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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

Quarterly report pursuant to Section 13 or 15(d) ofthe
Securities Exchange Act of 1934 for the period endeMarch 31, 2004

Commission File Number 0-5664

P
L= ROYALGOLD,INC

(a Delaware corporation)

Royal Gold, Inc.

1660 Wynkoop Street, Suite 1000
Denver, Colorado 80202-1132
(303) 573-1660
(Name, State of Incorporation, Address and Telephdmmber)

I.R.S. Employer Identification Numb&4-0835164

Indicate by check mark whether the Registrant ék)filed all reports required to be filed by Sewtic3 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for sslobrter period that the Registrant was requirddesuch reports), and (2) has been sut
to such filing requirements for the past 90 dayss®¥l No[O

Indicate by check mark whether the Registrant iacelerated filer (as defined in Rule 12b-2 offxehange Act). Ye&kl NoO

Indicate the number of shares outstanding of e&tiedssuer’s classes of common stock, as ofdtest practical date.
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$0.01 Par Value 20,783,359 Share
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ITEM 1. FINANCIAL STATEMENTS

Consolidated Balance Sheets (Unaudited)

ASSETS
March 31, June 30,
2004 2003

Current assel
Cash and equivalen $41,667,02 $33,485,54
Royalty receivable 5,120,92. 3,125,43
Current deferred tax ass 1,726,12; —
Prepaid expenses and otl 490,70« 190,56t
Total current asse 49,004,77 36,801,54
Royalty interests in mineral properties, 41,156,01 43,559,74
Available for sale securitie 742,67 457,58
Deferred tax asst 356,21 5,454,50!
Other asset 161,53: 85,297
Total asset $91,421,20 $86,358,67
| |

The accompanying notes are an integral part okthessolidated financial statements
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Consolidated Balance Sheets Continued (Unaudited)

LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabilities
Accounts payabl
Dividend payable
Accrued compensatic
Other

Total current liabilities

Deferred tax liability

Other liabilities

Commitments and contingencies (note

Stockholder equity

Common stock, $.01 par value, authorized 40,000

shares; and issued 21,012,583 and 20,883,914 share
respectively

Additional paic-in capital

Accumulated other comprehensive inca

Accumulated defici

Less treasury stock, at cost (229,224 shi
Total stockholder equity

Total liabilities and stockholde’ equity

March 31, June 30,
2004 2003

$ 1,611,27 $ 1,126,59
779,37 1,032,73!
100,00( 200,00(
314,34 146,65!
2,804,999 2,505,98.
7,583,31 8,746,70:
93,68¢ 113,48¢
210,12¢ 208,83t
101,348,93 100,612,04
260,86( 64,96
(19,783,83) (24,796,47)
82,036,08 76,089,37
(1,096,87) (1,096,87)
80,939,21 74,992,50
$ 91,421,20 $ 86,358,67
| |

The accompanying notes are an integral part oktheasolidated financial statements
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Consolidated Statements of Operations and Comprehsive Income (Unaudited)

Royalty revenue

Costs and expens
Costs of operation
General and administrati\
Exploration and business developm
Depreciation and depletic

Total costs and expens

Operating incomi

Interest and other incon
Interest and other expen

Income before income tax
Current tax expens
Deferred tax expens

Net income

Adjustments to comprehensive inco
Unrealized change in market value of availablestde securitie

Comprehensive incorr
Basic earnings per she

Basic weighted average shares outstan
Diluted earnings per sha

Diluted weighted average shares outstan:

For The Three Months Ended

March 31, March 31,
2004 2003

$ 6,020,84. $ 5,587,56
418,90( 481,98
834,03 476,40
150,70! 326,37
762,28 776,03t
2,165,92. 2,060,791
3,854,91 3,526,77.
142,01¢ 98,75(
(5,517) (28,607)
3,991,42. 3,596,92
(101,967 (71,939
(938,64 (1,051,82)
$ 2,950,81. $ 2,473,15!
| |
91,28: (117,30)
$ 3,042,09 $ 2,355,85!
| |
$ 0.14 $ 0.12
| |
20,783,35 20,537,68
$ 0.14 $ 0.12
| |
21,125,28 21,091,02

The accompanying notes are an integral part oktheasolidated financial statements
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Consolidated Statements of Operations and Comprehsive Income (Unaudited)

Royalty revenue

Costs and expens
Costs of operation
General and administrati\
Exploration and business developm
Depreciation and depletic

Total costs and expens

Operating incomi

Interest and other incon
Interest and other expen

Income before income tax
Current tax expens
Deferred tax expens

Net income

Adjustments to comprehensive inco
Unrealized change in market value of availablestde securitie

Comprehensive incorr
Basic earnings per she

Basic weighted average shares outstan
Diluted earnings per sha

Diluted weighted average shares outstan:

For The Nine Months Ended

March 31, March 31,
2004 2003

$15,285,78 $12,083,12
1,093,35 1,064,091
2,198,72 1,470,23
931,65 570,14(
2,463,21 1,924,98.
6,686,95! 5,029,45!
8,598,83. 7,053,67.
331,70: 290,42t
(63,792 (98,41%)
8,866,74- 7,245,68.
(192,05)) (144,91,
(2,103,29) (1,969,75)
$ 6,571,39; $ 5,131,00:
| |
195,89° (140,12)

$ 6,767,28! $ 4,990,88.
| |
$ 0.3z $ 0.2¢
| |
20,752,87 19,532,26
$ 0.31 $ 0.2¢
| |
21,118,40 20,048,20

The accompanying notes are an integral part oktheasolidated financial statements
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Consolidated Statements of Cash Flows (Unaudited)

Cash flows from operating activitit
Net income
Adjustments to reconcile net income to net cashideal by operating
activities:
Depreciation and depletic
Deferred tax expens
Realized gain on sale of available for sale seies
Put option mark to marki
Other
(Increase) decrease |
Royalty receivable
Prepaid expenses and other as
Increase (decrease) |
Accounts payable and accrued liabilit
Other liabilities

Total adjustment

Net cash provided by operating activit

For The Nine Months Ended

March 31, March 31,
2004 2003

$6,571,39; $ 5,131,00:!
2,463,21 1,924,98:
2,103,29 1,969,75!
(22,779 —

— 208,79:

5,64z 6,35¢
(1,995,48) (1,748,89)
(299,73() 7,64
504,72( 611,52¢
(19,800 (5,879
2,739,08 2,974,28.
$9,310,47 $ 8,105,28!

