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Pinnacle Bidco PLC and its subsidiaries form the PureGym Group
(“the Group”), the second largest gym and fitness operator in
Europe (by number of sites). At its pre COVID-19 peak in February
2020, the combined business had approximately 1.9 million
members across circa 500 gyms.
The Group provides high quality, low cost, flexible physical fitness
facilities and has market leading positions across the UK,
Denmark and Switzerland operating under the PureGym, Fitness
World and Basefit brands respectively.

In line with the whole industry, the Group’s operations have been
adversely impacted by the COVID-19 crisis over the past 20
months, but the business is emerging in a strong position having
made significant strategic progress despite the wider challenges.

Swift, focused management actions and supportive stakeholders
have provided a robust financial platform, with available liquidity of
£206 million as at the end of Q3 and no leverage or interest cover
covenant tests until August 2024.

This financial platform supports strong operational processes and
control which, when combined with solid member dynamics, has
allowed the business to not only efficiently and effectively manage
the various closures but also quickly bounce back to profitability
following the re-opening of gyms.

All 511 gyms were open2 as at 30 September 2021, with
restrictions increasingly lifted throughout the third quarter in all
territories except Switzerland, where all of our 40 gyms are open
but with Covid passport restrictions.

Strategy and business model
The core vision is to provide members with affordable access to
the benefits that activity and exercise can offer. The business does
this by focusing investment on what most people want and use in
gyms and by utilising innovative technology that makes the
process of being a member and the experience of activity as easy
and straightforward as possible. This focus on affordable, flexible,
and “value-for-money” memberships has fundamentally changed the
gym industry over the past few years and opened up access to
more activity, fitness and exercise to hundreds of thousands more
people. We are proud of the environment we have created with our
inclusive philosophy and the diversity of our membership across all
our gyms.

The Group has a powerful and highly disruptive customer
proposition, which is differentiated from traditional gym operators
and appeals to a broad range of consumers. The Group’s strategy is
to occupy market leading positions in the value segment, whilst
delivering profitable growth for our stakeholders. Key elements of
the proposition include low cost membership fees, no obligation to
sign a ‘locked in’ contract, excellent standards of hygiene and
cleanliness and “24x7” access to high quality, well maintained
gyms. The proposition is underpinned by the Group’s differentiated
capital efficient and technology-enabled gym operating model,
which enables our gyms to support high levels of membership,
operate on low costs, and generate strong unit economics, cash
flow conversion, and ROCE.

Business Overview
PureGym
PureGym is the UK’s largest private gym operator, both by
number of gyms and members1. As of 30 September 2021 the
company operated 291 gyms. Despite the impact of COVID-19
the member volumes have remained robust, with 1.2 million
members at the period end.

Fitness World
Fitness World is the leading operator in Denmark, both by
number of gyms and members1. As of 30 September 2021 the
company operated 180 gyms with 389,000 members. Fitness
World is a household name, with membership accounting for
close to 10% of the adult population in Denmark.

Basefit
Basefit is the second largest gym operator by members and
the leading high value low cost operator in Switzerland1. In
2019, Basefit was the first player in the Swiss market to offer
a flexible monthly membership option. As at 30 September
2021, Basefit operated 40 gyms with 70,000 members.

gyms
291

gyms
180

gyms
40

Our brands…

Note:
1. As at 30 June 2021
2. Excluding non-COVID-19 related closures for reasons such as refurbishment
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The fitness market
The Group operates in the value segment of the fitness
market, which has grown quickly over the past several years.
The expanding footprint of value gyms has increased the
availability of fitness facilities to a larger proportion of the
population.

The value gym market has demonstrated resilience during
periods of economic decline in the past and can also support
growth in these conditions as consumers consider cost-
conscious alternatives. While the COVID-19 pandemic has
caused unprecedented disruption to our everyday way of life,
and to our business, we firmly believe we have the right
business model, operating in the most attractive segment, for
weathering this challenging period and the tougher economic
environment which will remain for some time after.

The re-openings across the value gym sector in recent months
underpin this belief. While still early days, the initial member
dynamics seen since reopening (both in terms of net joiners
and volume of visits) are very encouraging and further point to
a market proposition that is inherently robust and well placed.

Business Overview (continued)
While we have been taking a cautious approach during the COVID-
19 crisis, we have made significant strategic progress in the year
to date with 18 new gyms opened in the UK, flexible membership
introduced in Switzerland and improved revenue management
implemented in Denmark. Going forward, we will maintain our
strong focus on liquidity and, as appropriate, will continue to roll
out new gyms in geographies where we can achieve our targeted
return on capital and continue to drive the operational and financial
performance of our existing gym estate.

Our ability to deliver on this strategy is underpinned by a strong
business model:

• The world’s population is more aware than ever of the importance
of looking after physical and mental health, avoiding conditions
such as obesity and ensuring a good immune system. In a post
COVID-19 world we therefore believe that there will continue to
be attractive and resilient fitness markets with significant
growth opportunities in the value segment.

• The merit to consumers of having access to a fully-equipped,
conveniently-located, always-open, well-maintained, safe and
secure shared use facility is very considerable and this merit is
close to impossible for most consumers to replicate at home or
in any other way.

• Benefits from being a diversified, scale operator with sites
spread across countries and continents.

• Strong, differentiated customer proposition supported by
technology which both improves the effectiveness from a
consumer point of view and reduces operating costs.

3 INVESTOR REPORT TO 30 SEPTEMBER 2021

• Low cost, capital efficient, technology-enabled operating model.

• Strong and experienced leadership team.

• Significant financial capacity to support ongoing expansion and
estate rollout.
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Q3 2021 Financial Review

4

Strong member demand driving performance
We have seen rapid recovery in trading since re-opening and
driven significant strategic progress across the Group.

Total group members as at 31 October 2021 stood at 95%
of December 2019 levels1. Revenue for the third quarter of
2021 achieved 102% of Q3 2019, driven by volume recovery,
new site openings, maturation of new sites and increasing
average revenue per member. The bounce back in Group
profitability in the quarter reflects the strength of the
Group’s business model and highlights customers’ desire to
get back to activity and working out.

20 new sites were opened in the first nine months of 2021
(18 in the UK) and on average these sites are performing
better than site openings pre-pandemic, which reflects the
growing strength of the PureGym brand and reputation.

The trends we have seen since reopening, combined with
the extremely positive feedback we received from members,
further supports our belief that the demand for our high
quality but low cost model will remain strong as society
continues to reopen.

Looking forward
As at the date of this report, all of our gyms across the UK,
Denmark and Switzerland are open2. The Group retains a
strong liquidity position (£206 million at 30 September
2021), has navigated through the crisis well and remains
well placed to take advantage of favourable conditions for
further expansion, assuming limited COVID-19 related
disruption.

COVID-19 update
The estate was open in full as at the end of the third
quarter. While our 40 gyms in Switzerland were operating
with Covid passport restrictions, the remaining gyms in all
other territories were open with restrictions increasingly
lifted.

Following reopening, we have seen a very encouraging
return of members to gyms across all geographies and
strong demand from new members to join our gyms. Our
revenue in the third quarter was 102% of the level in the
equivalent period in 2019, pre-Covid.

