.62 $ 0.7¢
Basic weighted average shares outstan 35,337,13 31,054,72 24,827,31
Diluted earnings per sha $ 1.07 $ 061 $ 0.7¢
Diluted weighted average shares outstan 35,789,07 31,390,29 25,075,08

The accompanying notes are an integral part oktheasolidated financial statements.
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ROYAL GOLD, INC.

Consolidated Statements of Stockholders’ Equity
For the Years Ended June 30, 2009, 2008 and 2007
(In thousands except share data)

Additional  Accumulated Oth¢  Accumulate! Total
Preferred Share Common Share Paic-In Comprehensivi (Deficit) Treasury Stocl Stockholder’
Shares Amount Shares  Amount Capital Income (Loss Earnings Shares  Amount Equity
Balance at June 30, 2006 23,816,641 $ 23t $ 166,46( $ 498 % (4,440 229,22: $(1,097) $  161,65¢
Issuance of common stock fc
Equity offering 4,400,06- 44 121,89 121,93¢
Pefiasquito royalty acquisitic 577,43: 6 18,49t 18,501
Exercise of stock optior 46,467 — 582 582
Vesting of restricted stoc 52,37t 1 2) —
Tax benefit of stock-based
compensation exercis 34¢€ 34¢€
Recognition of non-cash
compensation expense for
stock- based compensatic 2,66: 2,662
Net income and comprehensi
income for the year ended
June 30, 200 (40 19,72: 19,681
Dividends declare (6,289) (6,28¢)
Balance at June 30, 2007 — — 2889298 $ 28S $ 310,43¢ $ 458 $ 8,992 229,22 $(1,097) $  319,08:
Issuance of preferred stock fi
7.25% Mandatory Convertib
offering 1,150,001  115,00¢( (3,902) 111,09¢
Issuance of common stock fc
Conversion of 7.25%
Mandatory Convertible
Preferred Stoc (1,150,00) (115,000 3,977,68: 40 116,94¢ 1,98¢
Battle Mountain acquisitio 1,144,02! 11 35,83: 35,84:
Equity offering costs (April
2007) (29) (29)
Exercise of stock optior 101,75( 1 724 72t
Vesting of restricted stoc 19,62¢ — 0
IAMGOLD Corporation and
Repadre International
Corporation 216,64 2 6,34: 6,34%
Retire treasury stoc (426,21() 4) (6,609) (426,21() 6,612 —
Repurchase of common sto 196,98t (5,51¢) (5,51¢)
Tax benefit of stock-based
compensation exercis: 722 722
Recognition of non-cash
compensation expense for
stock-based compensatic 2,86¢ 2,86¢
Net income and comprehensi
income for the year income
for the year ended June 30,
2008 (393 24,04 23,65(
Preferred stock deemed dividend
upon conversion of 7.25%
Mandatory Convertibli (1,98¢€) (1,98¢€)
Preferred stock dividends
declarec (2,807 (2,807)
Common stock dividends
declarec (8,76¢) (8,76¢)
Balance at June 30, 2008 — — 3392649 $ 33¢ $ 46333 $ 65 $ 19,47¢ — $ — $ 48321
Issuance of common stock fc
Equity offering 6,500,001 65 234,86° 234,93.
Exercise of stock optior 50,19( 1 772 773
Other 3,62¢ 17€ 178
Tax benefit of stock-based
compensation exercis 334 334
Recognition of non-cash
compensation expense for
stock- based compensatic 2,921 2,921
Net income and comprehensi
income (loss) for the year
ended June 30, 20( (14%) 38,34¢ 38,20:
Dividends declare (11,117 (11,119
Balance at June 30, 2009 — — 40,480,31 $ 40t $ 702,407 $ 80 $ 46,70¢ — $ — $ 749,44

The accompanying notes are an integral part oktheasolidated financial statemer
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ROYAL GOLD, INC.
Consolidated Statements of Cash Flows
For the Years Ended June 30,

(In thousands)

2009 2008 2007
Cash flows from operating activiti
Net income $ 38,34¢ $ 24,04 $ 19,72(
Adjustments to reconcile net income to net caskigea by operating activitie:
Depreciation, depletion and amortizati 32,57¢ 18,36« 8,26¢
Deferred tax expense (bene (2,170 11& (761)
Non-cash employee stock compensation exp: 2,921 2,86¢ 2,66:
Royalty portfolio restructuring gai (33,719 — —
Loss on available for sale securit — 49 —
Note receivabl— Battle Mountain Gold Exploratio — (713 —
Tax benefit of stoc-based compensation exerci: (3349 (722 (346)
Changes in assets and liabiliti
Royalty receivable (4,280 (3,120 (6,50¢)
Prepaid expenses and other as (389 (232 414
Accounts payabl (1,847%) 2,211 1,02(
Income taxes (receivable) paya (147) (1,84¢) 16
Other (929 (1,897 (140)
Net cash provided by operating activit $ 30,047 $ 39,127 $ 24,347
Cash flows from investing activitie
Acquisition of royalty interests in mineral proges $(186,11() $(16,24¢) $(120,80¢)
Proceeds from royalty portfolio restructuri 34,891 — —
Note receivabl— Battle Mountain Gold Exploratio — — (14,499
Restricted cas— compensating balant (3,500 — (15,750
Deferred acquisition cos (1,027 (157) (973
Battle Mountain acquisition, net of cash acquirée$398 — (2,937 —
Proceeds on sale of Inventc— restricted 1,924 — —
Other (2849 (42) (366)
Net cash used in investing activiti $(154,099) $(19,37¢) $(152,39)
Cash flows from financing activitie
Common stock dividenc $ (10,24)) $ (8,257 $ (5,72))
Preferred stock dividenc — (2,809 —
Debt issuance cos (797) 27) (464)
Borrowings under term loan facili 3,50( — 15,75(
Tax benefit from stoc-based compensation exerci: 334 722 34¢€
Gold loan payof— Battle Mountair — (6,476 —
Net proceeds from issuance of common s 235,70° 69¢ 122,52¢
Net proceeds from issuance of preferred s — 111,09¢ —
Distribution to minority interest holdt (1,924
Stock repurchase progre — (5,51¢6) —
Net cash provided by financing activiti $ 226,57¢ $ 89,44 $132,43'
Net increase in cash and equivale 102,53 109,19¢ 4,39:
Cash and equivalents at beginning of 192,03! 82,84: 78,44¢
Cash and equivalents at end of y $ 294,56¢ $192,03! $ 82,84:

See Note 11 for supplemental cash flow informat

The accompanying notes are an integral part oktheasolidated financial statements.
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ROYAL GOLD, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. OPERATIONS, SUMMARY OF SIGNIFICANT ACCOUNTING POLIC IES AND RECENTLY ISSUED ACCOUNTING
PRONOUNCEMENTS

Operations

Royal Gold, Inc. (“Royal Gold”, the “Company”, “wg"us”, or “our”), together with its subsidiaries, is engaged in tha&ress of acquiring a
managing precious metals royalties. Royalties assige (non-operating) interests in mining projéictd provide the right to revenue or
production from the project after deducting specifcosts, if any.

We seek to acquire existing royalties and to craate royalties through the financing of mining, d®pment or exploration projects in
exchange for royalty interest. Substantially albaf revenues are and will be expected to be dgfigen royalty interests. We do not conduct
mining operations.

Summary of Significant Accounting Policies

Use of Estimates

The preparation of our financial statements in oomity with accounting principles generally accepite the United States of America requires
us to make estimates and assumptions that affecefiorted amounts of assets and liabilities, asadabure of contingent assets and liabilities
at the dates of the financial statements, andeperted amounts of revenues and expenses duringpbeting periods. Actual results could
differ significantly from those estimates.

Basis of Consolidation

The consolidated financial statements include to®ants of Royal Gold, Inc., its whollywned subsidiaries and an entity over which corné
achieved through means other than voting rights fsate 15). The Company follows Financial AccougtBtandards Board (“FASB”)
Interpretation No. 46(R)Consolidation of Variable Interest Entitigsvhich provides guidance on the identification agplorting for entities

over which control is achieved through means oftih@n voting rights. Intercompany transactions aswbant balances have been eliminated in
consolidation.

Cash and Equivalents

We consider all highly liquid investments purchasetth an original maturity of three months or lésbe cash equivalents. At June 30, 2009,
cash and equivalents were primarily held in moneyk®t accounts which are invested in United Stiéasury bills or United States treasury
backed securities. As of June 30, 2009, approxiyn&284.8 million of our total cash and equivalewtss held in money market funds through
accounts at one financial institution.

Royalty Interests in Mineral Properties

Royalty interests in mineral properties includewded royalty interests in production stage, depsient stage and exploration stage prope
The fair value of acquired royalty interests in arid properties are capitalized as tangible assetsich interests do not meet the definition of a
financial asset under the FASB Statement of Firdaicount Standards (“SFAS”) No. 148¢counting for Transfers and Servicing of
Financial Assets and Extinguishments of Liabili— a Replacement of FASB Statement No., b2% derivative instrument under SFAS No.
133, Accounting for Derivative Instruments and Hedgirgivities. Also, in accordance with FASB Emerging IssuekTrearce (“EITF”)Issue
No., or EITF, 0~ 02, Working Group Report No.Whether Mineral Rights are Tangible or Intangiblesats and Related Issues
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ROYAL GOLD, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Acquisition costs of production stage royalty ietgs are depleted using the units of productiohatebver the life of the mineral property,
which is estimated using proven and probable reseag provided by the operator. Acquisition costeyalty interests on development stage
mineral properties, that are not yet in productime, not amortized until the property begins proiduc Acquisition costs of royalty interests on
exploration stage mineral properties, where thezena proven and probable reserves, are not aradrtit such time as the associated
exploration stage mineral interests are convedequdven and probable reserves, the cost basisadstized over the remaining life of the
mineral property, using proven and probable reserZgploration costs are charged to operations wianred.

Asset Impairment

We evaluate long-lived assets for impairment whenevents or changes in circumstances indicatdtibakelated carrying amounts of an asset
or group of assets may not be recoverable. Thevegability of the carrying value of royalty intetesn production and development stage
mineral properties is evaluated based upon estdrfatare undiscounted net cash flows from eachltpyaterest property using estimates of
proven and probable reserves and other relevaminiaition received from the operator. We evaluateréitoverability of the carrying value of
royalty interests in exploration stage mineral @mies in the event of significant decreases inpttiee of gold and other metals, and whenever
new information regarding the mineral propertiesh$ained from the operator indicating that productvill not likely occur in the future, thus
affecting the future recoverability of our royaltyerests. Impairments in the carrying value ofreiperty are measured and recorded to the
extent that the carrying value in each propertyeexs its estimated fair value, which is generallgwated using estimated future discounted
cash flows.

Our estimates of gold, silver, copper and otherair@ices, operator’s estimates of proven and (biebeeserves related to our royalty
properties, and operator’s estimates of operatiagital and reclamation costs are subject to ¢erisks and uncertainties which may affect the
recoverability of our investment in these royaltferests in mineral properties. Although we havelenaur best assessment of these factors
based on current conditions, it is possible thahges could occur, which could adversely affectnitecash flows expected to be generated
from these royalty interests.

Royalty Revenue

Royalty revenue is recognized pursuant to guidam&aff Accounting Bulletin (“SAB”) No. 104Revenue Recognition for Financial
StatementsRevenue is recognized in accordance with thegerfthe underlying royalty agreements subject)tthé persuasive evidence of
the existence of the arrangements; (ii) the risicsr@wards having been transferred; (iii) the riyybking fixed or determinable; and (iv) the
collectability of the royalty being reasonably asl For royalty payments received in gold, royattyenue is recorded at the average spot
price of gold for the period in which the royaltyasvearned.

Revenue recognized pursuant to the Robinson roggltgement is based upon 3.0% of revenue receivételoperator of the mine, Quadra
Mining Ltd. (“Quadra”), for the sale of mineralofn the Robinson mine, reduced by certain costgiadlby Quadra. Quadra’s concentrate
sales contracts with third-party smelters, in gahgrovide for an initial payment based upon ps@rnal assays and quoted metal prices at the
date of shipment. Final true up payments are sulesgly based upon final assays and market meta¢pset on a specified future date,
typically one to three months after the date theceatrate arrives at the third-party smelter (wlgeherally occurs four to five months after the
shipment date from the Robinson mine).

Royal Gold recognizes revenue under the Robinsgaltsoagreement based on amounts contractuallypdesuant to the calculations above
the underlying sale. As a result of pricing vanas in gold,
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silver and copper over the respective settlemenivgheroyalty revenue recognized on the Robinsgmlty could be positively or negatively
impacted by any changes in metal prices betweeprthasional and final settlement periods.

Income Taxes

The Company accounts for income taxes under SFAS8®Accounting for Income Taxemd FASB Interpretation No. 48 (“FIN 48”),
Accounting for Uncertainty in Income Ta—An interpretation of FASB Statement No. 188N 48 clarifies the accounting and reporting for
uncertainties in the application of the incomeltaxs to the Company’s operations. The Company adbptN 48 on July 1, 2007. Please refer
to Note 10 for a discussion regarding the effecddpting FIN 48.

The Company’s deferred income taxes reflect thearhpf temporary differences between the reponteduents of assets and liabilities for
financial reporting purposes and such amounts medday tax laws and regulations. The deferred smet® and liabilities represent the future
tax return consequences of those differences, whiltleither be taxable or deductible when the tsaed liabilities are recovered or settled. A
valuation allowance is provided for deferred tageds when management concludes it is more likely tiot that some portion of the deferred

tax assets will not be realized.

StockBased Compensatian

We account for our stock-based compensation inrdacge with SFAS No. 123 (revised 2008hare-Based Paymen{'SFAS 123(R)").
SFAS 123(R) requires all share-based payments pdogrees, including grants of employee stock optiamd restricted stock, to be recognized
in the financial statements based on their fain@sl See Note 6 for further discussion on the Coyipatock-based compensation.

Operating Segments and Geographical Information

We manage our business under one operating segooasisting of royalty acquisition and managemetiviies. All of our assets and
revenues are attributable to the royalty operadggment.

