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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

Quarterly report pursuant to Section 13 or 15(d) ofthe
Securities Exchange Act of 1934 for the period endeSeptember 30, 2003

Commission File Number 0-5664

P
L= ROYALGOLD,INC

(a Delaware corporation)

Royal Gold, Inc.

1660 Wynkoop Street, Suite 1000
Denver, Colorado 80202-1132
(303) 573-1660
(Name, State of Incorporation, Address and Telepidnmber)

I.R.S. Employer Identification Numb&4-0835164

Indicate by check mark whether the Registrant éE)filed all reports required to be filed by Seetd3 or 15 (d) of the Securities Exchange
Act of 1934 during the preceding 12 months (ordiech shorter period that the Registrant was reduddile such reports), and (2) has been
subject to such filing requirements for the pastfg@s. Yes [X] No [ ]

Indicate by check mark whether the Registrant ia@elerated filer (as defined in Rule 12b-2 offExehange Act). Yes [X]No [ ]

Indicate the number of shares outstanding of e&tiedssuer’s classes of common stock, as ofdtest practical date: 20,778,359 shares of
the Company’s Common Stock, par value $0.01 peesheere outstanding as of October 31, 2003.
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Item 1. Financial Statements
Consolidated Balance Sheets (Unaudited)

ASSETS
September 30, June 30,
2003 2003
Current assetl
Cash and equivalen $35,395,22 $33,485,54
Royalty receivable 3,401,711 3,125,43
Prepaid expenses and ot 260,86° 190,56¢
Total current asse 39,057,80 36,801,54
Royalty interests in mineral properties, 42,661,92 43,559,74
Available for sale securitie 349,87! 457,58«
Deferred tax assi 4,767,81! 5,454,501
Other asset 115,127 85,297
Total asset $86,952,54. $86,358,67
| |

The accompanying notes are an integral part okthessolidated financial statements
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Consolidated Balance Sheets Continued (Unaudited)

LIABILITIES AND STOCKHOLDERS’ EQUITY

Current liabilities
Accounts payabl
Dividend payable
Accrued compensatic
Other

Total current liabilities

Deferred tax liability

Other liabilities

Commitments and contingencies (note

Stockholder equity

Common stock, $.01 par value, authorized 40,000,000

shares; and issued 20,997,783 and 20,883,914 shares
respectively

Additional paic-in capital

Accumulated other comprehensive inca

Accumulated defici

Less treasury stock, at cost (229,224 shz
Total stockholdel' equity

Total liabilities and stockholde’ equity

September 30, June 30,
2003 2003

990,53: 1,126,59
— 1,032,73!
300,00( 200,00(
189,61 146,65!
1,480,14! 2,505,98.
8,526,24! 8,746,70:.
106,88¢ 113,48¢
209,97 208,83t
101,222,27 100,612,04
(42,746 64,96
(23,453,36) (24,796,47)
77,936,13 76,089,37
(1,096,87) (1,096,87)
76,839,26 74,992 ,50
$ 86,952,54 $ 86,358,67

— I

The accompanying notes are an integral part obthessolidated financial statements
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Consolidated Statements of Operations and Comprehsive Income (Unaudited)

Royalty revenue

Costs and expens
Costs of operation
General and administrati\
Exploration and business developm
Depreciation and depletic

Total costs and expens
Operating incom:

Interest and other incon
Interest and other expen

Income before income tax
Current tax expens
Deferred tax expens

Net income

Adjustments to comprehensive inco

Unrealized change in market value of availablestde

securities

Comprehensive incorr
Basic earnings per she

Basic weighted average shares outstan
Diluted earnings per sha

Diluted weighted average shares outstan

For The Three Months Ended

September 30, September 30,
2003 2002

$ 4,181,48! $ 3,366,17.
335,14¢ 266,98
585,68’ 444,18!
522,43¢ 93,02:
914,89: 633,83t
2,358,16! 1,438,033
1,823,32 1,928,14.
89,00: 69,89
(29,27 (31,98))
1,883,004 1,966,05
(73,709 (39,319
(466,229 (501,23)

$ 1,343,111 $ 1,425,50!
I ——
(107,709 (78,799

$ 1,235,40. $ 1,346,70
I ——
$ 0.0¢ $ 0.0¢
| |
20,696,81 18,637,27
$ 0.0€ $ 0.07
I ——
21,099,58 19,130,37

The accompanying notes are an integral part oktbeasolidated financial statements
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Consolidated Statements of Cash Flows (Unaudited)

For The Three Months Ended

September 30, September 30,
2003 2002

Cash flows from operating activitir
Net income $1,343,11. $1,425,50!
Adjustments to reconcile net income to net caskigea by

operating activities

Depreciation and depletic 914,89: 633,83
Deferred tax expens 466,22¢ 501,23:
Other — 34,46¢
(Increase) decrease |
Royalty receivable (276,27 79,52
Prepaid expenses and other as (70,299 (3,877
Increase (decrease) |
Accounts payable and accrued liabilit 2,27¢ 452,99¢
Other liabilities (6,600 (1,649
Total adjustment 1,030,22. 1,696,53!
Net cash provided by operating activit $2,373,33. $3,122,04

The accompanying notes are an integral part oktbeasolidated financial statements
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Consolidated Statements of Cash Flows (Unaudited)

For The Three Months Ended

September 30, September 30,
2003 2002
Cash flows from investing activitie
Capital expenditures for property and equiprr $ (42,279 $ (2,267)
Net cash used in investing activit| (42,27%) (2,267
Cash flows from financing activitie
Dividends (1,032,73) (1,354,02)
Proceeds from issuance of common st 611,36: 14,130,96.
Net cash provided by (used in) financing activi (421,379 12,776,94
Net increase in cash and equivale 1,909,68! 15,896,71
Cash and equivalents at beginning of pe 33,485,54 11,104,14
Cash and equivalents at end of pel $35,395,22 $27,000,85
.| .|