The accompanying notes are an integral part oktheasolidated financial statements
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Consolidated Statements of Cash Flows Continued (ldndited)

For The Nine Months Ended

March 31, March 31,
2004 2003

Cash flows from investing activitie
Proceeds from sale of available for sale secu $ 38,64: $ —
Acquisition, net of cash acquired of $853,« — (1,597,15)
Capital expenditures for property and equipn (93,700 (7,004
Net cash used in investing activiti (55,059 (1,604,16)

Cash flows from financing activitie
Dividends (1,812,11) (2,377,71)
Payments of notes payat — (647,649
Proceeds from issuance of common si 738,17" 14,524,777
Net cash provided by (used in) financing activi (1,073,93) 11,499,41
Net increase in cash and equivale 8,181,48! 18,000,53
Cash and equivalents at beginning of pe 33,485,54 11,104,14
Cash and equivalents at end of pel $41,667,02 $29,104,67
| |

The accompanying notes are an integral part oktheasolidated financial statements
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)

Unless the context requires otherwise, referercése,” “us,” “our,” or the “Company” are intendeéd mean Royal Gold, Inc. and its
consolidated subsidiaries. The consolidated firerstatements reflect all adjustments that aréheéropinion of management, necessary to
present fairly, in all material respects, our fio@hresults for the interim periods presented. &arore complete understanding of the business
and operations of Royal Gold, Inc., please refemtoAnnual Report on Form 10-K for the period eshdane 30, 2003.

1. GENERAL

The unaudited consolidated financial statements &arch 31, 2004, and for the three and nine meetided March 31, 2004 and 2003,
reflect all adjustments, consisting solely of nornegurring items, which are necessary for the pagsentation of financial position, results of
operations, and cash flows on a basis consistehttiét of the prior audited consolidated finanstatements.

Certain information and footnote disclosures notynakluded in financial statements prepared inoadance with generally accepted
accounting principles have been condensed or amifieerefore, it is suggested that these finarsté&ements be read in connection with the
audited consolidated financial statements and t¢iesnncluded in our Annual Report on Form 10-KoB3une 30, 2003.

We are engaged in the acquisition and managememeoious metals royalties and in the exploratioth development of precious metals
properties.

We seek to acquire existing royalties or to finapagects that are in production or near produciioaexchange for royalty interests. We also
explore and develop properties thought to conteétcipus metals and seek to obtain royalties anerathrried ownership interests in such
properties through the subsequent transfer ofésterto other mining companies. Substantially fatluw revenues are and can be expected to be
derived from royalty interests. We do not condugting operations at this time.

9
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
2. STOCKHOLDERS' EQUITY AND STOCK OPTION COMPENSATI ON

During the nine months ended March 31, 2004, opttorpurchase 129,164 shares were exercised,ingstitproceeds of $738,177. During
nine months ended March 31, 2003, options to pwe&,804 shares were exercised, resulting in pdscef $399,776.

We measure compensation cost as prescribed by Amfdad No. 25 (“APB 25”), Accounting for Stock Isstito Employees. No
compensation cost related to the granting of stgtlons has been recognized in the financial statgsnas the exercise price of all option
grants was equal to the market price of the Compasgmmon stock at the date of grant. In Octob&51%he Financial Accounting Standards
Board (“FASB”) issued Statement of Financial Acctiog Standards No. 123 (“SFAS 123"). SFAS 123 d=fia “fair value” based method of
accounting for employee options or similar equitstiuments. Had compensation cost been determimdgt the provisions of SFAS 123, the
following pro forma net income and per share amswiduld have been recorded.

For The Three Months Ended For the Nine Months Ended
March 31, March 31, March 31, March 31,
2004 2003 2004 2003
Net income, as reporte $2,950,81: $2,473,15! $6,571,39: $5,131,00:!
Less: Total stock-based employee compensation
expense determined under fair value based
method for all awards, net of related tax effe (77,68¢) (22,46() (766,399 (228,18)
.| .| .| .|
Pro forma net incom $2,873,12 $2,450,69! $5,804,99 4,902,82!
.| .| .| .|
Earnings per shar
Basic, as reporte $ 0.14 $ 0.12 $ 0.32 $ 0.2¢
.| .| .| .|
Basic, pro form: $ 0.14 $ 0.12 $ 0.2¢ $ 0.2t
] ] ] ]
Diluted, as reporte $ 0.14 $ 0.12 $ 0.31 $ 0.2¢
] ] ] ]
Diluted, pro forme $ 0.14 $ 0.1z $ 0.27 $ 0.24
.| .| .| .|
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)

3. ROYALTY INTERESTS IN MINERAL PROPERTIES

As of March 31, 2004
Production stage royalty interes

GSR1

GSR2

GSR3

NVR1

Bald Mountain

SJ Claims

Carlin East mine

Martha mine

Development stage royalty interes
Leeville

Exploration stage royalty interes
Leeville

Total royalty interest in mineral properti

11

Accumulated

Depletion &

Gross Amortization Net
$ — $ — $ —
8,105,02! (4,638,55) 3,466,46:
2,135,10 (1,176,61) 958,49(
1,978,54 (1,757,68) 220,85¢
20,788,44 (1,443,39) 19,345,04
1,775,80! (908,177 867,63
172,81( (150,36¢) 22,444
34,955,73 (10,074,79) 24,880,93
14,240,41 — 14,240,41
2,305,84! (271,18) 2,034,65:
$51,502,00 $(10,345,98) $41,156,01
| | |
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)

Accumulated

Depletion &
Gross Amortization Net
As of June 30, 200:
Production stage royalty interes
GSR1 o $ — $ —
GSR2 — — —
GSR3 8,105,02 (4,042,73)) 4,062,29
NVR1 2,135,10 (929,809 1,205,30:
Bald Mountain 1,978,54 (1,729,64) 248,90«
SJ Claims 20,788,44 (678,55) 20,109,88
Carlin East mine 1,642,75 (380,189 1,262,57.
Martha mine 172,81( (100,219 72,59¢
34,822,68 (7,861,13) 26,961,55
Development stage royalty interes
Leeville 14,240,41 — 14,240,41
Exploration stage royalty interes
Leeville 2,305,84! (67,819 2,238,02
Carlin East mine 133,05: (13,30¢) 119,74¢
2,438,89 (81,125 2,357,77.
Total royalty interest in mineral properti $51,502,00 $(7,942,25) $43,559,74
.| .| I

Presented below is a discussion of the statusabf ebour royalty interests in mineral properties.
Pipeline Mining Complex

We own two sliding-scale gross smelter return rigal(GSR1 and GSR2), a fixed gross royalty (GSB3), a net value royalty (NVR1) over
the Pipeline Mining Complex that includes the Hipeland South Pipeline gold deposits in Lander Gguxevada.

The Pipeline Mining Complex is owned by the Cordeint Venture, a joint venture between Placer Qadrte. (60%), a subsidiary of Placer
Dome Inc., and Kennecott Explorations (Australitg.l(40%), a subsidiary of Rio Tinto.

Bald Mountain

We own a 1.75% to 3.5% sliding-scale net smelterrne or NSR, royalty that burdens a portion of Badd Mountain mine, in White Pine
County, Nevada. Bald Mountain is an open pit, Heaph mine operated by Placer Dome U.S. Inc. Tidengtscale royalty increases or
decreases with the gold price, adjusted by the F386ucer Price Index. Our royalty rate would iaseto 2% around a gold price of $500 per
ounce.

