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Cautionary "Safe Harbor" Statement Under the Privat e Securities Litigation

| matters, the matters

Reform Act of 1995 With the exception of historica

discussed in this report are forward-looking staets that involve risks and uncertainties that d@aluse actual results to differ materially
from projections or estimates contained hereinhSaovard-looking statements include statementandigg planned royalties and levels of
exploration, general and administrative expenssasother expenditures. Factors that could causmbietsults to differ materially from
projections or estimates include, among othersyggsiin gold, silver or other commodity prices,isiens and activities of mine operators
regarding the various properties where the Compasyroyalties, unanticipated grade, geologicalathegical, processing or other problel
timing of production and schedules for developmehngnges in project parameters as plans continbie tefined, results of current
exploration activities, accidents, environmentalts@nd risks, as well as other factors descritsivbere in this report. Most of these factors
are beyond the Company's ability to predict or minThe Company disclaims any obligation to updatg forward-looking statement made
herein. Readers are cautioned not to put undweniaion forward-looking statements. See "Busined$Paoperties

- Risk Factors".

PART |
Items 1 and 2. BUSINESS AND PROPERTIES
GENERAL

Royal Gold, Inc. (together with its subsidiarieRpYyal Gold" or the "Company"), is engaged in theuasition and management of precious
metals royalties.

The Company seeks to acquire existing royaltiegs dinance projects that are in production or n@aduction in exchange for royalty
interests. The Company also explores and develapefies thought to contain precious metals arissto obtain royalty and other carried
ownership interests in these properties througlstiisequent transfer of operating interests tor atiieing companies. Substantially all of the
Company's revenues are and can be expected taieedifrom royalty interests, rather than from mimioperations conducted by the
Company. During the fiscal year, the Company fodus®the acquisition of royalty interests, rathert the creation of such interests through
exploration, followed by further development andperty transfers to larger mining companies. Them@any expects that this emphasis on
acquisition or royalty financing, rather than exalion, will continue in the future.

The Company's principal mineral property intereststwo sliding-scale gross smelter returns ("GSByjlties and one fixed GSR royalty
over the mining complex that includes the Pipetind South Pipeline gold mines, operated by theeZalvint Venture. The Pipeline Mining
Complex is located in Crescent Valley, Nevada. 3liting scale GSR royalties were obtained as dtrefthe conversion of the Company's
20% net profits interest royalty at South Pipelithés transaction occurred April 1, 1999. The Compalso has a 1.75% net smelter returns
("NSR") royalty interest covering a portion of tBald Mountain mine, operated by Placer Dome U.8(1RDUS").

In fiscal 2000, the Company generated revenue8 87%,422 from its GSR royalties at the Pipelinailky Complex and $429,881 from its
royalty interest at the Bald Mountain mine.

The Company also owns a 2% NSR royalty on all efgioperties held by Yamana Resources, Inc. inmiiga and a royalty interest ove



portion of the Mule Canyon mine, and over one othgrloration-stage project in Nevada. (The portbMule Canyon property that is
subject to the Company's royalty is not yet in pidthn.) The Company is also engaged in exploradiaihe Milos Gold project, in Greece.
During the past fiscal year, the Company evaluagggbrtunities in Canada, Europe, South Americatralia and at the Alligator Ridge
project in Nevada.

Royal Gold is also engaged, through two wholly-owsabsidiaries, Denver Mining Finance Company ("BMfFand Environmental
Strategies, Inc. ("ESI"), in the provision of fir@al, operational, and environmental consultingieess to the mining industry and to
companies serving the mining industry. During fis2200, income generated from consulting servicas mot material.

The Company was incorporated under the laws oSthte of Delaware on January 5, 1981. Its execufifiees are located at 1660 Wynkoop
Street, Suite 1000, Denver, Colorado 80202, (3@3}B560. See Exhibit 21, "The Company and Its Sliges."
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Developments During Fiscal 2000

The significant developments during fiscal 2000aver
(1) The Company recorded royalty revenues of $9GEH
(2) The Company returned to profitability with egs of $3,952,979, or $0.22 per diluted share.

(3) The Company added to its producing portfolithvihe acquisition of a third royalty describeddvelas GSR3, at the Pipeline Mining
Complex, which yielded royalty revenue of $1,36%,60

(4) The Company purchased three million units efghcurities of Yamana Resources, Inc., for $148I8,Each unit consists of one share
and one-half warrant to purchase an additionalesfaarCdn $0.50 per share, until February 2003. Cbmpany also purchased a 2% net
smelter returns royalty over all of Yamana Resasirtrgc.'s current properties in Argentina.

(5) The Company has reached its one-half sharé afiion in expenditures that were required fotoitearn a 25% share of Midas, S.A., the
exploration and exploitation license holder atkhis Gold project.

(6) The Company declared its first dividend of $p&r share, which was paid on July 21, 2000.

(7) Cortez, the operator of the Pipeline Mining Qxex, advised the Company that all permits for égtle mining and processing of the
South Pipeline Pit were received in June 2000,that] as of July 17, 2000, pre-stripping and otterelopment work had commenced at
South Pipeline.

PROPERTIES

Recent activities at each of the significant prépsrin which the Company has an interest are estbelow. Reference is made to footn:
in the financial statements for more informationpsaperty histories.

In all instances, reserves have been estimatedebyse of drilling, mapping, sampling, geologicdérpretation, assaying and other standard
evaluation methods generally applied by the minmayistry.

Pipeline Mining Complex

The Pipeline Mining Complex is located 60 milestbwest of Elko, Nevada, in Lander County. AccestheoComplex is achievable by
federal highway, and state and county roads, allto€h are paved.

On April 1, 1999, Royal Gold and The Cortez Joienture ("Cortez") agreed to convert the Comparny% Bet profits interest in the South
Pipeline project into several gross smelter retuoyalties extending over a mining complex thatudes the Pipeline and South Pipeline gold
mines. Each of the Pipeline and South Pipeline sis@perated by Cortez, which is a joint ventueaeen Placer Cortez Inc. (60%) and
Kennecott Explorations (Australia) Ltd. (40%), dsidiary of Rio Tinto.

A "Gross Smelter Returns" royalty is measured bgfahe revenues attributed to material that isedi and processed, with no deduction for
any costs paid by or charged to Cortez. The onggitde deduction would be for any amounts that trighpaid for future royalty assessmi
that might be imposed by the United States govemriodiowing revision of the 1872 Mining Lav



Under the new agreement providing for the GSR tmmlRoyal Gold is entitled to receive all matemdormation about exploration,
planning, budgeting, development, mining and préidandor the Pipeline Mining Complex. In considéoatof the agreement, Royal Gold
surrendered its 20% net profits interest at SoytklPe and various contractual rights, includihg tontingent right to operate the South
Pipeline property under defined circumstances.

The royalty interests Royal Gold now holds at tipefhe Mining Complex, includes:

(a) Reserve Claims ("GSR1"). A sliding scale GSRalbgold produced from the "Reserve Claims,"@mg 52 claims that encompass all of
the currently-known reserves in the Pipeline andtiS®ipeline deposits. The GSR rate on the Reselaiens is tied to the gold price, without
indexing for inflation or deflation, as follows:
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Price of Gold Per Ounce ($U.S.) Gross Smelt er Returns
Below $210 0.40 %
$210-$229.99 0.50 %
$230-$249.99 0.75 %
$250-$269.99 1.30 %
$270-$309.99 2.25 %
$310-$329.99 2.60 %
$330-$349.99 3.00 %
$350-$369.99 3.40 %
$370-$389.99 3.75 %
$390-$409.99 4.00 %
$410-$429.99 4.25 %
$430-$449.99 4.50 %
$450-$469.99 4.75 %
$470 and above 5.00 %

(b) GAS Claims ("GSR2"). A sliding scale GSR forgdld produced from the remaining GAS Claims. TB®%S Claims include some 310
lode mining claims, but production from 22 of thA%Claims (those claims that encompass the SopiliRé reserve) will be subject to the
Reserve Claims GSR. At present, apart from the iRe<glaims, there are no ore reserves on the Gaisis| but the GAS claims do host g
mineralization. The GSR rate on the GAS Claimgsid to the gold price, without indexing for inflati or deflation, as follows:

Price of Gold Per Ounce ($U.S.) Gross Smelt er Returns
Below $210 0.72 %
$210-$229.99 0.90 %
$230-$249.99 1.35 %
$250-$269.99 2.34 %
$270-$309.99 4.05 %
$310-$329.99 4.68 %
$330-$349.99 5.40 %
$350-$369.99 6.12 %
$370-$389.99 6.75 %
$390-$409.99 7.20 %
$410-$429.99 7.65 %
$430-$449.99 8.10 %
$450-$469.99 8.55 %
$470 and above 9.00 %

(c) The Saddle Area GSR. A 10% GSR on all goldsivér produced from any of the GAS Claims fromulay 1, 1999 until the
commencement of commercial production from the SB&ipeline deposit.

(d) The Silver GSR. A 7% GSR on all silver produéexin any of the Reserve Claims or the GAS Claicasnmencing July 1, 1999.

(e) The Other Products NSR. A 3% NSR royalty orpesiducts, other than gold or silver, produced fieomg of the Reserve Claims or GAS
Claims,

4

commencing July 1, 1999. An NSR royalty is measimedll of the revenues received by the operatiboiang the sale or final disposition
a given product, less the proportionate costsfofing such product for sale, transportation of pineduct to a market, and applicable
insurance.

The several GSR royalties (except for the SilveR{z8e payable in-kind and, under certain circuntanthe Company would be entitled to
delayed production payments (i.e., payments natugable by Cortez) of $400,000 per ye



The Company's new arrangement with Cortez is geckhy a new Royalty Agreement, effective as of Rpril999, which supersedes the
Agreement for Resolution of Disputes and Litigataord for the Formation of the South Pipeline Piipjéated September 18, 1992, by which
Royal Gold held its 20% net profits interest in BoRipeline.

Effective September 1, 1999, the Company purchdezm, a group of individuals, a portion of the gptaioverriding royalty interest over the
Pipeline Mining Complex. The purchase price wa®%$8.million. The royalty is known as GSR3 and 348% GSR royalty that escalates to
0.7125% GSR after 3.7 million ounces are producewh the Pipeline deposit. As of June 30, 2000 1dllion ounces had been produced.
The GSR royalty covers the same area as coverdtebompany's two sliding scale gross smelter metuwyalties, GSR1 and GSR2.