A successful reopening
Our estate successfully reopened during the second
quarter, with gyms welcoming members back across all
territories between 12 April and 6 May. Our focus, as
always, is very much on the health and wellbeing of our
members and colleagues and we continue to work tirelessly
to ensure our gyms are a safe place to work and a safe
place to workout.

The successful measures which were previously
implemented through our TrainSafe initiative remained in
place upon reopening and are proven to work well for both
our members and colleagues.

INVESTOR REPORT TO 30 SEPTEMBER 2021

Note:
1. 2019 figures include the results of Fitness World on a pro forma basis
2. 2 gyms were closed for non-COVID-19 related reasons such as refurbishment



5 INVESTOR REPORT TO 30 SEPTEMBER 2021

Pinnacle Bidco plc: Interim Financial Report for the nine months ended 30 September 2021

Q3 2021 Financial Review (continued)

5

Presentation of financial information
The Group has prepared consolidated interim financial
statements as of and for the nine months ended 30
September 2021 in accordance with IAS 34 ‘Interim
Financial Reporting’, as issued by the International
Accounting Standards Board.

Going Concern
In light of the ongoing impact of COVID-19 on the
performance of the Group, the Directors have carefully
evaluated the Group's Going Concern status as at the date
of this report.
The Group meets its day to day working capital
requirements, capex and funding of new sites through its
cash reserves and credit facilities, as detailed in the
funding section. Available liquidity as at 30 September
2021 stood at £206 million.
In considering its assessment of Going Concern, the Group
has carried out extensive financial modelling, taking into
account the potential impact of the COVID-19 pandemic on
the cashflows and liquidity of the Group.

The Group's gyms have now fully re-opened following COVID-
19 closure periods and are expected to remain open for the
foreseeable future.

Nevertheless, the Group has taken into account the
possibility of severe but plausible downside scenarios in its
forecasts and modelling, including the following factors: the
impact on revenue of further localised and total Group
lockdowns, the unwind of deferred payments from past
closure periods, mitigation measures announced by our
governments, measures put in place by the Group to
preserve cash and to reduce discretionary expenditure
(including capex) and potential reductions in revenues
resulting from changes in the behaviours of members
following the reopening of our gyms.

Based on these scenarios, and with no leverage or cash flow
covenants until 2024, the Directors have concluded that
there is no material uncertainty and that the Group has
adequate resources to continue to remain a going concern
for the foreseeable future.

INVESTOR REPORT TO 30 SEPTEMBER 2021

Funding
At the start of the year the Group had £430 million of Senior
Secured Notes (“the Sterling Notes”) and €445 million of
Senior Secured Notes (“the Euro Notes”) in issue (together,
“the Notes”). The Notes are listed on The International
Stock Exchange, for which Pinnacle Bidco PLC is the Issuer
and certain subsidiaries of the Group are guarantors.
Interest on the Sterling Notes accrues at a rate of 6.375%
and interest on the Euro Notes accrues at a rate of 5.500%
both payable at half-yearly intervals. The Notes are due to
be repaid in full on 15 February 2025.

On 4 March 2021, the Group issued an additional €45
million of Euro Notes on the same terms as the existing
Euro Notes bringing the total repayment value of Euro Notes
in issue as at the end of the period to €490 million.

In addition, the Group has a £145 million revolving credit
facility (the “RCF”) with eight international institutions, of
which £10 million is designated as an overdraft facility. The
RCF is repayable on 15 August 2024. As at 30 September
2021, the facility was undrawn.

Following amendments to the terms of the RCF during Q1
2021, the Lenders granted a waiver of the Group’s financial
covenants for the remainder of the term and instead
replaced it with a £30 million minimum liquidity test on the
last day of March, June, September and December each
year.

The RCF and covenant environment provides headroom for
the Group’s working capital requirements and additional
capacity for the roll out of new gyms, in line with the
Group’s underlying strategy.
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Operating results

Q3 2021 Financial Review (continued)

Revenue
Operating expenses (exc. separately disclosed items)
Group Reported EBITDA 
Depreciation, amortisation and impairment
Profit / (Loss) on disposal of PPE
Profit on lease modifications
Exceptional items
Operating profit / (loss) 
Net finance cost
Loss before tax
Income tax credit  
Loss for the period from continuing operations
Loss from discontinued operation
Loss for the period

£m

110.9 
(63.4)
47.4 

(37.8)
0.1

-
(8.0)
1.7 

(35.5)
(33.8)

1.3 
(32.5)

-
(32.5)

87.4
(49.1)

38.3
(36.9)

0.1 
-

(5.3)
(3.8)

(34.5)
(38.4)

2.9 
(35.4)

(0.7)
(36.1)

2021 20201

Note: Fitness World results have been included in the consolidated Group 2020 results since the acquisition on 14 January 2020. 
1 The Polish business was sold on 14 December 2020. As such, the 2020 results have been restated to present the results of the Polish business as a 
discontinued operation. 
2 Within the results for the nine months ended 30 September 2021, certain reclassification adjustments have been made to the results reported for the six 
months ended 30 June 2021, see details on footnote 8, page 10. The impact of these changes is a decrease in operating expenses of £3.4 million (and 
corresponding increase in Group Reported EBITDA), and an increase in depreciation, amortisation and impairment of £3.4 million. Operating loss for H1-2021 
remains unchanged and there is no impact on the results for the current quarter.

Revenue
The Group's gyms were open for the entirety of Q3 2021, resulting
in a £23.5 million increase in revenue compared to Q3 2020 when
the Group's gyms were closed for 17% of trading days. The increase
in revenue also reflects new gym openings in the intervening period
and the maturation of earlier openings. Q3 2021 revenue was also
102% of revenue in the equivalent period in 2019.

For the nine months ended 30 September 2021, revenue has been
significantly impacted by gym closures in the first and second
quarter. Overall, for the period, 40% of trading days were lost to
closures, compared to 42% in the equivalent period in 2020.

Operating Expenses (exc. separately disclosed items)
For the three months ended 30 September 2021, operating
expenses increased 29% as the Group’s gyms were open
significantly more days in Q3 2021 compared to Q3 2020. In total,
£2.1 million of government grants were received in the three
months ended 30 September 2021 in addition to savings from
rates payment relief worth £0.7 million. This compares to grants of
£1.8 million and rates relief of £5.9 million in the equivalent period
in 2020.
For the first nine months of 2021 operating expenses were
relatively flat compared to the equivalent period in 2020 as the
higher costs of a longer opening period and greater number of gyms
in 2021 versus 2020 were offset by the higher levels of
government support in 2021. In total, £41.0 million of government
grants were received in the first nine months of 2021 (£26.5
million in the equivalent period in 2020) in addition to savings from
rates payment relief worth £10.8 million (£12.2 million in 2020).

Depreciation, amortisation and impairment
Depreciation, amortisation and impairment was up £0.9 million or
2.4% in the three months ended 30 September 2021 compared to
Q3 2020, primarily due to new gym openings.
For the first nine months of the year, depreciation, amortisation
and impairment was up £9.9 million, primarily due to impairment
losses recognised during Q2 2021 of £11.9 million (£4.3 million
in first nine months of 2020), of which £4.1 million relates to a
write-off of the Basefit brand following a strategic decision to
rebrand the Swiss estate to PureGym.ch. In addition, there was
£6.1 million relating to assets in a small number of UK and Danish
gyms reflecting the expected short-term impact of COVID-19 on
cash flows.