12
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
SJ Claims

We own a 0.9% NSR on the SJ Claims that covergtiopmf the Betze-Post open pit mine, at the Goikis operation, in Eureka County,
Nevada. The Goldstrike operation is operated byi8latGold Corporation

Leeville Project

We own a 1.8% carried working interest, equal 108% NSR royalty, which covers the majority of theeville Project, in Eureka County,
Nevada. The Leeville Project is an underground atpen, currently under development by Newmont Min@orporation. Newmont hi
announced its intention to initiate production atlille during the fourth quarter of calendar 2006rrent production on the Leeville Project
ground is derived from underground production an@arlin East deposit, also operated by Newmont.

We carry our interest in the proven and probaldemees at the Leeville project as a developmegestayalty interest, which will be depleted
using the units of production method estimatedgipioven and probable reserves. Amortization ofdmuelopment stage interest will begin
upon commencement of production at Leeville. At tirae, the development stage cost basis of Leevwilll be reclassified as a production
stage royalty interest.

We carry our interest in the non-reserve portiothefLeeville project as an exploration stage nyyiatterest, which is amortized currently on a
straight-line basis over an estimated life of eigguirs, using an estimated residual value of Zdre.eight year estimated life used to amortize
the exploration stage component of Leeville is Has® current associated proven and probable resene projected production rates for the
Leeville Project. In the event that future provexl probable reserves are developed at Leevillecaged with our interest, the remaining cost
basis of our exploration stage royalty interest b reclassified as a development stage royalgreést or a production stage royalty interest in
future periods as appropriate.

Effective January 1, 2004, we reclassified our jnesly recorded Carlin East mine exploration stagelty interest into the Carlin East
production stage royalty interest. This reclasatfin was a result of updated reserve informatéported by the operator.

Martha Mine
We own a 2% NSR royalty on the Martha silver mioeated in Argentina, operated by Coeur d’Alene KignCorporation.
4. AVAILABLE FOR SALE SECURITIES

Investments in securities that have readily deteafvle fair values are classified as available-fde-fnvestments. Unrealized gains and losses
on these investments are recorded in accumulaben oomprehensive income as a separate componstuoiholders’ equity, except those
declines in market value judged to be other tharptgary, which are recognized in determining nebime. When investments are sold, the
realized gains and losses on these investmentsndeed using the specific identification method, mcluded in determining net income. We
had no sales of available-for-sale investmentsnguiscal 2003, 2002 or 2001. We realized a gaisala of available-for-sale securities of
$22,778 during the three months ended March 314.200

We recorded an unrealized gain of $91,282 in tlseserities for the three months ended March 314206 recorded an unrealized gain of
$195,897 in these securities for the nine montldeéMarch 31, 2004, which resulted in an accumdlateer comprehensive gain of $260,!
as of March 31, 2004. We recorded an unrealizexld6$117,307 and $140,127 on these securitiethéothree and nine months ended
March 31, 2003, respectively.

13
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)

5. EARNINGS PER SHARE (“EPS”) COMPUTATION

For The Nine Months Ended March 31, 200«

Income Shares Per-Share
(Numerator) (Denominator) Amount
Basic EPS
Income available to common stockhold $6,571,39; 20,752,87 $0.32
Effect of dilutive securitie 365,53:
Diluted EPS $6,571,39: 21,118,40 $0.31
| | [ |

For the nine months ended March 31, 2004, 179,980rms to purchase shares of common stock, at arage purchase price of $21.09 per

share, were not included in the computation oftdduUEPS because the exercise price of these optiamgreater than the average market price
of the common shares.

For The Nine Months Ended March 31, 2003

Income Shares Per-Share
(Numerator) (Denominator) Amount
Basic EP<
Income available to common stockhold $5,131,00: 19,532,26 $0.2¢
Effect of dilutive securitie 515,94
Diluted EPS $5,131,00: 20,048,20 $0.2¢
| | |

For the nine months ended March 31, 2003, 35,060@mpto purchase shares of common stock, at amg@eurchase price of $19.97 per

share, were not included in the computation oftdduUEPS because the exercise price of these optiamgreater than the average market price
of the common shares.

For The Three Months Ended March 31, 2004

Income Shares Per-Share
(Numerator) (Denominator) Amount
Basic EP<
Income available to common stockholc $2,950,81. 20,783,35 $0.1<
Effect of dilutive securitie: 341,92!
Diluted EPS $2,950,81. 21,125,28 $0.1¢
| | |
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For the three months ended March 31, 2004, 24%980ns to purchase shares of common stock, aterage purchase price of $20.61 per

share, were not included in the computation oftdduUEPS because the exercise price of these optiamgreater than the average market price
of the common shares.

For The Three Months Ended March 31, 2003

Income Shares Per-Share
(Numerator) (Denominator) Amount
Basic EP<
Income available to common stockholc $2,473,15! 20,537,68 $0.12
Effect of dilutive securitie 553,34:
Diluted EPS $2,473,15! 21,091,02 $0.12
| | [ |

For the three months ended March 31, 2003, there m@ options to purchase shares of common stodiki@éed from the computation of
diluted EPS because the exercise price of all optigas less than the average market price of twaenon shares.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
6. COMMITMENTS AND CONTINGENCIES
RG Russia

On June 20, 2003, through our wholly-owned subsjdi@8G Russia, Inc., we entered into an agreenmrexXploration in Russia with a
subsidiary of Phelps Dodge Exploration Corporatishich holds an exploration license granted byRhssian government. We have
committed to provide exploration funding totaling.$ million over a period not to exceed 24 montheeturn for which we received a 1% N
royalty.

As of March 31, 2004, we have funded $661,500 efcbimmitted $1.3 million. During April 2004, we fded an additional $180,000 of the
commitment, resulting in total funding of $841,500e have expensed the initial funding amount asmaponent of Exploration and Business
Development in the accompanying financial statesiaie expect to fund the balance of the commitrpént to June 2005.

Casmalia

On March 24, 2000, the United States Environmeptatection Agency (“EPA”) notified Royal Gold an@ 8ther entities that they were
considered potentially responsible parties (“PRRster the Comprehensive Environmental Responsap€nsation, and Liability Act of
1980, as amended (“Superfund”), at the Casmali@iress Hazardous Waste Disposal Site (the “Sitednta Barbara County, California.
EPA’s allegation that Royal Gold was a PRP was dhasethe disposal of allegedly hazardous petrolexptoration wastes at the site by Royal
Gold’s predecessor, Royal Resources, Inc., dur@@3and 1984.

After extensive negotiations, on September 23, 28@¥al Gold, along with 35 members of the PRP graugeted by EPA, entered into a
Partial Consent Decree with the United States ditento settle their liability for the United Statgpast and future cleamp costs incurred at t
site. Based on the minimal volume of allegedly hdaas waste that Royal Resources, Inc. disposatitbe Site, our share of the $25.3 mill
settlement amount was $107,858, which we depositedhe escrow account that the PRP group sebuthét purpose in January 2002. The
funds were paid to the United States on May 9, 20628 United States may only pursue Royal Goldtaedther PRPs for additional clean-up
costs if the United States’ total cleap-costs at the site significantly exceed the etgakcost of approximately $272 million. We belighies to
be a remote possibility; therefore, we considerpatential liability to the United States to bealed.