The accompanying notes are an integral part obthessolidated financial statements
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Notes to Consolidated Financial Statements (Unaudit)

Unless the context requires otherwise, referercéwe,” “us,” “our,” or the “Company” are intended mean Royal Gold, Inc. and its
consolidated subsidiaries. The consolidated firerstatements reflect all adjustments that artheéropinion of management, necessary to
present fairly, in all material respects, our fic@hresults for the interim periods presented. &arore complete understanding of the busi
and operations of Royal Gold, Inc., please refauoAnnual Report on Form 10-K for the period eshdane 30, 2003.

1. GENERAL

The unaudited consolidated financial statementf &eptember 30, 2003, and for the three monthedkB&ptember 30, 2003 and 2002,
reflect all adjustments, consisting solely of noknegurring items, which are necessary for the ffa@isentation of financial position, results of
operations, and cash flows on a basis consistehttihat of the prior audited consolidated finansiatements.

Certain information and footnote disclosures nolyniacluded in financial statements prepared inoadance with generally accepted
accounting principles have been condensed or aittieerefore, it is suggested that these finamst@&kements be read in connection with the
audited consolidated financial statements and ¢esnincluded in our Annual Report on Form 10-K0&3une 30, 2003.

We are engaged in the acquisition and managememeofous metals royalties and in the exploratioth d@evelopment of precious metals
properties.

We seek to acquire existing royalties or to finapogects that are in production or near produciinexchange for royalty interests. We also
explore and develop properties thought to conteéicipus metals and seek to obtain royalties aner@érried ownership interests in such
properties through the subsequent transfer of tipgranterests to other mining companies. Subsi#intall of our revenues are and can be
expected to be derived from royalty interests. Wedt conduct mining operations.

8
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Notes to Consolidated Financial Statements (Unaudit)

2. STOCKHOLDER'S EQUITY AND STOCK OPTION COMPENSATION

During the three months ended September 30, 2@i®ns to purchase 114,364 shares were exercisgdlfing in proceeds of $ 611,361.

We measure compensation cost as prescribed by AsBad No. 25 (“APB 25"), Accounting for Stock Isstdi to Employees. No
compensation cost related to the granting of stgtlons has been recognized in the financial statgsnas the exercise price of all option
grants was equal to the market price of our ComBtock at the date of grant. In October 1995, tiiauf¢ial Accounting Standards Board
(“FASB?”) issued Statement of Financial Accountingi®lards No. 123 (“SFAS 123"). SFAS 123 definefair Yalue” based method of
accounting for employee options or similar equitstituments. Had compensation cost been determimael the provisions of SFAS 123, the
following pro forma net income and per share amewduld have been recorded:

For The Three Months Ended

September 30, September 30,
2003 2002
Net income, as reporte $1,343,11. $1,425,50!
Less: Total stock-based employee compensation
expense determined under fair value based
method for all awards, net of related tax effe (508,607 (22,46()
Pro forma net incom $ 834,51( $1,403,04!

Earnings per shan
Basic, as reporte $ 0.0¢ $ 0.0¢

Basic, pro forme $ 0.04 $ 0.0¢

Diluted, as reporte $ 0.0¢ $ 0.07

Diluted, pro forme $ 0.04 $ 0.07

‘\
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Notes to Consolidated Financial Statements (Unaudit)

3. ROYALTY INTERESTS IN MINERAL PROPERTIES

As of September 30, 20(
Production stage royalty interes
GSR1

GSR2

GSR3

NVR1

Bald Mountain

SJ Claims

Carlin East ming

Martha mine

Development stage royalty interes
Leeville

Exploration stage royalty interes
Leeville

Carlin East ming

Total royalty interest in mineral properti

Accumulated

Depletion &

Gross Amortization Net
$ — $ — $ —
8,105,02! (4,231,86) 3,873,15.
2,135,10 (1,004,79) 1,130,31.
1,978,54 (1,740,809 237,74
20,788,444 (1,045,32) 19,743,11
1,642,75 (554,87 1,087,87
172,81( (100,213 72,59¢
34,822,68 (8,677,88) 26,144,80
14,240,41 — 14,240,41
2,305,84! (135,599 2,170,241
133,05: (26,599 106,45
2,438,89 (162,19) 2,276,70!
$51,502,00 $(8,840,07) $42,661,92
—— — ——
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Notes to Consolidated Financial Statements (Unaudit)

Accumulated

Depletion &
Gross Amortization Net
As of June 30, 200
Production stage royalty interes
GSR1 $ — $ — $ —
GSR2 — — —
GSR3 8,105,02i (4,042,73i) 4,062,29i
NVR1 2,135,10 (929,809 1,205,30;
Bald Mountain 1,978,54 (1,729,64) 248,90:
SJ Claims 20,788,44 (678,55 20,109,88
Carlin East mine 1,642,75 (380,189 1,262,57.
Martha mine 172,81( (100,219 72,59¢
34,822,68 (7,861,13) 26,961,55
Development stage royalty interes
Leeville 14,240,41 — 14,240,41
Exploration stage royalty interes
Leeville 2,305,84! (67,819 2,238,021
Carlin East mine 133,05: (13,30¢) 119,74t
Mule Canyor — — —
2,438,89 (81,125 2,357,77.
Total royalty interest in mineral properti $51,502,00 $(7,942,25) $43,559,74
I .| I

Presented below is a discussion of the statusabf ebour royalty interests in mineral properties.
Pipeline Mining Complex

We own two sliding-scale gross smelter returns lt®@(GSR1 and GSR2), a fixed gross royalty (GSRBY a net value royalty (NVR1)
over the Pipeline Mining Complex that includes Fipeline and South Pipeline gold deposits in Lar@auinty, Nevada.