Royal Gold’s royalty revenue and long-lived asgedgalty interests in mineral properties, net) geegraphically distributed as shown in the
following table. Please refer to Note 3 for a ferthreakdown of our royalty interests on produgirigeral properties.

Royalty Interests il

Royalty Revenu Mineral Properties, ne
2009 2008 2007 2009 2008 2007
United State: 56% 79% 97% 13% 18% 25%
Mexico 15% 4% 2% 45% 55% 49%
Canads 2% 1% — 19% 1% —
Africa (D) 21% 11% — 8% 12% 16%
Chile 1% — — 6% 7% 10%
Other@ 5% 5% 1% 9% 7% —

(1) Consists of royalties on properties in Burkina Fake Republic of Ghana and Guin

@ The “Other” category for “Royalty revenue” cortsisf revenue from Argentina, Australia (2009 onBdlivia (2009 and 2008 only) and
Nicaragua (2009 and 2008 only). T*Other” category for “Royalty Interests in Minefatoperties, net” for 2009 and 2008 consists of
assets in Australia, Bolivia, Colombia, Hondurad &licaragua
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ROYAL GOLD, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Comprehensive Income

In addition to net income, comprehensive incoméuihes changes in equity during a period associattdcumulative unrealized changes in
the fair value of marketable securities held fde saet of tax effects.

Earnings Per Share

Basic earnings per share is computed by dividiegt income or loss by the basic weighted avemag#&er of common shares outstanding
during each fiscal year. Diluted earnings per sheflects the effect of all potentially dilutiveosk-based compensation awards and is comj
by dividing net income or loss by the diluted wagghaverage number of common shares outstandirggdeach fiscal year.

Recently Adopted Accounting Pronouncements
Subsequent Events

In May 2009, the FASB issued Statement No. Hifljsequent Event$§'SFAS 165”). SFAS 165 is intended to establigheral standards of
accounting for and disclosure of events that oafter the balance sheet date but before finantEit¢ments are issued or are available to be
issued. Specifically, SFAS 165 sets for the pedfidr the balance sheet during which managemeateporting entity should evaluate events
or transactions that my occur for potential rectignior disclosure in the financial statements,dineumstances under which an entity should
recognize events or transactions occurring afeebtilance sheet date in its financial statementsitee disclosures that an entity should make
about events or transactions that occurred afteb#ttance sheet date. SFAS 165 is effective foalfigears and interim periods after June 15,
2009. We adopted SFAS 165 effective Junel5, 20@9have evaluated all events or transactions ttatroed after June 30, 2009, through
August 21, 2009, the date the Company issued firesmgcial statements.

Hierarchy of Generally Accepted Accounting Prineipl

In May 2008, the FASB issued Statement No. 16Ehé Hierarchy of Generally Accepted Accounting Biptes,” (“SFAS 162") which

identifies the sources of accounting principles traccounting framework for selecting the pritesgo be used in the preparation of finar
statements of non-governmental entities that ageqmted in conformity with U.S. generally accegtedounting principles (“GAAP”). SFAS
162 was effective November 15, 2008, which was &@sdollowing the SEC’s approval of the Public C@mp Accounting Oversight Board
amendments to AU Section 411The Meaning of Present Fairly in Conformity with &A” The adoption of SFAS 162 has had no impact on
the Company'’s consolidated financial statements.

Fair Value Measurements

In September 2006, the FASB issued FASB Statemenfbl7,Fair Value Measuremen(§SFAS 157”). SFAS 157 defines fair value,
establishes a framework for measuring fair valuganerally accepted accounting principles, and mapaisclosures about fair value
measurements. The provisions of SFAS 157 were addpt the Company on July 1, 2008. The adoptidBFAS 157 during our first fiscal
quarter of 2009 did not have a significant impattite Company’s consolidated financial statements.

In February 2008, the FASB staff issued Staff RmsiNo. 157-2 Effective Date of FASB Statement No. {57SP 157-2"). FSP 152-delaye(
the effective date of SFAS 157 for nonfinancialedssnd non-financial liabilities, except for itethat are recognized or disclosed at fair value
in the financial statements on a recurring bagiteést annually). The provisions of FSP 157-2edfective for the
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Company’s fiscal year beginning July 1, 2009; hogrethe Company does not expect the provisiongate la material impact, if any, on our
consolidated financial statements when adopted.

SFAS 157 establishes a fair value hierarchy thatifizes the inputs to valuation techniques usetheasure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices invactarkets for identical assets or liabilities {1 measurements) and the lowest priority to
unobservable inputs (Level 3 measurements). Tlee tlevels of the fair value hierarchy under SFA% a&e described below:

Level 1: Quoted prices for identical instrumentsative markets;

Level 2: Quoted prices for similar instruments @tivie markets; quoted prices for identical or sanihstruments in markets that are not
active; and model-derived valuations in which gh#icant inputs and significant value drivers ateservable in active markets; and

Level 3: Prices or valuation technigques that regjiriputs that are both significant to the fair alneasurement and unobservable
(supported by little or no market activity).

The following table sets forth the Company’s fin@hassets measured at fair value by level withefair value hierarchy. The Company’s
financial liabilities are not within the scope bEtprovisions of SFAS 157.

Fair Value at June 30, 2009 (In thousar

Total Level 1 Level 2 Level 3
Assets:
Money market investmen®) $283,54! $283,54! $ — $ —
Restricted cas 19,25( 19,25( — —
Marketable equity securitie? 117 117 — —
$302,91: $302,91: $ = $ —

@ Included inCash and equivalenin the Compan’s consolidated balance she:
@  Included inOther assetin the Compan’'s consolidated balance she:

The Company invests in money market funds, whiehti@ded by dealers or brokers in active over-thater markets. The Company’s money
market funds, which are invested in United Stateasury bills or United States treasury backedr#tézs) are classified within Level 1 of the
fair value hierarchy.

The Company’s restricted cash, which is includeBRéstricted cash — compensating balaimcéhe Company’s consolidated balance sheets, is
invested in a money market fund which is tradedi&glers or brokers in an active over-the-counteketaThe Company’s restricted cash is
classified within Level 1 of the fair value hierhyc

The Company’s marketable equity securities classifiithin Level 1 of the fair value hierarchy amdued using quoted market prices in active
markets. The fair value of the Level 1 marketalgjeity securities is calculated as the quoted mapkiee of the marketable equity security
multiplied by the quantity of shares held by ther@any.

As of June 30, 2009, the Company also had assatsutider certain conditions, are subject to measant at fair value on a non-recurring
basis like those associated with royalty intergstaineral properties, intangible assets and dthrgg-lived assets. For these assets,
measurement at fair value at acquisition or inqusisubsequent to their initial recognition areliggple if any of these assets are determine
be impaired; however, no impairment losses haveroed relative to any of these assets
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during the fiscal year ended June 30, 2009. Ifgaitmn of these assets at their fair value beconeegssary, such measurements will be
determined utilizing Level 3 inputs.

Fair Value Option for Financial Assets and Liabekt

In February 2007, the FASB issued Statement No, “1%8e Fair Value Option for Financial Assets and Rioal Liabilities” (“SFAS 159),
which allows entities to choose to measure mamgniinal instruments and certain other items atfaline, with the objective of improving
financial reporting by mitigating volatility in repted earnings caused by measuring related asstg@ailities differently without having to
apply complex hedge accounting provisions. The igions of SFAS 159 were adopted by the Company JuA008. The Company did not
elect the Fair Value Option for any of its finari@asets or liabilities, and therefore, the adoptbSFAS 159 had no impact on the Company’s
consolidated financial position, results of opemasi or cash flows.

Accounting for Income Tax Benefits of Dividends $hareBased Payment Awards

In June 2007, the EITF reached consensus on Issu@aNl1 “Accounting for Income Tax Benefits of Dividendssbare-Based Payment
Awards” EITF Issue No. 06-11 requires that the tax bemelited to dividend and dividend equivalents paicquity-classified, non-vested
shares and non-vested share units, which are epxest, be recorded as an increase to addifiaitin capital. EITF No. 06-11 was
applied prospectively for tax benefits on divided@slared in our fiscal year beginning July 1, 2008 adoption of EITF 06-11 had an
insignificant impact on the Company’s consoliddfiedncial statements.

Recently Issued Accounting Pronouncements
Cadification

In June 2009, FASB issued Statement No. 168ASB Accounting Standards Codification” and therdiehy of Generally Accepted
Accounting Principle(*"SFAS 168”). SFAS 168 will replace SFAS 162 anthblshes only two levels of U.S. GAAP, authoritatand non-
authoritative. The FASB Accounting Standards Cadifion (the “Codification”) will become the sourckauthoritative, non-governmental
GAAP, except for rules and interpretive releasethefSEC, which are sources of authoritative GAIPIEC registrants. All other non-
grandfathered, non-SEC accounting literature ndughed in the Codification will become nathoritative. SFAS 168 is effective for financ
statements for interim or annual reporting periedding after September 15, 2009, or the Compaimgisfiscal quarter of 2010. We will begin
to use the new guidelines and numbering systencipbesl by the Codification when referring to GAAPthe first quarter of fiscal 2010. As
the Codification was not intended to change or &iésting GAAP, it will not have any impact on czonsolidated financial statements.

Consolidation of Variable Interest Entities

In June 2009, FASB issued SFAS No. 16Aniendments to FASB Interpretation No. 46(RBPFAS 167"). SFAS 167 amends certain
requirements of FASB Interpretation No. 46 (revi®etember 2003;onsolidation of Variable Interest Entitieso improve financial
reporting by enterprises involved with variablesi@st entities and to provide more relevant andbigl information to users of financial
statements. SFAS 167 is effective for our fiscarngeginning July 1, 2010. We are evaluating theaict, if any, SFAS 167 will have on our
consolidated financial statements.
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Derivative Instruments

In March 2008, the FASB issued Statement No. 1B&closures about Derivative Instruments and HedgiActivities — an amendment of
FASB Statement No. 1" (“SFAS 161"). SFAS 161 intends to improve finangigborting about derivative instruments and hedgictiyities
by requiring enhanced disclosures to enable investobetter understand their effects on an estfigancial position, financial performance
and cash flows. SFAS 161 also requires disclosowatsan entity’s strategy and objectives for uglegvatives, the fair values of derivative
instruments and their related gains and lossesSSFA is effective for fiscal years and interimipes beginning after November 15, 2008,
will be applicable to the Company’s fiscal yearioeing July 1, 2009. The Company does not expecattoption of SFAS 161 to have an
impact on its consolidated financial statements.

Business Combinations

In December 2007, the FASB issued Statement No(re4ised 2007);Business Combinations{*SFAS 141R"), which significantly changes
the ways companies account for business combirsatiod will generally require more assets acquiretliabilities assumed to be measured at
their acquisition date fair value. Under SFAS 14lEgal fees and other transaction-related costexgensed as incurred and are no longer
included in goodwill as a cost of acquiring theihass. SFAS 141R also requires, among other thawggjirers to estimate the acquisition date
fair value of any contingent consideration andettognize any subsequent changes in the fair védloentingent consideration in earnings. In
addition, restructuring costs the acquirer expedtetiwas not obligated to incur, will be recogrizeparately from the business acquisition.
SFAS 141R is effective for the Company'’s fiscalre@ginning July 1, 2009, and is to be applied peasively for any business combination
which would close after the effective date of SFARR.

Non-controlling Interests in Consolidated FinancialtStaents

Also in December 2007, the FASB issued Statementl80,“Non-controlling Interests in Consolidated Finanti@tatements, an amendment
of ARB No. 51("SFAS 160"). SFAS 160 requires all entities toggmon-controlling interests in subsidiaries aeparate component of
equity in the consolidated financial statementsASH60 establishes a single method of accountinglfanges in a parent’s ownership interest
in a subsidiary that do not result in deconsol@atiCompanies will no longer recognize a gain eslon partial disposals of a subsidiary where
control is retained. In addition, in partial acquiss, where control is obtained, the acquiringhpany will recognize and measure at fair value
100 percent of the assets and liabilities, inclgdinodwill, as if the entire target company hadnbeequired. SFAS 160 is effective for the
Company’s fiscal year beginning July 1, 2009, antbibe applied prospectively. The Company doe&xjpéct the adoption of SFAS 162 to
have a financial impact on its consolidated finahstatements.

2. ROYALTY ACQUISITIONS

Proposed Acquisition of Andacollo Production Interest

On April 3, 2009, the Company entered into a défiaiagreement (“Master Agreement”) with a Chileabsidiary of Teck Resources Limited
(“Teck”), Compafiia Minera Teck Carmen de Andac@leDA"), to acquire an interest in the gold prodddeom the sulfide portion of the
Andacollo project in Chile (the “Andacollo Produnti Interest”). We refer to this transaction throoghthis report as the “Teck Transaction.”
The purchase price for the Andacollo Productioerest consists of $217.9 million in cash and 1,28@ of the Company’s common shares.
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The Andacollo Production Interest will equal 75%fé gold produced from the sulfide portion of teposit at the Andacollo mine until
910,000 payable ounces of gold have been sold @dd the gold produced in excess of 910,000 payabhces of gold. The mine, located
about 34 miles southeast of the city of La Ser&idle, produces copper from the oxide portion &f deposit and Teck is currently construc
facilities to produce both copper and gold from $héide portion of the deposit. The Andacollo Rrotion Interest will not cover copper
production.

The operator estimates that the mine will produtawerage approximately 53,000 ounces of gold &@0D tonnes (83,775 tons) of copper in
concentrate annually for the first 10 years of carsial production, with an estimated mine life 6fy®&ars. The mine is estimated to begin
initial production of gold in the fourth quarter odlendar 2009, with commercial production at thieento be achieved in the first half of
calendar year 2010, unless this schedule is delayethallenges to previously granted permits retato CDA’s water supply, as recently
announced by Teck.

Royal Gold’s obligation to close the Teck Transawtis subject to CDA’s completion of concentratekating for a specified percentage of its
concentrate production from the Andacollo mine,d¢bedition that CDA’s material government approwais not withdrawn or challenged, and
completion of certain limited due diligence satiséay to Royal Gold, as well as other customariclg conditions. Either party may terminate
the definitive agreement if the closing conditi@ms not met by January 29, 2010.