The Partial Consent Decree does not resolve Roglal'&potential liability to the State of Califomn{“State”) for its response costs or for
natural resource damages arising from the Site.Skate has not expressed any interest in purshgal resource damages. However, on
October 1, 2002, the State notified Royal Gold tiedrest of the PRP group that participated irsttlement with the United States that the
State would be seeking response costs totalingoajppately $12.5 million from them. It is not knowvhat portion of these costs the State
expects to recover from this PRP group in settléméthe State agrees to a volumetric allocatioa,will be liable for 0.438% of any
settlement amount. However, we expect that ouresbiliability will be completely covered by a $ifllion, zero-deductible insurance policy
that the PRP group purchased specifically to ptateelf from claims such as that brought by that&t
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
7. INCOME TAXES

As of March 31, 2004, we had $1,726,122 of defetagcasset associated with the net operating lasgforwards which has been classified as
a current asset on the balance sheet. This clzatiifin is based on the reassessment as of Dec&hb2003 of our utilization of our net
operating loss carryforwards within the next twelenths at a gold price of $350 per ounce comperedgold price of $300 per ounce as of
June 30, 2003.

During the nine months ended March 31, 2004, wegeized current and deferred tax expense total)g¥b,352 compared with $2,114,673
in the nine months ended March 31, 2003. This teduh an effective tax rate of 26% in the curneettiod compared with 29% in the prior y
period. The decrease in our effective tax ratelteddrom an increase in allowable percentage diepleleductions associated with higher
revenue from our GSR1 royalty during the year.

8. HIGH DESERT EXPLORATION PROPERTIES

During the second quarter of fiscal 2004, we assigsome of our non-producing gold exploration prigg in Nevada, which we obtained as
part of our acquisition of High Desert Mineral Reszes, Inc. in December 2002. As of March 31, 20@2thave assigned four properties,
dropped one property and we continue to hold twaaiaing properties. We have retained a 0.75% NSRltypon precious metals production
from each of the four assigned properties. The &ssigned exploration properties were allocatedanrying value at the time of their
acquisition in December 2002. The retained royialtgrests accordingly do not have any carrying @alue to the exploration stage nature of
the properties. We have no further obligations weétspect to the four assigned properties. We adéstussions regarding the assignment of the
two remaining properties.

9. MILOS GOLD

During the second quarter of fiscal 2004, we teated our interest in the Milos Gold project, whighs held through our earned right to a 2
interest in Geological Exploration and Developm®8m. All exploration expenses relating to our ietdrin the Milos Gold project have
previously been expensed and therefore, there waffect on our financial position or results okeogtions resulting from the termination of
our interest.

10. RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

In April 2003, the FASB issued SFAS No. 149, “Amereht of Statement 133 on Derivative Instrumentstdadging Activities"to amend an
clarify financial accounting and reporting for dexfive instruments, including certain derivativetinments embedded in other contracts and
for hedging activities. The changes in this stat@nmaprove financial reporting by requiring thaint@cts with comparable characteristics be
accounted for similarly to achieve more consistepbrting of contracts as either derivative or liylmstruments. SFAS 149 was effective for
contracts entered into or modified after June 8032 The adoption of SFAS 149 did not have any rhpa our financial position or results of
operations.

In May 2003, the FASB issued SFAS No. 150, “Accingnfor Certain Financial Instruments with Charaistiics of both Liabilities and
Equity” that establishes standards for how an isslassifies and measures certain financial insemiswith characteristics of both liabilities
and equity. SFAS 150 was originally effective forancial instruments entered into or modified alfey 31, 2003, and otherwise at the
beginning of the first interim period beginningeafiune 15, 2003, and was to be applied prospéctidewever, on October 29, 2003, the
FASB deferred the provisions of paragraphs 9 andfI®2FAS 150 as they apply to mandatorily redeemabh-controlling interests. These
provisions require that mandatorily redeemableré@stts within the scope of SFAS 150 be classifiethadiability on the
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parent company’s financial statements in certaumsions, including when a finite-lived entity isresolidated. The deferral of those provisions
is expected to remain in effect while these intisrase addressed in either Phase Il of the FASEibIlities and Equity Project or Phase Il of
the FASB'’s Business Combinations Project. The FARB decided to (i) preclude any “eargdoption of the provisions of paragraph 9 ant
for these non-controlling interests during the defleperiod, and (ii) require the restatement of inancial statements that have been issued
where these provisions were applied to mandatogifgemable nonentrolling interests. The adoption of SFAS 150 mid have any impact ¢
our financial position or results of operations.

In December 2003, the FASB issued FIN 46R whiclvides guidance on the identification and reporfmgentities over which control is
achieved through means other than voting rightd. 48R defines such entities as variable interetities (“VIES”). Application of this revised
interpretation was required in financial statemdotompanies that have interests in VIES or pidéNIEs commonly referred to as special-
purpose entities for periods ending after Decembgl003. Application for all other types of erggiis required in financial statements for
periods ending after March 15, 2004. The adoptiorlN46R did not have any impact on our financiasiion or results of operations.

On March 31, 2004, the FASB ratified the consemdgubke EITF on other mining related issues invalvimpairment and business
combinations. This did not have an impact to R&yald’s financial statements since it did not chaRggal Golds accounting. The FASB al
ratified the consensus of the EITF that mineradri@sts conveyed by leases should be considereithmagsets subject to the finalization of a
FASB Staff Position (“FSP”) in this regard.

On April 30, 2004, the FASB issued a FSP amendi@§SSNo. 141 and SFAS No. 142 to provide that centaineral use rights are considered
tangible assets and that mineral use rights shmilccounted for based on their substance. Thad=&fective for the first reporting period
beginning after April 29, 2004, with early adoptiparmitted. Royal Gold will evaluate the FSP toedetine whether royalty interests qualify
tangible assets according to the revised stantfase determine that our royalty interests are thlegassets under the revised standard, we will
reclassify all of our Royalty Interests in MineRdoperties as tangible assets in our consolideathbe sheets and cease amortizing explor
stage mineral interests prior to the commencemigmtaaluction.

The Committee is continuing its evaluation of maindustry accounting issues, which may have araghpn Royal Gold’s accounting in the
future.