The Pipeline Mining Complex is owned by the Codeint Venture, a joint venture between Placer Qdrie. (60%), a subsidiary of Placer
Dome Inc., and Kennecott Explorations (Australi&d.l(40%), a subsidiary of Rio Tinto.

Bald Mountain

We own a 1.75% net smelter returns, or NSR, roytaly burdens a portion of the Bald Mountain miné/Vhite Pine County, Nevada. Bald
Mountain is an open pit, heap leach mine operayeleléacer Dome U.S. Inc.

11
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Notes to Consolidated Financial Statements (Unaudit)
SJ Claims

We own a 0.9% NSR on the SJ Claims that coverstiopmf the Betze-Post mine, in Eureka County, &t Betze-Post is an open pit mine
operated by Barrick Gold Corporation, at its Gali#st property.

Leeville Project

We own a 1.8% carried working interest, equal 108% NSR royalty, which covers the majority of theeville Project, in Eureka County,
Nevada. The Leeville Project royalty ground coyasduction from the following operations, which agerated by Newmont Minir
Corporation:

Leeville —Leeville is an underground mine currently underedepment by Newmont Mining Corporation. Newmont hagounced thi
production at Leeville will begin in late 20C

Carlin East mine Carlin East is an underground mine currently urmmteduction by Newmont Mining Corporatic
Martha mine
We own a 2% NSR royalty on the Martha mine locatefirgentina, operated by Coeur d’Alene Mining Cangtion.
4. AVAILABLE FOR SALE SECURITIES

We hold equity positions in a number of mining axgloration companies. We recorded an unrealizesl & $107,709 in these securities for
the three months ended September 30, 2003, whschied in accumulated other comprehensive losgBf/86 as of September 30, 2003.
We recorded an unrealized loss of $78,798 on tbeserities for the three months ended Septembet(EIR.

12
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Notes to Consolidated Financial Statements (Unaudit)

5. EARNINGS PER SHARE (*EPS") COMPUTATION

For The Three Months Ended September 30, 2003

Income Shares Per-Share
(Numerator) (Denominator) Amount
Basic EPS
Income available to common
stockholder $1,343,11. 20,696,81 $0.0¢
Effect of dilutive securitie 402,76¢
Diluted EPS $1,343,11. 21,099,58 $0.0¢
| | |
For The Three Months Ended September 30, 2002
Income Shares Per-Share
(Numerator) (Denominator) Amount
Basic EPS
Income available to common
stockholder: $1,425,50! 18,637,27 $0.0¢
Effect of dilutive securitie 493,10:
Diluted EPS $1,425,50! 19,130,37 $0.07
| | |

6. COMMITMENTS AND CONTINGENCIES
RG Russia

On June 20, 2003, through a newly formed wholly-ed/subsidiary, RG Russia, Inc., we entered intagraement for exploration in Russia
with a subsidiary of Phelps Dodge Exploration Cogtion, who holds an exploration license grantedhgyRussian government. We have
committed to provide exploration funding totaling.$ million over a period not to exceed 24 montheeiturn for which we received a 1%
NSR royalty.

As of September 30, 2003, we have funded $661,5@tecommitted $1.3 million. We have expenseditiiteal funding amount as a
component of Exploration and Business Developmetité accompanying financial statements. We expeitind the balance of the
commitment prior to June of 2005.

13
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Notes to Consolidated Financial Statements (Unaudit)
Casmalia

On March 24, 2000, the United States Environmdntatection Agency (“EPA”) notified Royal Gold and 8ther entities that they were
considered potentially responsible parties (“PRRs§er the Comprehensive Environmental Responsep€nsation, and Liability Act of
1980, as amended (“Superfund”), at the Casmali@itess Hazardous Waste Disposal Site (the “Site9dnta Barbara County, California.
EPA's allegation that Royal Gold was a PRP wasdbasethe disposal of allegedly hazardous petrolexpioration wastes at the site by
Royal Gold’s predecessor, Royal Resources, Incingl1983 and 1984.

After extensive negotiations, on September 23, 2B@¥al Gold, along with 35 members of the PRP griaugeted by EPA, entered into a
Partial Consent Decree with the United States @fitento settle their liability for the United Statgast and future clean-up costs incurred at
the site. Based on the minimal volume of allegddlyardous waste that Royal Resources, Inc. dispgfsgdhe Site, our share of the $25.3
million settlement amount was $107,858, which weadéted into the escrow account that the PRP gsetipp for that purpose in January
2002. The funds were paid to the United States ay 8 2003. The United States may only pursue RGp#d and the other PRPs for
additional clean-up costs if the United Statesaltatean-up costs at the site significantly excibedexpected cost of approximately

$272 million. We believe this to be a remote patisibtherefore, we consider our potential liabjlto the United States to be resolved.

The Partial Consent Decree does not resolve Rogial §potential liability to the State of Califomn{“State”) for its response costs or for
natural resource damages arising from the Site.SEate has not expressed any interest in purs@ingal resource damages. However, on
October 1, 2002, the State notified Royal Gold tnedrest of the PRP group that participated insttlement with the United States that the
State would be seeking response costs totalingoappately $12.5 million from them. It is not knowvhat portion of these costs the State
expects to recover from this PRP group in settléniéthe State agrees to a volumetric allocatisa,will be liable for 0.438% of any
settlement amount. However, we expect that ouresbliability will be completely covered by a $ifllion, zero-deductible insurance
policy that the PRP group purchased specificallgrtutect itself from claims such as that broughthsy State.

7. RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

In April 2003, the FASB issued SFAS No. 149, “Amereht of Statement 133 on Derivative Instrumentstedging Activities”, to amend
and clarify financial accounting and reporting fl@rivative instruments, including certain derivatimstruments embedded in other contracts
and for hedging activities. The changes in thisestent improve financial reporting by requiringttbantracts with comparable characteris
be accounted for similarly to achieve more constisteporting of contracts as either derivative yorid instruments. SFAS 149 is effective
for contracts entered into or modified after JuBeZD03 and will be applied prospectively.

14
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Notes to Consolidated Financial Statements (Unaudit)

In May 2003, the FASB issued SFAS No. 150, “AccanmEor Certain Financial Instruments with Chardstis of both Liabilities and
Equity”, that establishes standards for how anesslassifies and measures certain financial instnts with characteristics of both liabilities
and equity. SFAS 150 was originally effective fvahcial instruments entered into or modified alty 31, 2003, otherwise at the beginr
of the first interim period beginning after June 2603 and was to be applied prospectively. HowemeiOctober 29, 2003, the FASB
deferred the provisions of paragraphs 9 and 10FéfS5150 as they apply to mandatorily redeemableauartrolling interests. These
provisions require that mandatorily redeemabler@stis within the scope of SFAS 150 be classifiethadiability on the parent company’s
financial statements in certain situations, inahgdivhen a finite-lived entity is consolidated. Tdeferral of those provisions is expected to
remain in effect while these interests are addresseither Phase Il of the FASB'’s Liabilities aBduity Project or Phase Il of the FASB’s
Business Combinations Project. The Board also eddid (i) preclude any “early” adoption of the pisions of paragraph 9 and 10 for theses
non-controlling interests during the deferral pdriand (ii) require the restatement of any finahstatements that have been issued where
these provisions were applied to mandatorily redgd@ennon-controlling interests. SFAS 150 is notezted to have any impact on our
financial position or results of operations.

8. MILOS GOLD

During the first quarter of fiscal 2004, we inigdtthe process of terminating our interests inMies Gold project, which were held through
our earned right to a 25% interest in GeologicgblBration and Development S.A., or GED. We exphat bur interests in GED will be
terminated during our second quarter. As all rel&ependitures have been expensed as incurreterthmation will have no impact on our
financial position or results of operations.

9. SUBSEQUENT EVENT

On November 11, 2003, we declared a quarterly divitof $0.0375 per share that is payable on Jariar2004, to shareholders of record at
the close of business on January 2, 2004.
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Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations

I mportant note about forward-looking statements: With the exception of historical matters, this gedy report on Form 10-Q contains
forward-looking statements and other information relatingus that are based on our beliefs and assumptsngell as information current
available to management. Forward-looking statemeémtkide statements regarding projected cash flgmsjected production levels,
settlement of the Casmalia matter, planned levieéxpenditures and predictions about our futurevgfta Forward-looking statements are
only predictions and the actual events or resuléy miffer materially from the results discussedha forward-looking statements. Factors
that could cause actual results to differ mategidiiom the projections incorporated herein includ&nges in precious metals prices,
decisions and activities of the operators of oualty properties, unanticipated grade, geologicaktallurgical, processing or other
problems, changes in project parameters as plamsiimoe to be refined, economic and market condstiduture financial needs, tl
availability of acquisitions, and the ability toaeh a definitive court approved settlement of ther@alia matter, as well as other factors
described elsewhere in this report and in othéndis made by the Company with the Securities actidhge Commission, including the
Company’s Annual Report on Form 10-K. Most of tHastors are beyond the Company’s ability to prédiccontrol. The Company
disclaims any obligation to update any forward-loakstatement made herein. Readers are cautionetbrput undue reliance on forward-
looking statements.

OVERVIEW
Royal Gold, Inc., together with its subsidiariesengaged in the business of acquisition and mamageof precious metals royalties.

We seek to acquire existing royalties or to finapogects that are in production or near produciioexchange for royalty interests. We also
explore and develop properties thought to conteécipus metals and seek to obtain royalty and atheied ownership interests in these
properties through the subsequent transfer of tipgranterests to other mining companies. We expeat substantially all of our revenues
and will be derived from royalty interests. We dii nonduct mining operations. During the 2003 figesr, we focused on the acquisition of
royalty interests, rather than the creation of hyyiaterests through exploration. We expect th& emphasis on acquisition and royalty
financing, rather than exploration, will continuethe future.

Our principal mineral property interests are:
—  two slidinc-scale gross smelter returns, or GSR, royalty ister
— one fixed GSR royalty interest; a

— one net value royalty intere:

all relating to a mining complex known as the HipeMining Complex, which includes the Pipeline &alith Pipeline gold deposits,
operated by the Cortez Joint Venture;

- one 1.8% NSR royalty on the majority of the LélevProject, which includes a portion of the Calliast mine, operated by
Newmont Mining Corporation; ar

— one 0.9% NSR royalty on the SJ Claims, which coagpsrtion of the Goldstrike mine operated by B&riGold Corporation

Our other producing royalty interests include &1% NSR royalty interest covering a portion of Bedd Mountain mine, operated by Placer
Dome U.S. Inc., and a 2% NSR royalty on a numbgroperties in Santa Cruz Province, Argentina,udirlg the Martha mine, which is
operated by Coeur d’Alene Mines Corporation.

