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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q
(Mark One)
M QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the Quarterly Period Ended March 31, 2009
or
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the transition period from to
Commission File Number: 001-13357
Royal Gold, Inc.
(Exact Name of Registrant as Specified in Its Ghrart
Delaware 84-0835164
(State or Other Jurisdiction of (I.R.S. Employer
Incorporation) Identification No.)
1660 Wynkoop Street, Suite 100
Denver, Colorado 80202
(Address of Principal Executive Office) (Zip Code)

Registrant’s telephone number, including area codé303) 573-1660

Indicate by check mark whether the Registrant ék)filed all reports required to be filed by Sewetk3 or 15 (d) of the Securities Exchange
Act of 1934 during the preceding 12 months (orsfiech shorter period that the Registrant was redudadile such reports), and (2) has been
subject to such filing requirements for the pastlags. Yed NoO

Indicate by check mark whether the registrant ldsmstted electronically and posted on its corpo¥&tb site, if any, every Interactive Data
File required to be submitted and posted pursuaRide 405 of Regulation S-T during the precediBgribnths (or for such shorter period
that the registrant was required to submit and pash files). Ye&] NoO

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportir@mpany” in Rule 12b-2 of the Exchange
Act. (Check one):

Large accelerated fil&d Accelerated fileEd Non-accelerated fild Smaller reporting compariy
(Do not check if a smaller reporting compe

Indicate by check mark whether the Registrantsbeall company (as defined in Rule 12b-2 of the Bxgje Act). Yedl No ™

Indicate the number of shares outstanding of e&tiedssuer’s classes of common stock, as ofdtest practical date: 40,718,666 shares of
the Company’s common stock, par value $0.01 paeskeere outstanding as of April 30, 2009.




Introductory Note:

On November 6, 2008, the Company filed an amendetuél Report on Form 10-K/A with the Securities &xdthange Commission
("SEC”) restating the Comparg/annual financial statements for fiscal year 2@0&, for each of the quarters comprising fiscal Y898, due
to an error in the accounting for royalty revenassliscussed in Note 1 to the consolidated finhataédements contained herein. The finar
statements and related disclosures for the thrdenime months ended March 31, 2008 have beenedstathis document to reflect the error
in the accounting for royalty revenue.
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ROYAL GOLD, INC.
Consolidated Balance Sheets
(Unaudited, in thousands except share data)

March 31, June 30
2009 2008
(As Restatec

Current assetl

Cash and equivalen $ 50,53¢ $ 192,03
Royalty receivable 18,24¢ 16,317
Income taxes receivab 2,03¢ 2,18¢
Deferred tax asse 91 131
Prepaid expenses and otl 1,42¢ 30¢
Total current asse 72,344 210,97
Royalty interests in mineral properties, net (N&t 466,28: 300,67(
Restricted cas— compensating balant 19,25( 15,75(
Inventory— restrictec 11,05: 11,17¢(
Other asset 5,78¢ 7,28
Total asset $574,71« $ 545,85(

Current liabilities

Accounts payabl $ 5,702 $ 4,75¢
Dividends payabli 2,73¢ 2,38¢
Other 2,13¢ 1,79
Total current liabilities 10,57¢ 8,93¢
Net deferred tax liabilitie 23,46¢ 26,03
Term loan facility (Note 5 19,25( 15,75(
Other lon¢-term liabilities 68¢ 504
Total liabilities 53,98 51,22;

Commitments and contingencies (Note
Minority interest in subsidiar 11,41¢ 11,41
Stockholder equity

Common stock, $0.01 par value, authorized 100,@@shares; and issued 33,958,082 and 33,926,

shares, respective 34C 33¢
Additional paic-in capital 466,10( 463,33!
Accumulated other comprehensive (loss) ince (32 65
Accumulated earning 42,90¢ 19,47¢
Total stockholdel' equity 509,31 483,21
Total liabilities and stockholde’ equity $574,71- $ 545,85(

The accompanying notes are an integral part oktheasolidated financial statements.
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ROYAL GOLD, INC.
Consolidated Statements of Operations and Compselemcome
(Unaudited, in thousands except share data)

Royalty revenue

Costs and expens
Costs of operations (exclusive of depreciation]elém and amortization shown separately bel
General and administrati
Exploration and business developm
Depreciation, depletion and amortizati

Total costs and expens
Operating incom:

Interest and other incon
Interest and other expen
Income before income tax

Income tax expens
Minority interest in income of consolidated subaigi

Net income

Adjustments to comprehensive inco
Unrealized change in market value of availablestde securities, net of t:

Comprehensive incomr

Net income
Preferred dividend

Net income available to common stockholc
Basic earnings per she

Basic weighted average shares outstan
Diluted earnings per sha

Diluted weighted average shares outstan

For The Three Months Ends

March 31, March 31,
2009 2008
(As Restated
$ 20,791 $ 18,73:
1,15¢ 1,00¢
1,81z 1,981
732 817
9,96( 5,92¢
13,65¢ 9,72¢
7,13¢ 9,00z
1,07¢ 1,71
(26€) (330
7,94¢ 10,38
(2,539 (3,359
(1,277) (140
$ 4,14z $ 6,88¢
(24) (109)
$ 4,11¢ $ 6,78(
$ 4,14z $ 6,88¢
— (3,584
$ 4,14z $ 3,30¢
$ 0.1z $ 0.11
34,008,75. 30,932,08.
$ 0.12 $ 0.11
34,447,16 31,213,66

The accompanying notes are an integral part oktheasolidated financial statements.
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ROYAL GOLD, INC.
Consolidated Statements of Operations and Compselemcome
(Unaudited, in thousands except share data)

Royalty revenue
Costs and expens

Costs of operations (exclusive of depreciation]et&gm and amortization shown separately bel
General and administratiy

Exploration and business developm

Depreciation, depletion, and amortizat

Total costs and expens
Operating incom:

Gain on royalty restructuring (Note
Interest and other incon

Interest and other expen

Income before income tax

Income tax expens
Minority interest in income of consolidated subaigi

Loss from equity investmel
Net income

Adjustments to comprehensive inco
Unrealized loss in market value of available fdesacurities, net of te

Comprehensive incorr

Net income
Preferred dividend

Net income available to common stockholc
Basic earnings per she

Basic weighted average shares outstan
Diluted earnings per sha

Diluted weighted average shares outstan

For The Nine Months Ende

March 31, March 31,
2009 2008
(As Restated
$ 51,49¢ $ 45,94
2,61% 2,74¢
5,604 5,50¢
2,36¢ 3,29¢
22,92 11,93:
33,50¢ 23,48¢
17,99( 22,45¢
31,50( —
2,19¢ 5,661
(929) (1,497)
50,75¢ 26,63:
(17,660 (8,367)
(1,810 (682)
— (550)
$ 31,28¢ $ 17,03;
(97) (282)
$ 31,19: $ 16,75¢
$ 31,28¢ $ 17,03%
- (4,78%)
$ 31,28¢ $ 12,24¢
$ 0.92 $ 0.41
33,965,17 29,808,96
$ 0.91 $ 0.41
34,402,55 30,134,88

The accompanying notes are an integral part oktheasolidated financial statements.
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ROYAL GOLD, INC.
Consolidated Statements of Cash Flows
(Unaudited, in thousands)

For The Nine Months Ende
March 31, March 31,
2009 2008

(As Restate(

Cash flows from operating activitir

Net income $ 31,28t¢ $ 17,031
Adjustments to reconcile net income to net caskigenl by operating activitie:
Depreciation, depletion and amortizat 22,92: 11,93
Deferred tax benef (2,072 (1,159
Non-cash employee stock compensation exp 2,22t 2,14t
Gain on royalty restructuring (Note (31,500 —
Loss on available for sale securit — 49
Note receivabl— Battle Mountain Gold Exploratio — (719
Tax benefit of stoc-based compensation exerci: (289) (51%)
Changes in assets and liabiliti
Royalty receivable (1,93)) (695)
Prepaid expenses and other as (857) (2,199
Accounts payabl 1,45 2,921
Income taxes receivab 19C 67
Other (28) (77
Net cash provided by operating activit $ 21,40t $ 28,70¢
Cash flows from investing activitie
Acquisition of royalty interests in mineral propest (186,110 (15,939
Proceeds from royalty restructuring (Note 31,50( —
Restricted cas— compensating balant (3,500 —
Proceeds on sale of Invent— restrictec 1,01¢€ —
Deferred acquisition cos (967) (63)
Battle Mountain acquisition, net of cash acquire$1n398,181 — (2,939
Other (97) (12
Net cash used in investing activiti $(158,15% $ (18,94)
Cash flows from financing activitie
Tax benefit of stoc-based compensation exerci: $ 28¢ $ 51¢
Debt issuance cos (78%) (26)
Term loan facility (Note 5 3,50( —
Common dividends pai (7,509 (5,869
Distribution to minority interest holde (1,016 —
Preferred stock dividends pz — (2,802
Gold loan payof— Battle Mountair — (6,852)
Net proceeds from issuance of common s 772 675
Net proceeds from issuance of preferred s — 111,09¢
Stock repurchase progre — (5,516
Net cash (used in) provided by financing activi $ (4,749 $ 91,22¢
Net (decrease) increase in cash and equiva (141,49) 100,98:
Cash and equivalents at beginning of pe 192,03! 82,84:
Cash and equivalents at end of pel $ 50,53¢ $ 183,82

Supplemental cash flow informatic
Non-cash financing activities
Conversion of preferred stock to common st $ — $ 116,94¢
Battle Mountain acquisition (with common stot $ = $ 35,83



The accompanying notes are an integral part oktheasolidated financial statements.
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

1. OPERATIONS, SUMMARY OF SIGNIFICANT ACCOUNTING POLIC IES AND RECENTLY ADOPTED AND ISSUED
ACCOUNTING PRONOUNCEMENTS

Operations

Royal Gold, Inc. (“Royal Gold”, the “Company”, “wg"us”, or “our”), together with its subsidiaries,engaged in the business of acquiring
and managing precious metals royalties. Royaltiepassive (non-operating) interests in miningquty that provide the right to revenue or
production from the project after deducting spedifcosts, if any.

We seek to acquire existing royalties and to create royalties through the financing of mining, deypment or exploration projects in
exchange for royalty interest. Substantially albaf revenues are and will be expected to be d#fiven royalty interests. We do not conduct
mining operations.

Restatement

As part of the Company’s royalty monitoring progrdoring the first fiscal quarter of 2009, Royal Gadentified a $3.1 million overpayment
with respect to the Company’s GSR1 and GSR2 r@mlit the Cortez Pipeline Mining Complex (“Cortexzihich the Company received and
recognized as royalty revenues. The overpaymetieofoyalty was the result of the operator incdlydacluding non-Royal Gold royalty
production in the Company’s quarterly GSR1 and G&R®alty payments commencing in January 2007 antdiraaing through fiscal year
2008.

The error that caused the overpayment of royalyyn@ants was not timely identified by our controlslgmmocedures in place and $3.1 million
was incorrectly recognized as royalty revenue,ltiéguin a material overstatement of royalty reverior fiscal year 2008. On November 3,
2008, the Company’s Audit Committee of the BoardaEctors, in consultation with management, codetlithat due to the error in
accounting for royalty revenue, our previously e$eonsolidated financial statements as of anthifiscal year ended June 30, 2008 an
each of the quarters comprising the fiscal yeaukhoo longer be relied upon and should be restated

On November 6, 2008, the Company filed an amendetual Report on Form 10-K/A (“Amended 10-K”) withet SEC restating the
Company'’s annual consolidated financial statemfamtiiscal year 2008 and for each of the quartersprising fiscal year 2008. The
consolidated financial statements and related aiseces for the quarter ended March 31, 2008 haee testated in this report to reflect the
revenue accounting error discussed above. Refdote 20A of the Amended 10-K for the effects of thstatement on the Company’s
consolidated financial statements as of and fofittoal year ended June 30, 2008 and to Note 2GBeoAmended 10-K for the effects of the
restatement on the Company’s consolidated finastééments for each of the quarters comprisiruglfigear 2008.

The effect of the restatement on the Compsaiepnsolidated balance sheet for the fiscal yede@dune 30, 2008 is illustrated in the follow
table:
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Consolidated Balance Sheet Iltems

Royalty receivable

Income tax receivabl

Total current asse

Total asset

Accounts payabl

Total current liabilities

Total liabilities

Accumulated earning

Total stockholdel' equity

Total liabilities and stockholde’ equity

ROYAL GOLD, INC.

Notes to Consolidated Financial Statements

(Unaudited)

As of June 30, 2008

As Previously

(in thousands

Reported Adjustment As Restated
$ 17,62 $(1,310 $ 16,31"
1,31(C 87¢ 2,18¢
211,41 (434) 210,97
546,28 (434) 545,85(
3,122 1,631 4,75¢
7,30: 1,631 8,93¢
49,59! 1,631 51,22
21,54 (2,065) 19,47¢
485,28 (2,065) 483,21
546,28 (434) 545,85(

The effects of the restatement on the Companoghsolidated statement of operations and compséreincome for the three and nine mo
ended March 31, 2008 are illustrated in the follogviables:

Consolidated Statement of Operations and Comprehen® Income Items

Royalty revenus

Cost of operation

Operating incom:

Income before income tax

Income tax expens

Net income

Net income available to common shareholc

Basic earnings per she
Basic weighted average shares outstan

Diluted earnings per sha
Diluted weighted average shares outstan

For the three months ended March 31, 2

(in thousands, except share de

As Previously

Reported Adjustment As Restated

$  19,51¢ $ (785) $ 18,73
1,04¢ (40) 1,00¢

9,747 (745) 9,00z
11,13: (74E) 10,38:
3,572 (214 3,35¢

7,42( (531) 6,88¢

3,83¢ (531) 3,30¢

$ 0.1z $(0.01) $ 0.11
30,932,08 — 30,932,08
$ 0.12 $(0.02) $ 0.11
31,213,66 — 31,213,66

For the nine months ended March 31, 2
(in thousands, except share d¢
As Previously

Reported Adjustment As Restated

Royalty revenut $  47,72¢ $(1,785) $ 45,94
Cost of operation 2,83¢ (90) 2,74¢
Operating incom: 24,15 (1,69 22,45¢
Income before income tax 28,32¢ (1,695 26,63:
Income tax expens 8,84¢ (484) 8,362
Net income 18,24t (1,21 17,031
Net income available to common shareholc 13,46( (1,217 12,24¢
Basic earnings per she $ 0.4t $ (0.09 $ 0.41
Basic weighted average shares outstan 29,808,96 — 29,808,96
Diluted earnings per sha $ 0.4t $ (0.09 $ 0.41
Diluted weighted average shares outstan 30,134,88 — 30,134,88
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

The effects of the restatement on the Company’salaated statement of cash flows for the nine m®®nded March 31, 2008 is illustrated
in the following table:

Consolidated Statement of Cash Flows Items

For the nine months ended March 31, 2008
(in thousands

As Previously

Reported Adjustment As Restatec

Cash flows from operating activitie

Net income $18,24¢ $(1,21)) $17,03"

Deferred tax benef (1,149 (11 (1,159

Royalty receivable 2,47¢ 1,78¢ (695)

Income taxes payab 541 (4749 67

Accounts payabl 3,01( (89 2,921
Net cash provided by operating activit 28,71« (©)] 28,70¢

Summary of Significant Accounting Policies

The accompanying unaudited consolidated finant@éments have been prepared in accordance witragnaccepted accounting
principles for interim financial information and thithe instructions to Form 10-Q and Article 1(R&fgulation S-X. Accordingly, they do not
include all of the information and footnotes regdiby U.S. generally accepted accounting princifdeannual financial statements. In the
opinion of management, all adjustments which are wérmal recurring nature considered necessary fair statement have been included in
this Form 10-Q. Operating results for the three r@iné months ended March 31, 2009, are not nedlsalicative of the results that may be
expected for the fiscal year ending June 30, 2088se interim unaudited financial statements shbaldead in conjunction with the
Company’s Amended 10-K.