Reserves

The following table shows the reserves that haenlokefined at the Pipeline Mining Complex:
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Pipeline Mining Com plex
Proven and Probable Res erves (1)(2)
December 31, 1999
Tons Averag e Grade Contained
(millions) (oz Au/ton) Oz Au (3)
Pipeline Mining Complex 145.5 0. 056 8,203,000

(1) "Reserve" is that part of a mineral depositehhiould be economically and legally extractedrodpced at the time of the reserve
determination.

"Proven (Measured) Reserves" are reserves for whichuantity is computed from dimensions reveateautcrops, trenches, workings or
drill holes and the grade is computed from theltesi detailed sampling, and

(b) the sites for inspection, sampling and measargrare spaced so closely and the geologic chaiacde well defined that the size, shape,
depth and mineral content of the reserves are egtiiblished.

"Probable (Indicated) Reserves" are reserves fachwhe quantity and grade are computed from infdiom similar to that used for proven
(measured) reserves, but the sites for inspeciEmpling, and measurement are farther apart athezwise less adequately spaced. The
degree of assurance of probable (indicated) resealough lower than that for proven (measuresgnves, is high enough to assume
geological continuity between points of observation

(2) Amounts shown represent 100% of the reservies.Jompany holds a sliding-scale GSR royalty afided rate GSR royalty on this
property. See "Pipeline Mining Complex."

(3) Contained ounces shown are before an allowkmmadilution of ore in the mining process. The amsd processing recovery rates are 88%
for mill- grade ore, and 65% for heap leach malkeTihese reserves, estimated by Cortez, are basadife-of-mine gold price of $325 per
ounce.

Other Mineralization

Set forth below is a table showing, in the aggregidite additional mineralization that has beenngefiat the Pipeline Mining Complex:

6
Pipeline Mini ng Complex
Additional Minera lization (1)(2)
December 31, 1999
Tons Average Grade
(millions) (oz Aulton)
Pipeline Mining Complex 22.2 0.038

(1) Gold mineralization has not been included i phoven and probable ore reserve estimates beesasghough drilling, trenching and/or
underground work indicates a sufficient quantitd gnade to warrant further exploration or developtexpenditures, these deposits do not
qualify as commercially mineable ore bodies untitlier drilling and metallurgical work are complétand until other economic and
technical feasibility factors based upon such wankresolved.

(2) The amounts shown are computed by Cortez girdsent 100% of the deposits. The Company holtidiag-scale GSR royalty and



fixed rate GSR royalty on this property.
Bald Mountain

Effective January 1, 1998, the Company purchasedtZ,250,000 in cash and the assumption of $228;8dlebt, a 50% undivided interes
a sliding- scale NSR royalty that burdens approxéiye81% of the Bald Mountain mine. Bald Mountasnacated in White Pine County,
approximately 65 miles south of Elko, Nevada. Yeamd access to Bald Mountain is available via gaased improved but unpaved county
roads. Bald Mountain is an open pit, heap leacterojperated by PDUS.

At December 31, 1999, Placer Dome informed the Gomghat the portion of the mine covered by thigity contained proven and proba
reserves of 10,226,000 tons of ore, at an averagiegf 0.069 ounces per ton ("opt"), containingragimately 704,000 ounces of gold.

These reserves, estimated by Placer Dome, are basedold price of $325/0z. In addition, the pmbpeovered by this royalty contains an
additional 8,573,000 tons of mineralized matedakn average grade of 0.040 opt of gold.

Yamana Resources

The Company acquired, in February 2000, a 2% N§RItyon all mineral production from any of Yamanptoperties in Santa Cruz
province, Argentina.

These properties are accessible via improved pe@lihighways, some of which are paved. Yamana &esg, Inc. is a Spokane-based
mineral exploration company.

Mule Canyon

Mule Canyon is located in Lander County Nevadamillés west of the town of Beowawe. The Company $ialdb% net smelter returns
royalty interest on a portion of the Mule Canyomejioperated by Newmont Gold Company. The portfdhe@mine that is subject to this
royalty interest is expected to produce about Zb@ihces of gold, with production expected to comeean calendar 2001. The property
consists of three parcels of land covering 6,726sac

Buckhorn South

The Buckhorn South project is located in Eurekar@puNevada, approximately 50 miles southwest &bENevada. The property consists
265 unpatented mining claims.

Of the 265 claims that comprise Buckhorn South,Gbepany leased 131 claims, and the Company sthkdohlance of the project area.
leased claims are burdened by cumulative royadiigsl to a 4% NSR; the remaining claims are sulbjeatl% NSR.

A predecessor in interest at the property complstade 10,400 feet of drilling and, on the basisuwth work and other exploration, had by
1984, estimated that the "Zeke" deposit contairsrillion tons of mineralization, with an averagade of 0.056 opt.

During the period 1994-1997, the Company condugtsphysical surveys and several drilling prograhimsough its work, the Company
identified new areas of gold mineralization abou enile south of the Zeke deposit, and also idiedtitructurally complex areas that may
contain significant alteration and sulfides. Halleled by the Company identified viable targetshwgold exceeding 0.01 opt, and five such
holes contained intervals exceeding 0.045 opt &f.go

During 1998, the Company optioned its Buckhorn 8qurbject to Independence Mining Company, Inc., mailed AngloGold North
America. Under the agreement, AngloGold was to@eBuckhorn South and, depending upon the regaks,an assignment of Royal
Gold's interest in the property, subject to assionpif all existing burdens and with Royal Goldaiatng a 14% net profits interest royalty.
fiscal 1998, AngloGold exercised its option at Bugkn South.

Milos Gold

Athens-based Silver & Baryte Ore Mining Company '&ilver & Baryte"), through its Greek subsidiaviidas S.A., holds a Greek
exploration and exploitation license to prospexplere, and mine gold from public mining sites be Greek island of Milos and on other
islands in the Cyclades chain, in the south Aedsem

In March 1998, the Company signed agreements viliters%. Baryte and with an Australian investor gpyAegean International Gold, Inc.
("Aegean™)



8
(formerly Goldmax and Rakov Pty Ltd.), to exploog &nd mine gold and other minerals on the lease.

Prior exploration at Milos by Silver & Baryte angl Renison Goldfields, a major Australian gold proely has confirmed that the island hosts
epithermal gold deposits.

Under the agreements, Royal Gold and Aegean atéreelto jointly fund not less than $5.0 million2($ million each) in exploration and
development expenses on the Milos project, ovarag of three years, at a rate of at least $1llfomiper year to earn a 50% interest in
Midas S.A. The three parties will thereafter paptite jointly in further exploration and developrheBilver & Baryte may elect to maintain a
50% interest in Midas S.A., or convert to a 20%prefits interest or a 5% NSR interest, in any mgnproject on Milos.

During fiscal 1999, the Company drilled 72,500 fekteverse circulation drilling and discoverednéfigant mineralization in three of the
prospect areas. Based on this drilling, the mineatbn estimate for the Milos gold project depasiapproximately 9.5 million tons, at an
average grade of 0.071 opt, using a 0.029 opt uRmgrams are being planned and implementedidoal 2001 to develop the data
necessary to determine the mineability of the nailizaition that has been identified.

During fiscal 2000, the Company has spent its calédhare of the $5 million in expenditures thateveequired for it to earn a 25% share of
Midas, S.A.

In August 2000, Royal Gold was advised by SilveB&ryte that its affiliate, Midas S.A., receivecettér from the Greek Ministry of
Environment, Regional Planning and Public Worksisgathat the Ministry was returning the environradimpact study which had been
submitted by Midas S.A. for the purpose of perfargniurther exploration work on the island of Mild@areece. The Ministry's letter stated the
reason for such action was that "...approval ofstey in this phase would create unfavorable aqueseces for the environment in the area.”
Silver and Baryte is protesting this return of shedy with the Ministry.

Alligator Ridge

Alligator Ridge is located about 100 miles soutlitbeast of Elko, Nevada, in White Pine County, Nieyand about 30 miles directly south
of Placer Dome's Bald Mountain operations.

In August 1998, the Company entered into an agraemi¢h Placer Dome U.S., Inc. pursuant to whicly&dsold would undertake
approximately $4 million in exploration work ovéret next six years. Depending on the results of R@gi#d's exploration program, and at
option of Placer Dome, either Royal Gold would dsgownership of up to 1,638 unpatented claims @hatnow included within the Alligat
Ridge claim block (such conveyance would be sulifeetreservation by Placer Dome of a 5% net pgeayalty interest), or else Placer
Dome would reimburse Royal Gold for 200% of its
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cumulative investment in Alligator Ridge, and woaldo grant to Royal Gold a 22% net proceeds rpyaterest in any future production.

Under the terms of the agreement, Royal Gold himinacommitment to spend at least $300,000 in afiwork during the first year. In years
two through six, Royal Gold was required to spamctsssively greater amounts to keep the agreeméortde, but the Company could also
unilaterally terminate the agreement at any tinterahe first full year.

During fiscal 1999, exploration at Alligator Ridégcused on a review of an existing data base tatifyetargets that might contain significant
gold potential, initiation of field work to accesgget areas, and the drilling of seven holesitwat,970 feet. Three of the drill holes
encountered anomalous gold.

During fiscal 2000, the Company performed additiamark and based on the cumulative results achiegetbrmined to terminate its interest
in the property.

Other Foreign Activities

The Company owns a 50% interest in Greek Americgridgation Ltd. ("GRAMEX"), a Bulgarian private liited company that has entered
into an agreement with the Bulgarian Committee ebldgy and Mineral Resources to conduct geologesdarch and exploration over 700
square kilometers in the Krumovgrad and Ivaylovgaezhs of Bulgaria.

GRAMEX and Phelps Dodge Exploration Corporationd{¥°) joined together to form a Bulgarian companyreal Sofia Minerals Ltd.
("SOMIN"). SOMIN is a joint venture company helduadly by GRAMEX and PDX. SOMIN will explore, evalteaand develop properties in
Bulgaria. SOMIN has signed a concession agreemighttime Bulgarian Committee of Geology and MinéRalsources to conduct geological
research in Bulgarit



The Company has also formed an entity that wilkdeeacquire existing gold royalties in Austral&well as to create royalty interests by
investing in junior Australian resource companiéthwmerging or advanced exploration projects. dbmpany, Royal Australia Pty Ltd, is
based in Perth, Western Australia, and the Compasya 67% interest in the entity. The remaindéh@fequity in the new entity is held by
affiliates of Resource Finance Corporation ("RF®W.C is an investment and merchant banking firmh ¢aters to natural resource firms.