Acquisition of Barrick Royalty Portfolio

Effective October 1, 2008, the Company completedaquisition of royalties from Barrick Gold Corpticen (“Barrick”) for cash of
approximately $181.3 million, including a restruttg of its GSR2, GSR3 and NVR1 royalties at Carte#ued at $31.5 million, for net cash
of approximately $150.0 million. The transactionsrezcompleted pursuant to the Royalty PurchasesafelAgreement dated July 30, 2008.
The cash portion of the purchase price was pait tltee Company’s cash on hand.

Pursuant to the Barrick transaction, we acquirgaltees on 72 properties in various stages of pctidn, development, evaluation and
exploration. The Company uses “evaluation stageletecribe exploration stage properties that comtaneralized material and on which
operators are engaged in the search for reserlessdrefer to Note 3 for a further discussionhenkey royalty assets acquired from Barrick.

The restructuring of Royal Gold’s royalty positicetsCortez consisted of: (1) a reduction of the @any’s GSR2 slidingcale royalty (rangin
from 0.72% to 9.0%) to match the current GSR1 sfieicale royalty rate (ranging from 0.40% to 5.@¥&)l (2) the elimination of Royal Gokl’
interest in the 0.71% GSR3 royalty and the 0.39%&RVoyalty on the mining claims that comprise theeveloped Crossroads deposit. The
GSR3 and NVRL1 royalties that cover areas outsideCitossroads deposit at Cortez were not affectatisyransaction. The Crossroads
deposit continues to be subject to the CompanyBZ®yalty at the rate of 0.4% to 5.0%.

The acquisition of Barrick’s royalty portfolio hagen accounted for as a purchase of assets usipytbhase method of accounting. The total
purchase price of $181.3 million, plus direct treat®n costs of approximately $3.2 million, hasrba#ocated to the acquired royalty interests
according to their relative fair values and is releal as separate component&Rofalty Interests in Mineral Properties our consolidated
balance sheets. The amounts allocated to the acugyalty interests in mineral properties acquirech Barrick are preliminary and are
subject to change upon completion of final valuaibased upon receipt of updated reserve informatipected to be received from certain
operators.
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Marigold and El Chanate

On February 20, 2008, we acquired three royaltim® fAngloGold Ashanti (U.S.A.) Exploration Inc. (yloGold’), a wholly-owned
subsidiary of AngloGold Ashanti North America Infor $13.75 million. The first royalty is a 2.0%tramelter return (“NSR”) royalty on the
Marigold mine, located on the Battle Mountain-Ewrétend in Nevada, and operated by Goldcorp, I'@&olficorp”). The second royalty is a
2.0-4.0% sliding-scale NSR royalty on the EI Chamatne, located in Sonora, Mexico, and operate@dyyital Gold, Inc. (“Capital Gold”).
The sliding-scale NSR royalty is capped once paymehapproximately $17.0 million have been recdivehe third royalty is a 10.0% net
profits interest (“NPI”) royalty, also on the El @mate mine. The 10.0% NPI royalty at El Chanatajped at $1.0 million.

The sliding-scale NSR royalty at El Chanate paye rte of 2.0% when the average gold price isvb&B800 per ounce, 3.0% when the gold
price is between $300 and $350 per ounce, and wkéf the gold price is above $350 per ounce. THeHahate mine commenced production
in mid-calendar year 2007. As of June 30, 2009r@pmately $14.7 million remains under the $17.0liom sliding-scale NSR royalty cap. In
March 2009, the Company received $1.0 million fr@apital Gold as payment for the NPI royalty, arglsach, the cap has been reached and
the royalty is no longer effective.

The 2.0% NSR royalty interest on the Marigold mio@ers the majority of six sections of land, comitag a number of open pits, but does not
cover the current mining in the Basalt/Antler arspproximately 45% of the current Marigold reseraes covered by this royalty. Based on
Goldcorp’s guidance, we expect to begin receivimgatty payments from the 2.0% NSR royalty on theilytald mine in calendar year 2011,
when mine operations are expected to move intcsar@zered by our royalty interest.

The AngloGold transaction has been accounted far@mschase of assets. The total purchase prig&@3¥5 million, less royalty amounts
received for production prior to the purchase @dt®0.15 million, plus direct transaction costss h@en allocated to the three acquired roye
according to their relative fair values, as sepgacatmponents dRoyalty Interests in Mineral Properti@n our consolidated balance sheets.
Accordingly, $7.5 million has been allocated to #liding-scale NSR royalty at EI Chanate, $0.8 million hasrballocated to the NPI royalty
El Chanate, and $5.3 million has been allocatetigdviarigold royalty.

Acquisition of Battle Mountain Gold Exploration Corp.

On July 30, 2007, we entered into an Amended arstiaiRel Agreement and Plan of Merger (the “Mergereament”) with Battle Mountain
Gold Exploration Corp. (“Battle Mountain”) and Rdy&attle Mountain, Inc. (“Merger Sub”), a newly-foed and wholly-owned subsidiary of
Royal Gold, pursuant to which the Merger Sub wasgex into Battle Mountain with Battle Mountain sivimg as a wholly-owned subsidiary
of Royal Gold.

On October 24, 2007, we completed the merger patsodahe Merger Agreement and acquired 100% ofgfiged and outstanding capital
stock of Battle Mountain in a transaction wherety Merger Sub was merged with and into Battle Maumnfor aggregate consideration
consisting of 1.14 million shares of our commorcktand approximately $3.4 million in cash. As pzrthe acquisition of Battle Mountain, we
acquired thirteen royalty interests in various stagf production, development or exploration.

Immediately prior to the merger, Royal Gold ownegraximately 18% of Battle Mountain’s outstandirggranon stock and accounted for this
ownership under the equity method, which resultethé Company recognizing a loss from equity inwestt of approximately $0.5 million for
the fiscal year ended June 30, 2008.
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On September 13, 2006, an action was filed ag8iatite Mountain and its former Chairman and Chigé&utive Officer, Mark Kucher, by
James E. McKay, a former officer and director oftBaMountain, in the second Judicial Court of 8tate of Nevada. The action sought to
enforce alleged rights to certain shares of Bafibeintain common stock and options to purchase sh&rBattle Mountain common stock
pursuant to a stock option agreement and a stat@oplan, and unspecified damages. Pursuant tMrger Agreement, merger considera
of 37,418 shares of Royal Gold common stock andagmately $0.1 million in cash was held back fréme Battle Mountain stockholders, to
be paid to former Battle Mountain stockholders upetilement of this litigation, after deductingteén litigation costs.

On March 4, 2009, all parties agreed to a settlémersuant to which all parties dismissed all cemmd counterclaims with prejudice, Battle
Mountain paid Mr. McKay cash of approximately $t#lion, and Mr. McKay surrendered his original BatMountain stock certificates and

share option agreement. In May 2009, the Compaueis, from the merger consideration holdback, Z2s?¥ares of common stock to former
stockholders of Battle Mountain who elected attthee of the merger to receive stock merger conasiitar, and paid approximately

$0.1 million in cash to former stockholders of Batlountain who elected to receive cash mergeriderstion.

The acquisition of Battle Mountain has been acoedifibr as an asset acquisition using the purchaslkead of accounting, whereby assets
acquired and liabilities assumed were recordebeit fair market values as of the date of acquisitiThe purchase price was calculated using
the fair market value of the Royal Gold common skassued, as of the date we completed the tramsaptus cash and direct acquisition ct
paid by Royal Gold.

During the fiscal year 2009, we finalized our pusé accounting for the Battle Mountain acquisitiés such, we have allocated the purchase
price of approximately $65.8 million to the fair rkat values of the assets acquired and liabilagsumed, including $85.3 million to royalty
interests in mineral properties, $2.2 million toremt assets, $5.8 million to intangible assetslited withinOther asseten the consolidated
balance sheels, $3.9 million to deferred tax assets, $6.5 milliora gold loan payable, $24.4 million to defertaxl liabilities resulting from

the acquisition and $0.5 million of other liab#i§. The operating impact of the assets acquired Battle Mountain have been reflected in the
results of Royal Gold from October 24, 2007.

The intangible asset included as part of the puselmice is associated with non-compete agreemsétitshe two former employees of Battle
Mountain. For fiscal years 2009 and 2008, the tatabrtization expense associated with the intaagibket was approximately $1.9 million
and $1.3 million, respectively. The remaining cargyvalue associated with the intangible assepmwaximately $2.5 million as of June 30,
2009, which will be amortized over our next one artalf fiscal years.
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3. ROYALTY INTERESTS IN MINERAL PROPERTIES

The following summarizes the Company’s royalty iets in mineral properties as of June 30, 200ane 30, 2008.

Accumulate:
As of June 30, 2009 (Amounts in thousan Cost Depletion
Production stage royalty interes
Cortez $ 10,63( $ (9,197
Robinsor 17,82¢ (6,23¢)
Taparko 33,57( (20,709
Leeville 18,32 (8,24¢)
Goldstrike 20,78¢ (10,247
Mulatos 34,21« (5,61¢)
Pefasquito (oxide circui 4,02¢ (591)
Dolores 44,87¢ (607)
Siguiri 10,94¢ (3,659
Allan 22,02( (200
Other 44,65¢ (18,33))
261,87 (73,549
Development stage royalty interes
Pefasquito (sulfide circui 95,14¢ —
Canadian Malarti 34,03 —
Pascu-Lama 20,44¢ —
Holt 9,45: —
Other 18,29( —
177,36t —
Exploration stage royalty interes 90,26 —
Total royalty interests in mineral propert $529,51( $ (73,549
Accumulate:
As of June 30, 2008 (Amounts in thousan: Cost Depletion
Production stage royalty interes
Cortez $ 10,63( $ (8,90
Robinsor 17,82¢ (4,277
Taparkao 33,57( (4,514
Leeville 17,49 (5,567)
Goldstrike 20,78¢ (8,647
Mulatos 7,44z (1,439
Pefasquito (oxide circui 4,02¢ (22
Other 29,31« (10,13)
141,09( (43,49))
Development stage royalty interes
Pefasquito (sulfide circui 95,14¢ —
Dolores 40,98¢ —
Pascu-Lama 20,44¢ —
Other 18,11( —
174,69: —
Exploration stage royalty interes 28,657 (27
Total royalty interests in mineral propert $344,43: $ (43,76))

80

Net

$ 1,43¢
11,58
22,86
10,07¢
10,54
28,59¢
3,43¢
44,27
7,281
21,92(
26,32:
188,33¢

95,14¢
34,03
20,44¢
9,45:
18,29(
177,36¢
90,26
$455,96!

Net

$ 1,72¢
13,55¢
29,05¢
11,92¢
12,14°
6,00
4,00/
19,17%
97,59¢

95,14¢
40,98¢
20,44¢
18,11(
174,69:
28,38
$300,67(
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As discussed in Note 2, effective October 1, 2088, Company acquired a royalty portfolio from Bekrivhich consisted of 72 properties in
various stages of production, development, evalnair exploration.

Key royalty assets acquired from Barrick:

Mulatos — A sliding-scale net smelter return (“NSR”) royatin the Mulatos mine, located in Sonora, Mexica] aperated by a subsidiary of
Alamos Gold, Inc. Prior to October 1, 2008, we odiaed.30% to 1.50% NSR sliding-scale royalty onghaperty. The acquisition of the
Barrick royalty portfolio consolidated the Mulatasyalty and increased our royalty interest to &d4.10 5.0% sliding-scale NSR royalty. The
royalty rate is 5.0% at a gold price of $400 penawmior higher.

The Mulatos royalty is currently in production asctlassified as a production stage royalty intergkich is depleted using the units of
production method. A portion (non-reserve) of owestment in Mulatos is classified as an exploresitage royalty interest, which is not
subject to depletion. In the event that future proand probable reserves associated with the remmve portion of our royalty interest is
developed at Mulatos, additional cost basis ofroyalty interest will be reclassified to a develaggrhstage or a production stage royalty
interest in future periods, as appropriate.

Canadian Malartic — A 2.0% to 3.0% slidingscale NSR royalty on the Canadian Malartic goldqu located in Quebec, Canada, and ov
by Osisko Mining Corporation (“Osisko”). The royaltate is 3.0% at a gold price of $350 per ouncleigher. The Malartic royalty is
associated with proven and probable reserves Imatisurrently in production and is therefore ciféesg as a development stage royalty inte:
which is not subject to depletion. The royalty ubject to a buy-down right, which if exercised bgisko would lower the sliding-scale NSR
royalty to a range of 1.0% to 1.5%.

Siguiri — A sliding-scale NSR royalty currently paying 158% on the Siguiri gold mine, located in Guinea, Y\Adsica, and operated by
AngloGold Ashanti. The Siguiri royalty is currenily production and is classified as a producti@gstroyalty interest, which is depleted using
a units of production method.

Holt — A sliding-scale NSR royalty on the Holt portiohtbe HollowayHolt mining project located in Ontario, Canada amthed 100% by ¢
Andrew Goldfields Ltd. (“St Andrew”).. The Holt rajty is currently classified as a development stagalty interest, which is not subject to
depletion.

4. CREDIT FACILITY

On October 30, 2008, the Company and its wholly-edveubsidiaries, High Desert Mineral Resources,(Ittigh Desert”) and RG Mexico,
Inc. (“RG Mexico”), entered into a Third AmendeddaRestated Credit Agreement (the “Credit Agreemenith HSBC Bank USA, National
Association (“HSBC Bank”), as administrative agantl a lender, Scotiabanc Inc., as a lender, HSRGries (USA) Inc. (“HSBC
Securities”), as sole lead arranger and Bank ofd\®eotia, as sole syndication agent. The Crediedment replaced the Company’s

$80 million revolving credit facility with HSBC Bén

The Credit Agreement provides the Company a $12omievolving credit facility with a maturity datof October 30, 2013. Borrowings
under the credit facility will bear interest atladting rate of LIBOR plus a spread ranging from5% to 2.25%, based on the Company’s
leverage ratio (as defined). Unlike the prior ctéagility, availability under the new credit fai¢yl is not limited by a borrowing base formula.