Recently Adopted Accounting Pronouncements
Fair Value Measuremen

In September 2006, the Financial Accounting Stashsl&oard (“FASB”) issued FASB Statement No. 1BJir Value MeasurementsSFAS
157"). SFAS 157 defines fair value, establishesamnéwork for measuring fair value in generally gded accounting principles, and expands
disclosures about fair value measurements. Thagioms of SFAS 157 were adopted by the Companyubnl] 2008. The adoption of SFAS
157 during our first fiscal quarter of 2009 did haive a significant impact on the Company’s comlstéid financial statements. Refer to Note
10 for a discussion regarding the Company’s falu@aneasurements as of March 31, 2009.

In February 2008, the FASB staff issued Staff FarsiNo. 157-2 Effective Date of FASB Statement No. (56P 157-2"). FSP 157-2
delayed the effective date of SFAS 157 for non+fiial assets and ndimancial liabilities, except for items that areognized or disclosed
fair value in the financial statements on a recgribasis (at least annually). The provisions of ESP-2 are effective for the Companyiscal
year beginning July 1, 2009; however, the Compamgsdot expect the provisions to have a materiphat if any, on our consolidat:
financial statements.
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

Fair Value Option for Financial Assets and Liahis

In February 2007, the FASB issued Statement No, ‘1%8e Fair Value Option for Financial Assets and Fingl Liabilities” (“SFAS 159,
which allows entities to choose to measure mamgnitial instruments and certain other items atvaline, with the objective of improving
financial reporting by mitigating volatility in repted earnings caused by measuring related assgifaailities differently without having to
apply complex hedge accounting provisions. Theigions of SFAS 159 were adopted July 1, 2008. Tom@any did not elect the Fair
Value Option for any of its financial assets obiidies and, therefore, the adoption of SFAS 186 ho impact on the Company’s
consolidated financial position, results of opemasi or cash flows.

Accounting for Income Tax Benefits of DividendsSbare-Based Payment Awards

In June 2007, the Emerging Issues Task Force (“Blfigached consensus on Issue No. 06-Atc¢ounting for Income Tax Benefits of
Dividends on Sha-Based Payment AwardsEITF Issue No. 06-11 requires that the tax bemekitted to dividend and dividend equivalents
paid on equity-classified, non-vested shares amdvested share units, which are expected to vesedorded as an increase to additional
paid-in capital. EITF No. 08 was to be applied prospectively for tax benefitglividends declared in our fiscal year beginrlaly 1, 200€
The adoption of EITF 06-11 had an insignificant aopon the Company’s consolidated financial stateme

Recently Issued Accounting Pronouncements

In May 2008, the FASB issued Statement No. 16Ehé Hierarchy of Generally Accepted Accounting Biptes,” (“SFAS 162”) which
identifies the sources of accounting principles #iredaccounting framework for selecting the pritespo be used in the preparation of
financial statements of non-governmental entitied are presented in conformity with U.S. generatigepted accounting principles
(“GAAP”). SFAS 162 is effective 60 days followinge SEC’s approval of the Public Company Accoun@wgrsight Board amendments to
AU Section 411, ‘The Meaning of Present Fairly in Conformity with &A” The Company does not expect the adoption of SFAR3Id.6
have an impact on its consolidated financial statem

In March 2008, the FASB issued Statement No. 1Bikclosures about Derivative Instruments and HadgActivities — an amendment of
FASB Statement No. 1" (“SFAS 161"). SFAS 161 intends to improve finanaigborting about derivative instruments and hedgictiyities
by requiring enhanced disclosures to enable investobetter understand their effects on an estfipancial position, financial performance
and cash flows. SFAS 161 also requires disclodooeitaan entity’s strategy and objectives for usiagvatives, the fair values of derivative
instruments and their related gains and lossesSSFA is effective for fiscal years and interimipés beginning after November 15, 2008,
and will be applicable to the Company’s fiscal yleaginning July 1, 2009. The Company is evaluativgimpact, if any, the adoption of
SFAS 161 could have on its consolidated finandatesnents.

In December 2007, the FASB issued Statement No(rB¥ised 2007);Business Combinations{*SFAS 141R"), which significantly

changes the ways companies account for businessications and will generally require more assetpaed and liabilities assumed to be
measured at their acquisition date fair value. UIBHAS 141R, legal fees and other transactionedlabsts are expensed as incurred and are
no longer included in goodwill as a cost of acaujrthe business. SFAS 141R also requires, amomryg titings, acquirers to estimate the
acquisition date fair value of any contingent cdasation and to recognize any subsequent chandhks fair value of contingent

consideration in earnings. In addition,
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

restructuring costs the acquirer expected, butneasbligated to incur, will be recognized sepdyatiem the business acquisition. SFAS
141R is effective for the Company'’s fiscal yearibagg July 1, 2009, and is to be applied prospetti The Company is evaluating the
impact, if any, the adoption of SFAS 141R couldéanm its consolidated financial statements.

Also in December 2007, the FASB issued Statementll0,“Non-controlling Interests in Consolidated Finanti@tatements, an amendment
of ARB No. 51(“SFAS 160"). SFAS 160 requires all entities toagmon-controlling interests in subsidiaries aeparate component of
equity in the consolidated financial statementsASBE60 establishes a single method of accountingtfanges in a parent’s ownership
interest in a subsidiary that do not result in adescdidation. Companies will no longer recognizeamgr loss on partial disposals of a
subsidiary where control is retained. In additionpartial acquisitions, where control is obtaintiw acquiring company will recognize and
measure at fair value 100 percent of the asset$iabilities, including goodwill, as if the entitarget company had been acquired. SFAS 160
is effective for the Company’s fiscal year begimnituly 1, 2009, and is to be applied prospectivEhye Company is evaluating the impact, if
any, the adoption of SFAS 160 could have on itsotidated financial statements.

2. ROYALTY ACQUISITION

Effective October 1, 2008, the Company completeda@quisition of royalties from Barrick Gold Corptom (“Barrick”) for cash of
approximately $181.3 million, including a restruimg of its GSR2, GSR3 and NVRL1 royalties at Cartegued at $31.5 million, for net cash
of approximately $150.0 million. The transactionsrevcompleted pursuant to the Royalty Purchasé&atelAgreement dated July 30, 2008.
The cash portion of the purchase price was paia fitee Company’s cash on hand.

We acquired royalties on 72 properties in varidagas of production, development, evaluation andogation. The Company uses
“evaluation stage” to describe exploration staggprties that contain mineralized material and bittvoperators are engaged in the search
for reserves. Please refer to Note 3 for a furttigrussion on the key royalty assets acquired Bamnick.

The restructuring of Royal Gold’s royalty positicaisCortez consisted of: (1) a reduction of the @any’s GSR2 sliding-scale royalty
(ranging from 0.72% to 9.0%) to match the curreBRa sliding-scale royalty rate (ranging from 0.4@6.0%) and (2) the elimination of
Royal Golds interest in the 0.71% GSR3 royalty and the 0.88¢R1 royalty on the mining claims that comprise theleveloped Crossroa
deposit. The GSR3 and NVRL1 royalties that coveasmitside the Crossroads deposit at Cortez wergfeoted by this transaction. The
Crossroads deposit continues to be subject to tmep@ny’s GSR2 royalty at the rate of 0.4% to 5.0%.

The acquisition of Barricls royalty portfolio has been accounted for as aetascquisition using the purchase method of adourThe tota
purchase price of $181.3 million, plus direct ti@et®n costs of approximately $3.2 million, hasrba#ocated to the acquired royalty inter:
according to their relative fair values and is releal as separate componentfofalty Interests in Mineral Properties our consolidated
balance sheets. The amounts allocated to the acuayalty interests in mineral properties acquirech Barrick are preliminary and are
subject to change upon completion of final valuagio

As part of the royalty restructuring, as discusakdve, the Company recognized a gain of $31.5anilliuring the fiscal quarter ended
December 31, 2008. The restructured royalties \wwarenmonetary exchange and the fair value of thteuetured royalties was determined
based on expected future cash flows. The Compdmags in the restructured royalties was zero tliviagrise to the $31.5 million

10
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

gain. The royalty restructuring gain has been medrasGain on royalty restructuringn the Company’s consolidated statements of
operations and comprehensive income.

3. ROYALTY INTERESTS IN MINERAL PROPERTIES
The following summarizes the Company’s royalty iats in mineral properties as of March 31, 2009 &me 30, 2008.

Accumulater
As of March 31, 2009 (Amounts in thousanc Cost Depletion Net
Production stage royalty interes
Cortez $ 10,63( $ (9,11¢) $ 1,51«
Robinson 17,82t (5,88¢) 11,93¢
Taparko 33,57( (8,380) 25,19(
Leeville 18,32: (7,880) 10,44
Goldstrike 20,78¢ (9,969 10,82«
Mulatos 34,21 (4,175 30,03¢
Pefasquito (oxide circui 4,02¢ (373 3,65:
Dolores 44,87¢ (12¢) 44,75(
Siguiri 10,94¢ (2,38)) 8,56¢
Allan 22,02( (93 21,927
Other 44,06¢ (16,767) 27,30¢
261,28 (65,13¢) 196,14¢
Development stage royalty interes
Pefnasquito (sulfide circui 95,14¢ — 95,14¢
Malartic 34,03: — 34,03:
Pascu-Lama 20,44¢ — 20,44¢
Other 30,24: — 30,24:
179,86¢ — 179,86¢
Exploration stage royalty interes 90,26 — 90,26
Total royalty interests in mineral propert $531,42( $ (65,139 $466,28.

11
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ROYAL GOLD, INC.
Notes to Consolidated Financial Statements

(Unaudited)
Accumulate:
As of June 30, 2008 (Amounts in thousan: Cost Depletion Net
Production stage royalty interes
Cortez $ 10,63( $ (8,90 $ 1,72¢
Robinsor 17,82t (4,27)) 13,55«
Taparkc 33,57( (4,519 29,05¢
Leeville 17,49t (5,567 11,92¢
Goldstrike 20,78¢ (8,64)) 12,147
Mulatos 7,44z (1,439 6,00z
Pefasquito (oxide circui 4,02¢ (22 4,004
Other 29,31 (20,13 19,17;
141,09( (43,497 97,59¢
Development stage royalty interes
Pefasquito (sulfide circui 95,14¢ — 95,14¢
Dolores 40,98¢ — 40,98¢
Pascu-Lama 20,44¢ — 20,44¢
Other 18,11( — 18,11(
174,69: — 174,69:
Exploration stage royalty interes 28,65: (277) 28,38!
Total royalty interests in mineral propert $344,43: $ (43,76 $300,67(

As discussed in Note 2, effective October 1, 2808, Company acquired a royalty portfolio from Bekrivhich consisted of 72 properties in
various stages of production, development, evalnair exploration.

Key royalty assets acquired from Barrick:

Mulatos — A sliding-scale net smelter return (“NSR”) royatin the Mulatos mine, located in Sonora, Mexical aperated by a subsidiary of
Alamos Gold, Inc. Prior to October 1, 2008, we od/aed.30%-1.50% NSR sliding-scale royalty on thepprty. The acquisition of the
Barrick royalty portfolio consolidated the Mulatasyalty and increased our royalty interest to &4.t0 5.0% sliding-scale NSR royalty. The
royalty rate is 5.0% at a gold price of $400 pemarior higher.

The Mulatos royalty is currently in production asctlassified as a production stage royalty intemehich is depleted using the units of
production method. A portion (non-reserve) of awestment in Mulatos is classified as an explorasitage royalty interest, which is not
subject to amortization. In the event that futur@ven and probable reserves associated with theesmrve portion of our royalty interest is
developed at Mulatos, additional cost basis ofroyalty interest will be reclassified to a develaggrhstage or a production stage royalty
interest in future periods, as appropriate.

Malartic — A 2.0%-3.0% sliding-scale NSR royalty on the GHiaa Malartic gold project, located in Quebec, Gimand owned by Osisko
Mining Corporation (“Osisko”). The royalty rate3s0% at a gold price of $350 per ounce or highbe Malartic royalty is associated with
proven and probable reserves but is not currentpyréduction and is therefore classified as a dgraent stage royalty interest, which is not
subject to amortization. The royalty is subjecatiouy down right, which if exercised by Osisko wbldwer the sliding-scale NSR royalty to
1.0%-1.5%.

12




Table of Contents

ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

Siguiri — A sliding-scale NSR royalty currently paying 158 on the Siguiri gold mine, located in Guinea, WAfsica, and operated by
AngloGold Ashanti. The Siguiri royalty is currenily production and is classified as a producti@ystroyalty interest, which is depleted
using a units of production method.

4. CREDIT FACILITY

On October 30, 2008, the Company and its wholly-@tdveubsidiaries, High Desert Mineral Resources, (lfitigh Desert”) and RG Mexico,
Inc. (“RG Mexico”), entered into a Third AmendeddaRestated Credit Agreement (the “Credit Agreemenith HSBC Bank USA, National
Association (“HSBC Bank”), as administrative agantl a lender, Scotiabanc Inc., as a lender, HSRGries (USA) Inc. (‘HSBC
Securities”), as sole lead arranger and Bank ofd\®eotia, as sole syndication agent. The Crediedment replaced the Company’s

$80 million revolving credit facility with HSBC Bén

The Credit Agreement provides the Company a $128mirevolving credit facility with a maturity datof October 30, 2013. Borrowings
under the credit facility will bear interest atlaating rate of LIBOR plus a spread ranging froms2s to 2.25%, based on the Company’s
leverage ratio (as defined). Unlike the prior ctédcility, availability under the new credit faityl is not limited by a borrowing base formula,
therefore, the entire $125 million is available enthe new credit facility.