Sales Contracts

The Company sold 21,348 ounces of gold bulliorigod 2000, utilizing two metal traders during fferiod, at an average realized price of
$290/0z. The Company maintains trading relatiorskifth a number of metal traders. The Company iirectly receiving its GRS1 royalty
from the Pipeline Mining Complex in-kind.
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Competition
There is aggressive competition within the minenadiistry to discover and acquire properties carsid to have commercial potential. The
Company competes for the opportunity to participaggromising exploration projects with other et many of which have greater

resources than the Company. In addition, the Comnpampetes with others in efforts to obtain finaumgcto explore and develop mineral
properties, and it also competes with others iar&ffto purchase precious metals royalty interests.

Company Personnel

At August 31, 2000, the Company had eleven fulletiemployees located in Denver, Colorado. The Cogip@amployees are not subject to a
labor contract or collective bargaining agreement.

Consulting services, relating primarily to geologitd geophysical interpretations, and advice vagpect to metallurgical, engineering, and
other technical matters as may be deemed usefaéinperation of the Company's business, are pedviy independent contractors.

Regulation

The Company's world-wide exploration activities anbject to various federal, state and local lamdsragulations governing prospecting,
exploration, development, production, labor staddapoccupational health, mine safety, control afdsubstances, and other matters
involving environmental protection, and taxatiomeTenvironmental protection laws address, amongy ¢kiings, the maintenance of air and
water quality standards, the preservation of tlered and endangered species of wildlife and vegetdhe preservation of certain
archaeological sites, reclamation, and limitationghe generation, transportation, storage andda&mwf solid and hazardous wastes. There
can be no assurance that all the required permitgavernmental approvals necessary for the Compantivities on any mining project w
which the Company may be associated can be obtamadimely basis and maintained as required.offezators of the properties where the
Company holds its royalty interests are also subgethese same laws and regulations. See "LEGAOCREDINGS." The Company
believes that the properties and operations in vhiretains interests are currently in materiahptiance with all applicable laws and
regulations.

RISK FACTORS

Our business faces risks of passive ownership.

At present, the Company's principal assets am@yalty interests at the Pipeline Mining ComplekeTCompany's success is dependent o
extent to which the Pipeline Mining Complex protede successful, and on the extent to which R@yxddl is able to acquire or create other
lucrative royalty interests.
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The holder of a royalty interest typically has xeeutive authority regarding development or operatif a mineral property. Therefore,
unless the Company is able to secure and enfortarcextraordinary rights, it can be expected thatCompany will not be in control of
basic decisions regarding development and operafitime Pipeline Mining Complex, or any of the atpeoperties in which the Company
may have an interest.

Thus, the Company's strategy of having others ¢pgr@perties in which it retains a royalty or atpassive interest puts the Company
generally at risk to the decisions of others remgaydll basic operating matters, including permgtifeasibility analysis, mine design and
operation, and processing, plant and equipmenensatimong others. Although the Company attempmsd¢are contractual rights that will
permit the Company to protect its interests, tloarebe no assurance that such rights will be sefficor that the Company's efforts will be
successful in achieving timely or favorable results

Decreases in prices of gold and silver would redwaeroyalty revenue:




The profitability of gold mining operations (anduththe value of the Company's royalty interestsexqudoration properties) is directly related
to the market price of gold. The market price digtuctuates widely and is affected by numerowgdes beyond the control of any mining
company. These factors include industrial and jepbrication demand, expectations with respethéorate of inflation, the relative
strength of the U.S. dollar and other currenciegrest rates, gold sales by central banks, forwales by gold producers, global or regional
political, economic or banking crises, and a nundfether factors. If the market price of gold shibdrop dramatically, the value of the
Company's royalty interests and exploration pragertould also drop dramatically, and the Compaightmot be able to recover its
investment in those interests or properties. (Tilsalso relates to fluctuations in the marketesi of silver and other precious metals.) The
selection of a property for exploration or develgot the determination to construct a mine andepigimto production, and the dedication of
funds necessary to achieve such purposes areafecibiat must be made long before the first revefraen production will be received. Pr
fluctuations between the time that such decisioasvade and the commencement of production catighthg affect the economics of a
mine.

The volatility in gold prices is illustrated by tifi@lowing table, which sets forth, for the periddslicated, the high and low prices in U.S.
dollars per ounce of gold based on the London RM fi

12
Year Gold Price Per Ounce($)
High Low
1994 396 370
1995 393 372
1996 416 368
1997 367 283
1998 313 273
1999 326 253
January - June 2000 313 271

At June 30, 2000, the Company held no gold buliioimventory. Additionally, at June 30, 2000, therpany had a royalty receivable of
5,425 ounces of gold.

The Company has entered into hedging contracts.

The Company has purchased puts to protect agagsighidicant decline in the price of gold durinderadar years 2001 through 2003. Each
calendar quarter has revenue protection for 2,58@es of gold at $270 per ounce and 3,750 ouncgsldfat $250 per ounce.

The mining industry is subject to many risks.

Mineral exploration and development is highly spative and capital intensive. Most exploration etfcare not successful, in that they do
result in the discovery of mineralization of suidiat quantity or quality to be profitably mined. & bperations of the Company are also
indirectly subject to all of the hazards and risksmally incident to developing and operating minproperties. These risks include
insufficient ore reserves, fluctuations in prodoottosts that may make mining of ore uneconomgrjiicant environmental and other
regulatory restrictions; labor disputes; geologjmalblems; pit-walls or tailings dam failures; fermajeure events; and the risk of injury to
persons, property or the environment.

Estimates of reserves and mineralization may beriect and this would
adversely effect the properties covered by ourlti®g

There are numerous uncertainties inherent in estimaroven and probable reserves and mineralizatizluding many factors beyond the
control of the Company. The estimation of reseisgd mineralization is a subjective process andteeracy of any such estimates is a
function of the quality of available data and ofjgreering and geological interpretation and judgimBesults of drilling, metallurgical testil
and production, and the evaluation of mine platseguent to the date of any estimate may justifisien of such estimates. No assurances
can be given that the volume and grade of reseagvered and rates of production will not be tess anticipated. Assumptions about
prices are subject to great uncertainty and gdteprhave fluctuated widely in the past. Declimethe market price of gold or other precious
metals also may render reserves or mineralizatomaining relatively lower grades of ore uneconotoiexploit. Changes in operating and
capital costs and other factors
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including, but not limited to, short term operatifagtors such as the need for sequential developaiemne bodies and the processing of new
or different ore grades, may materially and adugratect reserves.

Proposed federal legislation would decrease owltpyevenues.

In recent years, the U.S. Congress has considgueapased major revision of the General Mining Lawkjch governs the creation a



possession of mining claims, and related activitie$ederal public lands in the United Statess ticipated that another bill may be
introduced in the Congress during 2001, and ibssfble that a new law could be enacted. The Coynesapects that if and when a new
mining law is enacted, it will impose a royalty upproduction of minerals from federal lands and wéintain new requirements for mined
land reclamation, and similar environmental conémadl reclamation measures. It remains unclear & wktent any such new legislation may
affect existing mining claims or operations. Thieef of any such revision of the General Mining Lawthe Company's operations in the
United States cannot be determined conclusively sunth revision, if any, is enacted.

The mining industry is subject to environmentaksis

Mining is subject to potential risks and liabilgi@associated with pollution of the environment #reldisposal of waste products occurring
result of mineral exploration and production. lr@swe against environmental risks (including pogtitbility for pollution or other hazards
as a result of the disposal of waste products eicgufrom exploration and production) is not geitigravailable to the Company (or to other
companies within the mining industry) at a reasdéagbice. To the extent that the Company becombsuto environmental liabilities, the
satisfaction of any such liabilities would reduceds otherwise available to the Company and coale fa material adverse effect on the
Company. Laws and regulations intended to ens@rprbtection of the environment are constantly givem and are generally becoming
more restrictive.

If title to properties are not properly maintain®dthe operators, the
Company's royalty revenues may be decreased.

The validity of unpatented mining claims, which stitute a significant portion of the properties whthe Company holds royalties in the
United States, is often uncertain, and such validielways subject to contest. Unpatented miniagrts are unique property interests and are
generally considered subject to greater title tiigln patented mining claims, or real property iedés that are owned in fee simple.

Foreign operations are subject to many risks.

The Company's foreign activities are subject tortbles normally associated with conducting businedereign countries, including exchar
controls and currency fluctuations, limitationsrepatriation of earnings, foreign taxation, lawsolicies of particular countries, labor
practices and disputes, and uncertain politicalesmhomic environments, as well as
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risks of war and civil disturbances, or other rithat could cause exploration or development diffies or stoppages, restrict the movement
of funds or result in the deprivation or loss oftract rights or the taking of property by nationafion or expropriation without fair
compensation. Foreign operations could also beradiyeimpacted by laws and policies of the Unitéak&s affecting foreign trade,
investment and taxation. The Company currentlyexgdoration projects in Greece, Romania and Budgand holds precious metals royalties
in Argentina. The Company holds shares of Yamarso®ees which trades on the Toronto Stock Exchahge value of the Yamana
Resources shares, and of the 2% NSR interest oraiVaResources' Argentine properties, are dependehe ability of Yamana Resources
to identify and then profitably exploit silver other precious metals deposits in Argentina. The @amyg also has precious metal royalty
acquisition or development opportunities in othartp of the world, including Canada, Australia, @p&, Russia and other Republics of the
former Soviet Union and South America.
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ltem 3. LEGAL PROCEEDINGS
Casmalia

The Company received notice, on March 24, 200Q,tteaU.S. Environmental Protection Agency ("EPA8s identified Royal Resources,
Inc. (Royal Gold's corporate predecessor) as o2 ®00 potentially responsible parties ("PRPd9ng with many oil companies, for clean-
up of a fully-permitted hazardous waste landfilCatsmalia, Santa Barbara County, California, utitkeiComprehensive Environmental
Response, Compensation and Liability Act of 1980amended ("Superfund"). The Company's alleged &8s stems from oil and gas
exploration activities undertaken by Royal ResosiiceCalifornia during 1983-84.