The royalties securing the new credit facility dehsf the GSR1, GSR2, GSR3, and NVR1 royaltieS@tez and the royalties at Goldstrike,
Leeville, Robinson, Dolores, Pefasquito and Muldtios “Collateral Royalties”). In addition to thelateral Royalties, the credit facility is
secured by 100% of

81




Table of Contents

ROYAL GOLD, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Royal Gold’s equity interests in High Desert and Réxico and substantially all of the present andri@ personal property and assets of the
Company, High Desert and RG Mexico. The Credit &grent contains financial covenants requiring then@any to maintain a leverage ratio
(as defined in the Credit Agreement) of 3.0 todr.Cess, a minimum consolidated net worth (as @efiim the Credit Agreement) of not less
than a base amount that increases according tolatineupositive net income, an interest coveragie as defined in the Credit Agreement) of
at least 3.0 to 1.0, a current ratio (as definetthénCredit Agreement) of at least 1.5 to 1.0 afatcdity coverage ratio (as defined in the Credit
Agreement) of at least 1.25 to 1.0.

As of June 30, 2009 and 2008, the Company did ae¢ lany amounts outstanding under the credit facili

5. TERM LOAN FACILITY

Royal Gold Chile Limitada (“RGCL"), a wholly-ownezuibsidiary of Royal Gold, had a $15.75 million tdoan outstanding as of June 30,
2008, bearing interest at LIBOR plus 0.25% purstaiat Term Loan Agreement between RGCL and HSB&kB@n August 27, 2008, RGCL
entered into an Amended and Restated Term Loanefiggat (“Amended and Restated Agreement”) with H&E2@k to amend the existing
term loan facility. The Amended and Restated Agmeeinmcreased the maximum term loan principal arhrom $15.75 million to

$21.75 million, with such additional amounts avlléato be drawn at any time prior to October 1,82@®ursuant to the terms of the Amended
and Restated Agreement, Royal Gold must maintagstaicted interest-bearing securities account ‘{@uwdlateral Account”) on deposit at
HSBC Securities with a balance equal to or in exodéshe outstanding amounts on the term loan. R8gld entered into a Guarantee (the
“Guarantee”) for the life of the term loan, for thenefit of HSBC Bank to guaranty RGCL’s obligasamder the Amended and Restated
Agreement and a security agreement granting HSBtk Rasecurity interest in the Collateral Accounséaure RGCL'’s obligations under the
Term Loan Agreement and its obligations under thar@ntee. The term loan will mature on March 1,201

On September 19, 2008, RGCL drew an additional 88llion under the Amended and Restated AgreemedtRoyal Gold securitized
RGCL'’s additional obligation under the Amended Agrent by depositing $3.5 million into the Collatekacount. As of June 30, 2009,
$19.25 million was outstanding under the term Itzaility. The $2.5 million additional amount avdila to be drawn under the Amended
Agreement expired on October 1, 2008.

The $19.25 million balance in the Collateral Accbas of June 30, 2009, is recordedRastricted cash — compensating balaonehe
Company’s consolidated balance sheets. RG®I1'9.25 million principal obligation under the Anged and Restated Agreement is recorde
Note payablcon the Company’s consolidated balance sheets.

6. STOCK-BASED COMPENSATION

In November 2004, the Company adopted the Omnilomg/{Term Incentive Plan (“2004 Plan”). Under th®2®lan, 1,300,000 shares of
Common stock are available for future grants ticefs, directors, key employees and other persdms Plan provides for the grant of stock
options, unrestricted stock, restricted stock,dbwvid equivalent rights, stock appreciation rigatg] cash awards. Any of these awards may, bu
need not, be made as performance incentives. 8ftakns granted under the 2004 Plan may be norifgabstock options or incentive stock
options.

For the fiscal years ended June 30, 2009, 2002@6d, we recorded total stock-based compensatipanse related to our equity
compensation plans of $2.9 million, $2.9 milliordeB2.7 million,
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respectively. Stock-based compensation expendésted among cost of operations, general and ridirative, and exploration and business
development in our consolidated statements of djpesaand comprehensive income as summarized below:

For The Fiscal Years Ended June
(Amounts in thousand:

2009 2008 2007
Stoclk-based compensation expense alloca
Cost of operation $ 42C $ 35¢€ $ 401
General and administratiy 1,59¢ 1,50¢ 1,51C
Exploration and business developm 903 1,00/ 752
Total stocl-based compensation expe! $ 2,921 $ 2,86¢ $ 2,668

The total income tax benefit associated with nashcatock compensation expense was approximatedyrfillion for each of the fiscal years
ended June 30, 2009, 2008, and 2007.

As of June 30, 2009, there are 263,150 sharesnoimmm stock reserved for future issuance under 604 Plan.

Stock Options and Stock Appreciation Rights

Stock option awards are granted with an exercige gqual to the closing market price of the Conyfmastock at the date of grant. Stock
option awards granted to officers, key employeasather persons vest based on one to three yeamntifiuous service. Stock option awards
have 10 year contractual terms.

Stock appreciation rights (“SARSs") are granted véthexercise price equal to the closing markeepsfche Company’s stock at the date of
grant. SARs granted to officers, key employeesathdr persons vest based on one to three yeamtihoous service. SARs granted have
10 year contractual terms and are settled in sldi@syal Gold common stock.

To determine stock-based compensation expensé¢oitk eptions and SARs, the fair value of each stoution and SAR is estimated on the
date of grant using the Black-Scholes-Merton (“Bkscholes”) option pricing model for all periodepented. The Black-Scholes model
requires key assumptions in order to determinevigine. Those key assumptions during our fiscal 889, 2008 and 2007 grants are noted in
the following table:

2009 2008 2007
Weighted average expected volatil 44.5% 47.8% 52.9%
Weighted average expected option term in 'y 5.2 5.C 5.1

Weighted average dividend yie 0.92% 0.91% 0.92%
Weighted average risk free interest 2.5% 3.% 4.€%

The Company’s expected volatility is based on tiseohical volatility of the Company’s stock overtlexpected option term. The Company’s
expected option term is determined by historic&reise patterns along with other known employeeoonpany information at the time of
grant. The risk free interest rate
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is based on the zero-coupon U.S. Treasury borttedtrhe of grant with a term approximate to theessted option term.

Stock Options

A summary of stock option activity under our equitympensation plans for the fiscal year ended 3002009, is presented below (amounts in
thousands except share data).

Weighte(-
Average
Weighte«- Remaining
Average Contractue Aggregatt
Exercise Term Intrinsic
Stock Options Shares Price (Years) Value
Outstanding at July 1, 20( 586,711 $ 21.6¢
Granted 24,00( 30.9¢
Exercisec (50,190 15.3¢
Forfeited and Expire (1,839 29.4¢
Outstanding at June 30, 20 558,69( $ 22.5¢ 6.C $10,67:
Exercisable at June 30, 20 484,85 $ 21.45 4.8 $ 9,80

The weighted-average grant date fair value of agtigranted during the fiscal years ended June@®I®,2008 and 2007, was $12.28, $12.82,
and $13.79, respectively. The total intrinsic vatfi®ptions exercised during the fiscal years entiet 30, 2009, 2008 and 2007, were $1.2
million, $2.5 million, and $0.8 million, respectiye

A summary of the status of the Company’s non-vestedk options for the fiscal year ended June 8092is presented below:

Weighte«-Average

Shares Grant Date Fair Valt

Non-vested at July 1, 20( 148,16© $ 13.2¢
Grantec 24,000 % 12.2¢
Vested (96,500 $ 12.8:
Forfeited (1,83) $ 13.07
Non-vested at June 30, 20 73,83 % 13.4¢

For the fiscal years ended June 30, 2009, 2002@6d, we recorded stock-based compensation expssseiated with stock options of

$0.8 million, $1.1 million and $1.2 million, respely. As of June 30, 2009, there was approxinya®€.6 million of total unrecognized stock-
based compensation expense related to non-vesiddgitions granted under our equity compensatiangy which is expected to be
recognized over a weighted-average period of lasye
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SARs

A summary of SARs activity under our equity compitn plans for the fiscal year ended June 30, 280%esented below (amounts in
thousands except share data).

Weighte«-
Average
Weighte«- Remaining
Average Contractue Aggregatt
Exercise Term Intrinsic
SARs Shares Price (Years) Value
Outstanding at July 1, 20( — $ —
Granted 50,50( 30.9¢
Exercisec — —
Forfeited and Expire — —
Outstanding at June 30, 20 50,50( $ 30.9¢ 9.3 $ 54z
Exercisable at June 30, 20 — $ — — $ —

There were no SARs granted during fiscal years 200B2007. The weighted-average grant date faireval SARs granted during the fiscal
year ended June 30, 2009, was $12

A summary of the status of the Company’s non-veStRs for the fiscal year ended June 30, 200%dsemted below:

Weighte«-Average

Shares Grant Date Fair Valu

Non-vested at July 1, 20C — % —
Grantec 50,50( $ 12.2¢
Vested — $ —
Forfeited — % —
Non-vested at June 30, 20 50,50( $ 12.2¢

For the fiscal year ended June 30, 2009, we redsstiek-based compensation expense associate@ARls of $0.2 million. As of June 30,
2009, there was approximately $0.4 million of tatatecognized stock-based compensation expendgedétanon-vested SARs granted under
our equity compensation plans, which is expectduktoecognized over a weighted-average periodsojdars.

Other Stock-based Compensation

Performance Shares

On November 5, 2008, officers and certain employesr® granted 46,500 shares of restricted comnamk $hat can be earned only if either
one of two defined multi-year performance goalset within five years of the date of grant (“Perfiance Shares”). If the performance goals
are not earned by the end of this five year petiogl Performance Shares will be forfeited. Vestihgerformance Shares is subject to certain
performance measures being met and can be basedioterim earn out of 25%, 50%, 75% or 100%. Tékneéd performance goals are tie
two different performance measures: (1) growthregfcash flow per share on a trailing twelve mdoatsis; and (2) growth of royalty ounces in
reserve on an annual basis.
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We measure the fair value of the Performance Stsasd upon the market price of our common stocK g date of grant. In accordance
with SFAS 123(R), the measurement date for theoPegnce Shares will be determined at such timetitiegperformance goals are attained or
that it is probable they will be attained. At sdithe that it is probable that a performance coaditwill be achieved, compensation expense
be measured by the number of shares that will attfy be earned based on the grant date market @ficur common stock. Interim
recognition of compensation expense will be madriah time as management can reasonably estingteithber of shares that will be ean

A summary of the status of the Company’s non-veBtedormance Shares for the fiscal year ended 3002009, is presented below:

Weighte«-Average

Shares Grant Date Fair Valu

Non-vested at July 1, 20C 66,00 $ 29.4¢
Grantec 46,50 $ 30.9¢
Vested (9,000 ¢ 28.7¢
Forfeited (2,250 $ 29.64
Non-vested at June 30, 20 101,25( $ 30.22

For the fiscal years ended June 30, 2009, 2002@6d, we recorded stock-based compensation expssseiated with our Performance
Shares of approximately $0.1 million, $0.5 milliand $1.1 million, respectively. As of June 30, 200%al unrecognized stock-based
compensation expense related to Performance Slarseapproximately $0.8 million, which is expectede recognized over the remaining
vesting period of 1.5 years.

Restricted Stock

As defined in the 2004 Plan, officers, non-exeaitiirectors and certain employees may be granteestof restricted stock that vest on
continued service alone (“Restricted Stock”). OrvBlober 5, 2008, officers and certain employees wegted 79,000 shares of Restricted
Stock. Restricted Stock awards granted to offiesis certain employees vest over three years begjrafter a three-year holding period from
the date of grant with one-third of the sharesimgst years four, five and six, respectively. Also November 5, 2008, our non-executive
directors were granted 17,500 shares of Restristedk. The non-executive directors’ shares of Reett Stock vest as to 50% immediately
and 50% one year after the date of grant.

Shares of Restricted Stock represent issued asthoding shares of common stock, with dividend\aotihg rights. We measure the fair value
of the Restricted Stock based upon the market pfioeir common stock as of the date of grant. Retstt Stock is amortized over the
applicable vesting period using the straight-linetimed. Unvested shares of Restricted Stock aresttn forfeiture upon termination of
employment with the Company.
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A summary of the status of the Company’s non-veRtestricted Stock for fiscal year ended June 3092 presented below:

Weighte«-Average

Shares Grant Date Fair Valu

Non-vested at July 1, 20C 193,25( $ 26.72
Grantec 96,50 $ 30.9¢
Vested (23,16¢) $ 26.51
Forfeited (6,000 $ 29.3¢
Non-vested at June 30, 20 260,58 $ 28.2¢

For the fiscal years ended June 30, 2009, 2002@6d, we recorded stodkased compensation expense associated with thedrRasStock o
approximately $1.8 million, $1.1 million, and $0vllion, respectively. As of June 30, 2009, totalecognized stock-based compensation
expense related to Restricted Stock was approxijnde8 million, which is expected to be recognizegr the remaining average vesting
period of 3.25 years.

7. ROYALTY PORTFOLIO RESTRUCTURING GAIN

As part of the royalty restructuring as part of Baarick acquisition, which is discussed in Noteéh& Company recognized a gain of

$31.5 million during the fiscal quarter ended Deben31, 2008. The restructured royalties were armaretary exchange and the fair value of
the restructured royalties was determined basezkpacted future cash flows. The Company’s basiBdrrestructured royalties was zero thus
giving rise to the $31.5 million gain.

In May 2009, Golden Star Resources Ltd. (“Goldear'$exercised its right of repurchase on the Beh886 NSR royalty held by the
Company for $3.4 million. The Company acquired Bamso royalty in December 2007 for approximately@$tillion. The Company’s net
book value for the Benso royalty on the date ofege by Golden Star was approximately $1.2 milliaa such, the Company recognized a
gain of approximately $2.2 million upon exercise.

8. STOCKHOLDERS' EQUITY

Preferred Stock

We have 10,000,000 authorized and unissued shafe8lopar value Preferred Stock as of June 309 20@ 2008.