16
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Management’s Discussion and Analysis of Financial@dition and Results of Operations
In addition, as of September 30, 2003, we own @#srin the following exploration stage properties:

— A 5% NSR royalty interest on a portion of the M@anyon project, located in Lander County, Nevi
— A 14% net profits interest royalty on the Buckh&uwuth project, located in Eureka County, Nevi
— A 1% NSR royalty interest on the Long Valley goldject, located in eastern Californ

— A 1% carried working interest, equal to a 1% N®#alty, on possible production of precious metalsan exploration property in
Russia

— A 2% NSR royalty on a number of exploration pndigs in Santa Cruz Province, Argentina, currentiger evaluation by a joint
venture, which includes Yamana Gold, Inc., Compaeidlinas Buenaventura S.A.A. and Mauricio HochslcBiA.C.

— Royalty interests on five n-operating exploration projects in Neva

- A 25% equity interest in a gold exploration projentthe Greek island of Milos (which we are in fliecess of terminating

During the quarter ended September 30, 2003, wergtad royalty revenues of $3,516,745 from thelPipéMining Complex, representing
84% of our total revenues. In addition, we generatgalty revenue of $171,846 from the LeevillejBct $414,839 from the SJ Claims,
$65,071 from the Bald Mountain mine, and $12,9®nfthe Martha mine. The Leeville Project is an ugdsund operation, currently under
development by Newmont Mining Corporation. Newmbas announced its intention to initiate productibheeville during the fourth
quarter of calendar 2005. Current production orLéeville Project ground is derived from undergrdymmoduction on the Carlin East depc
also operated by Newmont.

We also provide, through two wholly-owned subsiigisy Denver Mining Finance Company and Environmesttategies, Inc., financial,
operational, and environmental consulting servioate mining industry and to companies servingntii@ng industry. During fiscal 2003,
2002 and 2001, we did not generate material incdoome consulting services.

RESULTS OF OPERATIONS
Quarter Ended September 30, 2003, Compared to §uamtied September 30, 2002

For the quarter ended September 30, 2003, we redoret earnings of $1,343,113, or $0.06 per basires as compared to net earnings of
$1,425,505, or $0.08 per basic share, for the quartded September 30, 2002.

For the quarter ended September 30, 2003, we extétal royalty revenues of $4,181,485, consistih$3,516,745 from our royalties at the
Pipeline Mining Complex, $414,839 from the SJ Cli$171,846 from the Leeville Project royalties5 871 from Bald Mountain and
$12,984 from the Martha mine, compared to totahhyyrevenues of $3,366,172, for the quarter er8katember 30, 2002. This increase
resulted from a higher sliding-scale royalty rat@.d%, due to an average gold price above $350pece for the period, from the Pipeline
Mining Complex and the addition of revenues from th
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SJ Claims and Leeville Project royalties, whichafained as part of our acquisition of High Deséirteral Resources, Inc. in December
2002.

Cost of operations increased to $335,148 for tleetquended September 30, 2003 compared to $26608% quarter ended September 30,
2002. This increase was primarily related to Nevaglgproceeds tax expenditures associated wittheased royalty revenues. Costs of
operations associated with the acquired SJ Claidd.aeville Project royalties also contributedhe tncrease.

General and administrative expenses increasedd®,857 for the quarter ended September 30, 2008 $444,185 for the quarter ended
September 30, 2002, due to increased staffingdearsdl associated employee costs.

Exploration and business development expensesasedeto $522,439 for the quarter ended Septembh&08@, from $93,021 for the quarter
ended September 30, 2002. This increase was dagnditures of $250,000 with respect to our fugdihexploration in Russia, resulting
total funding to date of $661,500, combined witiplexation and lease maintenance costs associathcdwi portfolio of gold exploration
properties in Nevada that we obtained as part ohoquisition of High Desert Mineral Resources, indDecember 2002.

Depreciation and depletion increased to $914,881hioquarter ended September 30, 2003 from $683@3he quarter ended Septembel
2002, primarily due to depletion related to theCtims and Leeville Project royalties, which weaibed as part of our acquisition of High
Desert Mineral Resources, Inc. in December 2001 iflesrease was partially offset by lower depletiates at our Pipeline Mining Complex
royalties.

Interest and other income increased to $89,00&quarter ended September 30, 2003 from $69@%Né¢ quarter ended September 30,
2002, primarily due to increased funds availablarigesting, offset by lower interest rates.

The deferred tax expense for the quarter endeceBiyetr 30, 2003 of $466,228 reflects the utilizabbthe deferred tax asset in recognition
of the application of the net operating loss camyfards against current income, partially offseflngduction of the deferred tax liability
resulting from depletion of the SJ Claims and Lieyiroperties.

LIQUIDITY AND CAPITAL RESOURCES

At September 30, 2003, we had current assets g0$3806 compared to current liabilities of $1,48@, for a current ratio of 26 to 1. This
compares to current assets of $30,112,661 andntuiabilities of $1,400,797 at September 30, 20@2ulting in a current ratio of 21 to 1.

During the three months ended September 30, 2@i8dity needs were met from $4,181,485 in royadtyenues, $611,361 from common
stock issuances, our available cash resourcesnterdst and other income of $89,003.