On March 31, 2004, the FASB issued an exposuré, d&tfare-Based Payment - an amendment of FASE &ttt No. 123 and 95.” If
adopted, the exposure draft will significantly cparthe accounting for employee stock options. TASBB's proposed rules continue to come
under tremendous scrutiny from Congress, the madidfinancialstatement preparers and users. Royal Gold willicoatto monitor the effe
that this guidance may have on the financial pmsitr results of operations.
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ITEM 2. MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION
AND RESULTS OF OPERATIONS

I mportant note about forward-looking statements: With the exception of historical matters, this gedy report on Form 10-Q contains
forward-looking statements and other information that based on our beliefs and assumptions as well asrirdtion currently available to
management. Forward-looking statements includeestants regarding sources of liquidity; the operad@nnounced plans for commencen
of production at the Leeville Project, royalty aggjtions and settlement of the Casmalia matter ward-looking statements are only
predictions and the actual events or results méfgdmaterially from the results discussed in thenard-looking statements. Factors that
could cause actual results to differ materiallyrfrdhe projections herein include changes in presimetals prices, decisions and activities of
the operators of our royalty properties, unantidigg grade, geological, metallurgical, processingotier problems, changes in project
parameters as plans continue to be refined, econami market conditions, future financial needs, @lvailability of acquisitions, and tt
ability to reach a definitive court approved sattilent of the Casmalia matter, as well as other facttescribed elsewhere in this report and in
other filings made by us with the Securities andiaxnge Commission, including our Annual Report omi10-K. Most of these factors are
beyond our ability to predict or control. We disaany obligation to update any forward-lookingtstaent made herein. Readers are
cautioned not to put undue reliance on forward-iogkstatements.

OVERVIEW
Royal Gold, Inc., together with its subsidiariesengaged in the business of acquisition and mamageof precious metals royalties.

We seek to acquire existing royalties or to finapagects that are in production or near productivexchange for royalty interests. We also
explore and develop properties thought to contaggipus metals and seek to obtain royalty and atheied ownership interests in these
properties through the subsequent transfer ofésterto other mining companies. We expect thattanbally all of our revenues are and will
derived from royalty interests. We do not conduating operations at this time. During the first@imonths of fiscal 2004, we focused on the
creation of royalty interests through exploration @lso the acquisition of royalty interests. Gteae and effort were expended with the goal
of creating upside opportunity while simultaneousliigating risk. There were no projects during fpiegiod that met this criteria.

Our financial results are closely tied to the poégold. During the three months ended March 8D42 the price of gold averaged $408 per
ounce compared with an average price of $352 pecevtor the comparable prior year period. As altesduhe increased gold price, our GSR1
sliding-scale royalty at the Pipeline Mining Complex wakgkated at a rate of 4.0% compared with 3.4% dutive prior year. This increase
our sliding-scale royalty rate contributed to irased revenues of $6,020,841 during the quarterdeMdech 31, 2004, compared with revenues
of $5,587,567 during the comparative prior yeartgra

Our principal mineral property interests are:

« two slidinc-scale gross smelter return, or GSR, royalty intsy
« one fixed GSR royalty interest; a

« one net value royalty intere:

all relating to a mining complex known as the RipeMining Complex, which includes the Pipeline é8alith Pipeline gold deposits, operated
by the Cortez Joint Venture;

* one 1.8% NSR royalty on the majority of the LeevHroject, which includes a portion of the CarlasEmine, operated by Newmc
Mining Corporation; ani
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» one 0.9% NSR royalty on the SJ Claims, which coagpsrtion of the Bet.-Post open pit mine at the Goldstrike operation aigef by
Barrick Gold Corporatior

Our other producing royalty interests include e&6%no 3.5% NSR sliding-scale royalty interest cavgia portion of the Bald Mountain mine,
operated by Placer Dome U.S. Inc. The sliding-saafalty increases or decreases with the gold padpisted by the 1986 Producer Price
Index. Our royalty rate would increase to 2% aroargbld price of $500 per ounce. We also own a 28R Noyalty on a number of properties
in Santa Cruz Province, Argentina, including thertiia silver mine, which is operated by Coeur d’Aeéviines Corporation.

Estimates received from the mine operators inditteegold production for calendar year 2004 isezted to be approximately 892,000 our
from the Pipeline Mining Complex, 116,000 ouncesrfrthe Leeville Project, 515,000 ounces from th€aims, 55,000 ounces from the Bald
Mountain mine and 1,300,000 ounces of silver framMartha silver mine.

In addition, as of March 31, 2004, we own royatiterests in the following non-producing stage mtgeNone of our non-producing stage
projects contain proven and probable reserves.

A 5% NSR royalty interest on a portion of the Mdanyon project, located in Lander County, Nev

A 14% net profits interest royalty on the Buckh&wwuth project, located in Eureka County, Nev:

A 1% NSR royalty interest on the Long Valley golject, located in eastern Californ

A 1% NSR royalty, on possible production of precionetals on an exploration property in Rus

A 2% NSR royalty on a number of exploration pnties in Santa Cruz Province, Argentina, currentiger evaluation by a joint
venture, which includes Yamana Gold, Inc., CompaeidVlinas Buenaventura S.A.A. and Mauricio HochscBiA.C.;

A 1% NSR royalty interest on the Simon Creek prpjexcated in Eureka County, Nevat

A 0.25% NVR royalty interest on the Horse Mountginject, located in Lander County, Neva

A 1.5% NVR royalty interest on the Ferris/Cooks €k@roject, located in Lander County, Neva

« A 0.5% NPI royalty interest on the Rye projectdted in Pershing County, Nevar

A 2.5% NSR royalty interest on the BSC projectaled in Elko County, Nevad

A 0.75% NSR royalty on 60% of the Copper Basin getjlocated in Lander County, Neva

A 0.75% NSR royalty on approximately 67% of the MBroject, located in Lander County and Humboldu@ty, Nevada

A 0.75% NSR royalty on the Long Peak project, ledah Lander County, Nevad

* A 0.75% NSR royalty on the Dixie Flats project,dted in Elko County, Nevad
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During the second quarter of fiscal 2004, we aggiggome of our non-producing gold exploration propg in Nevada, which we obtained as
part of our acquisition of High Desert Mineral Restes, Inc. in December 2002. As of March 31, 20@2thave assigned four properties,
dropped one property and we continue to hold twaaiaing properties. We have retained a 0.75% N§Bltypon precious metals production
from each of the four assigned properties. We mavRirther obligations with respect to the fourigised properties. We are in discussions
regarding the assignment of the two remaining prtagse

RESULTS OF OPERATIONS
Quarter Ended March 31, 2004, Compared with QuarterEnded March 31, 2003

For the quarter ended March 31, 2004, we recoreeéarnings of $2,950,814, or $0.14 per basic slhareompared to net earnings of
$2,473,159, or $0.12 per basic share, for the guartded March 31, 2003.

For the quarter ended March 31, 2004, we receivid toyalty revenues of $6,020,841, at an avegade price of $408 per ounce. Royalty
revenues included $5,459,516 from our royaltighatPipeline Mining Complex, $292,357 from the $diiis, $188,119 from the Leeville
Project, $39,296 from Bald Mountain and $41,553nfthe Martha silver mine. These revenues werebated to gold production of 259,821
ounces from the Pipeline Mining Complex, 79,505asfrom the SJ Claims, 25,785 ounces from theilledroject, 5,430 ounces from Be
Mountain and approximately 312,000 ounces of sifv@n the Martha silver mine. For the quarter enlitzaich 31, 2003, we received royalty
revenues of $5,587,567, at an average gold pri&352 per ounce. The increase in revenue for thetguended March 31, 2004 resulted
primarily from a higher slidingcale royalty rate of 4.0% from the Pipeline Mini@gmplex, due to an average gold price above $88 bynci
for the period.