Mandatory Convertible Preferred Stock

On November 9, 2007, the Company completed anin§ferf 1.15 million shares of 7.25% mandatory catifsée preferred stock (“Mandatory
Preferred Stock”) at a price to the public of $D00per share, less underwriter discounts and o#haied expenses, resulting in net proceeds of
$111.1 million. Dividends on the Mandatory Prefdr&ock were payable on a cumulative basis wheandsf declared by our board of
directors at an annual rate of 7.25% per sharéetiduidation preference of $100 per share. Dinttewere payable, at the Company’s
discretion, in cash, common stock or a combinati@neof, on February 15, May 15, August 15 and Ndwer 15 of each year to and including
November 15, 2010, commencing on February 15, 2008lanuary 10, 2008, the Comp’s board of directors declared the regular quarterl
dividend for the first dividend period of $1.9338rshare of the
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Mandatory Preferred Stock. The dividend was payahl&ebruary 15, 2008, to preferred shareholdersanfrd at the close of business on
February 1, 2008. The preferred dividend was pachsh.

Under the original terms of the Preferred Stocleiiifig, each share of the Mandatory Preferred Stakto automatically convert on
November 15, 2010, into between 2.8335 and 3.488&s of our common stock, subject to-dilution adjustments. At any time prior to
November 15, 2010, holders may have elected toardeach share of the Mandatory Preferred Stockshares of our common stock at
minimum conversion rate of 2.8335 shares of comstook per share of the Mandatory Preferred Stadijest to antidilution adjustments. A
any time prior to May 15, 2008, we may have haduatoption, caused the conversion of all, butles$ than all, of the Mandatory Preferred
Stock into shares of our common stock at the prowé conversion rate described within the Mandatreferred Stock offering. However,
could not elect to exercise our provisional conieersight if, on or prior to May 15, 2008, we coratg#d a material transaction involving the
acquisition of assets or a business with a purcpase of $100 million or more.

On January 25, 2008, the Company announced thgeitised its provisional conversion right foralthe issued and outstanding shares of its
Mandatory Preferred Stock. As part of the proviala@onversion right, each share of the Mandatoefdfred Stock was converted into shares
of our common stock on March 10, 2008 (the “Coniegrate”), based on the average closing pricecpermon share on the Nasdaq Global
Select Market (“NASDAQ") over a 20 consecutive fraglday period, which ended on March 5, 2008, asigded in the Certificate of
Designations of the Mandatory Preferred Stock. 8Verage closing price over the 20 consecutivenitaday period was $29.78 and each
outstanding share of Mandatory Preferred Stockauwasmatically converted into 3.4589 shares of comstock on the Conversion Date. The
Company issued 3,977,683 shares of its common sipok conversion of the Mandatory Preferred Stotkhe Conversion Date.

In connection with the conversion, all accrued angaid dividends on the Mandatory Preferred Stqriouthe Conversion Date were payable
at $0.5035 per share of Mandatory Preferred Stadkweere paid in cash to holders of record on thevéwsion Date. Trading of the Mandatory
Preferred Stock on the NASDAQ was suspended atltfse of business on March 5, 2008, and the Mangl&eferred Stock was de-listed on
March 24, 2008. The Company applied a contingenefieial conversion feature model to account fer pinovisional conversion of the
Mandatory Preferred Stock during its third fiscaheger of 2008, which resulted in the Company recgg a deemed dividend of $2.0 million
for the three and nine months ended March 31, Z00&re were no tax consequences to the Companyaguersion of the Mandatory
Preferred Stock.

Treasury Stock

On January 25, 2008, the Company announced tHabétsd of directors authorized the repurchase dbu§80.0 million of its common stock
the open market through March 31, 2008. The tinaind number of shares repurchased through March(8B, depended on market
conditions and other corporate considerations.fAdarch 31, 2008, the Company repurchased 196,886mwon shares, at an average price of
$28.00 per common share for a total cost of apprately $5.5 million. The common share repurchasa®unded through cash and cash
equivalents. The total cost to reacquire the 1% @8nmon shares was includedTireasury Stockn the Company’s consolidated balance
sheets as of March 31, 2008. The repurchase progmanisuant to the January 25, 2008, announcemaaédeon March 31, 2008.

On April 2, 2008, the Company retired the 196,988 mon shares repurchased, pursuant to the JanbiaPP@8, repurchase announcement.
The 196,986 common shares retired have been rettwrtee Company’s authorized but unissued amoucwrmmon stock. Also, on June 20,
2008, the Company retired the remaining 229,224nsomshares included in treasury stock. The 229¢@2dmon shares
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retired have been returned to the Company’s awbdut unissued amount of common stock. As of 30n€008, the Company has zero
common shares included in treasury stock.

Stockholders’ Rights Plan

On September 10, 2007, the Company amended ardee#is Rights Agreement, dated September 10, 887Existing Agreement”)
pursuant to the First Amended and Restated Rigbteément, dated September 10, 2007 (the “Amendeedeftent”). The Amended
Agreement extends the Final Expiration Date fromt&mber 10, 2007 to September 10, 2017. The AmeAdegement was approved by the
Company’s board of directors (the “Board”).

The Amended Agreement, like the Existing Agreemisniptended to deter coercive or abusive tendier®tind market accumulations. The
Amended Agreement is designed to encourage anracqoinegotiate with the Board and to enhanceé3theed’s ability to act in the best
interests of all the Company’s shareholders.

Under the Amended Agreement, each shareholdeedEtdmpany holds one preferred stock purchase (@gtRight”) for each share of
Company common stock held. The Rights generallpivecexercisable only in the event that an acquijpsrgy accumulates 15 percent or
more of the Company’s outstanding shares of comstaek. If this were to occur, subject to certaigeptions, each Right (except for the
Rights held by the acquiring party) would allowtliislders to purchase one one-thousandth of a niesadyed share of Series A junior
participating preferred stock of Royal Gold or @empany’s common stock with a value equal to tvieeexercise price of the Right, initially
set at $175 under the terms and conditions sét forthe Amended Agreement.

Common Stock Issuances
Fiscal 2009

During the fiscal year ended June 30, 2009, optionmirchase 50,190 shares were exercised, regirtioroceeds of approximately
$0.8 million.

On April 14, 2009, we sold 6,500,000 shares ofammmon stock, at a price of $38.00 per share, tisguh net proceeds of approximately
$235.0 million, which is net of the underwriter'scbunt of approximately $11.1 million and trangacicosts of approximately $0.9 million.
The net proceeds from the offering will be usedngariily to pay the cash component of the Teck Tretisa, as discussed within Note 2. If the
Teck Transaction does not close, the net procedbiseanused for general corporate purposes andnd fcquisitions of additional royalty
interests.

Fiscal 2008
During the fiscal year ended June 30, 2008, optioqmirchase 101,750 shares were exercised, regguitpproceeds of $0.7 million.

On March 10, 2008, we issued 3,977,683 sharesraf@mumon stock as part of the conversion of our déanry Preferred Stock. Please refe
“Mandatory Convertible Preferred Stock” above fortfier information regarding the Mandatory Preférgtock.

On October 24, 2007, we issued 1,144,025 sharesrafommon stock to Battle Mountain shareholdengeasof the Company’s acquisition of
100% of the issued and outstanding shares of Bdtilentain. Refer to Note 2 for further discussiegarding the acquisition of Battle
Mountain.
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On September 4, 2007, we issued 216,642 sharag abmamon stock to IAMGOLD Corporation (“IAMGOLD’§nd Repadre International
Corporation (“Repadre”) in connection with our aisition from IAMGOLD and Repadre of all of theirsised and outstanding shares of Battle
Mountain common stock. We had the option to acqthieeshares of Battle Mountain common stock frorl@OLD and Repadre pursuant to
an option and support agreement we entered into MM GOLD in connection with the merger with Battiéountain.

Fiscal 2007
During the fiscal year ended June 30, 2007, optiomqmirchase 46,467 shares were exercised, reguitiproceeds of $0.6 million.
As discussed in Note 3, on January 24, 2007, weees577,434 shares of our common stock as pahed?Pé&fiasquito royalty acquisition.

In April 2007, we sold 4,400,064 shares of our camnmstock, at a price of $29.25 per share, resuitirgoceeds of approximately

$121.9 million, which is net of the underwriter'scbunt of approximately $6.3 million and transawttosts of approximately $650,000. A
portion of the net proceeds in this equity offerimgre used to pay a previously outstanding balander our revolving credit facility with
HSBC Bank, as discussed in Note 6, while the remginet proceeds were used to fund the acquisitiwhfinancing of additional royalty
interests and for general corporate purposes.

9. EARNINGS PER SHARE (“EPS”) COMPUTATION

For The Year Ended June 30, 2(
(In thousands, except share d¢

Income Shares Per-Shart
(Numerator (Denominator’ Amount
Basic EPS
Income available to common stockhold $ 38,34¢ 35,337,13 $ 1.0¢
Effect of other dilutive securitie — 451,94
Diluted EPS $ 38,34¢ 35,789,07 $ 1.07

For the fiscal year ended June 30, 2009, all oodétg stock-based compensation awards were includgg: computation of diluted EPS
because the exercise price of the awards wasHarste average market price of our common stocth®period.
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For The Year Ended June 30, 2(
(In thousands, except share d¢

Income Shares Per-Shart
(Numerator (Denominator’ Amount
Net income $ 24,04:
Preferred stock dividenc (2,8072)
Preferred stock deemed dividend upon convet (1,98¢)
Net income available to common stockholders foid@arnings per sha $ 19,25¢ 31,054,72 $ 0.62
Effect of other dilutive securitie — 335,56¢
Diluted EPS $ 19,25¢ 31,390,29 $ 0.61

Options to purchase 1,600 shares of common stbekparchase price of $32.40 per share, were oulistg at June 30, 2008, but were not
included in the computation of diluted EPS becdbseexercise price of these options was greaterttimaverage market price of the common
shares for the period.

For The Year Ended June 30, 2(
(In thousands, except share d¢

Income Shares Per-Shart
(Numerator (Denominator’ Amount
Basic EP<
Income available to common stockhold $ 19,72( 24,827,31 $ 0.7¢
Effect of dilutive securitie 247,76
Diluted EPS $ 19,72( 25,075,08 $ 0.7¢

Options to purchase 1,600 shares of common stbekparchase price of $32.40 per share, were oulistg at June 30, 2007, but were not
included in the computation of diluted EPS becahseexercise price of these options was greaterttimaverage market price of the common
shares for the period.

10. INCOME TAXES

The Company’sncome tax expens®nsisted of (in thousands):

2009 2008 2007

Current federal tax expen $24,027 $11,93¢ $10,31(
Deferred tax benef (2,959 (32 (813)
Increase in deferred tax asset valuation allowi 783 147 52
Total income tax expen: $21,85' $12,05( $ 9,54¢
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The provision for income taxes for the fiscal yeamged June 30, 2009, 2008 and 2007, differs fremamount of income tax determined by
applying the applicable United States statutorgfatincome tax rate to pre-tax income (net of mtganterest in income of consolidated
subsidiary and loss from equity investment) fronerapions as a result of the following differencestiiousands):

2009 2008 2007
Total expense computed by applying federal r $21,07: $12,63: $10,24«
State income taxes, net of federal ber 28¢ 12¢ 84
Adjustments of valuation allowan: 783 147 52
Excess depletio (1,074 (1,294 (95€)
Other 78¢ 43¢ 12F
$21,857 $12,05( $ 9,54¢

The tax effects of temporary differences and caryérds, which give rise to our deferred tax asantsliabilities at June 30, 2009 and 2008,
are as follows (in thousands):

2009 2008

Deferred tax asset

Stocl-based compensatic $ 2,20¢ $ 1,59
Net operating losse 7,261 1,451
Other 34¢ 381
Total deferred tax asse 9,81t 3,421
Valuation allowanct (982 (199
Net deferred tax asse 8,83: 3,22¢
Deferred tax liabilities

Mineral property basi (31,690 (28,117)
Other (397 (1,100
Total deferred tax liabilitie (32,08) (29,219
Total net deferred taxe $(23,259) $(25,989)

As of June 30, 2009, our valuation allowance waseiated with foreign net operating loss carryfaxgaattributed to RGCL and one of our
Canadian wholly-owned subsidiaries, RGLD Gold Canéwlc. (‘“RGLD Gold”). As of June 30, 2008, our walion allowance was associated
with foreign net operating loss carryforwards atited to RGCL. As of June 30, 2009, the net opagdtiss associated with RGCL and RGLD
Gold is approximately $1.3 million and $22.9 mitliaespectively. There is an unlimited carrybacHl earryforward period to use such losses.

The Company adopted the provisions of FIN 48 og JuR007, with no impact on its financial statetsers of June 30, 2009 and 2008, the
Company'’s total unrecognized tax benefits were $ilfon and $0.4 million, respectively, for uncain tax positions. The liability for
unrecognized tax benefits is reflected witlither long-term liabilitieson the Company’s consolidated balance sheets.

The material income tax returns the Company fitestibe U.S. federal income tax return, which httwe@e year statute of limitations, and the
Colorado state income tax return, which has a year statute of limitations. The U.S. federal retfar tax years ended on or after June 30,
2006, and the Colorado state
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return for tax years ended on or after June 30528 subject to examination by the relevant tagiathority.

Interest and penalties associated with the lighiitit unrecognized tax benefits is approximatelyl$fillion at June 30, 2009, and is include
Other long-term liabilitieson the Company’s consolidated balance sheets.

11. SUPPLEMENTAL CASH FLOW INFORMATION
The Company’s supplemental cash flow informationtifie fiscal years ending June 30, 2009, 2008 &3d & as follows (in thousands):

2009 2008 2007

Cash paid during the period fc

Interest $ 391 $ 72 $ 801

Income taxes, net of refun $23,30: $ 13,29: $10,29:
Non-cash investing and financing activitit

Dividends declare $11,117 $ 11,57 $ 6,28¢

Conversion of preferred stock to common st $ — $116,94¢ $

Battle Mountain acquisition (with common stot $ — $ 35,83 $ —

Acquisition of royalty interest in mineral propeityith common stock $ — $ — $18,49¢

12. MAJOR SOURCES OF REVENUE

In each of fiscal years 2009, 2008 and 2007, wegeized approximately $22.2 million, $27.7 milliand $28.2 million, respectively, of our
total royalty revenue from the same operator, Biytbut not from the same mine.