For calendar 2003, based on information obtainech fihe operator, we anticipate production of apjaxely 1 million ounces of gold at the
Pipeline Mining Complex, 395,866 ounces from theC&ims, 110,000 ounces from the Leeville projegaities and 53,546 ounces from
Bald Mountain. Production attributable to our rdigsd during the three months ended September 838 20the Pipeline Mining Complex
was approximately 219,901 ounces of gold, 140,208 es at SJ Claims, 27,275 ounces at the Leevijeqt and 10,288 ounces at Bald
Mountain.
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We have a $10 million line of credit from HSBC tima&y be used to acquire producing royalties. Amnlander the line of credit will be
secured by a mortgage on our GSR3 royalty at theliRe Mining Complex, and by a security interesthie proceeds from any of our
royalties at the Pipeline Mining Complex. Any assaiirchased with the line of credit will also seagecollateral. As of September 30, 2003,
no funds have been drawn under the line of credit.

We believe that our current financial resourcesfands generated from operations will be adequat®aver anticipated expenditures for
general and administrative expense costs, exptoratnd business development costs, and capitahditpees for the foreseeable future. Our
current financial resources are also availabledgalty acquisitions, and to fund dividends. Ourdeterm capital requirements are primarily
affected by our ongoing business development dietiviln the event of a substantial royalty or otequisition, we may seek additional debt
or equity financing.

RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

In April 2003, the FASB issued SFAS No. 149, “Amereht of Statement 133 on Derivative Instrumentstedging Activities”, to amend
and clarify financial accounting and reporting fl@rivative instruments, including certain derivatimstruments embedded in other contracts
and for hedging activities. The changes in thisestent improve financial reporting by requiringttbantracts with comparable characteris
be accounted for similarly to achieve more consisteporting of contracts as either derivative yiorid instruments. SFAS 149 is effective
for contracts entered into or modified after JuBeZD03 and will be applied prospectively.

In May 2003, the FASB issued SFAS No. 150, “Accinmfor Certain Financial Instruments with Chardstis of both Liabilities and
Equity”, that establishes standards for how anesslassifies and measures certain financial instnis with characteristics of both liabilities
and equity. SFAS 150 was originally effective fovahcial instruments entered into or modified aftry 31, 2003, otherwise at the beginr
of the first interim period beginning after Jung 2603 and was to be applied prospectively. HowemeOctober 29, 2003, the FASB
deferred the provisions of paragraphs 9 and 10Féf{S5150 as they apply to mandatorily redeemableauartrolling interests. These
provisions require that mandatorily redeemabler@stis within the scope of SFAS 150 be classifiethadiability on the parent company’s
financial statements in certain situations, inahgdivhen a finite-lived entity is consolidated. Tdeferral of those provisions is expected to
remain in effect while these interests are addresseither Phase 1l of the FASB’s Liabilities aBduity Project or Phase 1l of the FASB'’s
Business Combinations Project. The Board also eddid (i) preclude any “early” adoption of the pigswns of paragraph 9 and 10 for these
non-controlling interests during the deferral pdriand (ii) require the restatement of any finalhnstiatements that have been issued where
these provisions were applied to mandatorily redgd#ennon-controlling interests. SFAS 150 is notezted to have any impact on our
financial position or results of operations.
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Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

Our earnings and cash flow are significantly impddty changes in the market price of gold. Goldgwzican fluctuate widely and are affec

by numerous factors, such as demand, productiaidegconomic policies of central banks, produesiging, world political and economic
events, and the strength of the U.S. dollar redatiivother currencies. During the last five yetrs,average annual market price has fluctuated
between $256 per ounce and $391 per ounce.

During the three-month period ended September @08, 2wve reported royalty revenues of $4,181,488) am average gold price for the
period of $363 per ounce. The Company’s GSR1 rgyatt the Pipeline Mining Complex, which produchd majority of the Company’s
revenues for the period, is a sliding-scale royaiityh variable royalty rate steps based on theaget.ondon PM gold price for the period.
These variable steps are described in the Compamyisal Report on Form 1R: For the September 30, 2003 quarter, if the pofogold hac
averaged higher or lower by $20 per ounce (whiclugtes a one price step in GSR1), the Company woaNe recorded an increase in
revenues or a decrease in revenues of approximg4&,000 or $580,000, respectively. Due to th@see steps in GSR1, the effects of
changes in the price of gold cannot be extrapolated linear basis.

Item 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

The SEC defines the term “disclosure controls adgrures” to mean a company’s controls and otreaglures that are designed to ensure
that information required to be disclosed in theorts that it files or submits under the Securikegshange Act of 1934 is recorded, proces
summarized and reported, within the time periodgi@d in the SEC’s rules and forms. Our chiefaiire officer and our chief accounting
officer, based on their evaluation of our discl@scontrols and procedures as of September 30, 2068luded that our disclosure controls
and procedures were effective for this purpose.

Changes in Internal Controls

During the fiscal quarter ended September 30, 20@3¢ was no change in our internal control oirerfcial reporting (as defined in
Rule 13a-15(f) under the Exchange Act) that hasraly affected, or is reasonably likely to maadisi affect, our internal control over
financial reporting.
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Item 5. OTHER INFORMATION

One of our directors, Edwin W. Peiker, Jr., hasiinfed us that a partnership of which he is a géparéner has established a written plan in
accordance with SEC Rule 10b5-1 for gradually ligting a portion of the partnership’s holdings of oommon stock. The plan provides for
monthly stock sales, and does not prohibit eitheréiker or the partnership from executing addaidransactions with respect to our stock.
A copy of the written plan is filed as Exhibit 9%héreto.

Item 6. EXHIBITS AND REPORTS ON FORM 8-K

(&) Exhibits
31.1 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002
31.2 Certification of Chief Accounting Officer pursuatot Section 302 of the Sarba-Oxley Act of 2002
32.1 Certification of Chief Executive Officer pursuant$ection 906 of the Sarba-Oxley Act of 2002
32.2 Certification of Chief Accounting Officer pursuatet Section 906 of the Sarba-Oxley Act of 2002
99.1 Rule 10b'-1 Sales Pla

(b) Reports on Form-K
Form &K filed August 12, 200:
Form &K filed September 3, 20C

Form ¢-K filed November 12, 200
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Signatures

Pursuant to the requirements of the Securities &xga Act of 1934, the Registrant has duly causisdeport to be signed on its behalf by
undersigned, thereunto duly authorized.