The royalties securing the new credit facility ashsf the GSR1, GSR2, GSR3, and NVRL1 royaltieS@tez and the royalties at Goldstrike,
Leeville, Robinson, Dolores, Pefiasquito and Mulétios “Collateral Royalties”). In addition to thelateral Royalties, the credit facility is
secured by 100% of Royal Gold’s equity interesthligh Desert and RG Mexico and substantially allhef present and future personal
property and assets of the Company, High DeserRand/exico. The Credit Agreement contains financ@lenants requiring the Company
to maintain a leverage ratio (as defined) of 3.Q0.or less, a minimum consolidated net worthd@fed) of not less than a base amount
increases according to cumulative positive netimeoan interest coverage ratio (as defined) ofadtl|3.0 to 1.0, a current ratio (as define:
at least 1.5 to 1.0 and a facility coverage ra®defined) of at least 1.25 to 1.0.

As of March 31, 2009, the Company did not have ampunts outstanding under the credit facility.

5. TERM LOAN FACILITY

Royal Gold Chile Limitada (“RGCL"), a wholly-ownesuibsidiary of Royal Gold, had a $15.75 million tdoan outstanding bearing interest
at LIBOR plus 0.25% pursuant to a Term Loan Agresnbetween RGCL and HSBC Bank. On August 27, 28@8CL entered into an
Amended and Restated Term Loan Agreement (“AmeadddRestated Agreement”) with HSBC Bank to ameedettisting term loan
facility. The Amended and Restated Agreement irsgdahe maximum term loan principal amount from.$35nillion to $21.75 million,
with such additional amounts available to be dratvany time prior to October 1, 2008. Pursuanhéoterms of the Amended and Restated
Agreement, Royal Gold must maintain a restrictedrast-bearing securities account (the “CollatAount”) on deposit at HSBC Securiti
with a balance equal to or in excess of the outktgnamounts on the term loan. Royal Gold entemémla Guarantee (the “Guarantefs) the
life of the term loan, for the benefit of HSBC Bakguaranty RGCISs obligations under the Amended and Restated Agraeand a securi
agreement granting HSBC Bank a security interesfténCollateral Account to secure RGCL'’s obligatiamder the Term Loan Agreement
and its obligations under the Guarantee. The team Will mature on March 1, 2012.
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On September 19, 2008, RGCL drew an additional 88l%n under the Amended and Restated AgreemeditRoyal Gold securitized
RGCL'’s additional obligation under the Amended Agreent by depositing $3.5 million into the Collatekacount. As of March 31, 2009,
$19.25 million was outstanding under the term Ifzanility. The $2.5 million additional amount avdila to be drawn under the Amended
Agreement expired on October 1, 2008.

The $19.25 million balance in the Collateral Accbas of March 31, 2009, is recordedRestricted cash — compensating balaocdhe
Company'’s consolidated balance sheets. RGCL's $1%iffion principal obligation under the AmendediaRestated Agreement is recorded
asNote payabl®n the Company’s consolidated balance sheets.

6. STOCK-BASED COMPENSATION

The Company recognized stock option and other sbhasled compensation expense as follows:

For The Three Months Endt For The Nine Months Ende
(In thousands (In thousands
March 31 March 31 March 31 March 31
2009 2008 2009 2008

Stock options $ 134 $ 31z $ 64¢ $ 94z
Stock appreciation righ 76 — 124 —
Restricted stoc 45C 262 1,351 82t
Performance stoc 14 158 102 37¢
Total stocl-based compensation expel $ 674 $ 727 $ 2,22¢ $ 2,14¢

Stock-based compensation expense is allocated aoosn@f operations, general and administrativd,exploration and business
development in our consolidated statements of djp@saand comprehensive income as summarized below:

For The Three Months End: For The Nine Months Ende
(In thousands (In thousands
March 31 March 31 March 31 March 31
2009 2008 2009 2008

Stocl-based compensation expense allocal
Cost of operation $ 11F $ 99 $ 30C $ 257
General and administratiy 32¢ 35C 1,261 1,15¢
Exploration and business developm 23C 27¢€ 664 72¢
Total stocl-based compensation expel $ 674 $ 727 $ 2,22¢ $ 2,14F

There were no stock options granted during thesthmenths ended March 31, 2009 and 2008. For tteemonths ended March 31, 2009 and
2008, 24,000 and 110,500 stock options, respegtivare granted at an exercise price of $30.96%28d75, respectively. As of March 31,
2009, there was $0.7 million of unrecognized conspéinn expense related to non-vested stock optianish is expected to be recognized
over a weighted-average period of 1.6 years. Ttad ittrinsic value of options exercised during theee months ended March 31, 2009 and
2008 was $0.03 million and $1.6 million, respediiv@ he total intrinsic value of options exercisdating the nine months ended March 31,
2009
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and 2008 was $1.2 million and $2.3 million, respety. During the nine months ended March 31, 2868 2008, 96,500 and 99,517 stock
options vested, respectively, at a weighted-avegaget date fair value of $12.83 and $12.45, rehpslg.

There were no stock appreciation rights grantethduhe three months ended March 31, 2009. Dufiegnine months ended March 31,
2009, 50,500 stock appreciation rights were graateah exercise price of $30.96, which equals kbgirgg market price of the Company’s
common stock on the date of grant. No stock apatieci rights were granted during the three and moaths ended March 31, 2008. Stock
appreciation rights granted vest based on onerée tyears of continuous service and have 10 yedramual terms and are settled in shar
Royal Gold common stock. As of March 31, 2009, ¢heas $0.5 million of unrecognized compensatioreegp related to non-vested stock
appreciation rights, which is expected to be recmghover a weighted-average period of 1.4 years.

There was no restricted stock granted during theetmonths ended March 31, 2009 and 2008. Foritleenmonths ended March 31, 2009 |
2008, 96,500 and 87,500 shares of restricted steskectively, were granted at a grant date faiketavalue of $30.96 and $29.75,
respectively. During the three and nine months émdarch 31, 2009 and 2008, 23,166 and 10,625 slémestricted stock, respectively,
vested at a weighted-average grant date fair magtae $26.51 and $29.59. As of March 31, 2009¢theas $5.2 million of unrecognized
compensation expense related to non-vested restrétbck, which is expected to be recognized ovenaining average vesting period of
3.5 years.

There was no performance stock granted duringhteetmonths ended March 31, 2009 and 2008. Faritieemonths ended March 31, 2009
and 2008, 46,500 and 48,000 shares of performaack, sespectively, were granted at a grant daterfarket value of $30.96 and $29.75,
respectively. No performance shares vested dunaghree months ended March 31, 2009 and 2008n@thie nine months ended March 31,
2009 and 2008, 9,000 shares of performance statkedat a grant date fair market value of $28.&ofMarch 31, 2009, there was

$0.1 million of unrecognized compensation expeet#ed to non-vested performance stock, which eeted to be recognized over a
remaining estimated vesting period of 0.75 years.
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7. EARNINGS PER SHARE (“EPS”)

Basic EPS
Income available to common stockhold
Effect of other dilutive securitie

Diluted EPS

Basic EPS

Net income

Preferred dividend

Income available to common stockhold
Effect of other dilutive securitie

Diluted EPS

Basic EPS
Income available to common stockhold
Effect of other dilutive securitie

Diluted EPS

ROYAL GOLD, INC.
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For The Three Months Ended March 31, 2!
(In thousands, except share d:

Income Shares Per-Share
(Numerator) (Denominator Amount
$ 4,142 34,008,75. $ 0.1z
— 438,41:
$ 4,142 34,447,16 $ 0.1z

For The Three Months Ended March 31, 2!
(In thousands, except share d¢
Income Pe-Share
(Numerator) Shares Amount
(As Restatec (Denominator (As Restatec

$ 6,88¢
(3,589
$ 3,30¢ 30,932,08 $ 0.11
= 281,57¢
$ 3,30¢ 31,213,66 $ 0.11

For The Nine Months Ended March 31, 2(
(In thousands, except share d:

Income Shares Per-Share
(Numerator) (Denominator Amount
$ 31,28¢ 33,965,17 $ 0.9z
— 437,38(
$ 31,28¢ 34,402,55 $ 0.91
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For The Nine Months Ended March 31, 2(
(In thousands, except share d:
Income Per-Share

(Numerator) Shares Amount

(As Restatec (Denominator (As Restatec
Basic EPS
Net income $ 17,037
Preferred dividend (4,78%)
Income available to common stockhold $ 12,24¢ 29,808,96 $ 0.41
Effect of other dilutive securitie — 325,92¢
Diluted EPS $ 12,24¢ 30,134,88 $ 0.41

For the three and nine months ended March 31, 2D8utstanding stock-based compensation awards iweluded in the computation of
diluted EPS because the exercise price of the awaad less than the average market price of oummmstock for the period.

For the three and nine months ended March 31, 20680 stock-based compensation awards, at a veeigivierage purchase price of $32.40
per share, were outstanding, but were not includéke computation of diluted EPS because the esemrice of these awards was greater
than the average market price of our common stockhke period.

8. INCOME TAXES

The following table summarizes the Company’s incaaxeexpense and effective tax rate for the threerane months ended March 31, 2009
and 2008:

Three Months Ended March & Nine Months Ended March 3
2009 2008 2009 2008
(In thousands (As Restated (As Restated
Income tax expens $(2,53¢) $(3,35¢) $(17,66() $(8,362)
Effective tax rate 38.(% 32.8% 36.(% 32.%

The material income tax returns the Company fitestlae U.S. federal income tax return, which httwee year statute of limitations, and the
Colorado state income tax return, which has a year statute of limitations. The U.S. federal retfar tax years ended on or after June 30,
2006, and the Colorado state return for tax yeadee on or after June 30, 2005, are subject to medion by the relevant taxing authority.

As of March 31, 2009, the Company’s total unrecegditax benefits were $0.6 million for uncertaix pasitions. The liability for
unrecognized tax benefits is reflected witlither long-term liabilitieson the Company’s consolidated balance sheets.

Interest and penalties associated with the lighitit unrecognized tax benefits is approximatelyl$fillion at March 31, 2009, and is
included inOther long-term liabilitieson the Company’s consolidated balance sheets.
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9. SEGMENT INFORMATION

We manage our business under one operating segeoasisting of royalty acquisition and managemetit/gies. All of our assets and
revenues are attributable to the royalty operatggment.

Royal Gold’s royalty revenue and long-lived asggigalty interests in mineral properties, net) geegraphically distributed as shown in the
following table.

Royalty Royalty Interests il
Revenue Mineral Properties, n¢
Three months ende Nine months ende
March 31, March 31, As of As of
2009 2008 2009 2008 March 31, June 30
(As Restated (As Restated 2009 2008
USA 46% 73% 59% 82% 13% 18%
Mexico 14% 3% 13% 3% 45% 55%
Africa @ 33% 17% 20% 10% 8% 12%
Canade 1% 1% 1% 1% 19% 2%
Other 6% 6% 7% 4% 15% 13%

(1) Consists of royalties on properties in Burkina F&woinea and the Republic of Gha

10. FAIR VALUE MEASUREMENTS

The Company adopted the provision of SFAS 157 dn 12007, with no significant impact on the Compa consolidated financial
statements. SFAS 157 establishes a fair valuerblgrdahat prioritizes the inputs to valuation teiciues used to measure fair value. The
hierarchy gives the highest priority to unadjusiedted prices in active markets for identical assefiabilities (Level 1 measurements) and
the lowest priority to unobservable inputs (Leveh8asurements). The three levels of the fair valesarchy under SFAS 157 are described
below:

Level 1: Quoted prices for identical instrumentsative markets;

Level 2: Quoted prices for similar instruments ative markets; quoted prices for identical or samihstruments in markets that are not
active; and model-derived valuations in which gjh#ficant inputs and significant value drivers ateservable in active markets; and

Level 3: Prices or valuation techniques requirimguits that are both significant to the fair valueasurement and unobservable (supported
by little or no market activity).
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The following table sets forth the Company’s fin@hassets measured at fair value by level withanfair value hierarchy. The Company’s
financial liabilities are not within the scope bktprovisions of SFAS 157.

Fair Value at March 31, 20(
(In thousands

Total Level 1 Level 2 Level 3
Assets:
Money market investmen(?) $44,73¢ $44,73¢ $ — $ —
Restricted cas 19,25( 19,25( — —
Marketable equity securitie2) 182 182 — —
$64,17( $64,17( $ = $ —

@) Included inCash and equivalenin the Compan’s consolidated balance she:
@ Included inOther assetin the Compan’s consolidated balance she:

The Company invests in money market funds, whiehti@ded by dealers or brokers in active over-thaiter markets. The Company’s
money market funds, which are invested in UniteteSt treasury bills or United States treasury bédiskeurities, are classified within Leve
of the fair value hierarchy.

The Company'’s restricted cash, which is includeRestricted cash — compensating balaimcthe Companys consolidated balance sheet
invested in a money market fund which is tradedi®sglers or brokers in an active over-the-countakaetaThe Company'’s restricted cash is
classified within Level 1 of the fair value hierhyc

The Company’s marketable equity securities classifvithin Level 1 of the fair value hierarchy amdued using quoted market prices in
active markets. The fair value of the Level 1 méahkée equity securities is calculated as the quotatket price of the marketable equity
security multiplied by the quantity of shares hieydthe Company.

As of March 31, 2009, the Company also had ashatsunder certain conditions, are subject to nreasent at fair value on a non-recurring
basis like those associated with royalty interastaineral properties, intangible assets and dtiveg-lived assets. For these assets,
measurement at fair value in periods subsequeheipinitial recognition are applicable if anythiese assets are determined to be impaired;
however, no impairment losses have occurred relatihany of these assets during the nine monthasdeMdrch 31, 2009. If recognition of
these assets at their fair value becomes necessaty measurements will be determined utilizingdl&vinputs.

11. COMMITMENTS AND CONTINGENCIES

Casmalia

On March 24, 2000, the United States Environmdntatection Agency (“EPA”) notified Royal Gold and Bther entities that they were
considered potentially responsible parties (“PRRser the Comprehensive Environmental Responsap€osation, and Liability Act of
1980, as amended (“Superfund”), at the Casmali@itess Hazardous Waste Disposal Site (the “Site9anta Barbara County, California.
EPA's allegation that Royal Gold was a PRP wasdasethe disposal of allegedly hazardous petrolexpioration wastes at the Site by
Royal Gold’s predecessor, Royal Resources, Incingl1983 and 1984.
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After extensive negotiations, on September 23, 2B@¥al Gold, along with 35 members of the PRP griaugeted by EPA, entered into a
Partial Consent Decree with EPA and the UnitedeStBtepartment of Justice intending to settle tiegility for past and future clean-up

costs incurred or expected to be incurred at tteel$i the federal government. The United State&iBisCourt for the Central District of
California entered the Partial Consent Decree ogusti14, 2003. Based on the minimal volume of aliyhazardous substances that Royal
Resources, Inc. disposed of at the Site, whichakasacterized in volume as de minimis, our shatb@$25.3 million settlement amount v
approximately $0.1 million, which we deposited itite escrow account that the PRP group set uphvémpurpose in January 2002. The funds
were paid to the United States Treasury on May)932and the Partial Consent Decree was executed.résult of the settlement, the United
States of America may only pursue Royal Gold aredaotiner PRPs for additional clean-up costs if thdddl States’ total clean-up costs at the
Site significantly exceed the expected cost of apiprately $272 million.