Cost of operations decreased to $418,900 for taetguended March 31, 2004, compared to $481,98héoquarter ended March 31, 2003,
primarily due to a mark to market charge of $130,88lated to put option contracts that was recaghin the same period of the prior year.
This decrease was partially offset by increasegrgaxpense of $41,000 in the current year durdieeased staffing levels coupled with an
increase in Nevada net proceeds of mines tax expeasl of $17,500 associated with the increasedltpyevenues. Nevada net proceeds of
mines taxes are paid on all royalties received i@ attributed to production in Nevada, at a o0& of gross cash receipts.

General and administrative expenses increased34,$81 for the quarter ended March 31, 2004, coetpary $476,404 for the quarter ended
March 31, 2003, primarily because of increasedscokapproximately $113,000 associated with emm@eagdated expenses due to increased
staffing levels, approximately $145,000 of addidbaxpenses associated with the shelf registrataiements filed with the SEC and an
additional $35,000 of investor relations costs.

Exploration and business development expensesatazte¢o $150,705 for the quarter ended March 314,28om $326,373 for the quarter
ended March 31, 2003. This decrease was primauiytd the assignment of most of the High Deserloeapion properties in the quarter ended
December 31, 2003, resulting in decreased relatpenses of approximately $172,000 as compareceteame period in the prior year.

Depreciation and depletion decreased to $762,28®é&quarter ended March 31, 2004, from $776,@8éhe quarter ended March 31, 2003,
due to lower ounces produced at our Pipeline Mit@ognplex royalties and lower depletion rates atRipeline Mining Complex and SJ
Claims royalties.
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Interest and other income increased to $142,01théoguarter ended March 31, 2004, from $98,75@fequarter ended March 31, 2003,
primarily due to an increase in funds availableifimesting, partially offset by lower interest rate

The deferred tax expense for the quarter endediVgitc 2004, of $938,646 reflects the utilizatiortted deferred tax asset in recognition of the
application of the net operating loss carryforwaadainst current income, partially offset by a mthn of the deferred tax liability resulting
from depletion of the SJ Claims and Leeville projest

Nine Months Ended March 31, 2004, Compared with Nia Months Ended March 31, 2003

For the nine months ended March 31, 2004, we recbnét earnings of $6,571,392, or $0.32 per bésires as compared to net earnings of
$5,131,008, or $0.26 per basic share, for the maeths ended March 31, 2003.

For the nine months ended March 31, 2004, we reddistal royalty revenues of $15,285,788, at amamyeegold price of $388 per ounce for
the period. Royalty revenues included $13,304,26thfthe Pipeline Mining Complex, $1,020,748 frore 8J Claims, $565,749 from the
Leeville Project, $179,156 from Bald Mountain argl$,874 from the Martha silver mine. These revenua® attributed to gold production
697,588 ounces from the Pipeline Mining ComplexX,889 ounces from the SJ Claims, 82,201 ounces tiherh.eeville Project, 26,573 oun
from Bald Mountain and approximately 2,400,000 asof silver from the Martha silver mine. For thieenmonths ended March 31, 2003, we
received royalty revenues of $12,083,123, at ana@eegold price of $330 per ounce for the periddsThcrease in revenues resulted from
higher gold prices, a higher slidirsgale royalty rate due to the higher gold price thedaddition of the SJ Claims and Leeville Projegtlties
offset by lower ounces produced at the PipelineifgirtComplex.

Cost of operations increased to $1,093,357 fonthe months ended March 31, 2004, compared to 81006 for the nine months ended
March 31, 2003, primarily due to an increase in &kvnet proceeds of mines tax expense of $148¢d@@d to the increase in revenues fol
nine months ended March 31, 2004. This increasepaglly off-set by a mark to market charge 08%D00, related to put option contracts,
that was recognized in the same period of the year.

General and administrative expenses increased, 198226 for the nine months ended March 31, 2fi6# $1,470,231 for the nine months
ended March 31, 2003, primarily due to costs ofrapmately $163,000 associated with the shelf tegfion statements, which were filed with
the SEC during the second quarter, approximatedyCRE of additional corporate governance and imragations costs and an increase of
approximately $266,000 in employee-related expedsedo increased staffing levels.

Exploration and business development expensesasedeto $931,653 for the nine months ended MarcB(14, from $570,140 for the nine
months ended March 31, 2003. This increase wasaderpenditures of $250,000 with respect to ouding of exploration in Russia during
the nine months ended March 31, 2004, combined adthitional exploration and lease maintenance afsipproximately $34,000 associated
with the High Desert exploration properties in Né&and increased business development activiti8suth America resulting in
approximately $70,000 in expenditures.

Depreciation and depletion increased to $2,463f@d.the nine months ended March 31, 2004, from 24,983 for the nine months ended
March 31, 2003, primarily due to additional deglatexpense of approximately $1,000,000 relatetiedst) Claims and Leeville Project
royalties, which we obtained as part of our acgjoisiof High Desert Mineral Resources, Inc. in Dmaber 2002. This increase was partially
offset by lower ounces produced and lower deplet&es at our Pipeline Mining Complex royalties.
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Interest and other income increased to $331,70théonine months ended March 31, 2004, from $2%0{dPthe nine months ended March
2003, primarily due to an increase in funds invéspartially offset by lower interest rates.

The deferred tax expense for the nine months eltéedh 31, 2004, of $2,103,299, reflects the util@a of the deferred tax asset in
recognition of the application of the net operafiogs carryforwards against current income, péytiaffset by a reduction of the deferred tax
liability resulting from depletion of the SJ Clairasd Leeville properties.

During the nine months ended March 31, 2004, wegeized current and deferred tax expense total)g,352 compared with $2,114,673
in the nine months ended March 31, 2003. This teduh an effective tax rate of 26% in the curneatiod compared with 29% in the prior y
period. The decrease in effective tax rate resuitwd an increase in allowable percentage deplatemuctions associated with higher revenue
from our GSR1 royalty during the year.

LIQUIDITY AND CAPITAL RESOURCES

At March 31, 2004, we had current assets of $497004compared to current liabilities of $2,804,980a current ratio of 17 to 1. This
compares to current assets of $36,801,548 andntuiabilities of $2,505,981 at June 30, 2003, h&sg in a current ratio of 15 to 1. This
increase in our current ratio between periods tedyrimarily from net cash provided by operaticth\aties of $9.3 million. We continue to
have no long-term debt.

During the nine months ended March 31 2004, liguideeds were met from $15,285,788 in royalty reresn $738,177 from stock option
exercises, our available cash resources, and sttenel other income of $331,702. During the ninatm®ended March 31, 2004, we paid
dividends of $1,812,112. On April 14, 2004, we paiguarterly dividend of $779,377.