ROYAL GOLD, INC.

Date: November 12, 20( By: /s/ Stanley Dempst¢

Stanley Dempse
Chairman and Chief Executive Offic

Date: November 12, 20( By: /s/ Stefan Wenge

Stefan Wenge
Treasurer and Chief Accounting Offic
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Index to Exhibits
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Exhibit 31.1

I, Stanley Dempsey, certify that:

(1) I have reviewed this Quarterly Report on Forrn-Q of Royal Gold, Inc.

(2) Based on my knowledge, this quarterly report dagscontain any untrue statement of a materiagldaomit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this quarterlypre

(3) Based on my knowledge, the financial statememdsather financial information included in this augaly report fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the period presented in this
quarterly report

(4) The registrant’s other certifying officer andreéaesponsible for establishing and maintainingldisure controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the registrant and ha

(@)

(b)

(©

Designed such disclosure controls and procedureaused such disclosure controls and procedaies tlesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known tc
by others within those entities, particularly dgrite period in which this quarterly report is lieprepared

Evaluated the effectiveness of the registrarissldsure controls and procedures and presentisimeport our conclusions about
the effectiveness of the disclosure controls andgatures, as of the end of the period coveredibygtharterly report based on such
evaluation; ant

Disclosed in this quarterly report any changtharegistrant’s internal control over financigbogting that occurred during the
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyesftf, the registra’s internal control over financial reporting; &

(5) The registrant’s other certifying officer anchve disclosed, based on our most recent evaluatimernal controls over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(@)

(b)

All significant deficiencies and material weakses in the design or operation of internal contoeksr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

Any fraud, whether or not material, that involveanagement or other employees who have a signifioée in the registrant’s
internal controls over financial reportir

November 12, 200

/sl Stanley Dempst

Stanley Dempse
Chairman and Chief Executive Offic



Exhibit 31.2

I, Stefan Wenger, certify that:

(1) I have reviewed this Quarterly Report on Forrn-Q of Royal Gold, Inc.

(2) Based on my knowledge, this quarterly report dagscontain any untrue statement of a materialrfac omits to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this quarterlypre

(3) Based on my knowledge, the financial statememdsather financial information included in this augaly report fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the period presented in this
quarterly report

(4) The registrant’s other certifying officer andreéaesponsible for establishing and maintainingldisure controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the registrant and ha

(@)

(b)

(©

Designed such disclosure controls and procedureaused such disclosure controls and procedaies tlesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known tc
by others within those entities, particularly dgrite period in which this quarterly report is lieprepared

Evaluated the effectiveness of the registrarissldsure controls and procedures and presentedomaitusions about the
effectiveness of the disclosure controls and proes]j as of the end of the period covered by théstgrly report based on such
evaluation; ant

Disclosed in this quarterly report any changtharegistrant’s internal controls over financigorting that occurred during the
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyesftf, the registra’s internal control over financial reporting; &

(5) The registrant’s other certifying officer anchve disclosed, based on our most recent evaluatimernal controls over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(@)

(b)

All significant deficiencies and material weakses in the design or operation of internal contoeksr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

Any fraud, whether or not material, that involveanagement or other employees who have a signifioée in the registrant’s
internal controls over financial reportir

November 12, 200

/sl Stefan Wenge

Stefan Wenge
Treasurer and Chief Accounting Offic



Exhibit 32.1

In connection with the Quarterly Report on FormQ@f Royal Gold, Inc. (the “Company”) for the patiending September 30, 2003 as filed
with the Securities and Exchange Commission ord#tte hereof (the “Report”), Stanley Dempsey, Chairman and Chief Executiviic&f of
the Company, certify, pursuant to 18 U.S.C. 135Gdopted pursuant to Section 906 of the Sarb@mésy Act of 2002 that, to the best of
knowledge:

(1) the Report fully complies with the requirengnf Section 13(a) or 15(d) of the Securities Exgf@gaAct of 1934; and

2) The information contained in the Report fairhggents, in all material respects, the financialdition and result of operations of the
Company.

November 12, 200
/sl Stanley Dempsey
Chairman and Chief Executive Officer



Exhibit 32.2

In connection with the Quarterly Report on FormQ@f Royal Gold, Inc. (the “Company”) for the patiending September 30, 2003 as filed
with the Securities and Exchange Commission ord#tte hereof (the “Report”), I, Stefan Wenger, Toeasand Chief Accounting Officer of
the Company, certify, pursuant to 18 U.S.C. 135Gdopted pursuant to Section 906 of the Sarb@mésy Act of 2002 that, to the best of
knowledge:

(1) the Report fully complies with the requirengnf Section 13(a) or 15(d) of the Securities Exgf@gaAct of 1934; and

(2) The information contained in the Report faphgsents, in all material respects, the finarsmaldition and result of operations of the
Company.

November 12, 200

/sl Stefan Wenger
Stefan Wenger
Treasurer and Chief Accounting Officer



Exhibit 99.1

Ed Peiker, LL(
Royal Golc
Common Stoc

Rule 10b5-1 Sales Plan and Client Representations
Liguidation Plan

Ed Peiker, LLC, a Colorado limited liability corgdion (the “Peiker LLC"has, as of November 6, 2003, established thist®larll shares ¢
Royal Gold, Inc. (the Issuer) common stock purstariie requirements of Rule 10b5-1 under the StesiExchange Act of 1934, as
amended (the “Exchange Act”).