13. SIMPLIFIED EMPLOYEE PENSION (“SEP”) PLAN

We maintain a Simplified Employee Pension Plan £3Han") in which all employees are eligible totfdpate. We contribute a minimum of
3% of an employee’s compensation to an accountsédr the benefit of the employee. If an emplogkeoses to make additional
contributions to the SEP Plan through salary wittimgs, we will match such contributions to a madimof 7% of the employee’s salary. We
contributed $0.2 million, $0.2 million and $0.1 figh in fiscal years 2009, 2008 and 2007, respebtiv

14. COMMITMENTS AND CONTINGENCIES

Casmalia

On March 24, 2000, the United States Environmeptatection Agency (“EPA”) notified Royal Gold an@ 8ther entities that they were
considered potentially responsible parties (“PRRster the Comprehensive Environmental Responsap€nsation, and Liability Act of
1980, as amended (“Superfund”), at the Casmali@liess Hazardous Waste Disposal Site (the “SiteJanta Barbara County, California.
EPA’s allegation that Royal Gold was a PRP was dhasethe disposal of allegedly
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hazardous petroleum exploration wastes at theb$iRoyal Gold's predecessor, Royal Resources, tluring 1983 and 1984.

After extensive negotiations, on September 23, 28@¥al Gold, along with 35 members of the PRP griauigeted by EPA, entered into a
Partial Consent Decree with EPA and the UnitedeStBrepartment of Justice intending to settle tiediflity for past and future clean-up costs
incurred or expected to be incurred at the Sitéhkyfederal government. The United States Dis@mtrt for the Central District of California
entered the Partial Consent Decree on August 108.ZBased on the minimal volume of allegedly haaasdsubstances that Royal Resources,
Inc. disposed of at the Site, which was charaatdrin volume as de minimis, our share of the $2%lBon settlement amount was
approximately $0.1 million, which we deposited ithe escrow account that the PRP group set upn&mpurpose in January 2002. The funds
were paid to the United States Treasury on May932and the Partial Consent Decree was executed.rdsult of the settlement, the United
States of America may only pursue Royal Gold awedather PRPs for additional clean-up costs if thédd States’ total clean-up costs at the
Site significantly exceed the expected cost of appnately $272 million.

Royal Gold also executed a de minimis party Adntiats/e Order on Consent (“AOC”") with the StateGdlifornia on January 15, 2009. The
AOC will become effective after notice from the fi@inia Attorney General that the required 88y public comment period has closed and
comments received, if any, do not require modifara to or withdrawal of the AOC by the State ofifoania. It is not anticipated at this date
that any such modifications or withdrawals will acc

Under the terms of the federal Partial Consent &eand the state AOC, we believe our potentialliighvith the United States of America,
the State of California, and third parties to bieetfvely settled and any further exposure relatethe Casmalia site to be a remote possibility.

Holt

On October 1, 2008, as part of the Company’s aitgpriof a portfolio of royalties from Barrick , wecquired a royalty on a portion of the
development stage Holloway-Holt mining project int@rio, Canada, owned by St Andrew. St Andrew seded Newmont Canada
Corporation (“Newmont Canada”) as owner of the blethy-Holt mining project in November 2006. By vietaof the Company’s acquisition of
Barrick’s royalty portfolio, RGLD Gold Canada, Ireucceeded Barrick as the royalty payee underdyedty agreement.

On or about November 3, 2008, St Andrew filed amadn the Ontario Superior Court of Justice (t@eurt”) seeking, among other things,
declarations by the Court that St Andrew’s obligatin respect of the royalty is limited to only @rion of the total royalty payable, and that
any additional royalty obligations under the royalgreement remain the responsibility of Newmomdazia. Newmont Canada responded that
St Andrew is responsible for all royalty obligatsonnder the royalty agreement.

Barrick and Royal Gold were joined as necessariigzato the litigation in January 2009. Trial comiag calculation of the royalty and the
party or parties responsible for paying it was Hebth January 30, 2009 to February 12, 2009. Oy 28] 2009, the Court held that Royal G
is entitled to payment from Newmont Canada of thedmount of the sliding-scale NSR royalty on gptedduced from the Holt mine. The
Court also held that St Andrew’s sole obligatiotoiseimburse Newmont Canada for payment of thaltgyp to a flat rate of 0.013% of the
net smelter returns for gold, silver and other hsefEhe Court’s decision may be appealed withird&¢s of the date of decision.

The Holt royalty is currently classified as a depghent stage royalty interest and the Company doesurrently receive revenue from the
royalty.
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Contractual Obligations

Our long-term contractual obligations as of JungZBW9, are as follows:

Payments Due by Period (in thousan

Less thar More thar
Contractual Obligation Total 1 Year 1-3 Years 3-5 Years 5 Years
Note payabléd) $19,54¢ $ 10¢ $19,43¢ $ — $ —
Operating lease 71¢ 19z 52t — —
Other lon¢-term obligations 89 26 53 1C —
Total $20,35! $ 327 $20,01¢ $ 10 $ —

®  Amounts represent principal ($19.25 million) antreated interest payments ($0.3 million) assumiagearly extinguishment. See N¢
5 for further detail

(@ We lease office space under a lease agreementh wkjres October 31, 201

Employment Agreements

We have one-year employment agreements with soroarasfficers which, under certain circumstanceguire total minimum future base
compensation, at June 30, 2009, of approximately #llion. The terms of each of these agreememtsraatically extend for four successive
one-year periods, unless terminated by Royal Gotl@ officer, according to the terms of the agreets.

15. RELATED PARTY

Crescent Valley Partners, L.P. (“CVP”) was formadadimited partnership in April 1992. It owns 3% net value royalty (“NVR1") on
production of minerals from a portion of Cortez.rver Mining Finance Company (“DMFC"), our wholly-ovd subsidiary, is the general
partner and holds a 2.0% interest in CVP. In addjtRoyal Gold holds a 29.6% limited partner ins¢iia the partnership, while our Chairman
of the Board of Directors, the Chairman of our Au@ommittee and one other member of our boardretcthrs hold an aggregate 35.56%
limited partner interest. The general partner gerfadministrative services for CVP in receiving anocessing the royalty payments from the
operator including the disbursement of royalty papts and record keeping for in-kind distributionghe limited partners, including our
directors and Chairman.

Effective with the Barrick royalty portfolio acqution (see Note 2), CVP assigned to Barrick theiiporof CVP’s royalty interests in the
undeveloped Crossroads deposit at Cortez attrilutabiRoyal Gold through its limited partnershipeirest in CVP and general partnership
interest through DMFC. The portion transferred dggia 0.3954% royalty interest. CVP’s royalty irgroutside the undeveloped Crossroads
deposit was unaffected by the Barrick transaction.

CVP receives its royalty from the Cortez Joint \(gatin-kind. The Company, as well as certain olineited partners, sell their pro-rata shares
of such gold immediately and receive distributionsash, while CVP holds gold for certain otheritad partners. Such gold inventories, wt
totaled 24,977 and 27,552 ounces of gold as of 30n2009 and 2008, respectively, are held byrd tarty refinery in Utah for the account of
the limited partners of CVP. The inventories argied at historical cost and are classifiedragntory — restrictedn the consolidated balan
sheets. The carrying value of the gold in inventeag approximately $10.6 million and $11.2 millias of June 30, 2009 and 2008,
respectively, while the fair value of such ounceswapproximately $23.3 million and $25.6 millioncds
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June 30, 2009 and 2008, respectively. None of the cqurrently held in inventory as of June 30, 2@0@ 2008, is attributed to Royal Gold’s
CVP partnership interest, as the gold allocatefdgal Gold’s CVP partnership interest is typicalbid within five days of receipt.

16. QUARTERLY RESULTS OF OPERATIONS (UNAUDITED)

Basic Diluted

Royalty Operating Net Earnings Earnings
Revenue: Income Income Per Shar¢ Per Shart

Fiscal Year 2009 Quarter Ended (in thousands)
September 3 $16,07¢ $ 8,46¢ $ 5,74¢ $ 0.17 $ 0.17
December 3: 14,62: 2,38 21,39 0.6< 0.62
March 31 20,79 7,13¢ 4,14; 0.1z 0.1z
June 3( 22,27: 9,30z 7,06( 0.1¢ 0.1¢€
$73,77 $27,29: $ 38,34¢ $ 1.0¢ $ 1.07

Fiscal Year 2008 Quarter Ended (in thousands)
September 3 $12,50: $ 7,06¢ $ 5,53¢ $ 0.1¢ $ 0.1¢
December 3: 14,71( 6,38¢ 4,61(C 0.11 0.11
March 31 18,73: 9,001 6,88¢ 0.11 0.11
June 3( 20,35 10,52¢ 7,00€ 0.21 0.2C
$66,29" $32,98: $ 24,04 $ 0.6z $ 0.61]
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON AC COUNTING AND FINANCIAL DISCLOSURE

During the fiscal year ended June 30, 2009, thenewo changes in or disagreements with our IndbgerRegistered Public Accounting Fi
PricewaterhouseCoopers LLP, over accounting arahéial disclosure.

ITEM 9A. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedures

As of June 30, 2009, the Company’s management, théfparticipation of the President and Chief ExigeuOfficer and its Chief Financial
Officer and Treasurer of the Company, carried outealuation of the effectiveness of the design@etation of the Company’s disclosure
controls and procedures (as defined in Rules 18a}Bnd 15d-15(e) of the Securities Exchange Adi9&4, as amended (the “Exchange
Act”)). Based on such evaluation, the Company’sient and Chief Executive Officer and its Chigfdicial Officer and Treasurer have
concluded that, as of June 30, 2009, the Compatigtsosure controls and procedures were effectiyaaovide reasonable assurance that
information required to be disclosed by the Compamegports that it files or submits under the Exafje Act is recorded, processed,
summarized and reported within the required tinméogls and that such information is accumulated@rdmunicated by the Company’s
management, including the President and Chief BkecOfficer and its Chief Financial Officer andebsurer, as appropriate to allow timely
decisions regarding required disclosure.

Disclosure controls and procedures involve humégetice and compliance and are subject to lapsgslgment and breakdowns resulting
from human failures. As a result, a control systemmatter how well conceived and operated, cawigeconly reasonable, not absolute,
assurance that the objectives of the control systenmet. Further, the design of a control systamtmeflect the fact that there are resource
constraints and the benefits of controls must esiclered relative to their costs. Because of therent limitations in all control systems, no
evaluation of controls can provide absolute assigdinat all control issues and instances of fréwady, within the Company have been
detected.

Management’'s Report on Internal Control over Finandal Reporting

Our management is responsible for establishingnaaidtaining adequate internal control over finah@gorting as defined in Rules 13a-15(f)
and 15d-15(f) under the Securities Exchange Adi9&4, as amended. Our internal control over fir@eiporting is designed to provide
reasonable assurance regarding the reliabilitynaiicial reporting and the preparation of finansiatements for external purposes in
accordance with generally accepted accounting iplies

Management assessed the effectiveness of ourahtawntrol over financial reporting as of June 2009. In making this assessment,
management used the criteria set forth by the Cdtmenof Sponsoring Organizations of the Treadwam@gsion (COSO) itnternal
Control-Integrated FrameworkBased on our assessment and those criteria, miargag concluded that, as of June 30, 2009, oumiate
control over financial reporting is effective.

Our management, including our President and Chietktive Officer and Chief Financial Officer ande@surer, does not expect that our
disclosure controls and procedures or our intezaatrols will prevent all error and all fraud. Artool system, no matter how well conceived
and operated, can provide only reasonable, notales@assurance that the objectives of the cosyrslem are met. Further, the design of a
control system must reflect the fact that thereraseurce constraints and the benefits of contnaist be considered relative to their costs.
Because of the inherent limitations in all consgétems, no
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evaluation of controls can provide absolute assigainat all control issues and instances of fréwaty, within the Company have been
detected.

PricewaterhouseCoopers LLP, the Company’s indepgndgistered public accounting firm, audited timaficial statements included in this
Annual Report on Form 10-K, and the effectivendgh® Company’s internal control over financial ogfing as of June 30, 2009, as stated in
their report, which is included herein.

Report of Independent Registered Public Accountingrirm
PricewaterhouseCoopers’ report on the Companyésnat control over financial reporting is containeithin Item 8 of this Annual Report on
Form 10-K and is incorporated by reference herein.

Changes in Internal Control over Financial Reportirg

There was no change in the Company’s internal obatrer financial reporting (as defined in Rule 11Ff) under the Securities Exchange Act
of 1934, as amended) during our fourth fiscal qeraehded June 30, 2009, that has materially affecteis reasonably likely to materially
affect, our internal control over financial repagi

ITEM 9B. OTHER INFORMATION
None.
PART Il

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNA NCE

The information required by this item appears untlersection headings “Proposal 1 - Election o&€leDirectors”, “Directors and Officers”
and “Section 16(a) Beneficial Ownership Reportirggr@liance” included in the Company’s Proxy Statetrienits 2009 Annual Stockholders
Meeting to be filed with the SEC within 120 dayseaflune 30, 2009, and is incorporated by referentd@s Annual Report on Form 10-K.

The Company’s Code of Business Conduct and Ethiitenithe meaning of Iltem 406 of Regulation S-K pal by the SEC under the
Exchange Act that applies to our principal exeautifficer and principal financial officer is avdila on the Company’s website at
www.royalgold.com and in print without change ty atockholder who requests a copy. Requests faesghould be directed to Royal Gold,
Inc., Attention Karen Gross, 1660 Wynkoop Streeite51000, Denver, Colorado, 80202. The Comparsnits to satisfy the disclosure
requirements of Item 5.05 of Form 8-K regarding amendment to, or a waiver from, a provision of@mmpany’s Code of Business Conduct
and Ethics by posting such information on the Comyfsawebsite.