For the three months
ended 30 September

194.1  
(123.2)2

70.92

(112.5)2

(0.8) 
0.4  

(4.9) 
(47.0) 
(95.1) 

(142.1) 
17.4  

(124.6) 
-

(124.6) 

197.0 
(122.5)

74.5 
(102.6)

-
-

(8.3)
(36.4)

(115.3)
(151.8)

11.5 
(140.3)

(1.6)
(141.9)

2021 20201

For the nine months
ended 30 September
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Q3 2021 Financial Review (continued)

Exceptional items
Exceptional items totalled £8.0m in Q3 2021 of which
£7.5m related to costs incurred in the exploration of capital
fund raising options.

During the first nine months of 2021, exceptional items
totalled £8.3m and included £7.5m of costs as described
above, and £2.4m of integration, transition and restructuring
costs. These were offset by a £5.9 million exceptional
income arising on settlement of a lease break at one of our
sites. More details are provided in note 5 of the interim
financial statements.

Net finance costs

The Group’s finance costs primarily comprised interest on
senior secured borrowings (the Notes and the RCF, when
drawn), amortisation of arrangement fees incurred in
entering into these arrangements, finance costs associated
with the Group’s property rentals under IFRS 16 (where a
portion of property rental costs are recorded as interest with
the remaining expense recognised as depreciation), foreign
exchange gains and losses and interest payable to group
undertakings.

Interest accruing on loans from group undertakings
represented the pass down of the proceeds of issues of
preference shares by the Group’s ultimate UK parent,
Pinnacle Topco Limited. The preference shares have no fixed
date of repayment and are only repayable under specific
circumstances.

Net finance costs totalled £95.1m in the nine months ended
30 September 2021 and decreased by £20.2 million
compared to the same period in the prior year, the reduction
primarily related to fluctuations in foreign exchange gains
and losses on retranslation of foreign operations.

A full breakdown of finance costs and income can be found in
note 6 of the interim financial statements.

Tax credit

Our income tax credit of £17.4 million in the nine months
ended 30 September 2021 (2020: £11.5 million) was
primarily a result of the large losses made in the period.
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For the nine months ended 30 September 2021, cash generated
from financing activities was £8.7 million, £369.7 million lower
than in 2020, and included a £38.9 million inflow on the issue of
€45 million of Senior Secured Notes, and £6.7 million of interest
free loans received from the Danish government, offset by £36.9
million of lease liability capital payments (2020: £23.0 million).
The 2020 period also included £261.9 million of debt issuance
used to purchase the Fitness World Group, a £37.0 million draw
down on the Revolving Credit Facility and a £100.0 million inflow
from intercompany loans as described above.

As at 30 September 2021 the Group had cash and cash
equivalents of £60.8 million and access to undrawn facilities of
£145.0 million, providing total liquidity headroom of £205.8
million, a decrease of £71.2 million versus the position at 30
September 2020.

For Q3 2021, net cash used in financing activities was £13.7m, a
£103.3 million adverse variance from £89.6 million of cash
generated from financing activities in Q3 2020. The 2021 outflow
relates entirely to lease liability payments. These were £10.2
million in Q3 2020 but were offset by an inflow of £100.0 million
from intercompany loans arising due to a preference share issue
by the Group's ultimate parent company.

For Q3 2021, net cash generated from operating activities was
£8.8m, a £10.9 million increase compared to a £2.1 million
outflow in Q3 2020. This arose primarily due to Adjusted EBITDA
for the quarter being £8.3 million higher, and timing differences on
interest payments.

For the nine months ended 30 September 2021, net cash used in
operating activities totalled £3.6 million, which represents a £2.7
million adverse movement versus the equivalent period in 2020.
This is primarily due to the lower level of payment deferrals in
2021 compared to 2020 and the repayment of some of the 2020
deferrals during 2021. This is offset by exceptional cost outflows
being £13.6m lower in 2021, primarily due to an exceptional cash
inflow of £11.0m arising on settlement of a lease break at one of
our sites, and a lower level of debt issuance costs (£0.8m in
2021 versus £10.0m in 2020).

For the three months ended 30 September 2021, net cash used in
investing activities of £10.6 million relates almost entirely to
investments in Capex, compared to £8.5 million of investments in
Capex in Q3 2020. The increase represents a higher level of
growth expenditure in the period as the Group returned to
expansionary activity after re-opening its gyms.

For the nine months ended 30 September 2021, net cash used in
investing activities of £34.4 million relates almost entirely to
investments in Capex. Net cash used in investing activities in the

first nine months of 2020 included £35.6 million of investments
in Capex and £226.4 million of cash outflow for the acquisition of
the Fitness World Group, net of cash acquired.

Cash flow – capital expenditure
The following table shows our cash flows from capital expenditure for the periods indicated. Expansionary Capital Expenditure in Q3 2021 
mainly comprised investment in the completion of 5 UK sites opened in the quarter, as well as initial capital expenditure on sites 
expected to open in Q4 2021.

Expansionary Capital Expenditure
Maintenance and Refurbishment Capital Expenditure

Total Capital Expenditure

£m

8.7
2.1

10.8

4.1
4.4

8.5

Note: Fitness World results have been included in the Group 2020 results since the acquisition on 14 January 2020. 
1 Within Expansionary Capital Expenditure for the nine months ended 30 September 2021, a reclassification adjustment has been made to the results reported for the six months ended 30 June 
2021, see details on footnote 8, page 10. The impact of this change is a decrease in Expansionary (and Total) Capital Expenditure of £3.4m.

Net cash generated from / (used in) operating activities

Net cash used in investing activities

Net cash (used in) / generated from financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents on the first day of the period

Effect of exchange rates on cash held
Cash and cash equivalents at end of period

Undrawn RCF Facility (including overdraft)
Available liquidity at 30 September1

8.8 

(10.6)

(13.7)

(15.5) 

76.5 

(0.2)
60.8

145.0

205.8 

(2.1) 

(7.0)

89.6

80.5 

88.6 

-
169.0

108.0

277.0 

Q3 2021 Financial Review (continued)
Cashflow and Liquidity

£m

Note: Fitness World results have been included in the 2020 Group results since the acquisition on 14 January 2020. 
1 Subject to a £30 million minimum liquidity test at each quarter end.  2 Within the results for the nine months ended 30 September 2021, certain 
reclassification adjustments have been made to the results reported for the six months ended 30 June 2021, see details on footnote 8, page 10. The impact 
of these changes is an increase in net cash used in operating activities of £3.4m and a decrease in cash used in investing activities of £3.4m. Net cash flow 
for H1-2021 remains unchanged and there is no impact on the results for the current quarter.

2021 2020

2021 2020
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For the three months
ended 30 September

For the three months
ended 30 September

For the nine months
ended 30 September

2021 2020

(3.6)2

(34.4)2

8.7..

(29.2)..

91.1..

(1.1)..
60.8..

145.0..

205.8..