The Company is evaluating its potential for lialyilin this matter and is gathering relevant infotiora so that it can respond appropriately to
the EPA's allegations.

The Company has responded to the EPA statingttbatieves it has no liability at the site. The ER#s notified the Company that the
response is being reviewed.

Item 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

No matters were submitted to a vote of securitgéd during the quarter ended June 30, 2000. Ammaating results will be described



Item 4 to the Company's report that will be filedorm 10-Q, for the quarter ended December 310200
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PART Il
Item 5. MARKET FOR THE REGISTRANT'S COMMON EQUITY A ND RELATED
STOCKHOLDER MATTERS

The Common Stock of the Company is traded on thedlBig National Market system, under the symbol "RGaid on the Toronto Stock
Exchange under the symbol "RGL." The following t&abhows the high and low closing sales prices,.8 dollars, for the Common Stock
Nasdaq for each quarter since June 30, 1

S ales Prices
Hig h Low
Fiscal Year Clos ing Closing
1999:
First Quarter (July, Aug., Sept. - 1998)  $5 .00 $3.38
Second Quarter (Oct., Nov., Dec. - 1998)  $5 .00 $3.25
Third Quarter (Jan., Feb., March - 1999)  $5 13 $3.48
Fourth Quarter (April, May, June - 1999)  $5 .00 $3.75
2000:
First Quarter (July, Aug., Sept. - 1999)  $6 .13 $3.38
Second Quarter (Oct., Nov., Dec. - 1999)  $5 .75 $3.31
Third Quarter (Jan., Feb., March - 2000) $4 .75 $3.38
Fourth Quarter (April, May, June - 2000)  $4 .00 $2.50

As of August 31, 2000, there were approximatelY@,4hareholders of record of the Company's ComntackS

Dividends

The Company declared it's first dividend of $0.@5 ghare on its Common Stock, payable to holdersaufrd as of July 6, 2000. This
dividend was paid on July 21, 2000.

The Company plans to sustain a dividend on a figeat basis, subject to the discretion of the Baduidirectors, which will consider among
other things gold prices, economic and market dandi, and the financial needs of opportunities thght arise in the future.
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Iltem 6. SELECTED FINANCIAL DATA
For the Ye ar Ended June 30,

2000 1999 1998 1997 1996
Selected Statement of .- - B
Operations Data (Amounts in thousand s, except per share data)
Royalty revenue $9407 $ 972 $ 2 ,176 $8,890 $ 3,680
Exploration expense 1,627 2,831 $ 2 ,001 1,738 1,434
General and
administrative expense 1,768 1,704 1 ,679 1,693 1,186
Depreciation and
depletion 1,193 464 155 51 229
Impairment of mining
assets 0 4,616 0 0 0
Earnings (loss) 3,953 (8,808) (3 ,543) 4,054 589
Basic earnings
(loss) per share $ 023 $(051)% ( 0.21) $ 0.26 $ 0.04
Diluted earnings
(loss) per share $ 022 $(051)% ( 0.21) $ 0.24 $ 0.04

As of J une 30

2000 1999 1 998 1997 1996
Selected Balance - - - - -



Sheet Data (Amounts in thousands)

Total assets $17,498 $11,815 $20, 927 $18,981 $14,063
Working capital 5,692 8,582 11, 437 13,942 11,130
Long-term obligations 125 81 108 134 111

Item 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND
RESULTS OF OPERATIONS

Liquidity and Capital Resources

At June 30, 2000, the Company had current asséi8,664,689 compared to current liabilities of $2,246 for a current ratio of 4 to 1. This
compares to current assets of $9,446,710 and ¢uimbilities of $864,461, at June 30, 1999, reénglin a current ratio of 11 to 1.

During fiscal 2000, liquidity needs were met frof:$9,406,656 in revenues from production at tipelhe Mining Complex and at Bald
Mountain, (ii) the Company's available cash resesirand interest and other income of $271,374(iahdash receipts from the issuance of
common stock and the exercise of options of $1 8%,

During the fiscal year, the Company spent $8,105d2the purchase of a GSR royalty at the Pipdiméng Complex, $172,310 on the
purchase of a 2% royalty covering the propertidd hg Yamana Resources, Inc. in Argentina, and 288pn other capital expenditures.
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During the fiscal year, the Company acquired thmdéon units of the securities of Yamana Resourtes. for $1,293,480. Each unit consists
of one share and one-half warrant to purchase diti@uhl share for Cdn $0.50 per share, until Fabr2003. The Company has an
unrealized loss of $400,215 in these securitigsiaé 30, 2000.

The only material commitments of the Company tlzeitnot be terminated at the sole discretion of the@any are (i) employment
agreements with three officers, calling for minimpayments of approximately $540,000; and (ii) affiease payments of $476,119 through
the lease period ending October 2005.

For fiscal 2001, the Company anticipates royaltieraies of $7.7 million at a $275 gold price basegmduction estimates of 930,000
ounces of gold at the Pipeline Mining Complex, vihiecludes the processing of carbonaceous ore.eflepland depreciation from this
production is estimated to be $1.6 million. The @amy has also budgeted general and administrativenses of approximately $1.7 millic
costs of operations of approximately $0.6 milliod@xploration and property holding costs of apprately $0.8 million. The Company
estimates interest income of $0.4 million and inedaxes of $0.1 million. These amounts could ineeear decrease significantly, at any time
during the fiscal year, based on the gold pricplamation results and decisions about releasirgcquiring additional properties, among other
factors. The Company will evaluate acquisition appoities and may use cash or stock for these aitouis. Acquisitions have become a
more important part of the Company's growth statagd could be substantial, while exploration isdreing less important.

The Company will continue to explore its remainprgperties, with a view to enhance the value of sugh properties prior to possible farm
out to major mining company partners.

The Company's current financial resources and sswtincome should be adequate to cover the Coyiganticipated expenditures for
general and administrative costs, exploration aaddhold expenses, and capital expenditures fdotbgeeable future.

RESULTS OF OPERATIONS

Fiscal Year Ended June 30, 2000 Compared with Fist®#ear Ended
June 30, 1999

For the year ended June 30, 2000, the Companydedaret earnings of $3,952,979, or $0.22 per dilsteare, as compared to a net loss of
$8,808,173, or $0.51 per diluted share, for the geded June 30, 1999. Net earnings for the cuyeant reflect $9.4 million in royalty
revenues.

The Company received royalty revenues of $8,976{#t#1 its royalties at the Pipeline Mining Complexf,which $1,151,843 relates to the
now completed Crescent Pit production. The Comasy received $429,881 from its royalty at Bald Miain. In the prior fiscal year, the
Company
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received royalty revenues of $441,102 from the @esPit and $530,848 from Bald Mounte



Cost of operations increased compared to the pear, primarily related to Nevada Net Proceeds&genditures associated with the
increased royalties at the Pipeline Mining Complex.

General and administrative expenses of $1,768d2thé year ended June 30, 2000 increased slighthpared to $1,704,326 for the year
ended June 30, 1999, primarily because of non-iecuseverance costs and a non- recurring stoait gmanon-employee directors offset by
an overall decrease in expenses due to cost camgairefforts.

Exploration expenses decreased from $2,831,095dalf1999 to $1,625,698 in fiscal 2000, primadlye to decreased expenditures at the
Milos Gold project, the Manhattan project and tHigator Ridge project. Lease maintenance and hgldosts decreased from $410,249 in
fiscal 1999 to $242,127 in fiscal 2000, primarilyedto decreased holding costs at the Alligator Rigigperty.

Interest and other income decreased from $6544#i8dal 1999 to $271,347 in fiscal 2000, primadiye to decreased funds available for
investing.

In fiscal 1999, the Company recorded a full impa&nmof its investment in the Inyo Gold Project. féheere no impairments in the current
fiscal year.

Depreciation and depletion increased from $463ji3&cal 1999 to $1,193,108 in fiscal 2000, priifyadue to the depletion associated with
the Company's purchase of the GSR3 royalty at ifpeiRe Mining Complex.

Fiscal Year Ended June 30, 1999 Compared with Fist¥ear Ended
June 30, 1998

For the year ended June 30, 1999, the Companydedar net loss of $8,808,173, or $0.51 per dilstette, as compared to a net loss of
$3,542,729, or $0.21 per diluted share, for the geded June 30, 1998. The net loss for the yadededune 30, 1999, reflects the $4.6 mil
impairment of mining assets, primarily at the Irgold project, and reduced revenues from royalties fthe Crescent Pit.

The Company received royalty revenue from CresPértieap leach material of $441,102 and $530,84#i® the royalty at Bald Mountain in
fiscal 1999. During the year ended June 30, 1988Company received $2,047,142 from its 20% NP&ltgyat the Crescent Pit and $128,
for its interest at Bald Mountain.

Costs of operations decreased compared to theyw@y which related to the payment of Nevada Met&eds Tax associated with the
decreased production at the Crescent Pit, offs@idngased costs of monitoring the Company's isteaeSouth Pipeline.
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General and administrative expenses remainedtflst,@04,326 for the year ended June 30, 1999, acedpto $1,679,203 for the year ended
June 30, 1998. General and administrative expeargesst primarily of employee compensation and fieneffice lease expense, investor
relations expenses, office equipment expensestranel and communication costs.

Exploration costs increased from $2,001,118 irefid®98 to $2,831,095 in fiscal 1999, primarily daeexpenditures at the Milos Gold

project and the Manhattan project, offset by deswdaxpenditures related to three properties tinat heen dropped. Lease maintenance and
holding costs decreased from $736,457 in fiscaB1®%410,249 in fiscal 1999, primarily due to deed holding costs at Buckhorn South
and at the Manhattan project, offset by holdingsassociated with the Alligator Ridge property.

The Company recorded a full impairment of its ineent in the Inyo Gold Project during the fourttager of fiscal 1999 because spot gold
prices fell to $261 per ounce at June 30, 1999.

Interest and other income was $654,448 in fisc8918 decrease from $786,090 in fiscal 1998, dimeapily to decreased funds available for
investing.

Depreciation and depletion increased from $155f@86iscal 1998 to $463,733 for fiscal 1999, prithadue to the depletion associated with
the Company's Bald Mountain royalty.