Royal Gold also executed a de minimis party Adntiatsse Order on Consent (“AOC”) with the StateQdlifornia on January 15, 2009. The
AOC will become effective after notice from the B@inia Attorney General that the required 30-daplic comment period has closed and

that comments received, if any, do not require fincations to or withdrawal of the AOC by the StafeCalifornia. It is not anticipated at this
date that any such modifications or withdrawald wogicur.

Under the terms of the federal Partial Consent 8=and the state AOC, we believe our potentialliiglvith the United States of America,
the State of California, and third parties to tfecetfvely settled and any further exposure relatethe Casmalia site to be a remote possib

Holloway-Holt

On October 1, 2008, as part of the Company’s attiprisof a portfolio of royalties from Barrick , wecquired a royalty on a portion of the
development stage Holloway-Holt mining project int@io, Canada, owned by St Andrew Goldfields I(t8t Andrew”). St Andrew
succeeded Newmont Canada Corporation (“Newmont d@has owner of the Hollowaltolt mining project in November 2006. By virtue
the Company'’s acquisition of Barrick’s royalty fdotto, RGLD Gold Canada, Inc. succeeded Barrickhasroyalty payee under the royalty
agreement.

On or about November 3, 2008, St Andrew filed aioadn the Ontario Superior Court of Justice (tB®urt”) seeking, among other things,
declarations by the Court that St Andrew’s obligatin respect of the royalty is limited to only @rfion of the total royalty payable, and that
any additional royalty obligations under the royagreement remain the responsibility of Newmomaka. Newmont Canada responded
St Andrew is responsible for all royalty obligationnder the royalty agreement.

Barrick and we were joined as necessary partiffsetditigation in January 2009. Trial concernindcaiation of the royalty and the party or
parties responsible for paying it was held fromudam 30, 2009 to February 12, 2009. The Court lshsssued any findings, rulings, orders
opinions. The royalty is currently classified adesvelopment stage royalty interest and the Complaeg not currently receive revenue from
the royalty. At this time, the Company is unablestimate the impact, if any, the litigation wilive on the Company’s consolidated financial
statements.

12. RELATED PARTY

Crescent Valley Partners, L.P. (“CVP”) was formsdadimited partnership in April 1992. It owns 23% net value royalty (“NVR1”) on
production of minerals from a portion of Cortez.nwer Mining Finance Company (“DMFC"), our wholly-oxd subsidiary, is the general
partner and holds a 2.0%

20




Table of Contents

ROYAL GOLD, INC.
Notes to Consolidated Financial Statements
(Unaudited)

interest in CVP. In addition, Royal Gold holds a628 limited partner interest in the partnershipjlevbur Chairman of the Board of
Directors, the Chairman of our Audit Committee am& other member of our board of directors holdggregate 35.56% limited partner
interest. The general partner performs administeatervices for CVP in receiving and processingtlyalty payments received from the
operator including the disbursement of royalty paepis and record keeping for in-kind distributiongtte limited partners, including our
directors and Chairman.

Effective with the Barrick royalty portfolio acqition (see Note 2), CVP assigned to Barrick thetiparof CVP’s royalty interests in the
undeveloped Crossroads deposit at Cortez attritutaiRoyal Gold through its limited partnershipeirest in CVP and general partnership
interest through DMFC. The portion transferred éegia 0.3954% royalty interest. C\&¥oyalty interest outside the undeveloped Crosts
deposit was unaffected by the Barrick transaction.

CVP receives its royalty from the Cortez Joint \ggtin-kind. The Company, as well as certain olineited partners, sell their pro-rata
shares of such gold immediately and receive digtiobs in cash, while CVP holds gold for certaihestlimited partners. Such gold
inventories, which totaled 26,377 ounces as of M&, 2009, are held by a third party refinery tatUfor the account of the limited partners
of CVP. The inventories are carried at historicatcand are classified &sventory — restrictedn the consolidated balance sheets. The
carrying value of the gold in inventory was approately $11.0 million and $11.2 million as of Margh, 2009 and June 30, 2008,
respectively, while the fair value of such ounceswapproximately $24.2 million and $25.6 millioncdarch 31, 2009 and June 30, 2008,
respectively. None of the gold currently held iméntory as of March 31, 2009 and June 30, 200&tibuted to Royal Gold’'s CVP
partnership interest, as the gold allocated to R@yéd is typically sold within five days of receip

13. SUBSEQUENT EVENTS
Proposed Acquisition of Andacollo Production Int

On April 3, 2009, the Company entered into a défiaiagreement (“Master Agreement”) with a Chilsasidiary of Teck Resources
Limited (“Teck”), Compafiia Minera Carmen de Andda@tCDA"), to acquire an interest in the gold pragkd from the sulfide portion of the
Andacollo project in Chile (the “Andacollo ProduaniiInterest”). We refer to this as the “Teck Tranti&a.” The purchase price for the
Andacollo Production Interest initially consisteid$d00 million in cash and 4,454,136 shares ofGbenpany’s common stock, $0.01 par
value per share (“Common Stock”) but was adjuste®tl 7.9 million in cash and 1,204,136 shares bardtle equity offering, as discussed
below, completed by the Company. This adjustmedegribed further below. The initial number ofrglsato be issued was determined by
dividing $200 million by the volume weighted aveegyrice of the Company’s Common Stock on the NASD@IQbal Select Market for the
five day trading period that ended four tradingsipsior to the public announcement of the Teck $aation.

The Andacollo Production Interest will equal 75%toé gold produced from the sulfide portion of theposit at the Andacollo mine until
910,000 payable ounces of gold have been sold @¥dds the gold produced in excess of 910,000 payabhces of gold. The mine, located
about 34 miles southeast of the city of La Ser@iédle, produces copper from the oxide portion ef deposit and Teck is currently
constructing facilities to produce both copper gottli from the sulfide portion of the deposit. Thedacollo Production Interest will not coy
copper production.

Royal Gold’s obligation to close the Teck Transattis subject to CDA’s completion of marketing &ospecified percentage of its
concentrate production from the Andacollo mine,dberdition that CDA'’s
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material government approvals are not withdrawohallenged and satisfactory completion of certanitéd due diligence, as well as other
customary closing conditions. Either party may teate the definitive agreement if the closing ctindis are not met by October 30, 2009.

The Company is currently evaluating the accounfimghe Teck Transaction and will complete theiaipurchase accounting during the
period in which the transaction closes.

Equity Offering

On April 14, 2009, we sold 6,500,000 shares ofaaummon stock, at a price of $38.00 per share, tieguh proceeds of approximately
$235.3 million, which is net of the underwriter'scbunt of approximately $11.1 million and estintateansaction costs of approximately
$0.6 million. The net proceeds from the offerindl Wwe used primarily to pay the cash componenhefAandacollo transaction, as discussed
above. If the Andacollo transaction does not cltse net proceeds will be used for general corpguatposes and to fund acquisitions of
additional royalty interests.

The underwriters of this equity offering were gesthin option to purchase up to 975,000 additidmales of our common stock to cover any
over-allotments. The over-allotment option periadieed on May 7, 2009 and the over-allotment opti@s not exercised.
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ITEM 2. MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS

Restatement

As part of the Company’s royalty monitoring progrdaring the first fiscal quarter of 2009, Royal Galentified a $3.1 million overpayment
with respect to the Company’s GSR1 and GSR2 r@mlt the Cortez Pipeline Mining Complex (“Cortexzihich the Company received and
recognized as royalty revenues. The overpaymetieofoyalty was the result of the operator incdiydacluding non-Royal Gold royalty
production in the Company’s quarterly GSR1 and G8&R®2lty payments commencing in January 2007 antiraeing through fiscal year
2008.

The error that caused the overpayment of royalyynaants was not timely identified by our controlslgmmocedures in place and $3.1 million
was incorrectly recognized as royalty revenue,ltieguin a material overstatement of royalty reverior fiscal year 2008. On November 3,
2008, the Company’s Audit Committee of the Boardogctors, in consultation with management, codetlithat due to the error in
accounting for royalty revenue, our previously e$eonsolidated financial statements as of anthifiscal year ended June 30, 2008 an
each of the quarters comprising the fiscal yeaukhoo longer be relied upon and should be restated

On November 6, 2008, the Company filed an amendetual Report on Form 10-K/A (“Amended 10-K") withet Securities and Exchange
Commission restating the Company’s annual consglédfinancial statements for fiscal year 2008 arcetich of the quarters comprising
fiscal year 2008. The consolidated financial staet® and related disclosures for the quarter eMdrdh 31, 2008 have been restated in this
report to reflect the revenue accounting errorudised above and this Management’s Discussion aatygia of Financial Condition and
Results of Operations (“MD&A") gives effect to thestatement.

General

MD&A is intended to provide information to assigiwyin better understanding and evaluating our firercondition and results of operatio
We recommend that you read this MD&A in conjunctwith our consolidated financial statements inctideltem 1 of this Quarterly Repc
on Form 10-Q, as well as the Amended 10-K.

This MD&A contains forward-looking information. Yashould review our important note about forwardkiog statements following this
MD&A.

We refer to “GSR,” “NSR,” and other types of royailtiterests throughout this MD&A. These terms agéireed in our Amended 10-K.

Overview

Royal Gold, together with its subsidiaries, is eyeghin the business of acquiring and managing pueainetals royalties. Royalties are
passive (non-operating) interests in mining prajelcat provide the right to revenue or productiamt the project after deducting specified
costs, if any. We seek to acquire existing royaltieto finance projects that are in productiomatevelopment stage in exchange for royalty
interests. We are engaged in a continual revieappbrtunities to acquire existing royalties, toateenew royalties through the financing of
mine development or exploration, or to acquire canigs that hold royalties. We currently, and gelheed any time, have acquisition
opportunities in various stages of active review|uding, for example, our engagement of consustant advisors to analyze particular
opportunities, analysis of technical, financial atlder confidential information, submission of
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indications of interest, participation in prelimigaliscussions and involvement as a bidder in caitiygeauctions.

The Company owns royalties on 27 producing proger® development stage properties and over 80mtjan stage properties, of which
the Company considers 25 to be evaluation stageqtso The Company uses “evaluation stage” to desexploration stage properties that
contain mineralized material and on which operasmesengaged in the search for reserves. We doonadiuct mining operations nor are we
required to contribute to capital costs, exploratiosts, environment costs or other operating aosthe properties in which we hold royalty
interests. During the quarter ended March 31, 20@%ocused on the management of our existing tpyatierests, the acquisition of royalty
interests, and the creation of royalty interestsugh financing and strategic exploration alliances

Our financial results are primarily tied to thegeriof gold and other metals, as well as produdtiom our producing stage royalty interests.
Royalty revenue for the quarter ended March 319208s $20.8 million (which includes $0.3 million minority interest), compared to $18.7
million (which includes $0.1 million of minority terest) for the quarter ended March 31, 2008. Fequarter ended March 31, 2009 and
2008, the price of gold averaged $908 per ounceb888 per ounce, respectively, while the priceagfper averaged $1.56 per pound and
$3.52 per pound, respectively. For the three moatisded March 31, 2009, Royal Gold derived 89%%fdtal royalty revenue from gold
royalties, 3% of its total royalty revenue fronwvsit royalties and 8% of its total revenue from otimetal royalties.

The increase in royalty revenue for the quarteedridarch 31, 2009, compared with the quarter emdiath 31, 2008, resulted primarily
from production from the recently acquired Barniolyalty portfolio, an increase in production at &g and commencement of productio
Pefasquito and Dolores. These increases werellyaofifzet by a decrease in gold and copper praoa$ a decrease in production and
negative provisional pricing adjustments at Robindtiease refer to “Recent Developments, Propeetyeldpments” below within this
MD&A for further discussion on recent developmerggarding properties covered by certain of our tgyiaterests.
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Principal Royalty Properties

Our royalty portfolio includes gold royalties oroperties owned by various operating companies adios continents. While the Company
maintains a strong royalty presence in Nevadarisdigtion with a long history of successful goléhing, our principal producing and
development royalty properties outside of the UhBates are primarily located in Canada (MalarNMgxico (Pefiasquito, Mulatos and
Dolores), Chile (Pascuaama) and West Africa (Taparko and Siguiri). Then@any also holds royalties on properties in ArgentiAustralia
Bolivia, Colombia, Finland, Honduras, Nicaragua &sia.

Our principal producing royalty interests are showthe following table. Please refer to our Amehd®-K for further discussion on our
principal producing royalty interests.

Royalty
Mine Location Operator (Gold unless otherwise stated)
Cortez Nevada, US/ Barrick GSR1: 0.40%-5.0% slidin¢-scale GSF

GSR2(®):  0.409-5.0% slidin¢-scale GSF
GSR3M: 0.71% GSF
NVR1®: 0.39% NVR

Robinson Nevada, US/ Quadra Mining Ltd. (“Quadrg” 3.0% NSR (copper, gold, silver,
molybdenum’
Leeville Mining Complex Nevada, US# Newmont Mining Corporatio 1.8% NSR
(“Newmon”)

Goldstrike Nevada, US# Barrick 0.9% NSR
Pefiasquit(® Zacatecas, Mexic Goldcorp 2.0% NSR (gold and silve
Mulatos® Sonora, Mexicc Alamos Gold, Inc."Alamos”) 1.0%-5.0% slidin¢-scale NSF
Taparko® Burkina Faso, West  High River Gold Mines Ltd. 15% GSR (TB-GSR1) and a 0%-10%

Africa (“High River") sliding-scale GSR (T-GSR2)
Siguiri ©) Guinea, West Africic  AngloGold 0.0%-1.875% slidin-scale NSF
Dolores Chihuahua, Mexico Minefinders Corporation, Ltd.  1.25% NSR

(“Minefinders”)

(M As part of the Barrick transaction, as discddselow within this MD&A, the GSR2 royalty rate wesduced to match the royalty rate of
GSR1 and the portion of the GSR3 and NVRL1 royatiieshe mining claims that comprise the undeveldpesssroads deposit at Cor
was eliminated. The Crossroads deposit, currenttleivelopment stage, continues to be subject t€timpany’s GSR2 royalty at the
reduced rate. The NVR1 royalty is a 1.25% NVR rgyalhe Company owns 31.6% of the 1.25% NVR (0@}, while our
consolidated minority interest owns the remainiogtipn of the 1.25% NVR royalty

(@ The Pefiasquito project consists of oxide affilsyportions. The oxide portion of the depositisrently in production. The sulfide
portion is classified as development stage as stmehow and is estimated by Goldcorp to commencduywtion in mid-calendar 2009
and reach commercial production by the end of cie2009

®  As part of the Barrick transaction, as discddselow within this MD&A, the Mulatos sliding-scateyalty rate increased to 1.0%-5.0%
from 0.30%-1.5%. The royalty is capped at 2.0 wrillgold ounces of production. Approximately 370,80énulative ounces of gold
have been produced as of March 31, 2(

@ TB-GSR1 will remain in effect until cumulativeqatuction of 804,420 ounces of gold is achievedntil atumulative payments of
$35 million have been made to Royal Gold, whichexaaurs first. TB-GSR2 will remain in effect untfile termination of TB-GSR1. As
of March 31, 2009, we have recognized approxim&k8l@ million in royalty revenue associated with-GBR1, which is attributable to
cumulative production of approximately 67,000 owoégold.