ITEM 11. EXECUTIVE COMPENSATION

The information required by this item appears urilersection heading “Executive Compensation” idetliin the Compang’Proxy Statemel
for its 2009 Annual Stockholders Meeting to bedilgith the SEC within 120 days after June 30, 2@0@l is incorporated by reference in this
Annual Report on Form 10-K.
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ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED
STOCKHOLDER MATTERS

The information required by this item appears uridersub-section heading “Equity Compensation Rifsrmation” and section heading
“Security Ownership of Certain Beneficial Ownersldianagement” included in the Company’s Proxy Statet for its 2009 Annual
Stockholders Meeting to be filed with the SEC with20 days after June 30, 2009, and is incorpotagedference in this Annual Report on
Form 10-K.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS AND DIRECTOR INDEPENDENCE

The information required by this item appears untersub-section heading “Certain RelationshipsReldted Transactions” and
“Independence of Directors” in the Company’s Pr&tstement for its 2009 Annual Stockholders Meetinge filed with the SEC within
120 days after June 30, 2009, and is incorporagaéfierence in this Annual Report on Form 10-K.

ITEM 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES

The information required by this item appears urilersub-section heading “Independent RegisterétidPAiccountants” and the section
heading “Proposal 2 — Ratification of Appointmeftredependent Registered Public Accountants” inetlith the Compang’Proxy Stateme
for its 2009 Annual Stockholders Meeting to bedilgith the SEC within 120 days after June 30, 2@0@l is incorporated by reference in this
Annual Report on Form 10-K.

PART IV
ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES

(a) Financial Statements

The Consolidated Financial Statements, togethér thui report thereon of PricewaterhouseCoopersdaiBd August 20, 2009, are includec
part of Item 8, Financial Statements and Suppleargri?ata, commencing on page 65 above.

Index to Financial Statements

Page
Report of Independent Registered Public Accourf&imm 65
Consolidated Balance She: 66
Consolidated Statements of Operations and Compsalemcome 67
Consolidated Statements of Stockhol’ Equity 68
Consolidated Statements of Cash Flc 69
Notes to Consolidated Financial Stateme 70

(b) Exhibits
Reference is made to the Exhibit Index beginningage 101 hereof.
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SIGNATURES
Pursuant to the requirements of Section 13 or 16f(the Securities Exchange Act of 1934, the ttegig has duly caused this amended report
to be signed on its behalf by the undersignedgetiveo duly authorized.

ROYAL GOLD, INC.

Date: August 21, 200¢ By: /s/ Tony Jense
Tony Jenser
President and Chief Executive Offic

Pursuant to the requirements of the Securities &xgé Act of 1934, this amended report has beemrdigalow by the following persons on
behalf of the Registrant and in the capacities@nthe dates indicated.

Date: August 21, 2009 By: /s/ Tony Jense
Tony Jenser
President and Chief Executive Offic

Date: August 21, 2009 By: /s/ Stefan L. Weng:
Stefan Wengel
Chief Financial Officer and Treasur:

Date: August 21, 2009 By: /s/ Stanley Dempst
Stanley Dempse)
Chairman

Date: August 21, 2009 By: /s/ S. Oden Howell, J
S. Oden Howell, Jr
Director

Date: August 21, 2009 By: /s/ John W. Gotl
John W. Goth
Director

Date: August 21, 2009 By: /s/ Merritt E. Marcus
Merritt E. Marcus
Director

Date: August 21, 2009 By: /s/ M. Craig Haast
M. Craig Haase
Director

Date: August 21, 2009 By: /s/ James W. Stucke
James W. Stuckel
Director

Date: August 21, 2009 By: /s/ Donald J. Wortl
Donald J. Worth
Director

Date: August 21, 2009 By: /s/ William M. Haye:
William M. Hayes
Director
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Exhibit Index
Exhibit
Number Description
2.1 Amended and Restated Agreement and Plan of Medg&ed July 30, 2007, among Battle Mountain Goldl&xgtion Corp..
Royal Gold, Inc. and Royal Battle Mountain, Indled as Exhibit 2.1 to the Company’s Current Reporform 8-K on
August 2, 2007 and incorporated herein by refere
3.1 Restated Certificate of Incorporation, as amenfikti(as Exhibit 3.1 to the Company’s Quarterly Bewn February 8,
2008 and incorporated herein by referer
3.2 Amended and Restated Bylaws, as amended (fileklaibiE3.1 to the Company’s Quarterly Report onfRdri0-Q on May 1
2008 and incorporated herein by referer
3.3 Amended and Restated Certificate of Designatior8esfes A Junior Participating Preferred Stock of& Gold, Inc. (filec
as Exhibit 3.1 to the Compa’s Current Report on Forn-K on September 10, 2007 and incorporated herenefeyence
4.1 First Amended and Restated Rights Agreement dapteBiber 10, 2007 between Royal Gold, Inc. and @éenghare Trus
Company, N.A. (filed as Exhibit 4.1 to the CompaniRegistration Statement on Form 8-A on SeptembePd07 and
incorporated herein by referenc
4.2 Stockholder Agreement dated April 3, 2009 by andgnRoyal Gold, Inc., Compafiia Minera Carmen deatotlo and
Teck Cominco Limited (filed as Exhibit 4.1 to the@pany’s Current Report on Form 8-K filed on Afil2009 and
incorporated herein by referenc
10.1** Equity Incentive Plan (filed as part of the Comparproxy statement for its 1996 Annual Meeting tdckholders on
November 25, 1996 and incorporated herein by retes}

10.2 Exploration and Development Option Agreement betweklacer Dome United States, Inc. and Royal Gaid, datec
effective July 1, 1998 (filed as Exhibit 10(v) teetCompany’s Annual Report on Form 10-K on SepteriBe1998 and
incorporated herein by referenc

10.c Royalty Agreement between Royal Gold, Inc. andGbetez Joint Venture dated April 1, 1999 (filedpast of Item 5 of the
Compan’s Current Report on Forn-K on April 12, 1999 and incorporated herein by refee)

10.4 Firm offer to purchase royalty interest of “ldahaoGp” between Royal Gold, Inc. and Idaho Group dated 2RJy1999 (filec
as Attachment A to the Compé’'s Current Report on Forn-K on September 2, 1999 and incorporated hereirefgrence

10.5** Amendment to Equity Incentive Plan (filed as Appienlto the Company’s proxy statement on October1¥®9 and

incorporated herein by referenc
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Exhibit
Number Description
10.€ Assignment and Assumption Agreement, dated Decef\H002 (filed as Exhibit 10.2 to the Comp’s Current Report o
Form ¢-K on December 23, 2002 and incorporated hereirefgrence
10.7 Production Payment Agreement between Genesis mocRayal Gold, Inc. dated October 13, 2004 (filsdEahibit 10.1(a) t
the Compan’'s Current Report on Forn-K on October 18, 2004 and incorporated herein sreace)
10.¢ Royalty Deed between Genesis Inc. and Royal Gold,dated October 13, 2004 (filed as Exhibit 10.1¢tthe Compar’s
Current Report on Form-K on October 18, 2004 and incorporated herein reace)
10.¢ Agreement between Genesis Inc. and Royal Gold daied October 13, 2004 (filed as Exhibit 10.1¢cfhte Compar’s
Current Report on Fornm-K on October 18, 2004 and incorporated herein reace)
10.1C Royalty Assignment and Agreement, effective as eé&nber 26, 2002, between High Desert Mineral Ressulnc. and
High Desert Gold Corporation (filed as Exhibit 9%4he Company’s Current Report on Form 8-K ontSmper 22, 2005
and incorporated herein by referen
10.11 Royalty Assignment, Confirmation, Amendment, andt8&ement of Royalty, and Agreement, dated as eekiber 30,
1995, among Barrick Bullfrog Inc., Barrick Gold&giMines Inc. and Royal Hal Co. (filed as Exhil#t®to the Company’s
Current Report on Forr-K on September 22, 2005 and incorporated herenefgyence
10.1Z Amendment to Royalty Assignment, Confirmation, Amerent, and Restatement of Royalty, and Agreeméettee as of
October 1, 2004, among Barrick Bullfrog Inc., BekriGoldstrike Mines Inc. and Royal Hal Co. (filesl Bxhibit 99.6 to the
Compan’s Current Report on Forn-K on September 22, 2005 and incorporated hereieteyence
10.1: Proceeds Agreement with HSBC Bank USA (filed asikixi0.3 to the Company’s Current Report on ForiK 8n
December 20, 2005 and incorporated herein by nedel)
10.1¢ Purchase Agreement, between Kennecott Minerals @oynand Royal Gold, Inc., dated December 22, 20@% @s
Exhibit 10.1 to the Compa’s Current Report on Forn-K on December 29, 2005 and incorporated hereirefgrence
10.1¢ Amended and Restated Funding Agreement datedsbotiary 22, 2006, between Société des Mines darKapalsc
known as Somita, SA, and Royal Gold, Inc. (filedea$ibit 10.1 to the Company’s Current Report onnr&-K on March 7,
2006 and incorporated herein by referer
10.1¢ Conveyance of Tail Royalty and Grant of Milling Feeted as of February 22, 2006, between Sociét®des de Taparko,

also known as Somita, SA, and Royal Gold, Incedfias Exhibit 10.2 to the Company’s Current ReporEorm 8-K on
March 7, 2006 and incorporated herein by refere
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Exhibit
Number Description

10.1% Conveyance of Production Payment dated as of FebA2q 2006, between Société des Mines de Tapatko,known a:
Somita, SA, and Royal Gold, Inc. (filed as Exhibit3 to the Company’s Current Report on Forid 8a March 7, 2006 an
incorporated herein by referenc

10.1¢ Guaranty and Agreement in Support of Somita Fundiggeement dated as of February 22, 2006, from Hiyter Gold
Mine Ltd. to and for the benefit of Royal Gold Irffiled as Exhibit 10.1 to the Company’s QuartéRigport on Form 10-Q
on May 9, 2006 and incorporated herein by referp

10.1¢ Pledge Agreement dated as of February 22, 200&eeet High River Gold Mines (International) Ltd. gHiRiver Gold
Mines (West Africa) Ltd. and Royal Gold, Inc. (fleas Exhibit 10.2 to the Company’s Quarterly Repoarform 10-Q on
May 9, 2006 and incorporated herein by refere

10.2C Guarantee Agreement dated as of February 22, 2008igh River Gold Mines Ltd. in favor of Royal Ghlinc. (filed as
Exhibit 10.3 to the Compa’s Quarterly Report on Form -Q on May 9, 2006 and incorporated herein by refeg§

10.21 Pledge of Securities dated as of February 22, 2006ligh River Gold Mines Ltd. in favor of Royal @lo Inc. (filed as
Exhibit 10.4 to the Compa’s Quarterly Report on Form -Q on May 9, 2006 and incorporated herein by refeg§

10.2:z Contribution Agreement in Support of Somita Fundikgyeement dated as of February 22, 2006, from IRigyler Gold
Mine Ltd. to and for the benefit of Royal Gold Irffiled as Exhibit 10.5 to the Company’s QuarteRigport on Form 10-Q
on May 9, 2006 and incorporated herein by referg

10.23** Form of Indemnification Agreement with Directorsda@fficers (filed as Exhibit 10.1 to the Comp’s Current Report o
Form 8-K on November 13, 2006, together with theeSiule of Certain Officers Parties thereto (filsdexhibit 99.2 to the
Compan’s Current Report on Forn-K on September 4, 2007), and incorporated hereirefgrence

10.2¢ Purchase and Sale Agreement for Pefiasquito and Rtiyalties among Minera Kennecott S.A. DE C.V.nKecott
Exploration Company and Royal Gold, Inc., datedd»eloer 28, 2006 (filed as Exhibit 10.2 to the ConytmQuarterly
Report on Form 1-Q on February 9, 2007 and incorporated herein feyeace)

10.2¢ Shares for Debt Agreement between Kennecott Exjidaor&ompany and Royal Gold, Inc., dated DecemBe2R06 (filed
as Exhibit 10.3 to the Compge’s Quarterly Report on Form -Q on February 9, 2007 and incorporated herein feyeace)

10.2¢ Contract for Assignment of Rights Granted, by Ma&ennecott, S.A. de C.V. Represented in this Agerg by Mr. Dave

F. Simpson, and Minera Pefiasquito, S.A. de C.Vpr&ented in this Agreement by Attorney, Jose Maa#lardo Tamayo
(filed as Exhibit 10.4 to the Company’s QuarterkgpRrt on Form 10-Q on February 9, 2007 and incateorherein by
reference
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Exhibit
Number

Description

10.27

10.2¢

10.2¢

10.3(

10.31

10.3-

10.3¢

10.34**

10.35**

10.36**

10.3i

Supplemental Mortgage, Deed of Trust, Security Agrent, Pledge and Financing Statement between bigkrt Minera
Resources, Inc. and HSBC USA Bank, National Assimciadated January 5, 2007 (filed as Exhibit 10.6he Company’s
Quarterly Report on Form -Q on February 9, 2007 and incorporated herein f&reace)

Amended and Restated Mortgage, Deed of Trust, 8gAgreement, Pledge and Financing Statement teiviRoyal Gold
and HSBC USA Bank, National Association, dated aan®, 2007 (filed as Exhibit 10.7 to the Compar@isarterly Report
on Form 1-Q on February 9, 2007 and incorporated herein feyeace)

Second Amended and Restated Promissory Note befR@gad Gold, High Desert Mineral Resources, Ind BISBC USA
Bank, National Association, dated January 5, 2@i03d(as Exhibit 10.8 to the Company’s QuarterlypBe on Form 10-Q
on February 9, 2007 and incorporated herein byeats)

Assignment of Rights Agreement among Mario Ivanrtdedez Alvarez, Royal Gold Chile Limitada and Rdgald Inc.,
dated January 16, 2007 (filed as Exhibit 10.9 ee@ompany’s Quarterly Report on Form 10-Q on Falyr8a2007 and
incorporated herein by referenc

Guaranty between Royal Gold, Inc. and HSBC Bank [J$#tional Association, dated as of March 1, 200&d as
Exhibit 10.2 to the Compa’s Quarterly Report on Form -Q on May 4, 2007 and incorporated herein by refes}