Impact of Inflation

The Company's operations have been subject to @dén#ationary pressures, which have not had ai@ant impact on its operating costs.
21

Item 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA
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REPORT OF INDEPENDENT ACCOUNTANTS

To the Board of Directors
Royal Gold, Inc.:

In our opinion, the accompanying consolidated bzdasheets and related consolidated statementseddtams and comprehensive income, of
stockholders' equity and of cash flows presenlyfaim all material respects, the financial positiaf Royal Gold, Inc. and its subsidiaries at
June 30, 2000 and 1999, and the results of theiradipns and their cash flows for each of the tlyeses in the period ended June 30, 200
conformity with accounting principles generally apted in the United States of America. These fir@statements are the responsibility of
the Company's management; our responsibility &xgress an opinion on these financial statemerstschan our audits. We conducted our
audits of these statements in accordance withiagditandards generally accepted in the UniteceStat America, which require that we p
and perform the audit to obtain reasonable assarabout whether the financial statements are fregaterial misstatement. An audit
includes examining, on a test basis, evidence stipgghe amounts and disclosures in the finarstatements, assessing the accounting
principles used and significant estimates made dgagement, and evaluating the overall financiaéstant presentation. We believe that
audits provide a reasonable basis for our opinion.

PricewaterhouseCoopers LLP
Denver, Colorado
August 18, 2000
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ROYAL GOLD, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
As of June 30, 2000 and 1999

ASSETS
2000 1999

Current Assets

Cash equivalents $ 4,647 ,160 $ 4,670,476

Marketable securities 0 4,014,418

Royalty receivables 1,761 ,266 312,098

Prepaid expenses and other 235 ,990 449,718

Available for sale

securities (Note 3) 920 273 0
Total current assets 7,564 ,689 9,446,710
Property and equipment, at cost,
net (Note 2) 9,337 , 746 2,190,225
Other Assets 595 ,147 177,877
Total Assets $ 17,497 ,582 $ 11,814,812

The accompanying notes are an integral part oktheasolidated financial statements.
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ROYAL GOLD, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS, Continued
As of June 30, 2000 and 1999

LIABILITIES AND STOCKHOLDERS' EQUITY

2000
Current Liabilities
Accounts payable $ 713
Dividend payable 885
Accrued compensation 212
Other 61
Total current liabilities 1,872
Other liabilities 124

Commitments and contingencies
(Notes 6 and 10)

Stockholders' equity
Common stock, $.01 par value, authorized
40,000,000 shares; and issued
17,910,822 and 17,321,322 shares,

respectively 179
Additional paid-in capital 55,846
Accumulated other comprehensive income (400
Accumulated deficit (39,080

16,544

Less treasury stock, at cost
(210,726 and 238,726 shares,
respectively) (1,043

Total stockholders' equity 15,500
Total liabilities and stockholders'
equity $ 17,497

580 $ 631,565

,003 0
,370 190,000
,293 42,896

246 864,461

,697 81,098

108 173,213
280 54,027,150
215) 0
,904)  (42,148,880)

269 12,051,483

,630)  (1,182,230)

,639 10,869,253

,582 $ 11,814,812

The accompanying notes are an integral part oktheasolidated financial statements.
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ROYAL GOLD, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHEN SIVE INCOME

for the years ended June 30, 2000, 1999 and 1998

2000

Royalty revenues $ 9,406,656
Interest and other income 271,347
Total revenues 9,678,003
Costs and expenses

Costs of operations 692,940

General and administrative 1,768,428

Exploration 1,625,698

Lease maintenance and

holding costs 242,127

Impairment of mining assets 0

Depreciation and depletion 1,193,108
Total costs and expenses 5,522,301
Operating income (loss) 4,155,702
Loss on marketable securities 5,444

Interest and other expense 116,541

1999 1998

$ 959,014 $ 1,344,276
654,448 786,090

1,613,462 2,130,366

361,055 367,010
1,704,326 1,679,203
2,831,095 2,001,118

410,249 736,457
4,615,731 0
463,733 155,296

(8,772,727) (2,808,718)

35,446 53,731
0 0



Income (loss) before income taxes 4,033,717
Income tax expense 80,738
Net earnings (loss) 3,952,979

Adjustments to comprehensive income
Unrealized loss on available

for sale securities (400,215)
Comprehensive income (loss) $ 3,552,764
Basic earnings (loss) per share $ 0.23
Basic weighted average shares

outstanding 17,528,244
Diluted earnings (loss) per share  $ 0.22
Diluted weighted average

shares outstanding 17,710,371

ROYAL GOLD, INC.

(8,808,173) (2,862,449)

0 680,280

$(8,808,173)%$(3,542,729)

$ (051)$ (0.21)

17,160,228 16,617,133

$ (051)$ (0.21)

17,160,228 16,617,133

The accompanying notes are an integral part oktheasolidated financial statements.
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AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY
for the years ended June 30, 2000, 1999 and 1998

Balance, June 30, 1997 15,877,20

Issuance of common stock for:

Exercise of options 189,40

Exercise of warrants 203,00

Private placement 800,00
Balance, June 30, 1998 17,069,60
Issuance of common stock for:

Exercise of options 251,72
Balance, June 30, 1999 17,321,32
Issuance of common stock for:

Exercise of options 137,00

Private placement 452,50
Balance of June 30, 2000 17,910,82

ROYAL GOLD, INC.

mon Stock
Amount

2 $ 158,772

0 1,894

0 2,030

0 8,000

2 170,696

0 2,517

2 173,213

0 1,370

0 4,525

2 $ 179,108

The accompanying notes are an integral part oktheasolidated financial statements.
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AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY, Co ntinued

for the years ended June 30, 2000, 1999 and 1998

Additional
Paid-In
Capital

Balance, June 30, 1997 $ 47,447,397 $(

A

Other
ccumulated Comprehensive
Deficit Income (Loss)

29,797,978) $



Issuance of common stock for:

Exercise of options
Exercise of warrants
Private placement

39,187
302,470
6,189,773

Net loss and comprehensive
loss for the year ended
June 30, 1998

Issuance of common stock for:
Exercise of options 48,323

Net loss and comprehensive
loss for the year ended
June 30, 1999

Issuance of common stock for:
Exercise of options
Private placement

15,755
1,805,475

Issuance of treasury shares to:
Non-employee directors (2,100)

Net earnings and comprehensive

loss for the year ended

June 30, 2000

Dividends

(3,542,729)

(8,808,173)

3,952,979  (400,215)

(885,003)

39,080,904) $ (400,215)

The accompanying notes are an integral part oktheasolidated financial statements.

28

ROYAL GOLD, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY, Co ntinued

for the years ended June 30, 2000, 1999 and 1998

Treasur

Balance, June 30, 1997 15,026 $

Issuance of common stock for:
Exercise of options
Exercise of warrants
Private placement
Purchases of common stock 128,700
Net loss and comprehensive
loss for the year ended
June 30, 1998

Balance, June 30, 1998 143,726
Issuance of common stoc-k“f-c-)_r?

Exercise of options -
Purchases of common stock 95,000
Net loss and comprehensive

loss for the year ended
June 30, 1999

Balance, June 30, 1999

Issuance of common stock for:

238,726 (1

Total
Stockholders'
Equity

$17,733,018

y Stock

Amount

(75,173)

41,081
304,500
6,197,773

(684,610)  (684,610)

(3,542,729)

- 50,840

(422,447)  (422,447)

(8,808,173)



Exercise of options 17,125
Private placement 1,810,000
Issuance of treasury shares to:
Non-employee directors (28,000) 138,600 136,500
Net earnings and comprehensive
loss for the year ended
June 30, 2000

3,552,764
Dividends (885,003)
Balance, June 30, 2000 210,726 $(1 ,043,630) $15,500,639

The accompanying notes are an integral part oktheasolidated financial statements.
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ROYAL GOLD, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

for the years ended June 30, 2000, 1999 and 1998

1999 1998

Cash flows from operating activities

Net income (loss) $ 3,952,979

Adjustments to reconcile
net income (loss) to net
cash provided by (used in)
operating activities:

Depreciation and depletion 1,193,108 463,733 155,296
Loss on marketable

securities 5,444 35,446 53,731
Impairment of mining assets 0 4,615,731 0
Deferred taxes 0 0 635,000
Non cash compensation 136,500 0 0

(Increase) decrease in:
Royalty receivables (1,449,168 )

(95,068) 5,220,436
Other current assets 222,702

61,627 54,630

Increase (decrease) in:
Accounts payable and

accrued liabilities 122,782 93,687  (343,140)
Other liabilities 43,599 (26,399)  (26,400)
Total adjustments 274,967

Net cash provided by (used in)
operating activities $ 4,227,946

The accompanying notes are an integral part oktheasolidated financial statements.
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ROYAL GOLD, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS CASH FLOWS, Continued
for the years ended June 30, 2000, 1999 and 1998

2000 1999 1998
Cash flows from investing activities
Capital expenditures for
property and equipment $(8,340,629 )$ (740,696) $(2,901,983)
Maturity (purchase) of held-to-
maturity securities, net 4,000,000 980,312 0

Purchase of available for sale



securities (1,320,488 ) 0 0

Increase in other assets (417,270 ) (200) (34,800)
Net cash provided by (used in)

investing activities (6,078,387 ) 239,416 (2,936,783)
Cash flows from financing activities

Purchase of common stock 0 (422,447) (684,610)
Proceeds from issuance of

common stock 1,827,125 50,840 6,543,354

Net cash provided by (used in)

financing activities 1,827,125 (371,607) 5,858,744
Net increase (decrease) in cash

and equivalents (23,316 ) (3,791,607) 5,128,785
Cash and equivalents at beginning

of period 4,670,476 8,462,083 3,333,298
Cash and equivalents at

end of period $ 4,647,160 $4,670,476 $ 8,462,083

Supplemental Information:
The Company paid federal income taxes of $57,503¢al 1998.
The Company declared a dividend on common sto§885%,004 during fiscal year 2000, which was paidLity 2000.
The accompanying notes are an integral part oktheasolidated financial statements.
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ROYAL GOLD, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Operations and Summary of Significant Accounfiudicies

Operations

Royal Gold, Inc. (the "Company" or "Royal Gold") svemcorporated under the laws of the State of Datawon January 5, 1981, and is
engaged in the acquisition and management of precitetals royalty interests. Royalty revenue cilyés generated from mining operatic
in the United States. The Company also providesnfifal, operational, and environmental consultienyises to companies in the mining
industry. Substantially all the Company's reveraresand can be expected to be derived from royatiyests rather than mining activity or
consulting services.