(0.9)

(261.1)

378.4

116.4

51.6 

1.0
169.0

108.0

277.0 

26.51

8.2 

34.71

22.1
13.5

35.6

2021 2020

For the nine months
ended 30 September

Cash and liquidity

Net cash (used in) / generated from financing activities

Net cash generated from / (used in) operating activities

Net cash used in investing activities
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Total number of PureGyms
Total number of Fitness World gyms

Total number of gyms
Total number of members (‘000s)

Average number of members (‘000s)
Average number of members per gym
Average revenue per member per month (£)

Reported EBITDA (£ million)
Adjusted EBITDA (£ million)1

Adjusted EBITDA margin
Gym Site Adjusted EBITDA (£ million)
Gym Site Adjusted EBITDA margin

LTM Run Rate Adjusted EBITDA (£ million)
Operating Cash Flow (£ million)

Operating Cash Flow Conversion
Senior Secured Net Debt (£ million)
Ratio of Senior Secured Net Debt to LTM Run Rate Adjusted EBITDA
Ratio of LTM Run Rate Adjusted EBITDA to Pro Forma Net Interest Expense

Key Performance Indicators

£m 2021 2020

For the three months
ended 30 September

Note:  Fitness World results have been included in the 2020 Group results since the acquisition on 14 January 2020.
1. In 2021, the cash rent adjustment excludes the impact of COVID-19 rent deferments. Therefore, Adjusted EBITDA more closely reflects the underlying trading results of the 

Group for the period.
2. 2019 Pro Forma figures are based on an aggregation of PureGym and Fitness World continuing operations with the exception of Senior Secured Net Debt, Ratio of Senior 

Secured Net Debt to LTM Run-Rate Adjusted EBITDA and Ratio of LTM Run-Rate Adjusted EBITDA to Pro Forma Net Interest Expense which include pro forma adjustments to 
reflect current financing arrangements.

3. Within the results for the nine months ended 30 September 2021, certain reclassification adjustments have been made to the results reported for the six months ended 30 
June 2021, see details on footnote 8, page 10. The impact of these changes is a decrease in Reported EBITDA of £3.4m. Adjusted EBITDA, Run-Rate Adjusted EBITDA and 
operating cash flow for H1 2021 remains unchanged and there is no impact on the results for the current quarter. 

291 
220 

511 
1,635 

1,584 
3,113 
23.33 

47.4 
24.8 

22.4%
33.9 

30.6%
n/a 

13.6 
54.9%
797.5 

n/a

n/a

274
226
500

1,602

1,630
3,304
17.77

38.3
16.5

18.9%
26.8

30.7%

n/a
8.9

53.7%
703.1

n/a

n/a

291 
220 
511 

1,635 
1,505 
3,004 
14.33 

70.93

15.9 
8.2%
47.6 

24.5%

39.2 
5.9 

37.1%
797.5 
20.3x

0.7x

2021 2020

For the nine months
ended 30 September

274
226
500

1,602
1,631
3,492
13.42

74.5
16.3
8.3%
43.9

22.3%

87.0
16.2

99.1%
703.1

8.1x

1.8x

2019PF2

263 
221 

484 
1,699 

1,682 
3,683 
21.90 
207.9 
131.0 

29.6%
171.5 
38.8%
160.5 
100.8 
76.9%
744.6 

4.6x

3.1x 

For the twelve 
months ended 

31 Dec
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Reconciliation from Loss to Adjusted EBITDA 
and Run-Rate Adjusted EBITDA

Note: Fitness World results have been included in the Group 2020 results since the acquisition on 14 January 2020.
1. Group Reported EBITDA is defined as earnings before net finance cost, taxation, depreciation, amortisation, profit/loss on sale of property, plant & equipment, impairment, 
profit/loss on lease modifications and exceptional items.  
2. Other adjustments includes the net impact of various one-off items not included in “Exceptional items” but which are not reflective of the underlying trade of the Group.
3. The share based payment charge relates to shares in the ultimate parent company, Pinnacle Topco Limited, issued to directors and certain employees. 
4. Pre-opening costs represent the total of all gym site operating costs incurred prior to the opening of a new gym and primarily consist of staff costs and marketing.
5. Under IFRS 16, most lease costs are excluded from Group Reported EBITDA. To produce a comparable and more relevant EBITDA figure, the contractual property rent 
payments due during the accounting period are deducted and any property rent-related expenses included in Group Reported EBITDA are added back. Management believes 
that adjusting EBITDA to reflect cash rent is a better reflection of actual earnings. In 2021, the cash rent adjustment excludes the impact of COVID-19 rent deferments. 
6. Q3 2020 Run-Rate Adjusted EBITDA (LTM) includes £4.9 million (2019PF: £4.6 million) of synergy benefits for the acquisition of Fitness World. Management still believe 
that these synergies will be delivered but in the context of reporting on the COVID impacted period can no longer be separated out from the underlying operations of the 
combined group.
7. The Run-Rate adjustment reflects the impact of those gyms which are less than three years old at the end of the reporting period. These adjustments replace the Adjusted 
EBITDA earned by these sites in the last twelve-month period with the projected Adjusted EBITDA for their third year of operation. Run-Rate Adjusted EBITDA therefore seeks 
to reflect the anticipated mature Adjusted EBITDA potential of those gyms which were trading at the end of the relevant period. Management forecasts EBITDA on a gym-
specific basis and updates forecasts quarterly based on current and anticipated performance, taking into account seasonality and location-specific factors.
8. In the six months ended 30 June 2021, IT development costs of £3.4m were reported within expansionary capex and a corresponding impairment charge recognised within 
Impairment of intangible assets. In the nine months ended 30 September 2021 this expenditure has been reclassified to exclude it from capex and impairment charges and 
include as an administrative expense in arriving at Reported EBITDA and within Other adjustments in arriving at Adjusted EBITDA. The result of these presentational changes 
on the results for the six months ended 30 June 2021 is a decrease in Impairment of intangible assets by £3.4m, a decrease in Group Reported EBITDA of £3.4m and an 
increase in Other adjustments of £3.4m. Adjusted EBITDA and Run-Rate Adjusted EBITDA for H1 2021 remains unchanged and there is no impact on the results for the current 
quarter

£m 2021 2020 2021 2020 2019PF
Loss for the period from continuing operations (32.5) (35.4) (124.6) (140.3) (32.3)

Income tax (1.3) (2.9) (17.4) (11.5) (3.0)

Net finance cost 35.5 34.5 95.1 115.3 100.7

Deprecation and impairment of property, plant & equipment 31.6 31.3 88.7 86.1 106.5

Amortisation and impairment of intangible assets 6.2 5.7 23.88 16.5 18.7

(Profit) / loss on disposal of property, plant & equipment (0.1) (0.1) 0.8 - 0.1

Profit on lease modifications - - (0.4) - (0.4)

Exceptional administrative expenses 8.0 5.3 5.0 8.3 11.6
Group Reported EBITDA1 47.4 38.3 70.98 74.5 207.9

Other adjustments2 0.7 - 6.58 - 0.8

Share based payment charge3 0.1 0.1 0.3 0.3 0.3

Pre-opening costs4 0.6 0.8 2.5 1.6 3.6

Cash rent adjustment5 (24.0) (22.7) (64.3) (60.0) (81.5)

Adjusted EBITDA 24.8 16.5 15.9 16.3 131.0

Head office costs 9.1 10.3 31.7 27.6 40.5
Gym Site Adjusted EBITDA 33.9 26.8 47.6 43.9 171.5

LTM Adjusted EBITDA n/a n/a 8.8 53.2 131.0

Run-Rate Adjustment n/a n/a 30.4 29.0 24.9

Adjustment for synergies6 n/a n/a - 4.9 4.6

Run-Rate Adjusted EBITDA (LTM)7 n/a n/a 39.2 87.0 160.5

For the three months
ended 30 September

For the nine months
ended 30 September

For the twelve 
months

ended 31 Dec
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Further information for noteholders
This report was prepared in accordance with the indentures 
dated 24 January 2018 and 17 November 2020, among 
Pinnacle Bidco plc, as issuer, the guarantors named therein, 
Deutsche Trustee Company Limited, as trustee, Deutsche 
Bank AG, London Branch, as paying agent and security agent 
and Deutsche Bank Luxembourg SA as transfer agent and 
registrar.