We have a $10 million line of credit from HSBC tima&y be used to acquire producing royalties. Amynlander the line of credit will be
secured by a mortgage on our GSR3 royalty at theliRe Mining Complex, and by a security interesthie proceeds from any of our royalties
at the Pipeline Mining Complex. Any assets purcHasgih the line of credit will also serve as codledl. As of March 31, 2004, no funds have
been drawn under the line of credit.

We believe that our current financial resourcesfands generated from operations will be adequatover anticipated expenditures for
general and administrative expense costs, exptoratnd business development costs, and capitahdikpees for the foreseeable future. Our
current financial resources are also availabledgalty acquisitions and to fund dividends. Becawsehold royalty interests rather than
operating properties, we do not have material amgyoapital expenditure requirements. Our long-teapital requirements are primarily
affected by our ongoing business development dietiviln the event of a substantial royalty or odequisition, we may seek additional dek
equity financing.
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RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

In April 2003, the FASB issued SFAS No. 149, “Amareht of Statement 133 on Derivative Instrumentstdedging Activities"to amend an
clarify financial accounting and reporting for dexfive instruments, including certain derivativetinments embedded in other contracts and
for hedging activities. The changes in this stat@nmaprove financial reporting by requiring thaint@cts with comparable characteristics be
accounted for similarly to achieve more consistepbrting of contracts as either derivative or iylmstruments. SFAS 149 was effective for
contracts entered into or modified after June 8032 The adoption of SFAS 149 did not have any ohpa our financial position or results of
operations.

In May 2003, the FASB issued SFAS No. 150, “Accingnfor Certain Financial Instruments with Chareasties of both Liabilities and
Equity” that establishes standards for how an isslassifies and measures certain financial insemtswith characteristics of both liabilities
and equity. SFAS 150 was originally effective forancial instruments entered into or modified alfery 31, 2003, and otherwise at the
beginning of the first interim period beginningaafiune 15, 2003, and was to be applied prospéctidewever, on October 29, 2003, the
FASB deferred the provisions of paragraphs 9 andfI®2FAS 150 as they apply to mandatorily redeemabh-controlling interests. These
provisions require that mandatorily redeemableré@ss within the scope of SFAS 150 be classifietthadiability on the parent company’s
financial statements in certain situations, inahgdivhen a finite-lived entity is consolidated. Tdeferral of those provisions is expected to
remain in effect while these interests are addresseither Phase Il of the FASB’s Liabilities aBduity Project or Phase Il of the FASB’s
Business Combinations Project. The FASB also dedid€i) preclude any “early” adoption of the preigins of paragraph 9 and 10 for these
non-controlling interests during the deferral pdriand (ii) require the restatement of any finahsiatements that have been issued where thes
provisions were applied to mandatorily redeemable-controlling interests. The adoption of SFAS 8 not have any impact on our
financial position or results of operations.

In December 2003, the FASB issued FIN 46R whiclvides guidance on the identification and reporfmgentities over which control is
achieved through means other than voting rightd. 48R defines such entities as variable interetities (“VIES”). Application of this revised
interpretation was required in financial statemdotompanies that have interests in VIES or pidéNIEs commonly referred to as special-
purpose entities for periods ending after Decembgel003. Application for all other types of erggiis required in financial statements for
periods ending after March 15, 2004. The adoptforlN46R did not have any impact on our financiasiion or results of operations.

On March 31, 2004, the FASB ratified the consemdgubke EITF on other mining related issues invalvimpairment and business
combinations. This did not have an impact to R&yald’s financial statements since it did not chaRggal Golds accounting. The FASB al
ratified the consensus of the EITF that mineradri@sts conveyed by leases should be considereithmagsets subject to the finalization of a
FASB Staff Position (“FSP”) in this regard.

On April 30, 2004, the FASB issued a FSP amendi@§SSNo. 141 and SFAS No. 142 to provide that centaineral use rights are considered
tangible assets and that mineral use rights shmilccounted for based on their substance. Thad=&fective for the first reporting period
beginning after April 29, 2004, with early adoptiparmitted. Royal Gold will evaluate the FSP tcedetine whether royalty interests qualify
tangible assets according to the revised stantfase determine that our royalty interests are thlegassets under the revised standard, we will
reclassify all of our Royalty Interests in MineRdoperties as tangible assets in our consolideathbe sheets and cease amortizing explor
stage mineral interests prior to the commencenmgmtagluction.
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The Committee is continuing its evaluation of mgnindustry accounting issues, which may have araghpn Royal Gold’s accounting in the
future.

On March 31, 2004, the FASB issued an exposuré, d&tfare-Based Payment - an amendment of FASBLR®.and 95.” If adopted, the
exposure draft will significantly change the acciing for employee stock options. The FASB's progbrdes continue to come under
tremendous scrutiny from Congress, the media, ewash¢ial-statement preparers and users. Royal @ilildontinue to monitor the effect that
this guidance may have on the financial positioregults of operations.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

Our earnings and cash flows are significantly imeddy changes in the market price of gold. Goldgs can fluctuate widely and are affected
by numerous factors, such as demand, productigidegconomic policies of central banks, produeslging, world political and economic
events, and the strength of the U.S. dollar redatiivother currencies. During the last five yetirs,average annual market price of gold has
fluctuated between $256 per ounce and $428 pereounc

During the three-month period ended March 31, 20@4reported royalty revenues of $6,020,841, wittaeerage gold price for the period of
$408 per ounce. The Company’s GSR1 royalty on theliRe Mining Complex, which produced the majoritythe Company’s revenues for
the period, is a sliding-scale royalty with varialbbyalty rate steps based on the average Londogdtd/price for the period. These variable
steps are described in the Company’s Annual RepoRorm 10-K. For the March 31, 2004 quarter, & gice of gold had averaged higher or
lower by $20 per ounce (which includes a one pstep in GSR1), the Company would have recordedemease in revenues or a decrease in
revenues of approximately $567,000 or $541,00@ees/ely. Due to the set price steps in GSR1gffects of changes in the price of gold
cannot be extrapolated on a linear basis.

ITEM 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

The SEC defines the term “disclosure controls andgrures” to mean a company’s controls and otreaeulures that are designed to ensure
that information required to be disclosed in thegorés that it files or submits under the Securigshange Act of 1934 is recorded, processed,
summarized and reported, within the time period#jgd in the SEG rules and forms. Our Chief Executive Officer aud Chief Accountin
Officer, based on their evaluation of our discl@scontrols and procedures as of March 31, 2004;leded that our disclosure controls and
procedures were effective for this purpose.

Changes in Internal Controls

During the fiscal quarter ended March 31, 2004rettveas no change in our internal control over foiahreporting (as defined in Rule 13a-15
(f) under the Exchange Act) that has materiallgetiéd, or is reasonably likely to materially affemir internal control over financial reporting.
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PART II. OTHER INFORMATION
ITEM 6. EXHIBITS AND REPORTS ON FORM 8-K
(a) Exhibits
31.1 Certification of Chief Executive Officer pursuantRule 13-14(a) or Rule 15-14(a).