Summary of Significant Accounting Policies
Use of Estimates:

The preparation of the Company's financial statésienconformity with generally accepted accountimgciples requires management to
make estimates and assumptions that affect thetegpamounts of assets and liabilities and disctosticontingent assets and liabilities at
dates of the financial statements and the repamealnts of revenues and expenses during the neggiriods. Actual results could differ
from those estimates.

Basis of Consolidation:

The consolidated financial statements include te®ants of the Company and its wholly-owned subsiés. All significant intercompany
transactions and account balances have been elediiraconsolidation.

Cash Equivalents:

For purposes of the statements of cash flows, tiragany considers all highly liquid investments fmaged with an original maturity of three
months or less to be cash equivalents. At Jun@@m), cash equivalents included approximately 1985 of temporary cash investments in
three uninsured government securities money maukels.



Available for Sale Securities:

Investments in securities that have readily deteatvle fair values are classified as available-fde-investments. Unrealized gains and losses
on these investments are recorded in accumulakbent obomprehensive income as a separate componstaotholders' equity, except that
declines in market value judged to be other thexpterary are recognized in determining net incomealRed gains and losses on these
investments are included in determining net income.
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Mineral Properties:

Acquisition costs of royalty properties are cajifiedl and depleted using the units of productiorhwmebver the life of the mineral property.
Exploration costs are charged to operations wheuried. The recoverability of the carrying valug@falty interests is evaluated based upon
estimated future net cash flows from each royaitgrest property using estimates of proven andaiiglreserves. Reductions in the carrying
value of each property are measured and recordi textent that the Company's carrying value ahgaoperty exceeds its estimated future
discounted cash flows.

Management's estimate of the gold prices, recolemmbven and probable reserves related to thdtyoyeoperty, operating, capital and
reclamation costs of the mine operators are suljerrtain risks and uncertainties which may dffee recoverability of the Company's
investment in property, plant and equipment. Alglomanagement has made its best estimate of thetses based on current conditions, it
is possible that changes could occur in the near vehich could adversely affect management's eséirothe net cash flows expected to be
generated from properties in operation.

Office Furniture, Equipment and Improvements:

The Company depreciates its office furniture, emépt and improvements over estimated useful lifd$Hqgears for office furniture, 3 years
for computer equipment, and 5 years for other eféquipment, using the straight-line method. Tret obnormal maintenance and repairs is
charged to expenses as incurred. Significant experd which increase the life of the asset arétakiged and depreciated over the estimated
remaining useful life of the asset. Upon retirenmndisposition of office furniture, equipment,iorprovements, related gains or losses are
recorded in operations.

Revenue:
Royalty revenue is recognized when earned. Fortiegaeceived in gold, royalty revenue is recordéthe spot price of gold.
Income Taxes:

Deferred income taxes reflect the expected fuxeconsequences of temporary differences betweetathbasis amounts and financial
statement carrying amounts of assets and lialsildtecach year end and the expected future bepéfitst operating loss carryforwards, tax
credits and other carryforwards.

Reclassifications:

Certain accounts in the prior period financial staénts have been reclassified for comparative gapto conform with the presentation in
the current period financial statements.
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Earnings (Loss) Per Share:

Basic earnings (loss) per share is computed bylidigithe net income or loss by the weighted averageber of common shares outstanding
during each year. Diluted earnings per share rfline effect of dilutive options and warrants.

2. Property and Equipment

The carrying value of the Company's property andpgent consists of the following components aeJ8f, 2000 and 199



Acc umulated
Dep reciation
Gross &D epletion Net
As of June 30, 2000
Royalties
GSR1 $ -8 - 3%
GSR2 - - -
GSR3 8,105,020 856,389 7,248,631
Bald Mountain 2,468,762 822,649 1,646,113
Mule Canyon 180,714 - 180,714
Yamana Resources, Inc. 172,809 - 172,809
Total royalties 10,927,305 1,679,038 9,248,267
Office furniture, equipment
and improvements 773,906 684,427 89,479
$ 11,701,211 $ 2,363,465 $ 9,337,746

As of June 30, 1999

Royalties

GSR1 $ -8 - 3%

GSR2 - - -

Bald Mountain 2,468,312 511,487 1,956,825

Mule Canyon 180,714 - 180,714
Total royalties 2,649,026 511,487 2,137,539
Office furniture, equipment

and improvements 711,558 658,872 52,686

$ 3,360,584 $ 1,170,359 $ 2,190,225

Presented below is a discussion of the statusabf eethe Company's currently significant minenaigerties.
Pipeline Mining Complex:

The Company holds two sliding scale gross smedtieirns royalties (GSR1 and GSR2) and a fixed gty (GSR3) over the Pipeline
Mining Complex that includes the Pipeline and Sdeigheline gold deposits in Lander County, Nevada.
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The Pipeline Mining Complex is owned by The Cordeint Venture, a joint venture between Placer Qdrte. (60%), a subsidiary of Placer
Dome Inc., and Kennecott Explorations (Australi&d.l[(40%), a subsidiary of Rio Tinto.

Bald Mountain:

Effective January 1, 1998, the Company purchass@ba undivided interest in a slidirggale net smelter returns royalty that burdensragox
of the Bald Mountain mine, in White Pine CountyMdda. Bald Mountain is an open pit, heap leach roperated by Placer Dome U.S. Inc.

Mule Canyon:
In fiscal 1999, the Company purchased a 5% NSRIfyoga a portion of the Mule Canyon mine, operatgdNewmont Gold Company.
Yamana Resources:
In fiscal 2000, the Company purchased a 2% NSRIfyoga Yamana Resources' properties in Argentina.
3. Available for Sale Securities

During the fiscal year, the Company acquired thmdéon units of the securities of Yamana Resourtes. for $1,320,488. Each unit consists
of one share and one-half warrant to purchase diti@uhl share for Cdn $0.50 per share, until Fabr2003. The Company had an
unrealized loss of $400,215 in these securitidsiaé 30, 200(



4. Earnings per share ("EPS") computation

For the year ended June 30, 2000

Income Shar es Per-Share
(Numerator) (Denomi nator)  Amount
Basic EPS
Income available to
common stockholders $ 3,952,979 17,5 28,244 $ 0.23
Effect of
dilutive securities 1 82,127
Diluted EPS $ 3,952,979 17,7 10,371 $ 0.22

Options to purchase 1,080,532 shares of commoR,siban average purchase price of $5.46 per siare, outstanding at June 30, 2000,

were not included in the computation of diluted HR8ause the exercise price of these options weeday than the average market price of
the common shares.

35

ROYAL GOLD, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

For the year ended June 30, 1999

Income(Loss)  Share s Per-Share
(Numerator) (Denomin ator)  Amount
Basic EPS
Income (loss) available
to common stockholders  $ (8,808,173) 17,16 0,228 $ (0.51)
Effect of dilutive
securities
Diluted EPS $ (8,808,173) 17,16 0,228 $ (0.51)

Options to purchase 341,800 shares of common sabein average purchase price of $0.28 per shade8%2,498 shares, at an average price

of $5.96 per share, were not included in the coatpr of diluted EPS because the Company expericaceet loss in the year and these
options were antidilutive.

For the year ended June 30, 1998

Income(Loss) Share s Per-Share
(Numerator) (Denomin ator)  Amount
Basic EPS
Income (loss) available
to common stockholders  $ (3,542,729) 16,61 7,133 $ (0.21)
Effect of dilutive
securities
Diluted EPS $ (3,542,729) 16,61 7,133 $ (0.21)

Options to purchase 609,520 shares of common saben average purchase price of $0.35 per shaile]@3,498 shares, at an average price

of $6.39, were not included in the computation ibftdd EPS because the Company experienced asgindhe year and these options were
antidilutive.

5. Income Taxes

The tax effects of significant temporary differes@and carryforwards which give rise to the Compadgferred tax assets and liabilities at
June 30, 2000 and 1999, are as follows:

Net operating loss carryforwards $ 8,311,261 $ 8,661,069



Mineral property basis 1,273,075 2,610,368

AMT credit carryforward 155,715 99,172
Loss on sale of gold - 295,367
Other 114,926 192,019
Total deferred tax assets 9,854,977 11,857,995
Valuation allowance (9,305,431 ) (11,528,157)
Net deferred tax assets 549,546 329,838
Gold inventory (549,546 ) (58,641)
Other - (271,197)
Total deferred tax liabilities (549,546 ) (329,838)
Total net deferred taxes $ $
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At June 30, 2000, the Company has approximately7s2@lion of net operating loss carryforwards whié unused, will expire during the
years 2001 through 2019. Historically, the Complhay experienced taxable losses and the Comparility tbgenerate future taxab

income to realize the benefits of its tax asselisdepend primarily on the spot price of gold ahd bperating decisions of the owners of these
mineral properties. The Company will continue talerate the valuation allowance.

The components of income tax expense (benefithyears ended June 30, 2000, 1999 and 1998s éo#aaws:

2000 1999 1998
Current federal tax expense $ 80,738 $ - $ 680,280
Deferred tax expense(benefit) 2,222,726 (3,464,237)
Increase (decrease) in
deferred tax asset
valuation allowance (2,222,726) 3,464,237
$ 80,738 $ - $ 680,280

The provision for income taxes for the years entlgte 30, 2000, 1999 and 1998, differs from the arhofiincome tax determined by
applying the applicable U.S. statutory federal meatax rate to pre-tax loss from operations asaltref the following differences:

2000 1999 1998

Total expense(benefit)
computed by applying
statutory rate $ 1,411,801 $ (3,082,861) $ (1,001,857)
Adjustments of valuation
allowance and other (1,002,402) 3,464,237 1,839,002
Excess depletion (328,661) (381,376) (156,865)

$ 80,738 $ - $ 680,280

The changes in the valuation allowance in fisc@i®a@nd 1999 are due to the utilization of net ofiegdosses in the current year.
The change in the valuation allowance in fiscal8 B9related to establishing a valuation allowafocghe 1998 net operating losses.
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6. Commitments

Operating Lease:



The Company leases office space under a leasemnagneévhich expires October 31, 2004. Future mininoaigh rental payments are as
follows:

Years ending June 30,

2001 $ 102,887

2002 107,014

2003 111,317

2004 115,797

2005 39,104
$ 476,119

Rent expense charged to operations for the yededejune 30, 2000, 1999, and 1998, amounted tq ¥159%145,731 and $135,838,
respectively.