This report may include forward-looking statements. All 
statements other than statements of historical facts 
included in this report, including those regarding the Group's 
financial position, business and acquisition strategy, plans 
and objectives of management for future operations are 
forward-looking statements. Such forward-looking 
statements involve known and unknown risks, uncertainties 
and other factors which may cause the actual results, 
performance or achievements of the Group, or industry 
results, to be materially different from any future results, 
performance or achievements expressed or implied by such 
forward-looking statements. Such forward-looking 
statements are based on numerous assumptions regarding 
the Group's present and future business strategies and the 
environment in which the Group will operate in the future. 
Many factors could cause the Group's actual results, 
performance or achievements to differ materially from those 
in the forward-looking statements. Forward-looking 
statements should, therefore, be construed in light of such 
risk factors and undue reliance should not be placed on 
forward-looking statements. These forward-looking 
statements speak only as of the date of this report. The 
Group expressly disclaims any obligations or undertaking, 
except as required by applicable law and applicable 
regulations to release publicly any updates or revisions to 
any forward-looking statement contained herein to reflect 
any change in the Group's expectations with regard thereto 
or any changes in events, conditions or circumstances on 
which any such statement is based.

Disclaimers and 
Further Information for Noteholders

Use of non-IFRS financial information
Certain parts of this report contain non-IFRS measures and 
ratios. We believe that these measures are useful indicators 
of our ability to incur and service our indebtedness and can 
assist certain investors, security analysts and other 
interested parties in evaluating us. Because all companies 
do not calculate these measures on a consistent basis, our 
presentation of these measures may not be comparable to 
measures under the same or similar names used by other 
companies. Accordingly, undue reliance should not be placed 
on these measures in this report. In particular, Adjusted 
EBITDA and Run Rate Adjusted EBITDA are not measures of 
our financial performance or liquidity under IFRS and should 
not be considered as an alternative to (a) net income/(loss) 
for the period as a measure of our operating performance, 
(b) cash flows from operating, investing and financing 
activities as a measure of our ability to meet our cash 
needs or (c) any other measures of performance under IFRS. 
We define our non-IFRS measures as set forth in the 
glossary on page 12.

Risks
The Directors are responsible for the Group’s risk 
management and monitor risks on an on-going basis to 
ensure these are being appropriately mitigated in line with 
its risk appetite. The Directors consider that the principal 
risks and uncertainties which could have a material impact 
on the Group’s performance over the 2021 financial year 
remain substantially the same as those stated on pages 16 
to 17 of our Annual Report and Accounts for the period ended 
31 December 2020, which is available on our website 
corporate.puregym.com.
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“Adjusted EBITDA”
As the profit or loss for a certain period before income tax 
expense, net finance cost, depreciation of property, plant and 
equipment and right of use assets, amortisation of intangible 
fixed assets, impairment of property, plant and equipment, 
profit/loss on disposal of property, plant and equipment, 
profit/loss on lease modifications, exceptional administrative 
expenses, and other adjustments, after adding back Pre-
Opening Costs and share based payment charges, and 
subtracting the Cash Rent Adjustment. 

“Adjusted EBITDA Margin”
As Adjusted EBITDA for that period divided by revenue for 
that period. 

“Average Number of Members”
The average of the number of members as at the beginning 
of the first month and the end of every month in that period. 

“Average Revenue Per Member Per Month”
Revenue for that period divided by the number of months in 
that period and further divided by the average number of 
members during that period. The average number of 
members during that period is calculated as the average of 
the number of members as of the beginning of the first 
month and the end of every month in that period. 

“Basefit”
Refers to Basefit.ch AG, the brand that Fitness World 
operates under in Switzerland. 

“Cash Rent Adjustment”
The deduction of the cash rent payable during the period 
which otherwise was not reflected in EBITDA (as reported on 
an IFRS16 basis). From 2021 onwards, the Cash Rent 
Adjustment excludes the cash impact of COVID-19 rent 
deferments. Therefore, Adjusted EBITDA more closely 
reflects the underlying trading results of the Group for the 
period.

“Combined Group”
Refers to PureGym and Fitness World.  

“EBITDA”
The profit or loss for a certain period before income tax 
expense, net finance cost, depreciation of property, plant 
and equipment and right of use assets, amortisation of 
intangible fixed assets, impairment of property, plant and 
equipment, profit/loss on disposal of property, plant and 
equipment, profit/loss on lease modifications and 
exceptional administrative expenses.

“Expansionary Capital Expenditure”
The Initial Capital Investment and the capital costs of 
expanding gym sites incurred in that period.

“Fitness World” or “Fitness World Group”
Refers to Forward TopCo A/S and its subsidiaries. 

“Gym Site Adjusted EBITDA”
Adjusted EBITDA for that period, excluding Head Office Costs.

“Gym Site Adjusted EBITDA Margin”
As Gym Site Adjusted EBITDA divided by revenue for that period.

“Head Office Costs”
All non-gym specific costs, other than depreciation and 
amortisation, related to the operation of head office functions in 
a given period.

“Large Box Format (LBF)”
Large Box Format (LBF) gyms are gyms that are typically over 
12,000 square feet in size.

“Maintenance and Refurbishment Capital Expenditures”
The total capital expenditure incurred in a period less 
Expansionary Capital Expenditure incurred in that period.

“Mature Gyms”
The gyms that have been open as Pure Gyms for 24 months or more 
or as Fitness World clubs for 24 months or more as of the end of 
the relevant reporting period.

“Net Debt”
As total indebtedness of the Group including finance lease 
liabilities as reported under IAS17 (excluding property lease 
liabilities recognised under IFRS 16) less cash and cash 
equivalents.

“New Gyms”
The gyms that have been open as Pure Gyms for less than 24 
months or Fitness World clubs for less than 24 months as of the 
end of the relevant reporting period.

“Number of Gyms”
As the total number of gyms that are open and trading as of the 
specified date or the end date of the relevant period. 

“Operating Cash Flow”
Adjusted EBITDA plus Working Capital Cash Flow and less 
Maintenance and Corporate Capital Expenditures for that period.

“Operating Cash Flow Conversion”
The Operating Cash Flow for that period divided by Adjusted 
EBITDA for that period.

“Pre-Opening Costs”
The total of all gym site operating costs incurred during the pre-
opening periods of gyms in that period. Pre-Opening Costs 
primarily consist of staff and marketing expenses.