31.z Certification of Chief Accounting Officer pursuaet Rule 13-14(a) or Rule 15-14(a).

32.1 Certification of Chief Executive Officer pursuant18 U.S.C. Section 1350, as adopted pursuddettion 906 of the Sarbanes-
Oxley Act of 2002

32.2 Certification of Chief Accounting Officer pursuan 18 U.S.C. Section 1350, as adopted pursuadéttion 906 of the Sarbanes-
Oxley Act of 2002

(b) Reports on Form-K

Form &K filed February 5, 200
Form &K filed February 13, 200
Form &K filed March 25, 200-
Form &K filed April 15, 2004
Form &K filed April 23, 2004

Form &K filed April 27, 2004
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causeddiport to be signed on its behalf by the
undersigned, thereunto duly authorized.

ROYAL GOLD, INC.

Date: May 10, 200 By: / s/ Stanley Dempst¢

Stanley Dempse
Chairman and Chief Executive Offic

Date: May 10, 200 By: /s/ Stefan Weng:

Stefan Wenge
Treasurer and Chief Accounting Offic
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Index to Exhibits

Exhibits

31.1 Certification of Chief Executive Officer pursuantRule 13-14(a) or Rule 15-14(a).

31.2 Certification of Chief Accounting Officer pursuaetRule 13-14(a) or Rule 15-14(a).

32.1 Certification of Chief Executive Officer pursuant18 U.S.C. Section 1350, as adopted pursuantdtioBe906 of the Sarbanes-
Oxley Act of 2002

32.2 Certification of Chief Accounting Officer pursuaot18 U.S.C. Section 1350, as adopted pursuargd¢tid® 906 of the Sarbanes-
Oxley Act of 2002
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Exhibit 31.1
I, Stanley Dempsey, certify that:

(1) I have reviewed this Quarterly Report on Forr-Q of Royal Gold, Inc.

(2) Based on my knowledge, this quarterly report dagscantain any untrue statement of a material dacimit to state a material fa
necessary to make the statements made, in ligheafircumstances under which such statementswade, not misleading with respec
the period covered by this quarterly rep:

(3) Based on my knowledge, the financial statementso#imet financial information included in this querty report fairly present in all
material respects the financial condition, resoftsperations and cash flows of the registrantfaaral for, the period presented in this
quarterly report

(4) The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as defined
in Exchange Act Rules 1-15(e) and 15-15(e)) for the registrant and ha

(a) Designed such disclosure controls and procedureaused such disclosure controls and proceduttes designed under o
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us by
others within those entities, particularly duritg tperiod in which this quarterly report is beinggared

(b) Evaluated the effectiveness of the registrarisldsure controls and procedures and presentdsimeport our conclusions about the
effectiveness of the disclosure controls and proces) as of the end of the period covered by théstgrly report based on such
evaluation;

(c) Disclosed in this quarterly report any change mrgistrar’s internal control over financial reporting thatooed during the

registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimeaport) that has materially affected, or
is reasonably likely to materially affect, the tgan’s internal control over financial reporting; &

(5) The registrant’s other certifying officer and I Meadisclosed, based on our most recent evaluafiorieynal controls over financial
reporting, to the registrant’s auditors and theiteemmmittee of the registrant’s board of directfwspersons performing the equivalent
functions):

(@) All significant deficiencies and material weaknessethe design or operation of internal contralerdinancial reporting which a
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refmahcial information; ant

(b) Any fraud, whether or not material, that involveanagement or other employees who have a significke in the registrant’s internal
controls over financial reportin

May 10, 2004

/ s/ Stanley Dempst

Stanley Dempse
Chairman and Chief Executive Offic
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Exhibit 31.2
I, Stefan Wenger, certify that:

(1) I have reviewed this Quarterly Report on Forr-Q of Royal Gold, Inc.

(2) Based on my knowledge, this quarterly report dagscantain any untrue statement of a material iactomits to state a material f
necessary to make the statements made, in ligheafircumstances under which such statementswade, not misleading with respec
the period covered by this quarterly rep:

(3) Based on my knowledge, the financial statementso#imet financial information included in this querty report fairly present in all
material respects the financial condition, resoftsperations and cash flows of the registrantfaaral for, the period presented in this
quarterly report

(4) The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as defined
in Exchange Act Rules 1-15(e) and 15-15(e)) for the registrant and ha

(a) Designed such disclosure controls and procedureaused such disclosure controls and procedutles designed under o
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us by
others within those entities, particularly duritg tperiod in which this quarterly report is beinggared

(b) Evaluated the effectiveness of the registrant’sld&ire controls and procedures and presentedomgiusions about the effectiveness
of the disclosure controls and procedures, aseétid of the period covered by this quarterly repased on such evaluatic

(c) Disclosed in this quarterly report any change mrigistrant’s internal controls over financialsgng that occurred during the

registrant’s most recent fiscal quarter (the regitts fourth fiscal quarter in the case of an aimeaport) that has materially affected, or
is reasonably likely to materially affect, the gan’s internal control over financial reporting; e

(5) The registrar's other certifying officer and I, have disclosedsé&d on our most recent evaluation of internalrotsybver financia
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weaknesigethe design or operation of internal contralerdinancial reporting which ai
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refimahcial information; ant

(b) Any fraud, whether or not material, that involvearmagement or other employees who have a significéain the registra’s internal
controls over financial reportin

May 10, 200¢

/sl Stefan Wenge

Stefan Wenge
Treasurer and Chief Accounting Offic
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Exhibit 32.1

In connection with the Quarterly Report on FormQ@f Royal Gold, Inc. (the “Companyfor the period ending March 31, 2004, as filed
the Securities and Exchange Commission on thetdasof (the “Report”), |, Stanley Dempsey, Chairraand Chief Executive Officer of the
Company, certify, pursuant to 18 U.S.C. Section01.25 adopted pursuant to Section 906 of the Sasb@xley Act of 2002 that, to the best of
my knowledge:

(2) the Report fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities ExgeAct of 1934; and

(2) the information contained in the Report faphesents, in all material respects, the finanaaldition and result of operations of the
Company.

May 10, 2004

/sl Stanley Dempst

Stanley Dempse
Chairman and Chief Executive Offic
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Exhibit 32.2

In connection with the Quarterly Report on FormQ@f Royal Gold, Inc. (the “Companyfor the period ending March 31, 2004, as filed
the Securities and Exchange Commission on thehdaeof (the “Report”), |, Stefan Wenger, Treasaned Chief Accounting Officer of the
Company, certify, pursuant to 18 U.S.C. Section0125 adopted pursuant to Section 906 of the Sasb@uxley Act of 2002 that, to the best of
my knowledge:

(1) the Report fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities ExgeAct of 1934; and

(2) the information contained in the Report faphesents, in all material respects, the finanaaldition and result of operations of the
Company.

May 10, 2004

/sl Stefan Wenge

Stefan Wenge
Treasurer and Chief Accounting Offic

33