Employment Agreements:

The Company has one-year employment agreementgshwéé of its officers which require total minimdoture compensation, at June 30,
2000, of $540,000. The terms of each of these agrats automatically extend, every February, for ahditional year, unless terminated by
the Company or the officer, according to the teafthe agreements.

7. Stockholders' Equity

Preferred Stock:

The Company has 10,000,000 authorized and unishaés of $.01 par value Preferred Stock.
Stockholders' Rights Plan:

During fiscal 1998, the Company sold 800,000 shafe®mmon stock, to an institutional investor ian@da, resulting in a net proceeds of
$6,200,000. The proceeds of this offering were useativance the Company's royalty acquisition mogrexploration activities, and for
general corporate purposes.

On September 10, 1997, the Company's board oftdiseadopted a stockholders' rights plan in whieigrred stock purchase rights
("Rights") were distributed as a dividend at thie raf one Right for each share of common stock heldf close of business on September 11,
1997. The terms of the Rights plan provide thahif person or group were to announce an intendi@cquire or were to acquire 15 percent
or more of the Company's outstanding common stihely the owners of each share of common stock(tilhe the acquiring person or
group) would become entitled to exercise a righiutg one one-hundredth of a newly
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issued share of Series A Junior Participating PredeStock of the Company at an exercise prices6fder Right.
Stock Option Plans:

During fiscal 1989, an Employee Stock Option Pl&n{ployee Plan") was adopted. Provisions of the I6gge Plan provide for the issuance
of either incentive or nogualified stock options or stock appreciation righ#ll options were granted at fair market valueDiecember 199t
shareholders approved the adoption of an Equitgritice Plan to replace the Stock Option Plan. Tfteas under the Equity Incentive Plan
are exercisable at prices equal to the market \@ltize Company's common stock as of the dateasftgand, expire ten years after the date of
grant.

On May 29, 1998, the Board of Directors approvedithplementation of a Stock Option Exchange Progm@murrent employees of Royal
Gold. In effect, the Exchange Program gave empbwgegeriod of time to exchange their options ftasaer number of new options with an
exercise price based on the closing price of tbeksbn May 29, 1998 ($5.375/share). Under this Brge Program, 715,750 options were
canceled and 522,498 new options were issued. &Wweoptions could not be exercised for six montbsfthe date of grant. The vesting of
the new options is the same as for the old options.

The new number of options which were offered tchemmployee were computed in reliance on the Blasdieies Option Pricing Model. The
net result of applying this model was that the eiserprice for the options was lower, and the nunalbshares subject to each such op



was reduced.
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Stock Options and Warrants:

The following schedules detail activity relatedofations for the years ended June 30, 1998, 1992600:

Weighted
Optioned Average
Shares Option Prices

Options Outstanding, June 30, 1997 1,425,420 $4.63
Granted 804,998 $6.38
Exercised (189,400) $0.22
Surrendered or expired (728,000) $9.59
Options Outstanding, June 30, 1998 1,313,018 $3.59
Granted 199,000 $4.59
Exercised (251,720) $0.20
Surrendered or expired (26,000) $4.00
Options Outstanding, June 30, 1999 1,234,298 $4.66
Granted 310,000 $4.42
Exercised (137,000) $0.13
Surrendered or expired (140,966) $6.08
Options Outstanding, June 30, 2000 1,266,332 $4.67

All exercisable options outstanding at June 30028@ exercisable at a weighted average exerdise @ir$4.75. Options outstanding at June
30, 2000, consist of: 327,800 options at a strifkeepof $0.125 and a remaining contractual lifd &f years; 979,532 options at an average
strike price of $4.89 (a range of $2.88 to $5.68) a weighted average remaining contractual fife ®years; and 101,000 options at an
average strike price of $11.02 (a range of $7.8R1#h 13), and a weighted average remaining coniahlife of 1.9 years.

The Company measures compensation cost as prasbyb&PB Opinion No.

25 ("APB 25"), Accounting for Stock Issued to Emy#es. No compensation cost has been recognizée fimancial statements as the
exercise price of all options grants is equal tortrarket price of the Company's common stock atigtte of grant. In October 1995, the
Financial Accounting Standards Board ("FASB") iss&atement of Financial Accounting Standards 3. (ISFAS 123"). SFAS defines a
"fair value" based method of accounting for emp&getions or similar equity instruments. Had congagion cost been determined under the
provisions of SFAS 123, the following pro forma imetome (loss) and per share amounts would have teeerded.
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2000 1999 1998

Net income (loss)

As reported $ 3,952,979 $(8,808,173) $ (3,542,729)
Pro Forma $ 3,522,851 $(9,154,224) $ (4,232,401)
Net income (loss) per

basic share

As reported $ 023 $ (0.51) $ (0.21)

Pro Forma $ 020 $ (0.53) $ (0.25)



Net income (loss) per
diluted share

As reported $ 022 $ (0.51) $ (0.21)

Pro Forma $ 020 $ (0.53) $ (0.25)

The pro forma amounts were determined using thekB&choles model with the following assumptions:

2000 199 9 1998
Weighted average
expected volatility 45.5% 58.9 % 64.4%
Weighted average
expected option term 55years 5.5ye ars 3.8 years
Weighted average
risk free interestrate  5.4% 4.6 % 5.5%
Forfeiture rate 5% 5% 5%

Weighted average grant
fair value $2.12 $2.6 2 $2.28

8. Major Customers

In each of fiscal years 2000, 1999 and 1998, $8422% $441,102 and $2,047,142, respectively, othmpany's royalty revenues were
received from the same source.

9. Simplified Employee Pension ("SEP") Plan

The Company maintains a SEP Plan in which all eygde are eligible to participate. The Company doutes a minimum of 3% of an
employee's compensation to an account set up édoehefit of the employee. If an employee also shedo contribute to the SEP Plan
through salary reduction
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contributions, the Company will match such contiitis to a maximum of 7% of the employee's sal@he Company contributed $82,528,
$79,543 and $75,510, in fiscal years 2000, 1999189®, respectively.

10. Contingencies

Casmalia:

The Company received notice, on March 24, 200Q,tteaU.S. Environmental Protection Agency ("EPA8s identified Royal Resources,
Inc. (Royal Gold's corporate predecessor) as o2 @00 potentially responsible parties ("PRPd9ng with many oil companies, for clean-
up of a fully-permitted hazardous waste landfilCatsmalia, Santa Barbara County, California, utitkeiComprehensive Environmental
Response, Compensation and Liability Act of 1980amended ("Superfund"). The Company's alleged &8s stems from oil and gas
exploration activities undertaken by Royal ResosiioeCalifornia during 1983-84.

The Company is evaluating its potential for liayilin this matter and is gathering relevant infotiora so that it can respond appropriately to
the EPA's allegations.
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PART 1lI
Item 10 DIRECTORS AND EXECUTIVE OFFICERS OF THE REG ISTRANT

Stanley Dempsey: Age 61
Chairman of the Board of Directors and Chief ExaeuOfficer of the Company since April 4, 1988;rteexpires 2000. President and Ct




Operating Officer of the Company from July 1, 198 April 4, 1988. From 1984 through June 1986, Dempsey was a partner in the law
firm of Arnold & Porter. During the same period, vas a principal in Denver Mining Finance Compéafrpm 1960 through 1987, Mr.
Dempsey was employed by AMAX, Inc. serving in vagananagerial and executive capacities. Mr. Demjssaynember of the board of
directors of various mining-related associations.

Peter B. Babin: Age 46

Class | Director since December 1997. Term Ex®@2@82. President of the Company since December@d§. Executive Vice President
from January 1, 1995 to December 10, 1996. Seniwe Fresident from July 1, 1993 to January 1, 168&m 1989 until 1993, Mr. Babin w
a consultant to the Company. From 1986 through 1889Babin was Senior Vice President and GeneaalrSel of Medserv Corporation, a
provider of ancillary health care services.

John W. Goth: Age 73

Class | Director Since August 1988; term expire8RExecutive Director of the Denver Gold Group gadt chairman of the Minerals
Information Institute. A consultant to the minimglustry since 1985. Mr. Goth was formerly a Se&ioecutive of AMAX, Inc. and Director
of Magma Copper Company. He is currently a Direofdd.S. Gold Corporation, Qualchem, Inc. (1) (2)

Pierre Gousseland: Age 78

Class Il Director since June 1992; term expiresl2®inancial Consultant. From 1977 until Januar86,Mr. Gousseland was Chairman and
Chief Executive Officer of AMAX, Inc. He is presént Director of Guyanor Ressources S.A. Formatirgector of the French American
Banking Corp. of New York, the American InternatbGroup, Inc., Union Miniere, S.A. (Belgium), Dexga AG (Germany), IBM World
Trade Europe/Middle East Africa Corporation, anddatinental Mining Europe GmbH (Germany). Mr. Ggeland has served on the Chase
Manhattan and Creditanstaldt (Vienna, Austria)ima¢ional Advisory Boards and is past presiderthefFrench- American Chamber of
Commerce in the United States. (2)

Merritt Marcus: Age 66

Class Il Director since December 1992; term ex@@31. President and Chief Executive Officer of 8er Paint Company, a manufacture
industrial coatings, and Performance Powders, L,la@nanufacturer of industrial powder coatingesih983. Mr. Marcus has served several
terms as a director of the National Paint and @gatiAssociation.
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James W. Stuckert: Age 62

Class Il Director since September 1989; term es@@01. Chairman and Chief Executive Officer ofibitl, Lyons, Inc., Louisville,
Kentucky. Mr. Stuckert is also a Director of Hiliih Lyons, Inc. and Thomas Transportation. He joiRidliard Lyons in 1962 and served in
several capacities prior to being named Chairmddeicember 1995. Mr. Stuckert is a member of théatil Lyons Trust Company Board.

1) @)

S. Oden Howell, Jr.: Age 60

Class Ill Director since December 1993; term exp802. President of Howell & Howell Painting Caatiors, Inc. and owner of Kessinger
Service Industries, LLC. Consultant to H&N Constars, Inc. From 1972 until 1988, Mr. Howell was 8xary/Treasurer of Howell &
Howell, Inc.