“Pro Forma Run Rate Adjusted EBITDA”
Run Rate Adjusted EBITDA for the twelve months ended on the 
reporting date, after giving pro forma effect to the recent 
acquisition of Fitness World as if the acquisition occurred on the 
first day of the period and including synergies expected to be 
realised from the combined Group.

Glossary
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“Pro Forma Net Interest Expense”
The net of interest payable/receivable for the twelve months 
ended on the reporting date after giving pro forma effect to 
borrowings as at the balance sheet date, as if those borrowings 
occurred on the first day of the period.

“Run Rate Adjusted EBITDA”
The Adjusted EBITDA including any Run Rate Adjustment.

“Run Rate Adjusted”
The adjustment made to those gyms which are less than three 
years old at the end of the reporting period. These adjustments 
replace the Adjusted EBITDA earned by these sites in the last 
twelve month period with the projected Adjusted EBITDA for 
their third year of operation.

“Senior Secured Net Debt”
The total senior secured indebtedness of the Group (excluding 
finance lease liabilities as reported under IAS17), less cash and 
cash equivalents.

“Small Box Format (SBF)”
Small Box Format (SBF) gyms are gyms that are typically 
6,000-9,000 square feet in size.

“Working Capital Cash Flow”
Cash movements in working capital.

Glossary continued
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Condensed Consolidated Statement of Comprehensive Income 
for the 9 months ended 30 September 2021 

 Note 

9 months 
ended 

30 September 
2021 

(Unaudited) 
£’000 

9 months 
ended 

30 September 
2020 

(Unaudited) 
£’000 

Revenue  2,3 194,086 197,009 

Cost of sales  (6,988) (5,356) 

Other administrative expenses  (229,118) (219,750) 

Exceptional administrative expenses 5 (4,951) (8,338) 

Administrative expenses  (234,069) (228,088) 

Operating loss 4 (46,971) (36,435) 

Finance income 6 9,886 236 

Finance costs 6 (104,984) (115,560) 

Loss before income tax  (142,069) (151,759) 

Income tax credit  7 17,429 11,462 

Loss for the period from continuing operations  (124,640) (140,297) 

Loss from discontinued operation  - (1,573) 

Loss for the period  (124,640) (141,870) 

    

    

    

Other comprehensive income    

Items that are or may be reclassified subsequently to profit or loss 

Foreign operations – foreign currency translation differences, 
net of tax (7,110) 14,728 

Items that will not be reclassified to profit or loss 

Remeasurement of defined benefit pension obligations (115) - 

Other comprehensive (expense) / income for the period, net 
of tax (7,225) 14,728 

Total comprehensive expense for the period  (131,865) (127,142) 
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Condensed Consolidated Statement of Financial Position 
as at 30 September 2021 

    Note 
30 September 

2021 
(Unaudited) 

£’000 

31 December 
2020 

(Audited) 
£’000 

Non-current assets    

Intangible assets 8 813,655 846,913 

Property, plant and equipment 9 669,088 717,556 

Deferred tax assets  41,673 31,069 

Other receivables  7,063 7,216 

  1,531,479 1,602,754 

Current assets    

Inventories  4,051 4,388 

Trade and other receivables  24,201 37,554 

Income taxes receivable  531 686 

Cash and cash equivalents  60,782 91,134 

  89,565 133,762 

TOTAL ASSETS  1,621,044 1,736,516 

Current liabilities    

Trade and other payables  (129,905) (143,646) 

Lease liabilities  (84,774) (96,430) 

Provisions  (81) (2,500) 

Borrowings 10 (3,913) - 

Income taxes payable  (89) (1,290) 

  (218,762) (243,866) 

Non-current liabilities    

Deferred tax liabilities  (31,243) (37,572) 

Other liabilities  (1,930) (2,013) 

Lease liabilities  (481,924) (491,652) 

Borrowings 10 (1,322,008) (1,264,661) 

Provisions  (10,465) (10,486) 

  (1,847,570) (1,806,384) 

TOTAL LIABILITIES  (2,066,332) (2,050,250) 

NET LIABILITIES 

 

 (445,288) (313,734) 

Equity    

Share capital  50 50 

Share premium  3,863 3,863 

Translation reserve  4,669 11,779 

Accumulated losses  (453,870) (329,426) 

TOTAL EQUITY  (445,288) (313,734) 
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Condensed Consolidated Cash Flow Statement 
for the 9 months ended 30 September 2021 

Note 

9 months ended 
30 September 

2021 (Unaudited) 
£’000 

9 months ended 
30 September 

2020 (Unaudited) 
£’000 

Cash flows from operating activities    

Cash generated from operations  13 65,010 83,983 

Exceptional income received / (costs paid)  3,127 (12,837) 

Bank interest and similar charges paid  (1,856) (11,031) 

Bank interest received  186 200 

Senior secured notes interest paid  (38,247) (27,412) 

Interest element of lease liability payments  (31,045) (22,787) 

Issue costs from borrowings  (765) (10,042) 

Net exchange differences  - (286) 

Corporation tax refund received / (paid)  26 (613) 

Net cash generated from operating activities of discontinued operation  - (50) 

Net cash (used in) / generated from operating activities  

 

(3,564) (875) 

Cash flows from investing activities    

Purchase of subsidiary undertakings, net of cash acquired  - (226,350) 

Purchase of property, plant & equipment  (28,371) (31,097) 

Purchase of intangible assets  (6,287) (4,521) 

Proceeds from disposals of assets  252 1,829 

Net cash used in investing activities of discontinued operation  - (921) 

Net cash used in investing activities  (34,406) (261,060) 

Cash flows from financing activities    

Capital element of lease liability payments  (36,939) (23,031) 

Issue of senior secured notes 10 38,924 - 

Proceeds from bank borrowings  - 380,912 

Repayments of bank borrowings  - (117,963) 

Drawdown on revolving credit facility  - 85,000 

Repayment of revolving credit facility  - (48,000) 

85,000 Proceeds from short term borrowings  - 2,130 

Proceeds from government loans 10 6,683 - 

Proceeds from intercompany borrowings  57 99,996 

Net cash used in financing activities of discontinued operation  - (662) 

Net cash generated from financing activities  8,725 378,382 

Net (decrease) / increase in cash and cash equivalents  (29,245) 116,447 

Cash and cash equivalents at beginning of the period  91,134 51,626 

Effect of exchange rates on cash held  (1,107) 963 

Cash and cash equivalents at end of period  60,782 169,036 
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Condensed Consolidated Statement of Changes in Equity 
for the 9 months ended 30 September 2021 

 
Share 

capital 
£’000 

Share 
premium 

£’000 

Translation 
reserve 

£’000 

Accumulated 
losses 

£’000 

Total 
Equity 
£’000 

Balance as at 1 January 2020 50 3,863 - (131,325) (127,412) 

Loss for the period - - - (141,870) (141,870) 

Other comprehensive income for the 
period - - 14,728 - 14,728 

Credit to equity for equity settled share-
based payments - - - 267 267 

Balance as at 30 September 2020 50 3,863 14,728 (272,928) (254,287) 

      

Balance as at 1 January 2021 50 3,863 11,779 (329,426) (313,734) 

Loss for the period - - - (124,640) (124,640) 

Other comprehensive expense for the 
period - - (7,110) (115) (7,225) 

Credit to equity for equity settled share-
based payments - - - 311 311 

Balance as at 30 September 2021 50 3,863 4,669 (453,870) (445,288) 
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1 General information 
Pinnacle Bidco PLC is a company incorporated in England and Wales under the Companies Act 2006 
and is a public limited company. The address of the company’s registered office is Town Centre House, 
Merrion Centre, Leeds, West Yorkshire, LS2 8LY. The condensed financial statements are unaudited 
and were approved by the Board of Directors on 16 November 2021. 