() Royalty acquired as part of the Barrick transagtamdiscussed below within this MD&A. The Siguiyalty is subject to a dollar cap
approximately $12.0 million. As of March 31, 20@@proximately $9.3 million remains under the ¢
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Our principal development royalties are shown mfthllowing table and are not yet in productiorede refer to our Amended 10-K for
further discussion on our principal developmengsteoyalty interests.

Royalty
Mine Location Operator (Gold unless otherwise stated
Pefasquito Zacatecas, Mexico Goldcorp 2.0% NSR (gold, silver, lead and zinc)
(sulfide circuit)
Dolores® Chihuahua, Mexict Minefinders 2.0% NSR (gold and silve
Pascua-Lam& Region lll, Chile Barrick 0.16%-1.08% sliding-scale NSR 0.22% fixed rate
royalty (copper’
Malartic 3 Quebec, Canada Osisko Mining Corporatic  2.0%-3.0% sliding-scale NSR

(“Osiskc)

(M Royalty becomes effective once the facilityctezs 75% of commercial production. Minefinders ameed on May 7, 2009 that it has
achieved commercial production at Dolores effeckiay 1, 2009

(@ Barrick announced on May 7, 2009 that it wibgeed with construction at Pascua-Lama. Please tefRecent Developments,
Property Developmer” below for further discussiol

(®  Royalty acquired as part of the Barrick tratisac as discussed below within this MD&A. The rtiyas subject to a buy down right,
which if exercised by Osisko would lower the slig-scale NSR royalty to 1.0-1.5%.

The Company considers both historical and futupeeeted revenues in determining which royaltiesunmortfolio are principal to our
business. Estimated future expected royalty revefroen both producing and development propertieshased on a number of factors,
including reserves subject to our royalty interggteduction estimates, feasibility studies, mptade assumptions, mine life and other factors
and assumptions, any of which could change andiamause Royal Gold to conclude that such royadtiemo longer principal to our
business.
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Operators’ Production Estimates by Royalty for Calexdar 2009

We received production estimates from the operatbeoair producing mines during the first calendaaiger of 2009. The following table
shows such production estimates for our principatipcing properties for calendar 2009 as well asatttual production reported to us by the
various operators for the quarter ended March B292The estimates and production reports are prdfday the operators of the mining
properties. We do not participate in the prepamatiocalculation of the operators’ estimates odpation reports and have not independently
assessed or verified the accuracy of such infoonati

Operators’ Production Estimate by Royalty for Cden2009 and Reported Production
Principal Producing Properties
For the period January 1, 2009 through March 30920

Calendar 2009 Operator's Production Reported Production through
Estimate @ March 31, 2009@
Gold Silver Copper Gold Silver Copper
Royalty (0z.) (0z.) (Ibs.) (0z.) (0z.) (Ibs.)
Cortez GSR: 345,29¢ — — 58,27: — —
Cortez GSR:® 614 — — 5,68: — —
Cortez GSR®) 345,91( — — 63,95¢ — —
Cortez NVR1®) 72,86: — — 34,23¢ — —
Robinson 100,00( — 14C million 30,257 — 34.E million
Leeville 426,21 — — 106,76 — —
Goldstrike 440,87¢ — — 136,73: — —
Pefiasquit® 70,00( 2.3 million — 12,027 0.6 million —
Mulatos 145,00( — — 41,87: — —
Dolores®) N/A N/A — 14,16¢ — —
Taparkao® N/A — — 22,96 — —
Siguiri 300,00( — — 79,83¢ — —

) There can be no assurance that production estimetesed from our operators will be achieved. Sdemfer to our cautionary langu
regarding forward looking statements following th®&A, as well as the Risk Factors identified harand in Part I, Item 1A, of our
Amended 1-K for information regarding factors that could affactual results

(@ Reported production relates to the amount dhhsales, subject to our royalty interests, far period January 1, 2009 through
March 31, 2009, as reported to us by the operaffdise mines

(3 As part of the royalty acquisition transactimtween Royal Gold and Barrick, as discussed baidhis MD&A, GSR2 was reduced to
match the royalty rate of GSR1 and the portiorhef&SR3 and NVR1 royalties on the mining claims tlmenprise the undeveloped
Crossroads deposit at Cortez were eliminated. Métige production estimates shown are attributabtbe Crossroads deposit, whic
in development stag

@ Reported production estimate relates to thdegircuit. The sulfide portion is classified avelepment stage as shown above and is
estimated by Goldcorp to commence production in-calendar 2009 and reach commercial production &ttt of calendar 200

®)  Production estimates have not yet been finalizethbyoperator
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Recent Developments

Business Developments

Proposed Acquisition of Andacollo Production Int

On April 3, 2009, the Company entered into a défiaiagreement (“Master Agreement”) with a Chilsaibsidiary of Teck Resources
Limited (“Teck”), Compafiia Minera Carmen de Andda¢fCDA"), to acquire an interest in the gold pramkd from the sulfide portion of the
Andacollo project in Chile (the “Andacollo ProduwaniiInterest”). We refer to this transaction throoghthis report as the “Teck Transaction.”
The purchase price for the Andacollo Productioerest initially consisted of $100 million in castdad,454,136 shares of the Company’s
common stock, $0.01 par value per share (“Commonk3)t but was adjusted to $217.9 million in caskl 4,204,136 shares based on the
equity offering (as discussed further under “Lidtyidind Capital Resources” within this MD&A) compse by the Company. The initial
number of shares to be issued was determined girtiv$200 million by the volume weighted averagieg of the Common Stock on the
NASDAQ Global Select Market for the five day tragliperiod that ended four trading days prior toghblic announcement of the purchi

of the Teck Transaction.

The Andacollo Production Interest will equal 75%oé gold produced from the sulfide portion of theposit at the Andacollo mine until
910,000 payable ounces of gold have been sold @¥dds the gold produced in excess of 910,000 payabhces of gold. The mine, located
about 34 miles southeast of the city of La Ser@féle, produces copper from the oxide portion ef deposit and Teck is currently
constructing facilities to produce both copper gottl from the sulfide portion of the deposit. Thedacollo Production Interest will not coy
copper production.

Proven and probable reserves estimated by thetopéoathe sulfide portion are 393.5 million torsneith a grade of 0.39% copper and 0.13
g/t gold. This equates to 1.6 million contained @emof gold. Reserves were estimated by the oparsitog a copper price of $1.50 per po!
and a gold price of $480 per ounce. Gold will beduced as a by-product of copper production, wiglold recovery rate estimated by the
operator to be approximately 61%. Once the mine fsll production, the operator expects the nalhiave a capacity of 55,000 tonnes per
day. The operator estimates that the mine will poedon average approximately 53,000 ounces ofayudid76,000 tonnes of copper in
concentrate annually for the first 10 years of caroial production, with an estimated mine life 6fy&ars. The mine is estimated by the
operator to begin initial production of gold in tfeeirth quarter of calendar 2009, with ramp up garihg into 2010. The operator anticipates
commercial production at the mine to be achievethénfirst half of calendar 2010.

Royal Gold’s obligation to close the Teck Transawiis subject to CDA’s completion of concentrateke#ing for a specified percentage of
its concentrate production from the Andacollo mie, condition that CDA’s material government apaile are not withdrawn or challenged
and satisfactory completion of certain limited dliligence to Royal Gold, as well as other custontoging conditions. Either party may
terminate the definitive agreement if the closiogditions are not met by October 30, 2009.

The Company is currently evaluating the accounfiimghe Teck Transaction and will complete theiaipurchase accounting during the
period in which the transaction closes.
Acquisition of Barrick Royalty Portfoli

Effective October 1, 2008, the Company complete@druisition of royalties from Barrick for cashapfproximately $181.3 million,
including a restructuring of the Company’s GSR2R3%nd NVRL1 royalties at Cortez, valued at $31.lianj for net cash of approximately
$150 million. The transactions were completed pamsto the Royalty Purchase and Sale Agreemerg @tireement”) dated
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July 30, 2008. The cash portion of the purchassegdor the transaction was paid from the Compaog&h on hand.

We acquired royalties on 72 properties in varidagas of production, development, evaluation andogation. The Company uses
“evaluation stage” to describe exploration staggprties that contain mineralized material and bictvoperators are engaged in the search
for reserves.

The restructuring of Royal Gold’s royalty positicaisCortez consisted of: (1) a reduction of the §any’'s GSR2 sliding-scale royalty
(ranging from 0.72% to 9.0%) to match the curreBRa sliding-scale royalty rate (ranging from 0.4@6.0%) and (2) the elimination of
Royal Golds interest in the 0.71% GSR3 royalty and the 0.88¢R1 royalty on the mining claims that comprise theleveloped Crossroa
deposit. The GSR3 and NVRL1 royalties that coveasmitside the Crossroads deposit at Cortez weraffeated by this transaction. The
Crossroads deposit continues to be subject to tmep@ny’s GSR2 royalty at the rate of 0.4% to 5.0%.

The royalty portfolio acquired from Barrick has gesited approximately $3.9 million in royalty reverto the Company for the three months
ended March 31, 2009 and approximately $7.9 milfimte the acquisition of the Barrick royalty polid on October 1, 2008. The key assets
in the Barrick royalty portfolio include the follang properties:

Mulatos — A sliding-scale NSR royalty currently jr@y 3.5% on Alamos’ Mulatos mine. Prior to Octolie2008, we owned a 0.30%-
1.50% sliding-scale NSR royalty on the propertyisTdtquisition consolidated the Mulatos royalty amteased our royalty interest to a
1.0%-5.0% sliding-scale NSR royalty. At current ecoatity prices, the Mulatos royalty is 5.0%. As aulé of the acquisition, the
Company recognized approximately $1.3 million iniidnal royalty revenue from Mulatos during theed months ended March 31, 2(
and approximately $2.4 million since the acquisitad the Barrick royalty portfolio on October 1,08 The royalty is capped at 2.0 milli
gold ounces of production and approximately 37080@ulative gold ounces have been produced thragich 31, 2009;

Malartic — A 2.0%-3.0% sliding-scale NSR royalty the Canadian Malartic gold project, owned by OsigBsisko announced the
completion of a positive feasibility study resugtim proven and probable reserves of 202 milliorstof ore, at a grade of 0.031 ounces per
ton, containing 6.28 million ounces of gold, of wi4.7 million is subject to our royalty intere®sisko estimated that gold production
over the life of the mine will be approximately 5800 ounces annually. The royalty is subject tanyadiown right and is classified as a
development stage royalty interest on the Compargyrsolidated balance sheets. If the buy down igybkercised by Osisko, the sliding-
scale NSR royalty would be reduced to 1.0%-1.5%; an

Siguiri — A sliding-scale NSR royalty currently pag 1.875% on the Siguiri gold mine in Guinea, Wftca, operated by AngloGold
Ashanti. The Company recognized approximately $ilBon in royalty revenue from Siguiri during thleree months ended March 31,
2009 and approximately $2.5 million since the asifjion of the Barrick royalty portfolio on Octobg&r 2008. The royalty is capped on a
dollar basis and approximately $9.3 million remainsler the cap as of March 31, 2009.

Please refer to Note 2 of the notes to consolidfieaicial statements for further discussion onabeuisition of the Barrick royalty portfolio.
Amended and Restated Credit Faci

On October 30, 2008, the Company entered into edinended and Restated Credit Agreement (the ‘iCAgfieement”) with HSBC Bank
USA National Association (“HSBC Bank”), Scotiabanc.
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(“Scotiabanc”), and The Bank of Nova Scotia (“BaflNova Scotia”) which, among other things, incexhthe Company’s existing credit

facility from $80 million to $125 million and exteded the maturity date to October 30, 2013. As ofd1&81, 2009, the Company did not h
any amounts outstanding under the credit faciigfer to “Liquidity and Capital Resources” belowthif this MD&A for further discussion
on the Credit Agreement.

Property Developments

Taparko

The Taparko mine commenced gold production in Aug087 and has contributed approximately $14.0ionilin royalty revenue (from TB-
GSR1 and TB-GSR2) since production commenced. Resfiaracteristics, mining activity, and gold reexvperformance has been near
feasibility study estimates. However, mill performea has suffered since start-up due to problenmited with the grinding mill drive-train
and production ceased on June 11, 2008. A newhgeato correct the mill problems was installed artdder 29, 2008, and operations at
Taparko re-commenced on November 4, 2008. In Jgr2@09 and March 2009, High River completed furtim@intenance to improve mill
performance. Despite the mill only achieving 68%ikability, production for the quarter was highbah any prior comparable period,
resulting in approximately 23,000 ounces in saleing the period.

Pursuant to the Amended and Restated Funding Agnetediated February 22, 2006 (the “Funding Agreethéetween Royal Gold, Inc. and
Somita SA (“Somita”)a 90% owned subsidiary of High River and the omerat Taparko, Somita is in breach of certain adigns under th
Funding Agreement. The Company has invested $3®mfbr the development of the Taparko mine urtlerFunding Agreement. As
security for the Company’s investment in Somitag tf High River’s subsidiaries have pledged thquity interests in Somita and High
River (West Africa) Ltd., the corporate parent ohSta. The pledge will remain in effect until centgroduction and performance standards
have been attained at the Taparko mine. In addiRayal Gold obtained as collateral a pledge ofeshaf certain equity investments in pul
companies held by High River. The collateral wélimain in effect until project completion and attaent of certain production or
performance standards at the Taparko mine. On Nbgegil, 2008, High River announced the closingnoéguity financing with Lybica
Holding B.V., an affiliate of ZAO Severstal Resoes¢the mining division of OAO Severstal (“Sevdf$tads a result of the equity financin
Severstal indirectly holds approximately 53% of iHRRiver common stock. Royal Gold has not agreddrtmear pursuing any of its remedies
under the Funding Agreement or other agreementsiigh River and its affiliates. High River haseaty announced that its ability to
continue as a going concern depends on, among thihgs, its ongoing discussions with its lendard abtaining additional financing.

Cortez

A portion of our revenue decrease at Cortez wabathble to the restructuring of the GSR2 royditgm a range of 0.72% to 9.0%, to match
the current GSR1 slidingeale rate, which ranges from 0.40% to 5.0%, reguih a decrease in royalty revenue of approxitgai.2 million
and $1.0 million for the three and nine months endarch 31, 2009, respectively. The decrease ialtpyevenue at Cortez was also due
decrease in production. The production decreaseduaprimarily to lower grades being mined during ¢urrent period. Barrick has
announced that they expect production to improveigiser grade material is mined.