Royalty Purchase and Sale Agreement dated Julg(I8 by and between Royal Gold, Inc. and Barrickd@&orporatior
(filed as Exhibit 10.44 to Royal Gold’s Annual Repon Form 10-K/A filed on November 6, 2008 anddrporated herein
by reference

Amended and Restated Term Loan Agreement datefifasgost 27, 2008 between Royal Gold Chile Limitaatel HSBC
Bank USA, National Association (filed as Exhibit.1@o Royal Gold’s Current Report on Form 8-K filen September 2,
2008 and incorporated herein by referer

Employment Agreement by and between Royal Gold,dand Tony Jensen dated September 15, 2008 (fl&khibit 10.1
to Royal Golr's Current Report on Forn-K filed on September 19, 2008 and incorporatedihdrg reference

Form of Employment Agreement by and between Royddinc. and each of the following: Stanley Dempd€aren
Gross, Stefan Wenger and Bruce Kirchhoff (filedeakibit 10.2 to Royal Gold’s Current Report on FaB8K filed on
September 19, 2008 and incorporated herein byaede)

Form of Award Modification Agreement by and betwétmyal Gold, Inc. and each of the following: Stanl@empsey, Ton
Jensen, Karen Gross and Bruce Kirchhoff (filed =siliit 10.3 to Royal Gold’s Current Report on Fa8AK filed on
September 19, 2008 and incorporated herein byeaeée)

Third Amended and Restated Credit Agreement datext &ctober 31, 2008 by and among Royal Gold, High Desert
Mineral Resources, Inc., RG Mexico, Inc., HSBC B&aIA, National Association, HSBC Securities (USAg.land Bank
of Nova Scotia (filed as Exhibit 10.1 to Royal Gsl@Quarterly Report on Form 10-Q filed on Febru@y®009 and
incorporated herein by referenc
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Exhibit
Number Description
10.38** 2004 Omnibus Lor-Term Incentive Plan, as amended (filed as Exhibi2 10 Royal Gol's Quarterly Report on Form -Q
filed on February 6, 2009 and incorporated hergingierence
10.39** Form of Incentive Stock Option Agreement under R&y@ld’'s 2004 Omnibus Lor-Term Incentive Plan (filed ¢
Exhibit 10.2 to Royal Gol's Current Report on Forn-K filed on November 7, 2008 and incorporated hebsimeference
10.40** Form of Nor-qualified Stock Option Agreement under Royal C's 2004 Omnibus Lor-Term Incentive Plan (filed ¢
Exhibit 10.3 to Royal Go's Current Report on Forn-K filed on November 7, 2008 and incorporated hebsimeference
10.41** Form of Restricted Stock Agreement under Royal s 2004 Omnibus Lor-Term Incentive Plan (filed as Exhibit 10.4
Royal Golc's Current Report on Forn-K filed on November 7, 2008 and incorporated hebgimeference
10.42** Form of Performance Share Agreement under Royal’68004 Omnibus Long-Term Incentive Plan (filedeadhibit 10.5
to Royal Golr's Current Report on Forn-K filed on November 7, 2008 and incorporated hebsimeference
10.43* Form of Stock Appreciation Rights Agreement undeyd Gold’s 2004 Omnibus Long-Term Incentive Plaled as
Exhibit 10.6 to Royal Go''s Current Report on Forn-K filed on November 7, 2008 and incorporated hebsimeference
10.44** Form of Indemnification Agreement (filed as Exhib@.01 to the Company’s Current Report on Form &KNovember 13,
2006 and incorporated herein by reference) entetecy Royal Gold, Inc. and William Zisch on Mar2B, 2009
10.4¢ Master Agreement, dated April 3, 2009, by and betwRoyal Gold, Inc. and Compafiia Minera Carmen wiéaéollo (filed
as Exhibit 10.1 to Royal Gc's Current Report on Forn-K filed on April 6, 2009 and incorporated hereinreference
10.46* Amendment No. 1 to the Master Agreement, dated Aug, 2009, by and between Royal Gold, Inc. anch@diia Minera
Carmen de Andacollc
21.1* Royal Gold and Its Subsidiari
23.1* Consent of Independent Registered Public Accouriing
31.1* Certification of President and Chief Executive ©&fi required by Section 302 of the Sarb-Oxley Act of 200z
31.2* Certification of Chief Financial Officer requireq I$ection 302 of the Sarbal-Oxley Act of 200z
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EXHIBIT 10.46

EXECUTION VERSION

AMENDMENT NO. 1
TO THE
MASTER AGREEMENT

THIS AMENDMENT NO. 1 TO THE MASTER AGREEMT (this “ Amendment”) dated the 12'day of August, 2009, by Compaiiia
Minera Teck Carmen de Andacollo, a contractual ngrdiompany organized under the laws of Chile (flkéenpafiia Minera Carmen de
Andacollo) (“Operator ") and Royal Gold, Inc., a corporation organizedemthe laws of the State of Delaware, United StaféAmerica (“
Royal Gold ™).

Recitals
A. Operator and Royal Gold are parties to that ceitster Agreement dated April 3, 2009 (“ Master Agreement”).

B. Operator and Royal Gold desire to amend the M@giezement as set forth herein to extend certaie friods in the Mast
Agreement

NOW, THEREFORE, for good and valuable édeistion, the receipt and adequacy of which aretheacknowledged, the parties her
agree as follows:

Amendment

1. Definitions . Capitalized terms used in this Amendment, but refinéd in this Amendment, shall have the meanirsgigaed to them in
the Master Agreemer

2. Amendment to Pre-Closing Date. Section 5(p)(i) of the Master Agreement is herelmgeaded by deleting in the eighth line of si
paragraph the reference” September 30, 20" and replacing it witl“ December 31, 20(".

3.  Amendment to Outside Date. Section 8(b)(ii) of the Master Agreement is herabyended by deleting in the third line of such peaph
the reference to “October 30, 2009” and replacingth “January 29, 2010” and by deleting in therth line of such paragraph the
reference t¢“October 16, 20C" and replacing it witl*January 15, 202",

4. Force and Effect as One Documer. The Master Agreement, as amended hereby, will coatin full force and effect and the provisic
of this Amendment and the Master Agreement shatebd and construed together as if they constitoieddocument, provided that if
there is any inconsistency between this Amendmethtiae Master Agreement, the provision of this Adraent will govern




No Other Amendments. Except as provided in this Amendment, the MasteireAment is in all other respects ratified and cargd anc
shall continue to bind the parties in accordandé thie terms of the Master Agreement, as amendedebterms of this Amendmet

Counterparts, Exchange by Facsimile or Electronic Blivery . This Amendment may be executed in one or more eopatts, each of
which shall be deemed an original, but all of whiafether shall constitute but one single instrum&his Amendment may be delivered

by facsimile or electronic deliver

[Signatures appear on the next page.]
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IN WITNESS WHEREOF, the undersigned haxecuted this Amendment to be effective as of #te @irst set forth above.

COMPANIA MINERA TECK CARMEN

DE ANDACOLLO

By: /s/ David Baril

Print Name David Baril

Title: Director

By: /s/ Christian Arentse
Print Name Christian Arentser
Title: Alternate Directol

ROYAL GOLD, INC.

By: /s/ Tony Jensel
Print Name Tony Jenser
Title: President and CE

[Signature page to Amendment No. 1 to the Masteedxgent]
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EXHIBIT 21.1

Royal Gold, Inc. and Its Subsidiaries
Battle Mountain Gold Exploration Corf}
Battle Mountain Gold (Canada) In@)
Denver Mining Finance Company, Ir#.
DFH Co. of Nevad&®

Gold Ventures, Ind3®

Greek American Exploration Lté®

High Desert Mineral Resources, I1f®.
RG Finance (Barbados) LimitéH

RG Mexico, Incd)

RG Russia, Indb)

RGLD Gold Canada, In¢b

Royal Camp Bird, Inc®

Royal Crescent Valley, In€)

Royal Gold Chile Limitad&

Sofia Minerals Ltd®)

@®  Owned 100% by Royal Gold, In

@  Owned 100% by Battle Mountain Gold Exploration Cc
3  Owned 100% by High Desert Mineral Resources,

@  Owned 50% by Royal Gold, In

®)  Owned 25% by Royal Gold, In



EXHIBIT 23.1
Consent of Independent Registered Public Accountingirm

We hereby consent to the incorporation by referémtkee Registration Statements on Form S-3 (N8:-B36376 and No. 333-147137),

Form S-4 (No. 333-111590) and on Form S-8 (No. 333877 and No. 333-155384) of Royal Gold, Inc. af eeport dated August 14, 2009,
relating to the consolidated financial statemesutsl the effectiveness of internal control overfiicial reporting, which appears in this Form 10-
K.

/s PricewaterhouseCoopers LI
PricewaterhouseCoopers LI
Denver, Colorads

August 20, 200!




EXHIBIT 31.1
I, Tony Jensen, certify that:
(1) I have reviewed this Annual Report on Forn-K of Royal Gold, Inc.

(2) Based on my knowledge, this annual report doesoatiain any untrue statement of a material facinoit to state a material fa
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect
to the period covered by this annual rep

(3) Based on my knowledge, the financial statementsoéimer financial information included in this anhegport fairly present in all mater
respects the financial condition, results of operstand cash flows of the registrant as of, amdtf@ period presented in this annual
report;

(4) The registrar's other certifying officer and | are responsibledstablishing and maintaining disclosure contamld procedures (i
defined in Exchange Act Rules 13a-15(e) and 15@))%(d internal control over financial reportirag @efined in Exchange Act Rules
13&15(f) and 15-a5(f), for the registrant and ha\

(a) Designed such disclosure controls and phaes or caused such disclosure controls and puoegsdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us
by others within those entities, particularly dgrithe period in which this annual report is beinggared

(b) Designed such internal control over financial réjpgr or caused such internal control over finah@gorting to be designed unc
our supervision, to provide reasonable assurargagdeang the reliability of financial reporting atfie preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

(c) Evaluated the effectiveness of the regigtsadisclosure controls and procedures and preddntthis report our conclusions about
the effectiveness of the disclosure controls andgualures, as of the end of the period coveredibyatinual report based on such
evaluation; ant

(d) Disclosed in this annual report any chainge registrant’s internal control over finanaieporting that occurred during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimaport) that has materially
affected, or is reasonably likely to materiallyeaff, the registra’s internal control over financial reporting; &

(5) The registrar's other certifying officer and |, have disclosedséd on our most recent evaluation of internalrotsibver financia
reporting, to the registrant’s auditors and theitacmnmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(@) All significant deficiencies and materiataknesses in the design or operation of internatals over financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmhcial information; ant

(b) Any fraud, whether or not material, thatdlves management or other employees who havendisamnt role in the registrant’s
internal controls over financial reportir

August 21, 2009

/s/ Tony Jense

Tony Jense!
President and Chief Executive Offic




EXHIBIT 31.2
I, Stefan Wenger, certify that:
(1) I have reviewed this Annual Report on Forn-K of Royal Gold, Inc.

(2) Based on my knowledge, this annual report doesoatiain any untrue statement of a material factomoits to state a material fe
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect
to the period covered by this annual rep

(3) Based on my knowledge, the financial statementsoéimer financial information included in this anhegport fairly present in all mater
respects the financial condition, results of operstand cash flows of the registrant as of, amdtf@ period presented in this annual
report;

(4) The registrar's other certifying officer and | are responsibledstablishing and maintaining disclosure contamld procedures (i
defined in Exchange Act Rules 13a-15(e) and 15@))%(d internal control over financial reportirag @efined in Exchange Act Rules
13&15(f) and 15-a5(f), for the registrant and ha\

(a) Designed such disclosure controls and phaes or caused such disclosure controls and puoegsdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us
by others within those entities, particularly dgrithe period in which this annual report is beinggared

(b) Designed such internal control over financial réjpgr or caused such internal control over finah@gorting to be designed unc
our supervision, to provide reasonable assurargagdeang the reliability of financial reporting atfie preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

(c) Evaluated the effectiveness of the regigtsadisclosure controls and procedures and predemir conclusions about the
effectiveness of the disclosure controls and prores) as of the end of the period covered by thigial report based on such
evaluation; ant

(d) Disclosed in this annual report any chaimgihe registrant’s internal controls over finamegporting that occurred during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimaport) that has materially
affected, or is reasonably likely to materiallyeaff, the registra’s internal control over financial reporting; &

(5) The registrar's other certifying officer and |, have disclosedséd on our most recent evaluation of internalrotsibver financia
reporting, to the registrant’s auditors and theitacmnmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(@) All significant deficiencies and materiataknesses in the design or operation of internatals over financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmhcial information; ant

(b) Any fraud, whether or not material, thatdlves management or other employees who havendisamnt role in the registrant’s
internal controls over financial reportir
August 21, 200!

/s/ Stefan Wenge

Stefan Wenge
Chief Financial Officer and Treasui




EXHIBIT 32.1

In connection with the Annual Report on Form 10fiRayal Gold, Inc. (the “Company”), for the yeardémg June 30, 2009, as filed with the
Securities and Exchange Commission on the dat@h@he “Report”), I, Tony Jensen, President anie€CExecutive Officer of the Company,
certify, pursuant to 18 U.S.C. Section 1350, ap#etbpursuant to Section 906 of the Sarbanes-Oxteyf 2002 that, to my knowledge:

(1) the Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh1934; anc

(2) the information contained in the Report faplesents, in all material respects, the finanmbaldition and result of operations of the
Company.

August 21, 200!

/s/ Tony Jense

Tony Jense!
President and Chief Executive Offic




EXHIBIT 32.2

In connection with the Annual Report on Form 10fiRayal Gold, Inc. (the “Company”), for the yeardémg June 30, 2009, as filed with the
Securities and Exchange Commission on the dat@h@he “Report”), I, Stefan Wenger, Chief Finaricficer of the Company, certify,
pursuant to 18 U.S.C. Section 1350, as adoptedigntso Section 906 of the Sarbanes-Oxley Act 622bat, to my knowledge:

(1) the Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh1934; anc

(2) the information contained in the Report faplesents, in all material respects, the finanmbaldition and result of operations of the
Company.

August 21, 200!

/s/ Stefan Wenge

Stefan Wenge
Chief Financial Officer and Treasui