This financial information for the nine months ended 30 September 2021, including comparative financial 
information for the nine months ended 30 September 2020, has been prepared on the basis of the 
accounting policies set out in the last annual report and accounts and in accordance with IAS 34 ‘Interim 
Financial Reporting’, as issued by the International Accounting Standards Board. This report does not 
include all the notes of the type normally included in an annual financial report and accordingly should 
be read in conjunction with the annual report for the year ended 31 December 2020. 

In preparing the condensed interim financial statements, the significant judgements made by 
management in applying the group’s accounting policies and key sources of estimation uncertainty were 
the same, in all material respects, as those applied to the consolidated financial statements for the year 
ended 31 December 2020 

Going concern assumption 

In light of the on-going impact of COVID-19 on the performance of the Group, the Directors have carefully 
evaluated the Group's Going Concern status as at the date of this report. 

The Group meets its day to day working capital requirements, capex and funding of new sites through its 
cash reserves and credit facilities, as detailed in note 10. 

In considering its assessment of Going Concern, the Group has carried out extensive financial modelling, 
taking into account the potential impact of the COVID-19 pandemic on the cashflows and liquidity of the 
Group. 

The Group's gyms have now fully re-opened following COVID-19 closure periods and are expected to 
remain open for the foreseeable future.  

Nevertheless, the Group has taken into account the possibility of severe but plausible downside scenarios 
in its forecasts and modelling, including the following factors: the impact on revenue of further localised 
and total Group lockdowns, the unwind of deferred payments from past closure periods, mitigation 
measures announced by our Governments, measures put in place by the Group to preserve cash and to 
reduce discretionary expenditure (including capex) and potential reductions in revenues resulting from 
changes in the behaviours of members following the reopening of our gyms. 

Based on these scenarios, and with no leverage or cash flow covenants until 2024, the Directors have 
concluded that there is no material uncertainty that the Group has adequate resources to continue to 
remain a going concern for the foreseeable future. 

Information extracted from 2020 Annual Report 

The financial figures for the year ended 31 December 2020, as set out in this report, do not constitute 
statutory accounts but are derived from the statutory accounts for that financial year. 

The statutory accounts for the year ended 31 December 2020 were prepared under IFRS and have been 
delivered to the Registrar of Companies. The audit report was unqualified, did not draw attention to any 
matters by way of emphasis and did not include a statement under Section 498(2) or 498(3) of the 
Companies Act 2006.
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2 Operating segments 

Operating segments are reported in a manner consistent with internal reporting provided to the chief 
operating decision-maker, identified as the Executive Management Team of the Group. The Executive 
Management Team primarily consider the business from a geographical perspective, by country of 
operation. The Group’s operations consist solely of the provision of high quality health and fitness 
facilities and associated services and consequently, it is not necessary to segregate operating segments 
by service or product. The Executive Management Team use the measures of Revenue and Adjusted 
EBITDA as key performance indicators in assessing the performance of the operating segments. A 
definition of Adjusted EBITDA is included below. 

The Group’s material reportable segments are the United Kingdom, Denmark and Switzerland. The 
results from operations in all other countries in which the Group operates are included in “All other 
segments”, as they are deemed to be individually immaterial.  

Segmental information presented to the Executive Management Team for the 9 months ended 30 
September 2021 is presented in the below tables, alongside comparative information: 

  9 months ended 30 September 2021 (Unaudited) 
 United 

Kingdom Denmark Switzerland 
All other 

segments Total 
 £’000 £’000 £’000 £’000 £’000 

Revenue 123,776 55,058 15,252 - 194,086 
Adjusted EBITDA 24,631 (8,656) (39) (64) 15,872 

 

 9 months ended 30 September 2020 (Unaudited) 
 

 
United 

Kingdom Denmark Switzerland 
All other 

segments Total 
  £’000 £’000 £’000 £’000 £’000 

Revenue  
104,901 74,462 17,646 - 197,009 

Adjusted EBITDA  
7,041 9,279 21 - 16,341 

 

Adjusted EBITDA is derived by adjusting operating profit/loss for depreciation, amortisation, profit/loss 
on disposal of property, plant and equipment, profit/loss on lease modifications, impairment of property, 
plant and equipment and intangible assets, exceptional costs, other adjustments, share based payment 
charges, pre-opening costs and the cash rent adjustment. Other adjustments relates to items of a one-
off nature which are not included within exceptional costs, but which are not reflective of the underlying 
trade of the Group. The cash rent adjustment includes an add-back of any property rent-related expenses 
charged in the statement of comprehensive income and a deduction of contractual property rent 
payments due in the period (whether or not paid in cash in the period). In 2021, the cash rent adjustment 
excludes the impact of COVID-19 rent deferments. Therefore, Adjusted EBITDA more closely reflects 
the underlying trading results of the Group for the period. 

The Adjusted EBITDA KPI is typically used within the industry as it is more effective than operating profit 
in representing the results of the Group’s trade and, as such, is a key focus of our stakeholders, including 
our investors, our bondholders and our banking partners. A reconciliation from operating loss to Adjusted 
EBITDA is included in note 4. 
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3 Revenue 
Revenue is analysed below segregated by service or product. 

 9 months ended 
30 September 

2021 
(Unaudited) 

£’000 

9 months ended 
30 September 

2020  
(Unaudited) 

£’000 

Member income 172,579 179,700 

Vending and consumables income 10,539 9,987 

Other income 10,968 7,322 

 194,086 197,009 

As a result of the COVID-19 pandemic, the Group was forced to close all of its gyms for almost the entire 
first 3 months of 2021. From 12 April 2021, the Group’s gyms started re-opening based on the rules in 
the relevant geography, with all gyms re-opened by 6 May 2021. No revenue was recognised during the 
period of closure which has materially impacted the revenue recorded for the 9 months ended 30 
September 2021. In the 9 months ended 30 September 2020, gyms were also closed for a significant 
proportion of the period with closures ranging from 57 to 102 days. 

The majority of member income is recognised over time to reflect the period over which the member 
receives the services provided. Vending and consumables income is recognised at a point in time. Other 
income includes revenue from personal trainers, recognised over time to reflect the period over which 
the personal trainer is operating and sales of day passes to non-members and personal training services 
which are both recognised at a point in time. 
 