The Peiker LLC requests that Merrill Lynch, Piereenner & Smith Incorporated (“Merrill Lynch”) exate the Plan as follows:
1.  Starting on January 1, 2004, {select one of thiofzhg options}:

A:  For securities other than stock options, ¢

1. 5,000 shares every month, provided the grézeshare is at or above $21.00 on the NASDAQ“@Exehange”), until 180,000
shares have been sold pursuant to the Plan oldhesRds as otherwise specified her

2. The Plan shall end on the earliest

a. January 1, 200
b. the completion of all sales contemplated in Paiagtaof the Plan
c. the filing of a bankruptcy petition by the Issu

d. Peiker LLC's or Merrill Lynct’'s reasonable determination tr

(i) the Plan does not comply with Rule 1-1 or other applicable securities lav
(i) Peiker LLC has not, or Merrill Lynch has not, coiegdlwith the Plan, Rule 10-1 or other applicable securities laws;
(iii) Peiker LLC has made misstatements in my Client &tations to Merrill Lynct

or

e.  receipt by Merrill Lynch of written notice of termation from Peiker LLC pursuant to paragraph 12Wwe




Exhibit 99.1 (Continued)

3. If Merrill Lynch must suspend sales allocatedemithe Plan, pursuant to paragraph 1 above, ontigydar day for any of the following
reasons

a. aday specified by the Plan is not a day on whiehshares trade regular way on the Excha

b.  trading of the shares on the Exchange is suspeiodedy reasor

c. there is insufficient volume for any or all of thieares at or above the specified price

d.  Merrill Lynch cannot effect a sale of shares duketral, regulatory or contractual restrictions agdle to it or to Peiker LLC

e. ifthe shares are being sold pursuant to a ragish statement, the termination, expiration, sasgon or unavailability of the
registration statemer

then Merrill Lynch will resume sales in accordamgth paragraph 1 above on the next day specifigtiérPlan after the condition causing the
suspension of sales has been resolved to theagaitist of Merrill Lynch and me. Shares allocatedemthe Plan for sale during the period
when trading was suspended will be sold as so@ossible once trading under the Plan resumes

4.  Atthe discretion of Merrill Lynch, shares alléed under the Plan for sale on a given day or aate be sold in bulk or in smaller
increments, depending upon market volume and tice(g) established above in Paragrap

5. Inthe event of a stock split or reverse stodk,gpe dollar amount at which shares are sold bél automatically adjusted
proportionately

6. Unless elected otherwise, in the event of a cefiporation or other corporate reorganization tesyin an automatic share-for-share
exchange of new shares for the type of sharesdtoj¢he Plan, then the new shares will automiicaplace the type of shares
originally specified in the Plai

7. Rule 144 and Rule 14

a. Peiker LLC hereby requests and authorizes Meuyitich to complete and file on the behalf of Pelke€ the Forms 144 (pre-
signed on behalf of the Peiker LLC) necessary fiecethe Plan, if any

b. If appropriate, Peiker LLC understands and agttegisMerrill Lynch will make one Form 144 filing the beginning of each three-
month period, commencing with the date of the fiesde made under the Plan, and that each Formhbddssate that the sales are
being effected in accordance with a sales plamded to comply with Rule 10-1.

c.  Merrill Lynch will conduct sales pursuant to Rulé4 or Rule 145 if appropriate, including applyRgle 144 volume limitations as
if the sales under the Plan were the only saleesutn the volume limitation:




Exhibit 99.1 (Continued)
Client Representations
8. Indemnification

a.  Peiker LLC agrees to indemnify and hold harmMssrill Lynch from and against all claims, lossdamages and liabilities out of
inquiries and/or proceedings resulting from assestithat:

(i) the Plan or sales made under the Plan deomoply with Rule 10b5-1 or with state securitiewdaor regulations prohibiting
trading while in possession of material nonpubtformation anc

(i) Merrill Lynch has not executed any sales pursuatiié provisions of the Pla
b.  This indemnification will survive termination oférPlan.
9. The Plan may be modified or amended only uj

a. the written agreement of Peiker LLC and Merrill lcynand

b.  the receipt by Merrill Lynch of a certificate aied by Peiker LLC to the effect that the repred@nia, warranties and
covenants contained in the Client Representatitated the date hereof, are true as of the datechf certificate

10. The Plan may be signed in counterparts, each aftwiill be an original

11. The Plan and Peiker LLC’s abowgentioned Client Representation Letter, dated #ie Hereof, together constitute the entire agret
between Peiker LLC and Merrill Lynch and supersaad prior agreements or understandings regardeéain.

12. All notices given by the parties under this Plaii e as follows
a. If to Merrill Lynch:
Ed Schrandt
Merrill Lynch, Pierce, Fenner & Smith, Inc.
200 Josephine Street
Denver, CO 8020
b. If to Peiker LLC:
Ed Peiker, Managing Partner
Ed Peiker, LLC
550 Ord Drive
Boulder, CO 8030:

13. This Plan will be governed by and construed in ed@oce with the internal laws of the State of NearkY




Exhibit 99.1 (Continued)

ED PEIKER, LLC

By: /s/ Ed Peike

Name:Ed Peikel
Title: Managing Partne
Date: November 6, 200

Acknowledged and Agreed:
Merrill Lynch, Pierce, Fenner & Smith Incorporated

By: /sl Ed Schranc

Name: Ed Schrand

Title:  Administrative Manage
Date: November 7, 200

End of Filing
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