Robinsor

Royalty revenue from the 3.0% NSR royalty at Robmsursuant to the Robinson royalty agreememgdegnized based upon three percent
of revenue received by the operator of the mineggdgay, for the sale of minerals from the Robinsonenieduced by certain costs incurred by
Quadra. Quadra’s concentrate
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sales contracts with third-party smelters, in gahgrovide for a provisional payment based up@ags and quoted metal prices at the date of
shipment. Final true up payments are subsequeasigdupon final assays and market metal pricemsaispecified future date. Under cur
sales contracts between Quadra and its third gargjters, final pricing for copper sales is gergisét at least four months after the date of
shipment.

Royal Gold recognizes royalty revenue under theifimm royalty agreement based on amounts contifctiige pursuant to the calculations
above for the underlying sale. In the event theees@nificant pricing variations between the psianal and final settlement periods in
copper, and to a lesser extent, gold and silvggltp revenue recognized by the Company on the i&aini royalty will be positively or
negatively impacted.

During the three months ended March 31, 2009, wegrized approximately $1.8 million in royalty renee at Robinson compared to

$4.4 million during the three months ended March28ID8. The decrease in royalty revenue at Robimsmattributable to a decrease in
copper and gold prices, a decrease in copper aatbaegative final pricing adjustments. During tree months ended March 31, 2009 and
2008, the average price of copper was $1.56 ariR$8r pound, respectively, while the average mfapper during the three months
ended December 31, 2008 and September 30, 200& W& and $3.49, respectively. This significartrdase in the price of copper during
our second and third fiscal quarters of 2009 resuth Quadra having significant negative final pricadjustments. Furthermore, during the
three months ended March 31, 2009, copper salRel@ahson were approximately 34.5 million pounds paned to 38.9 million pounds
during the three months ended March 31, 2008, wigshlted in lower royalty revenue for the period.

The negative final pricing adjustments impactedroyalty revenue by approximately $0.2 million &®13 million during the three months
ended March 31, 2009 and December 31, 2008, régplyctRoyal Gold may be subject to negative (asipee) pricing adjustments in future
periods depending on the price of copper at the tifrsettlement when compared to price of copp#reashipment date.

Pascui-Lama

Barrick announced on May 7, 2009, that Pascua-Laith@roceed to construction. Barrick has receikeg construction permits and
environmental approvals and Chile and Argentinaeeh@ached a tax agreement on the mine. Barrickcgxgemmissioning in late 2012 with
production in early 2013. Barrick has announceddasted average annual production of 750,000 —080@unces of gold in the first five
years.

Holloway-Holt

On October 1, 2008, as part of the Company’s attiprisof a portfolio of royalties from Barrick , wecquired a royalty on a portion of the
development stage Holloway-Holt mining project int@rio, Canada, owned by St Andrew Goldfields I(t8t Andrew”). St Andrew
succeeded Newmont Canada Corporation (“Newmont d@&has owner of the Hollowaltolt mining project in November 2006. By virtue
the Company’s acquisition of Barrick’s royalty gotto, RGLD Gold Canada, Inc. succeeded Barrickhasroyalty payee under the royalty
agreement.

On or about November 3, 2008, St Andrew filed aioadn the Ontario Superior Court of Justice (tB®urt”) seeking, among other things,
declarations by the Court that St Andrew’s obligatin respect of the royalty is limited to only @rfion of the total royalty payable, and that
any additional royalty obligations under the royalgreement remain the responsibility of Newmoma@ka. Newmont Canada responded
St Andrew is responsible for all royalty obligatsounder the royalty agreement.
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Barrick and we were joined as necessary partiéisetditigation in January 2009. Trial concernindcagation of the royalty and the party or
parties responsible for paying it was held fromuam 30, 2009 to February 12, 2009. The Court lshsssued any findings, rulings, orders
opinions. The royalty is currently classified adesvelopment stage royalty interest and the Compaeg not currently receive revenue from

the royalty. At this time, the Company is unablestimate the impact, if any, the litigation wiie on the Company’s consolidated financial
statements.
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Results of Operations
Quarter Ended March 31, 2009, Compared to Quartde March 31, 2008

For the quarter ended March 31, 2009, we recordéedarnings of $4.1 million, or $0.12 per basic dilgted share, as compared to net
earnings of $6.9 million, or $0.11 per basic ardtdil share (after adjustments for preferred stbeklends), for the quarter ended March 31,
2008. The decrease in our net earnings was priyndui to an increase in depreciation, depletionaandrtization as further discussed below.

For the quarter ended March 31, 2009, we recogriaatiroyalty revenue of $20.8 million (which indes $0.3 million of minority interest),
at an average gold price of $908 per ounce and@rage copper price of $1.56 per pound, compareoyity revenue of $18.7 (which
includes $0.1 million of minority interest) milliomt an average gold price of $925 per ounce araarage copper price of $3.52 per pound
for the quarter ended March 31, 2008. The incre@aseyalty revenue for the quarter ended March28)9, compared with the quarter ended
March 31, 2008, resulted primarily from productioom the recently acquired Barrick royalty portfplan increase in production at Taparko
and commencement of production at Benso, Pefiasguitdolores. These increases were partially offget decrease in gold and copper
prices, a decrease in production and a reductionirGSR2 royalty rate at Cortez and a decreapeoisuction and negative provisional
pricing adjustments at Robinson. Royalty revenukthae corresponding production, attributable toroyalty interests, for the quarter ended
March 31, 2009 compared to the quarter ended Mat¢cR008 is as follows:

Royalty Revenue and Production Subject to Our Rgyaterests
Quarter Ended March 31, 2009 and 2008
(In thousands, except reported production ozslizay

Three Months Ende Three Months Ende
March 31, 200¢ March 31, 200¢
Metal(s)/ Royalty Reportec Royalty Reportec
Royalty Element Revenue Productior®) Revenue Productior®)
Taparko® Gold $ 5,091 22,963 oz $ 3,132 14,224 oz
Cortez® Gold $ 3,75¢ 63,956 0z $ 5,31¢ 116,749 o:
(As Restated

Mulatos () Gold $ 1,87 41,871 oz $ 44¢ 32,081 oz
Robinson®) $ 1,84¢ $ 4,38¢

Gold 30,257 oz 32,313 oz

Coppet 34.5 million Ibs 38.9 million Ibs
Leeville Gold $ 1,731 106,767 o: $ 1,86¢ 113,685 o:
Siguiri ) Gold $ 1,292 79,836 0z N/A N/A
Goldstrike Gold $ 1,114 136,733 o: $ 1,19 145,369 o:
Pefiasquito (oxide $ 361 N/A N/A

Gold 12,027 oz N/A N/A

Silver 0.6 million oz N/A N/A
Dolores(” Gold $ 161 14,169 oz N/A N/A
Other®) Various $ 3,56¢ N/A $ 2,39 N/A

Total Royalty Revenue $20,797 $18,73:

(As Restated)
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(M Reported production relates to the amount of hsatles, subject to our royalty interests, forttiree months ended March 31, 2009 and
March 31, 2008, as reported to us by the operaffdise mines

(@  Refer to “Recent Developments, Taparko Developsieas discussed earlier within this MD&A for athuer discussion on recent
developments at Taparko. Our TB-GSR1 royalty ataflap will remain in effect until cumulative prodiant of 804,420 ounces of gold
is achieved or until cumulative payments of $35ioml have been made to Royal Gold, whichever ocfitgs Our TB-GSR2 royalty
will remain in effect until the termination of TBSR1. As of March 31, 2009, we have recognized apprately $8.8 million in royalty
revenue associated with -GSR1, which is attributable to cumulative productad approximately 67,000 ounces of g¢

() As part of the Barrick transaction, as discussatier within this MD&A, the GSR2 royalty rate wesduced to match the royalty rate of
GSR1, or 5.0% at current prices, resulting in aese in royalty revenue of approximately $0.2iomillduring the perioc

@ As part of the Barrick transaction, as discussatier within this MD&A, the Mulatos sliding-scateyalty rate increased to 5.0% from
1.5%, at current prices, resulting in additionglaity revenue of approximately $1.3 million durithg period

®)  Refer to “Recent Developments, Property DevelagsieRobinson” as discussed earlier within this MD#&r a further discussion on
recent developments at Robins

)  Royalty acquired in October 2008 as part of theriBlatransaction, as discussed earlier within MB&A. The Siguiri royalty is subjec
to a dollar cap of approximately $12.0 million. &sMarch 31, 2009, approximately $9.3 million remsaunder the ca|

(M Production began during the fourth quarter of cdder2008

®  “Other” includes all of the Company’s non-prinaiproducing royalties, of which no individual rdtyacontributed greater than 5% of
our total royalty revenue for the period. Royaliiegduded in the “Other” category that were acadiire the Barrick transaction in
October 2008 contributed aggregate royalty reveriupproximately $1.0 million during the three mumended March 31, 2009, not
including royalty revenue from Siguiri and Mulategjich are shown in the table. The remaining ragslin the “Other” category
contributed aggregate royalty revenue of approxafye2.6 million during the three months ended Ma3d, 2009, compared to
$2.4 million during the three months ended March28D8. Of this royalty revenue, Benso contribugpgroximately $0.6 million, El
Chanate contributed approximately $0.5 million @ndy contributed approximately $0.5 million durittie current period, compared to
$0, $0.2 million and $0.7 million for the prior [ed, respectively

Please refer to “Recent Developments, Property Dpugents” earlier within this MD&A for a further sltussion on recent developments
regarding properties covered by certain of our itgyiaterests.

Cost of operations increased to $1.2 million fa tjuarter ended March 31, 2009, compared to $ll@mior the quarter ended March 31,
2008. The increase was primarily due to an increakegal fees associated with our royalty intesedtapproximately $0.4 million. The
increase was partially offset by a decrease irNtineada Net Proceeds Tax expense, which resultaghply from a decrease in royalty
revenue from Robinson and Cortez.

General and administrative expenses decreased8a$llion for the quarter ended March 31, 2008nir$2.0 million for the quarter ended
March 31, 2008. The decrease was primarily dubdcetimination of the non-recurring general corpo@sts associated with the Company’
conversion of all of its issued and outstandingered stock in January 2008.

Exploration and business development expensesatsatdo $0.7 million for the quarter ended MarchZ0D9, from $0.8 million for the
quarter ended March 31, 2008. The decrease isodael¢crease in tax consulting services for busideselopment activities during the
period.

The Company recorded total non-cash stock compensatpense related to our equity compensationspdé$674 and $727 million for the
quarters ended March 31, 2009 and 2008, respecti@eir non-cash stock compensation is allocatechgneost of operations, general and
administrative, and exploration and business deweémt in our consolidated statements of operatimgiscomprehensive income. Please |
to Note 6 of the notes to consolidated financiateshents for further discussion of the allocatibnan-cash stock compensation for the
guarter ended March 31, 2009 and 2008.
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Depreciation, depletion and amortization increase$tL0.0 million for the quarter ended March 31020from $5.9 million for the quarter
ended March 31, 2008. Depletion from the Barrickatbes acquired in October 2008 contributed apjpnexely $2.7 million in additional
depletion during the period. Increased productiohiegarko resulted in additional depletion of apgmmately $1.1 million. Properties that
recently began production, which included Bensd@aBquito and Dolores, contributed approximately $fillion in additional depletion
during the period. These increases were partidigebby a decrease in production at Robinson, By Leeville, which resulted in a
decrease in depletion of approximately $0.5 million

Interest and other income decreased to $1.1 milbothe quarter ended March 31, 2009, from $1.IManifor the quarter ended March 31,
2008. The decrease is primarily due to a decremsariinvested cash and a significant decreasaéndst rates associated with our invested
cash. The decrease was partially offset by a $llldmgain on a distribution ofnventory — restrictetb a minority interest holder.

During the quarter ended March 31, 2009, we reaaghincome tax expense totaling $2.5 million coredawith $3.4 million during the
quarter ended March 31, 2008. This resulted infiactive tax rate of 38.0% in the current periodmpared with 32.8% in the prior period.
The increase in our effective tax rate is the tesiuthe increase in the amount of foreign losagspciated with our foreign subsidiaries, for
which no tax benefit is currently recognized.

Nine Months Ended March 31, 2009, Compared to Moaths Ended March 31, 20t

For the nine months ended March 31, 2009, we recbnet earnings of $31.3 million, or $0.92 per dasiare and $0.91 per diluted share, as
compared to net earnings of $17.0 million, or $(éd basic share and $0.41 per diluted share @fjestments for preferred stock
dividends), for the nine months ended March 31820®e increase in our earnings per share duriag@éniod was primarily due to the one-
time royalty restructuring gain of $31.5 million part of the Barrick royalty acquisition, as disses earlier in this MD&A. The effect of the
one-time royalty restructuring gain was $0.60 Esib share, after taxes.