Edwin W. Peiker, Jr.: Age 69

Class Il Director Since May 1987; term expires 20Bresident and chief operating officer of the @any from April 4, 1988 until February
1, 1992. Vice president of engineering of the Comyplaom May 1987 to April 4, 1988. Principal in D&t Mining Finance Company from
1984 until 1986. From 1983 to 1986, Mr. Peiker wagaged in mineral consulting activities. During gieriod 1966-1983, Mr. Peiker served
in a variety of positions with the Climax Molybdanudivision of AMAX involved in exploration activiéis worldwide. (1)

Donald Worth: Age 68

Class Ill Director since April 1999. Term expire@02. Mr. Worth has been involved in the mining istly since 1949. He formerly was a
mining specialist and a vice president of Canathigmerial Bank of Commerce (Canada). Mr. Worth director of Canarc Resource
Corporation, Cominco Ltd., Founders Capital Corpjora and Tiomin Resources Inc. He is also a teusfd_abrador Iron Ore Royalty
Income Fund, and is involved with several profesai@ssociations both in Canada and the UniteéStat

Karen P. Gross: Age 46

Vice President of the Company since June of 19@4Curporate Secretary of the Company since 19&83nRr987 until 1989, Ms. Gross was
the Assistant Secretary to the Company. Ms. GBséharge of investor relations, public relatiansl ensuring the Company's compliance
with various corporate governance standards.

Donald J. Baker: Age 51

Vice President of the Company since November 1B8&n January 1997 until 1999, Mr. Baker was Manad&orporate Development.
From 1994 until 1997, he was a consultant to the@any. Mr. Baker was previously employed with ChinMolybdenum Company and
Homestake Mining Company.

John F. Skadow: Age 42
Controller of the Company since October 1993. Tuemrsof the Company since November 1999. Mr. Skadaw previously employed by
Dekalb Energy where he held various accountingfemahce positions




(1) Member of Audit Committee
(2) Member of Compensation Committee

Three officers of the Company have one-year empétragreements that renew for an additional yekebruary each year.
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ITEMS 11, 12, and 13

The information called for by Item 11, "Executiver@pensation,” Item 12, "Security Ownership of GarBeneficial Owners and
Management," and Item 13, "Certain RelationshipsRelated Transactions," is incorporated by refezdn the Company's definitive proxy
statement to be filed with respect to the upcomiingual Meeting of Stockholders to be held Novemb&r2000, in Denver, Colorado.
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PART IV
Item 14. EXHIBITS, FINANCIAL STATEMENT SCHEDULES AN D REPORTS ON FORM 8-K
(a) The following is a list of documents filed aarpof this report and are included herewith (*hawve been filed previously:
(1) Financial Statements included in Item 8.
(2) Financial Statement schedules:

All Schedules are omitted because the informatadled for is not applicable or is not required ecause the required information is set forth
in the financial statements or notes thereto.

(3) The following exhibits are filed with this ansdueport on Form 16 The exhibit numbers correspond to the numbesigaed in Item 60
of Regulation S-K. Those exhibits that have beerkethwith an asterisk are filed herewith; all otbzhibits have been previously filed with
the Commission pursuant to the Company's varigpsrte on Forms 10-K, 10-Q, 8-K, 8-A, S-1 and S+8] are incorporated herein by

reference.

Exhibit
Number

Exhibit
Number

3 (a) Certificate of Incorporation - Exhibit (b)
10-K for the fiscal year ended December 31

(b) Amendment to Certificate of Incorporation
Company's Form 10-K for the fiscal year en

(c) Amendments to Articles of Incorporation da
Exhibit (xiv) to the Company's Form 10-K f
30, 1987.

(d) Amendment to Articles of Incorporation dat
Exhibit 3(f) to the Company's Form 10-K fo
30, 1990.

(e) By-Laws - Exhibit (d) to the Company's For
year ended December 31, 1980.

4 (a) Shareholders' Rights Agreement Exhibit B t
A dated September 11, 1997.

10 (a) Employee Stock Option Plan - Exhibit 4(a)
S-8 dated February 6, 1990.

(b) Directors' Stock Option Plan - Exhibit 4(b
S-8 dated February 6, 1990.

(c) Equity Incentive Plan - filed as part of D
25, 1996.
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to the Company's Form
, 1980.

- Exhibit (c) to the
ded December 31, 1980.

ted May 7, 1987 -

or the year ended June

ed February 2, 1988 -
r the year ended June

m 10-K, for the fiscal

o the Company's Form 8-

to the Company's Form

) to the Company's Form

ef 14A, filed November



(d) Private Agreement between Rakov Pty. Ltd.,&8iend Baryte Ores Mining Co., S.A., and Royal Gbid., dated effective March 30,
1998 - Exhibit 10(s) to the Company's Form 10-Ktfer year ended June 30, 1998.

(e) Private Agreement between Rakov Pty. Ltd. angaRGold, Inc. dated effective March 28, 1998 hibit 10(t) to the Company's Form
10-K for the year ended June 30, 1998.

(f) Exploration and Development Option Agreemertileen Placer Dome U.S., Inc. and Royal Gold, Iated effective July 1, 1998 -
Exhibit 10(v) to the Company's Form 10-K for theayended June 30, 1998.

(9) Royalty Agreement between Royal Gold, Inc. #relCortez Joint Venture dated April 1, 1999. Itemwf Form 8-K filed April 12, 1999.

(h) Firm offer to purchase royalty interest of "hlaGroup" between Royal Gold, Inc. and Idaho Grdated July 22, 1999. Iltem 5 of Form 8-
K filed September 2, 1999.

(i) Amendment to Equity Incentive Plan - filed arfpof Def 14A, filed October 15, 1999.
() * Consent of Independent Accountants

21*(a) The Company and Its Subsidiaries.

* - Filed herewith.

(b) Reports on Form 8-K:
None.
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EXHIBIT 21
ROYAL GOLD, INC. AND SUBSIDIARIES

Denver Mining Finance Company (1)
Royal Trading Company (1)

Calgom Mining, Inc. (1)(4)

Mono County Mining Company (1)
Royal Camp Bird, Inc. (1)

Royal Crescent Valley, Inc. (1)
Royal Kanaka Creek Corporation (1)
Environmental Strategies, Inc. (2)
GRAMEX LTD (3)

SOMIN LTD (5)

Royal Gold Australia (6)

(1) Owned 100% by Royal Gold, Inc.

(2) Owned 100% by Denver Mining Finance Company
(3) Owned 50% by Royal Gold, Inc.

(4) Owns a 100% interest in the Goldstripe Project.

(5) Owned 25% by Royal Gold, Inc.

(6) Owned 67% by Royal Gold, Inc.
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SIGNATURES

Pursuant to the requirements of Section 13 or 16f(the Securities Exchange Act of 1934, the tegig has duly caused this report to be
signed on its behalf by the undersigned, theredatyp authorized.

ROYAL GOLD, INC.

Dat e: Septenmber 27, 2000 By: /s/Stanl ey Denpsey

St anl ey Denpsey, Chairman,
Chi ef Executive Oficer, and Director



Pursuant to the requirements of the Securities &xgh Act of 1934, this report has been signed bélpthe following persons on behalf of
the Registrant and in the capacities and on thesdatlicated.

Dat e: Septenber 27, 2000 By: /s/ Stanl ey Denpsey

St anl ey Denpsey, Chairnman,
Chi ef Executive Oficer, and Director

Dat e: Septenmber 27, 2000 By: /s/John Skadow

John Skadow
Treasurer and Controller

Dat e: Septenmber 27, 2000 By: /s/Edwin W Peiker, Jr.

Edwin W Pei ker, Jr.,
Director

Dat e: Septenmber 27, 2000 By: /s/John W Goth

John W Goth,
Di rector

Dat e: Septenber 27, 2000 By: /s/Janes W Stuckert

James W Stuckert,
Director

Dat e: Septenber 27, 2000 By: /s/Pierre Goussel and

Pi erre Goussel and,
Director

Dat e: Septenmber 27, 2000 By: /s/Merritt E. Marcus

Merritt E. Marcus
Director

Dat e: Septenmber 27, 2000 By: /s/S. Oden Howell, Jr.

S. Oden Howel I, Jr.
Di rector

Dat e: Septenber 27, 2000 By: /s/Peter B. Babin

Peter B. Babin
Di rector

Dat e: Septenber 27, 2000 By: /s/Donald Worth

Donal d Worth
Di rector
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ARTICLE 5

PERIOD TYPE

FISCAL YEAR END
PERIOD END

CASH

SECURITIES
RECEIVABLES
ALLOWANCES
INVENTORY
CURRENT ASSET
PP&E

DEPRECIATION
TOTAL ASSETS
CURRENT LIABILITIES
BONDS

PREFERRED MANDATORY
PREFERREL
COMMON

OTHER SE

TOTAL LIABILITY AND EQUITY
SALES

TOTAL REVENUES
CGS

TOTAL COSTS
OTHER EXPENSE!
LOSS PROVISION
INTEREST EXPENSE
INCOME PRETAX
INCOME TAX

INCOME CONTINUING
DISCONTINUED
EXTRAORDINARY
CHANGES

NET INCOME

EPS BASIC

EPS DILUTED

3 MOS
JUN 30 200
JUN 30 200

4,647,161
0
1,761,261
0

0
7,564,68!
11,976,21
2,638,461
17,497,58
1,872,241
0

0

0
56,025,38
(400,215
17,497,58
0
1,613,46:
0
1,039,89
0

0

20,19:
977,08
19,60¢
957,48:

0

0

0

957,48:
0.0%

0.0%

YEAR
JUN 30 200
JUN 30 200
4,647,161
0
1,761,261
0

0
7,564,68!
11,976,21
2,638,461
17,497,58
1,872,241
0

0

0
56,025,38
(400,215
17,497,58
0
9,678,00:
0
5,522,30.
0

0

116,54
4,033,71
80,73¢
3,952,97!
0

0

0
3,952,97"
0.22

0.2z



CONSENT OF INDEPENDENT ACCOUNTANTS

We hereby consent to the incorporation by referémt¢ee Registration Statement on Form S-8 (No-33243) of Royal Gold, Inc. of our
report dated August 31, 2000, relating to the foialnstatements which appear in this Form 10-K.

PricewaterhouseCoopers LLP

Denver, Colorado
September 28, 2000

End of Filing

© 2005 | EDGAR Online, Inc.