For the nine months ended March 31, 2009, we razedrotal royalty revenue of $51.5 million (whicttludes $0.8 million of minority
interest), at an average gold price of $859 pecewnd an average copper price of $2.29 per paamdpared to royalty revenue of

$45.9 million (which includes $0.7 million of minbr interest), at an average gold price of $796qerce and an average copper price of
$3.43 per pound for the nine months ended Marct2G828. The increase in royalty revenue for the mie&iths ended March 31, 2009,
compared with the nine months ended March 31, 2@3&ilted primarily from an increase in the averagle price, production from the
recently acquired Barrick royalty portfolio, an irase in production at Leeville, Goldstrike, Mukaemd El Chanate mines, and
commencement of production at Benso, Pefiasquit®alates. These increases were partially offseinduthe period by a decrease in
production and a reduction in our GSR2 royalty et€ortez and a decrease in royalty revenue ainRot due to the negative provisional
pricing adjustments, which resulted from the stdeprease in copper prices during our second ardiftecal quarters of 2009. Royalty
revenue and the corresponding production, attridate our royalty interests, for the nine monthded March 31, 2009 compared to the 1
months ended March 31, 2008 is as follows:
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Royalty Revenue and Production Subject to Our Rgyaterests
Nine Months Ended March 31, 2009 and 2008
(In thousands, except reported production ozslizsi

Nine Months Ende: Nine Months Ende:
March 31, 200¢ March 31, 200¢
Metal(s) . Royalty Reportec
Royalty Element  Revenue Reported Productio® Royalty Revenu: Productior(®)
Cortez® Gold $11,77( 190,057 o: $16,92( 391,087 o:
(As Restated

Taparko® Gold $ 6,49( 30,585 oz $ 4,62 23,022 oz
Robinson® $ 5,36: $11,08¢

Gold 90,588 0z 85,470 oz

Coppet 104.1 million lbs 100.3 million Ibs
Leeville Gold $ 5,362 352,264 o: $ 3,964 261,817 o:
Goldstrike Gold $ 4,52 597,299 o: $ 3,637 516,053 o:
Mulatos®) Gold $ 3,94¢ 121,732 o: $ 1,02¢ 84,427 oz
Siguiri ) Gold $ 2,50 161,267 o: N/A N/A
Pefiasquito (oxide $ 83¢ N/A N/A

Gold 26,967 0z N/A N/A

Silver 1.7 million oz N/A N/A
Dolores(?) Gold $ 18t 16,609 oz N/A N/A
Other®) Various $10,50¢ N/A $ 4,68¢ N/A

Total Royalty Revenue $51,49¢ $45,94¢

(As Restated)

(Y

@

®

4)

®)

(6)

®

Reported production relates to the amount of hsetias, subject to our royalty interests, fortiree months ended March 31, 2009 and
March 31, 2008, as reported to us by the operaffdise mines

As part of the Barrick transaction, as discussatier within this MD&A, the GSR2 royalty rate wesduced to match the royalty rate of
GSR1, or 5% at current prices, resulting in a diegeen royalty revenue of approximately $1.0 millduring the perioc

Refer to “Recent Developments, Taparko Developgiars discussed earlier within this MD&A for athuer discussion on recent
developments at Taparko. Our TB-GSR1 royalty ataflap will remain in effect until cumulative prodiant of 804,420 ounces of gold
is achieved or until cumulative payments of $35ioril have been made to Royal Gold, whichever ocfitgs Our TB-GSR2 royalty
will remain in effect until the termination of TBSR1. As of March 31, 2009, we have recognized apprately $8.8 million in royalty
revenue associated with -GSR1, which is attributable to cumulative productad approximately 67,000 ounces of g¢

Refer to “Recent Developments, Robinson Develoggias discussed earlier within this MD&A for ather discussion on recent
developments at Robinsc

As part of the Barrick transaction, as discussatier within this MD&A, the Mulatos sliding-scaleyalty rate increased to 5.0% from
1.5%, at current prices, resulting in additionglaity revenue of approximately $2.4 million durithg period

Royalty acquired in October 2008 as part of theiBlatransaction, as discussed earlier within MB&A. The Siguiri royalty is subjec
to a dollar cap of approximately $12.0 million. 8sMarch 31, 2009, approximately $9.3 million remsaunder the ca

(" Royalty acquired in December 2007 and began praxtuduring the fourth quarter of calendar 20

“Other” includes all of the Company’s non-prinaiproducing royalties as of March 31, 2009 and®0@dividually, no royalty
included within“Other" attributed greater than 5% of our total royaltyenewe for the period. Royalties includec
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the “Other” category that were acquired in Bagrick transaction in October 2008 contributedraggte royalty revenue of
approximately $2.7 million during the nine montimsled March 31, 2009, not including royalty revefroen Siguiri and Mulatos,
which are shown in the table. The remaining rogalin the “Other” category contributed aggregayalty revenue of approximately
$7.8 million during the nine months ended MarchZ10Q9, compared to $4.7 million during the nine therended March 31, 2008. Of
this royalty revenue, Troy contributed approximate2.0 million, EI Chanate contributed approximgt®1.8 million and Benso
contributed approximately $1.0 million during the&'ent period, compared to $1.7 million, $0.2 roitliand $0 for the prior period,
respectively

Please refer to “Recent Developments, Property Dpugents” earlier within this MD&A for a further sltussion on recent developments
regarding properties covered by certain of our itgyiaterests.

Cost of operations decreased to $2.6 million ferrime months ended March 31, 2009, compared foréilion for the nine months ended
March 31, 2008. The decrease was primarily duedecaease in the Nevada Net Proceeds Tax expehsdy wesulted primarily from a
decrease in royalty revenue from Robinson and Eoftieis decrease was partially offset by an in@éadegal fees associated with our
royalty interests.

General and administrative expenses increased.onfiflion for the nine months ended March 31, 20@8m $5.5 million for the nine
months ended March 31, 2008. The increase was plyndaie to an increase in non-cash stock-basedeosation expense allocated to
general and administrative expense during the gerio

Exploration and business development expensesassmdo $2.4 million for the nine months ended M&t, 2009, from $3.3 million for tt
nine months ended March 31, 2008. The decreaseeisoda decrease in legal, tax and consulting aesvior business development activities
during the period.

The Company recorded total non-cash stock compensaxtpense related to our equity compensationspddi$2.2 million for the nine
months ended March 31, 2009, compared to $2.1amiftor the nine months ended March 31, 2008. Ourgash stock compensation is
allocated among cost of operations, general andrastnative, and exploration and business develagrireour consolidated statements of
operations and comprehensive income. Please meféote 6 of the notes to consolidated financiaksteents for further discussion of the
allocation of non-cash stock compensation for ihe months ended March 31, 2009 and 2008.

Depreciation, depletion and amortization increase$2.9 million for the nine months ended March 2109, from $11.9 million for the nine
months ended March 31, 2008. Depletion from theiBlaroyalties acquired in October 2008 contribudggbroximately $5.3 million in
additional depletion during the period. Increaseatipction at Taparko, Leeville, Goldstrike and Tregulted in additional depletion of
approximately $1.9 million. Properties that recgtbgan production, which included Pefiasquito, BsspBenso and El Chanate, contributed
approximately $2.0 million in additional depletidaring the period.

Interest and other income decreased to $2.2 miliothe nine months ended March 31, 2009, fron7 $aillion for the nine months ended
March 31, 2008. The decrease is primarily duede@ease in our invested cash and a significamedse in interest rates associated with our
invested cash. The decrease was partially offset$1.0 million gain on a distribution tifventory - restrictedo a minority interest holder.

During the nine months ended March 31, 2009, wegeized income tax expense totaling $17.7 milliompared with $8.4 million during
the nine months ended March 31, 2008. This resiftat effective tax rate of 36.0% in the curreatipd, compared with 32.9% in the prior
period. The increase in our effective tax ratdésresult of the royalty restructuring gain as péthe Barrick royalty portfolio acquisition, as
discussed earlier in this MD&A, and an increasthinamount of foreign losses for which no tax biigturrently recognized.
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Liquidity and Capital Resources
Overview

At March 31, 2009, we had current assets of $72ll®xmcompared to current liabilities of $10.6 fioh for a current ratio of 7 to 1. This
compares to current assets of $211.0 million amceatliabilities of $8.9 million at June 30, 2008sulting in a current ratio of approximat
24 to 1. The decrease in our current ratio is priilsndue to a decrease in cash and equivalentsesudt of the acquisition of the Barrick
royalty portfolio during the nine months ended Ma8&1, 2009. On October 2, 2008, we used $150 millionet cash on hand for the Barrick
acquisition, as discussed earlier within this MD&A.

During the nine months ended March 31, 2009, ligpideeds were met from $51.5 million in royaltyeaues (including $0.8 million of
minority interest), our available cash resourcesiaterest and other income of $1.2 (which is rie@$nillion of minority interest) million.

At March 31, 2009, our cash and equivalents as slmwthe consolidated balance sheets were printaglty in money market accounts wt
are invested in United States treasury bills ortéthBtates treasury backed securities. We aremested in auction rate securities. The
Company has not experienced any losses relatése balances and management believes its cigdibrbe minimal.

We believe that our current financial resourcesfands generated from operations will be adequatever anticipated expenditures for cost
of operation expenses, general and administrakperee costs, exploration and business developrostd, and capital expenditures for the
foreseeable future. Our current financial resoueresalso available for royalty acquisitions andutad dividends. Our long-term capital
requirements are primarily affected by our ongaquisition activities. The Company currently, gasherally at anytime, seeks acquisition
opportunities in various stages of active reviawthie event of a substantial royalty or other asitjoh, we may seek additional debt or equity
financing opportunities.

Please refer to our risk factors included in Patteln 1A of our Amended 10-K and Item 1A of this&terly Report on Form 10-Q for a
discussion on certain risks that may impact the @amy’s liquidity and capital resources in lighttb& recent economic downturn.

Recent Liquidity and Capital Resource Developments

Proposed Acquisition of Andacollo Production Int

As further discussed earlier within this MD&A und&ecent Developments, Business Developments,Ciiiapany entered into a Master
Agreement with a Chilean subsidiary of Teck, CD&atquire the Andacollo Production Interest. Thecpase price for the Andacollo
Production Interest, as adjusted based on ounegfiéring completed on April 14, 2009, consistsh@fl 7.9 million in cash and 1,204,136
shares of the Company’s Common Stock.

Equity Offering

On April 14, 2009, we sold 6,500,000 shares ofaaummon stock, at a price of $38.00 per share, tieguh proceeds of approximately
$235.3 million, which is net of the underwriter'scbunt of approximately $11.1 million and trangaticosts of approximately $0.6 million.
The net proceeds from the offering will be usednariily to pay the cash component of the Teck Tretima, as discussed above and within
this MD&A under “Recent Developmentdf'the Teck Transaction does not close, the netgeds will be used for general corporate purf
and to fund acquisitions of additional royalty irgsts.
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The underwriters of this equity offering were gethan option to purchase up to 975,000 additidmales of our common stock to cover any
over-allotments. The over-allotment option perioded May 7, 2009 and the over-allotment option m@sexercised.

Acquisition of Barrick Royalty Portfoli

Effective October 1, 2008, the Company complete@dquisition of royalties from Barrick for net basf approximately $150 million and a
restructuring of the Comparg/GSR2, GSR3 and NVR1 royalties at Cortez. The pastion of the purchase price for the transacti@s paic
from the Company’s cash on hand on October 1, 2P@se refer to “Recent Developments — AcquisitibBarrick Royalty Portfolio”
within this MD&A for further discussion on this traaction.

Credit Facility Amendment

On October 30, 2008, the Company and its wholly-edveubsidiaries, High Desert Mineral Resources, (lfitigh Desert”) and RG Mexico,
Inc. (“RG Mexico"), entered into a Third AmendeddaRestated Credit Agreement (the “Credit Agreemenith HSBC Bank, Scotiabanc
and Bank of Nova Scotia as lenders. The Credit &ment replaced the Company’s $80 million revohengdit facility with HSBC Bank.

The Credit Agreement provides the Company a $128mievolving credit facility with a maturity datof October 30, 2013. Borrowings
under the credit facility will bear interest atlaating rate of LIBOR plus a spread ranging from5% to 2.25%, based on the Company’s
leverage ratio (as defined). Unlike the prior ctédcility, availability under the new credit faityl is not limited by a borrowing base formula,
and $125 million is available under the new créafility.

The royalties securing the new credit facility dshsf the GSR1, GSR2, GSR3, and NVR1 royaltieSatez and the royalties at Goldstrike
— SJ Claims, Leeville, Robinson, Dolores, Pefiascpuiid Mulatos (the “Collateral Royalties”). In adelit to the Collateral Royalties, the
credit facility is secured by 100% of Royal Gadiquity interests in High Desert and RG Mexico smloistantially all of the present and fut
personal property and assets of the Company, Hegefd and RG Mexico. The Credit Agreement contfiiracial covenants requiring the
Company to maintain a leverage ratio (as definé@®to 1.0 or less, a minimum consolidated nettlv¢as defined) of not less than a base
amount that increases according to cumulative ipesitet income, an interest coverage ratio (asddjiof at least 3.0 to 1.0, a current ratio
(as defined) of at least 1.5 to 1.0 and a facdiyerage ratio (as defined) of at least 1.25t0 1.0

As of March 31, 2009, the Company did not have ampunts outstanding under the credit facility.

Common Stock Dividend Increase

On November 4, 2008, the Company’s board of dirscapproved an increase in the Company’s annukgn@dar year) common stock
dividend from $0.28 per share to $0.32 per shagalple on a quarterly basis of $0.08 per sharemincon stock, beginning with the
quarterly dividend paid on January 16, 2009.

Recently Adopted and Issued Accounting Pronouncemén

Please refer to Note 1 of the notes to consolidfiteaicial statements for a discussion on receadlypted and issued accounting
pronouncements.
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Forward-Looking Statements

Cautionary “Safe Harbor” Statement under the Peigcurities Litigation Reform Act of 1995. Withetbxception of historical matters, the
matters discussed in this report are forward-loglstatements that involve risks and uncertaintias ¢could cause actual results to differ
materially from projections or estimates contaihedein. Such forward-looking statements includeestants regarding projected production
estimates and estimates of timing of commencemgmioaluction from the operators of our royalty peajes; the adequacy of financial
resources and funds to cover anticipated experditior general and administrative expenses asasealbsts associated with exploration and
business development and capital expenditurespandxpectation that substantially all our revenuiisbe derived from royalty interests.
Factors that could cause actual results to diffetenally from these forward-looking statementdude, among others:

changes in gold and other metals prices on whiglroyalties are paid or metals which are the arindeposit mined at our royalty
properties

the production at or performance of our produciogptty properties
decisions and activities of the operators of oyahy properties
the ability of operators to bring projects into guation and operate in accordance with feasibgitidies;

liquidity or other problems our operators may@antter, such as those recently occurred at HiglkmRixth respect to the Taparko
project;

unanticipated grade and geological, metallurgizaicessing or other problems at the proper
changes in project parameters as plans of the toperare refinec

changes in estimates of reserves and mineralizhtiaghe operators of our royalty properti
economic and market conditior

future financial need:

federal, state and foreign legislation governinguthe operators of our royalty properti

the availability of royalties for acquisition other acquisition opportunities and the availapitit debt or equity financing necessary
to complete such acquisitior

our ability to make accurate assumptions regarttingzaluation, timing and amount of royalty paynsemhen making acquisition

risks associated with conducting business inigoreountries, including application of foreign lsso contract and other disputes,
environmental laws and enforcement and uncertditiqad and economic environmen

risks associated with issuances of substantiitiadal common stock or incurrence of substantidebtedness in connection with
acquisitions or otherwisi

satisfaction or waiver of the closing conditidaghe proposed acquisition of an interest in thkel groduction from the Andacollo
mine described herein and the closing ther

completion of construction and commencement andirmeettion of production at the Andacollo mine; ¢

changes to management and key employ

as well as other factors described elsewhere srégort and other reports filed with the SEC. Mafg¢hese factors are beyond our ability to
predict or control. Future events and actual restduld differ materially from those set forth amntemplated by or underlying the forward-
looking statements. We
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disclaim any obligation to update any forward-loukstatement made herein. Readers are cautioned pot undue reliance on forward-
looking statements.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

Our earnings and cash flow are significantly impddty changes in the market price of gold and atietals. Gold and other metal prices can
fluctuate significantly and are affected by numeréactors, such as demand, production levels, enmnpolicies of central banks, producer
hedging, world political and economic events, dmldtrength of the U.S. dollar relative to otherencies. Please see “Volatility in gold,
copper and other metal prices may have an adveasa&ci on the value of our royalty interests andicecbur royalty revenues,” under Part |,
Item 1A of our Amended 10-K, for more informatidrat can affect gold and other prices as well aohésl gold, silver and copper prices.

During the nine month period ended March 31, 20@9reported royalty revenues of $51.5 million, waihaverage gold price for the period
of $859 per ounce and an average copper price.29%®r pound. Approximately 84% of our total retiagd revenues for the nine months
ended March 31, 2009, were attributable to goldss&bm our gold producing royalty interests, asnhwithin the MD&A. For the nine
months ended March 31, 2009, if the price of ga@d hveraged higher or lower by $50 per ounce, wddvoave recorded an increase or
decrease in revenues of approximately $2.5. Appratély 11% of our total recognized revenues fomiine months ended March 31, 2009,
were primarily attributable to copper sales. Fartimne months ended March 31, 2009, if the priceopper had averaged higher or lower by
$0.50 per pound, we would have recorded an increadecrease in revenues of approximately $1.9anjlrespectively.

ITEM 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

As of March 31, 2009, the Company’s management) thi¢ participation of the President and Chief Exige Officer and its Chief Financial
Officer and Treasurer of the Company, carried outealuation of the effectiveness of the design@petation of the Company’s disclosure
controls and procedures (as defined in Rules 13a)Hhd 15d-15(e) of the Securities Exchange Ad9®4, as amended (the “Exchange
Act”)). Based on such evaluation, the Company’sident and Chief Executive Officer and its Chiaidficial Officer and Treasurer have
concluded that, as of March 31, 2009, the Compagligdlosure controls and procedures were effe¢tiyiovide reasonable assurance that
information required to be disclosed by the Compamgports that it files or submits under the Exafje Act is recorded, processed,
summarized and reported within the required tinogs and that such information is accumulated@mmunicated by the Company’s
management, including the President and Chief BkexO@fficer and its Chief Financial Officer andéBisurer, as appropriate to allow timely
decisions regarding required disclosure.

Disclosure controls and procedures involve humégetice and compliance and are subject to lapsgslgment and breakdowns resulting
from human failures. As a result, a control systemmatter how well conceived and operated, canigeconly reasonable, not absolute,
assurance that the objectives of the control systenmet. Further, the design of a control systamtmeflect the fact that there are resource
constraints and the benefits of controls must sickered relative to their costs. Because of therient limitations in all control systems, no
evaluation of controls can provide absolute assgraimat all control issues and instances of fréuahy, within the Company have been
detected.
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Changes in Internal Control over Financial Reportirg

There has been no change in the Company’s inteamdifol over financial reporting during the threenths ended March 31, 2009, that has
materially affected, or that is reasonably likedymaterially affect, the Company’s internal contekr financial reporting.

PART Il. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS
Not applicable

ITEM 1A. RISK FACTORS

Information regarding risk factors appears in l2fMD&A — Forward-Looking Statements,” and variortisks faced by us are also
discussed elsewhere in Item 2 “MD&A” of this QualyeReport on Form 10-Q. In addition, risk factar® included in Part I, ltem 1A of our
Amended 10-K and Part I, Item 1A of our QuarteéRgport on Form 10-Q for the quarter ended Decerdbg?008.

The following risk factors have materially changsakce such reports:

We may enter into acquisitions or other material royalty transactions at any time.

We are engaged in a continual review of opportesito acquire existing royalties, to create nevalt@®s through the financing of mining
projects or to acquire companies that hold royadtyets. We currently, and generally at any timee la@&quisition opportunities in various
stages of active review, including, for example, engagement of consultants and advisors to analget&ular opportunities, analysis of
technical, financial and other confidential infotina, submission of indications of interest, obiagndebt commitments for acquisition
financing, participation in preliminary discussioasd involvement as a biddercompetitive auctions. Any such acquisition cobédmaterie

to us and could significantly increase the size soape of our business. In such event, we coulgtisabstantial amounts of common stock or
incur substantial additional indebtedness to firedacquisition. For example, we will issue 1,208,3Bares of common stock to CDA in
connection with the Teck Transaction. This, andbthsuances, would dilute the ownership of oustéxg stockholders and may reduce our
earnings per share.

In addition, we may consider opportunities to nestiire our royalties where we believe such reatrirgy would provide a long-term benefit
to the Company, though such restructuring may rechear-term revenues. For example, we restructuredbyalties at Cortez in connection
with the Barrick royalty portfolio acquisition, wtti reduced our royalty revenue from Cortez durivgthree and nine months ended

March 31, 2009 by approximately $0.2 million andGbthillion, respectively, though we believe sucktnecturing makes development at the
Crossroads deposit, on which we have a royaltyestemore attractive to the operator. We coul@rinto one or more acquisition or
restructuring transactions at any time.

Anticipated federal legislation could decrease our royalty revenues.

In recent years, the United States Congress hasdmyed a number of proposed major revisions td@eeral Mining Law of 1872 (the
“General Mining Law”), which governs the creationaintenance and possession of mining claims aatecthctivities on federal public
lands in the
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United States. Two such proposals are currentlgiogn Bills H.R. 699 and S. 796 were introducethi@ Congress in January and April 2(
respectively. H.R. 699 would, if enacted, imposeyalty payable to the U.S. Government on existind future production of minerals from
unpatented mining claims in the United States, eewdrtain federal lands unavailable for the lagatf unpatented mining claims, afford
greater public involvement and regulatory discrefinthe mine permitting process, provide for @tizsuits against miners operating on
federal lands, and impose new and stringent enwieottal operating standards and mined land reclamatiquirements in addition to those
already in effect.

If enacted, S. 796 would, among other things, inepsoyalty on production of minerals from unpagentnining claims (except that
production from permitted operations producing@menercial quantities on the date of enactment, whiould be grandfathered), impose a
land use fee on all federal lands included in ngrpermits, impose an abandoned mine land reclam&®on all hardrock mining operatic
afford greater public involvement and regulatorgcdétion in the mine permitting process and in mheitéing appropriate financial assurance
for completion of reclamation obligations, rendertain federal lands unavailable for the locatibnmpatented mining claims, and impose
new mined land reclamation requirements in additiothose already in effect.

If enacted, legislation such as H.R. 699 and S.ct@fd adversely affect the development of new mianed the expansion of existing mines,
as well as increase the cost of all mining openation federal lands, perhaps materially and adiyeasecting mine operators and, therefore,
our royalty revenue.

The effect of any revision of the General MiningaLan our royalty interests in the United Statesncdiibe determined conclusively until st
revision, if any, is enacted and challenges tdegeslation, if any, have been finally resolved alidition, a number of the properties on which
we have royalties are located on U.S. federal |dnaisare subject to federal mining and other pulind laws. Changes in such laws or
regulations promulgated under such laws could afféne development and expansion and significantlyease regulatory obligations and
compliance costs with respect to mine developmedtraine operations, which could adversely affectroyalty revenue from such
properties. By way of example, if a royalty, asseesst, production tax, or other levy imposed on argdsured by production is charged to
operator at Cortez, which is largely located on.UWe8eral lands, the amount of that charge woulddsucted from gross proceeds for
calculation of our GSR1, GSR2 and GSR3 royaltidsckvwould reduce our royalty revenues from thegalty interests.

Additional risks that Royal Gold may face as a ltesithe Teck Transaction are set forth below.
The closing of the Teck Transaction is subject to closing conditions, and there can be no assurance the closing conditions will be met.

There is no assurance that the Teck Transactidbeitompleted. The closing of the Teck TransadSmubject to satisfaction or waiver of
certain conditions, including the condition that thperator, CDA, enter into certain concentrateketarg of its production from the
Andacollo project and a condition in both Royal ésland CDA'’s favor that CDA’s material governmdragpprovals are not withdrawn or
challenged (or such action threatened). CDA wilpbecluded from exercising the condition regardiogernmental approvals if Royal Gold
waives the condition and waives its rights to inddimation from CDA with respect to such governnadrapprovals. Either party may
terminate the definitive agreement if closing cdiodis are not satisfied or waived by October 3@20
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Even if the Teck Transaction is completed, the Andacollo Production Interest may not produce the anticipated royalty revenue.

Even if the Teck Transaction is completed, therelwano assurance that the production interestcepeiree on the Andacollo project will
produce the anticipated royalty revenue. The siscobthe Andacollo project depends upon, amongrd#wtors, the ability of the operator to
complete the construction of the mine and milllites for the sulfide portion of the deposit a¢ throject, the ability of the operator to bring
the project into production, the price of copphe availability of resources necessary to consandtoperate the project, including adequate
water supply and rights of way, and receipt andhteaiance of necessary environmental and other fsetooperate the project. While we
understand that the required air, water and otheiranmental permits are currently held by CDA rthare proceedings involving CDA’s
permitting matters that CDA expects to be resoivetk favor. There can be no assurance that dpuedats in the political or regulatory
environment will not require CDA to take furthettiao, and incur additional costs, to maintain isrpits or obtain other permits in order to
complete development or to operate the project.faihgre to maintain or obtain such permits coulatemially and adversely affect the
anticipated benefits of the Teck Transaction.

The Andacollo project is a copper mine with golddurced as a by-product. Our production intereste@tquired, will cover only the gold
produced from the sulfide portion of the Andacdglloject. Consequently, if the price of copper drdpe operator may curtail or delay
construction of the sulfide portion or may closei@tions at the mine site. Copper prices have mgatisignificantly during 2008 and the first
calendar quarter 2009 and have been volatile asudtof the current economic downturn.

If the Teck Transaction is completed, the failur¢he Andacollo project to produce anticipated toyeevenues may materially and adversely
affect our financial condition, results of operagocash flows and the other benefits we expeathieve from the Teck Transaction.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
Not applicable

ITEM 3. DEFAULTS UPON SENIOR SECURITIES
Not applicable

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS
Not applicable

ITEM 5. OTHER INFORMATION
Not applicable
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ITEM 6. EXHIBITS

Exhibit

Number Description

10.1 Form of Indemnification Agreement (incorporateddietby reference to Exhibit 10.01 to the Compai@tsrent Report on
Form &K on November 13, 2006) entered into by Royal Gbid, and William Zisch on March 26, 20(

31.1 Certification of President and Chief Executive ©4fi required by Section 302 of the Sarb-Oxley Act of 2002

31.2 Certification of Chief Financial Officer required ISection 302 of the Sarbai-Oxley Act of 2002

32.1 Written Statement of the President and Chief Exteeudfficer pursuant to Section 906 of the Sarb-Oxley Act of 2002

32.2 Written Statement of the Chief Financial Officerguant to Section 906 of the SarbeOxley Act of 2002
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SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the Registrant has duly causisdeport to be signed on its behalf by
undersigned thereunto duly authorized.

ROYAL GOLD, INC.
Date: May 11, 2009 By: / s/ Tony Jense

Tony Jenser
President and Chief Executive Offic

Date: May 11, 2009 By: /s/ Stefan Wenge
Stefan Wengel
Chief Financial Officer and Treasur
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EXHIBIT 31.1
I, Tony Jensen, certify that:
(1) I have reviewed this quarterly report on Forn-Q of Royal Gold, Inc.

(2) Based on my knowledge, this report does notain any untrue statement of a material factoit to state a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this repo

(3) Based on my knowledge, the financial statamand other financial information included in théport fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

(4) The registrant’s other certifying officer ahdre responsible for establishing and maintainiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag defined in Exchange Act Rules
13&15(f), and 15-a5(f), for the registrant and hay

(a) Designed such disclosure controls and plaes or caused such disclosure controls and puoegsdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this quarterly report ety preparec

(b) Designed such internal control over financial réipgr, or caused such internal control over finahetporting to be designed un
our supervision, to provide reasonable assuramzgdeng the reliability of financial reporting attie preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

(c) Evaluated the effectiveness of the regigtsadisclosure controls and procedures and predentthis report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyédport based on such
evaluation; an

(d) Disclosed in this report any change inrdgistrant’s internal control over financial repogt that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

(5) The registrant’s other certifying officer ahdhave disclosed, based on our most recent et@fuaf internal controls over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(&) All significant deficiencies and materiagéaknesses in the design or operation of internarals over financial reporting which
are reasonably likely to adversely affect the regie’s ability to record, process, summarize and refpzanhcial information; an

(b) Any fraud, whether or not material, thatdtves management or other employees who havendisant role in the registrant’s
internal controls over financial reportir
May 11, 2009

/sl Tony Jense
Tony Jensen
President and Chief Executive Office




EXHIBIT 31.2
I, Stefan Wenger, certify that:
(1) I have reviewed this report on Form-Q of Royal Gold, Inc.

(2) Based on my knowledge, this quarterly repogs not contain any untrue statement of a mategahor omits to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this ref

(3) Based on my knowledge, the financial statamand other financial information included in théport fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

(4) The registrant’s other certifying officer ahdre responsible for establishing and maintainiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act Rules
13&15(f), and 15-a5(f), for the registrant and hay

(@) Designed such disclosure controls and plaes or caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

(b) Designed such internal control over financial réipgr, or caused such internal control over finahetporting to be designed un
our supervision, to provide reasonable assuramzgdeng the reliability of financial reporting attie preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

(c) Evaluated the effectiveness of the regmstsadisclosure controls and procedures and predemir conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;
and

(d) Disclosed in this report any change inrdgistrant’s internal controls over financial refg that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

(5) The registrant’s other certifying officer ahdhave disclosed, based on our most recent et@fuaf internal controls over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(&) All significant deficiencies and materiadéaknesses in the design or operation of interngfals over financial reporting which
are reasonably likely to adversely affect the regie’s ability to record, process, summarize and refpzanhcial information; an

(b) Any fraud, whether or not material, thatdtves management or other employees who havendisant role in the registrant’s
internal controls over financial reportir

May 11, 2009

/sl Stefan Wenge
Stefan Wenger
Chief Financial Officer and Treasurer




EXHIBIT 32.1

In connection with the quarterly report on FormQ®&f Royal Gold, Inc. (the “Company”), for the pmttiended March 31, 2009, as filed with
the Securities and Exchange Commission on thelsatof (the “Report”), |, Tony Jensen, Presidert @hief Executive Officer of the
Company, certify, pursuant to 18 U.S.C. Section01 2% adopted pursuant to Section 906 of the Sasb@mley Act of 2002 that, to my
knowledge:

(1) the Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh1934; anc

(2) the information contained in the Report faplesents, in all material respects, the finanmdaldition and result of operations of the
Company

May 11, 2009

/sl Tony Jense
Tony Jensen
President and Chief Executive Officer




EXHIBIT 32.2

In connection with the quarterly report on FormQ®&f Royal Gold, Inc. (the “Company”), for the pmttiended March 31, 2009, as filed with
the Securities and Exchange Commission on thelsatof (the “Report”), |, Stefan Wenger, Chief Fiaial Officer and Treasurer of the
Company, certify, pursuant to 18 U.S.C. Section01 2% adopted pursuant to Section 906 of the Sasb@mley Act of 2002 that, to my
knowledge:

(1) the Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh1934; anc

(2) the information contained in the Report faplesents, in all material respects, the finanmdaldition and result of operations of the
Company

May 11, 2009

/sl Stefan Wenge
Stefan Wenger
Chief Financial Officer and Treasurer