4 Operating loss 
A reconciliation from operating loss to EBITDA and Adjusted EBITDA is as follows: 

 9 months ended 
30 September 2021 

(Unaudited) 
£’000 

9 months ended 
30 September 2020  

(Unaudited) 
£’000 

Operating loss (46,971) (36,435) 

Depreciation (note 9) 82,624 81,796 

Amortisation (note 8) 17,999 16,499 

Loss on disposal of property, plant and equipment 

 

788 4 

Impairment of intangible assets 5,791 - 

Impairment of property, plant and equipment 6,102 4,259 

(Profit) / loss on lease modifications (391) 12 

Exceptional costs (note 5) 4,951 8,338 

EBITDA 70,893 74,473 

Other adjustments 6,487 - 

Share based payment charge 311 267 

Pre-opening costs 2,493 1,557 

Cash rent adjustment (64,312) (59,956) 

Adjusted EBITDA 15,872 16,341 
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 4  Operating loss (continued) 

During the 9 months ended 30 September 2021, the Group has applied the practical expedient to rent 
concessions as permitted in the COVID-19-Related Rent Concessions amendment to IFRS 16. Included 
within operating loss for the period is a credit of £4,408,000 (2020: £4,083,000) reflecting the change in 
lease payments that has arisen from rent concessions agreed in the period. This is deducted as part of 
the cash rent adjustment in calculating Adjusted EBITDA. 

5 Exceptional administrative expenses 

Items that are material either because of their size or their nature, and that are non-recurring are 
considered as exceptional items and are presented within the line items to which they best relate. These 
items are analysed further below: 

 9 months 
ended 

30 September 
2021 

(Unaudited) 
£’000 

9 months 
ended 

30 September 
2020 

(Unaudited) 
£’000 

Integration, transition and restructuring costs 2,359 4,374 

Costs relating to the exploration of capital fund raising 7,466 - 

Settlement on break of lease (5,931) - 

Costs related to the COVID-19 pandemic 358 2,686 

Exploration of acquisition and expansion opportunities 699 808 

Costs relating to acquisitions - (111) 

Other one-off costs - 581 

Exceptional administrative expenses 4,951 8,338 
 
Integration, transition and restructuring costs of £2,359,000 (nine months ended 30 September 2020: 
£4,374,000) relate to costs associated with the integration of Fitness World into the Group and major 
internal restructuring projects, including a programme aimed at optimising the Danish estate and 
operating model and maximising profitability of the Fitness World group. A more efficient structure was 
implemented, which impacted 328 employees but improved member experience through a more skilled 
and smaller group of managers and by centralising functions at the head office. 

In the nine months ended 30 September 2021, £7,466,000 of costs were incurred in the exploration of 
capital fund raising options (nine months ended 30 September 2020: £nil). 

On 3 November 2020, the landlord of a UK site exercised their lease break option and agreed settlement 
consideration of £10,950,000. The settlement was paid at the break date of the lease on 8 March 2021. 
The settlement was recognised on a straight line basis over the period from the activation of the break 
clause to the break date of the lease with a credit of £5,931,000 recognised in the nine months ended 30 
September 2021 (nine months ended 30 September 2020: £nil). 

Costs related to the COVID-19 pandemic of £358,000 were incurred during the nine months ended 30 
September 2021 (nine months ended 30 September 2020: £2,686,000). These costs included one-off 
deep cleans of gyms at the end of the closure period, fees for consultants engaged to provide advice on 
safe operation, and reviews of ventilation in gyms to ensure that they comply with our COVID-19 
TrainSafe protocols.  
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5  Exceptional administrative expenses (continued) 

In the nine months ended 30 September 2021, costs of £699,000 were incurred relating to the exploration 
of acquisition and expansion opportunities including opportunities for mergers and acquisitions, overseas 
expansion or diversification (nine months ended 30 September 2020: £808,000).  

Furthermore, during the nine months ended 30 September 2020, the Group incurred a residual credit of 
£111,000 related to the prior year acquisition of the Fitness World Group and £581,000 of other one-off 
costs in relation to the conclusion of legal cases in Denmark from events occurring prior to the acquisition 
of the Fitness World Group. No such costs were incurred in the current period. 

 

6 Finance income and costs 

 9 months ended 
30 September 

2021 
(Unaudited) 

£’000 

9 months ended 
30 September 

2020 
(Unaudited) 

£’000 

Bank interest received 24 130 

Interest income on finance lease receivables 88 106 

Other interest received 162 - 

Foreign exchange gain 9,612 - 

Total finance income 9,886 236 
 

 9 months ended 
30 September 

2021 
(Unaudited) 

£’000 

9 months ended 
30 September 

2020 
(Unaudited) 

£’000 

Interest on bank loans and overdrafts 244 14,863 

Interest payable on lease liabilities 33,811 34,361 

Commitment fees 1,140 394 

Unwind of discount on provisions 40 - 

Amortisation of capitalised finance costs 3,040 8,386 

Unwind of discount on issue of senior secured notes 3,027 - 

Interest on senior secured notes 37,664 20,559 

Interest payable to group undertakings 26,018 21,091 

Foreign exchange loss - 15,906 

Total finance costs 104,984 115,560 
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7 Income tax 

  9 months ended 
30 September 

2021 
(Unaudited) 

£’000 

9 months ended 
30 September 

2020  
(Unaudited) 

£’000 

Current tax:    

 - Corporation tax credit on loss for the period 17 (3,689) 

 - Adjustments in respect of prior periods (1,064) (1,314) 

Total current tax credit  (1,047) (5,003) 

Deferred tax:    

 - Origination and reversal of temporary differences  (13,491) (6,728) 

 - Effect of changes in tax rates  (2,891) 269 

Total deferred tax credit  (16,382) (6,459) 
Total tax credit   (17,429) (11,462) 

The credit for taxation for the 9 months to 30 September 2021 is based on the estimated effective rate of 
19% (9 months ended 30 September 2020: 19%). 
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8 Intangible assets 

 

Goodwill 
£’000 

Brands 
£’000 

Customer 
Relationships 

£’000 

Development 
Projects in 

Progress 
£’000 

Software   
£’000 

Total 
£’000 

Cost        

1 January 2020 462,772 58,669 8,204 - - 529,645 

Transfer from property, plant 
and equipment (note 9) - - - - 5,952 5,952 

Acquired through business 
combinations 239,134 32,621 66,527 1,619 7,151 347,052 

Additions - - - 7,387 5,496 12,883 

Disposals - - - - (6) (6) 

Disposal of subsidiary  - (502) (387) - (36) (925) 

Foreign exchange differences 12,988 1,738 3,588 194 422 18,930 

31 December 2020 714,894 92,526 77,932 9,200 18,979 913,531 

Accumulated amortisation       

1 January 2020 - 6,111 8,204 - - 14,315 

Transfer from property, plant 
and equipment (note 9) - - - - 3,013 3,013 

Charge for the period - 4,949 13,889 - 5,624 24,462 

Impairment 12,949 - - 9,070 2,472 24,491 

Disposal of subsidiary  - (96) (124) - (8) (228) 

Foreign exchange differences 145 24 180 130 86 565 

31 December 2020 13,094 10,988 22,149 9,200 11,187 66,618 

Net book value       

31 December 2020 701,800 81,538 55,783 - 7,792 846,913 
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8  Intangible assets (continued) 

 

Goodwill 
£’000 

Brands 
£’000 

Customer 
Relationships 

£’000 

Development 
Projects in 

Progress 
£’000 

Software   
£’000 

Total 
£’000 

Cost        

1 January 2021 714,894 92,526 77,932 9,200 18,979 913,531 
Additions - - - 3,757 484 4,241 
Transfers - - - (2,007) 2,007 - 
Disposals - - - (826) - (826) 
Foreign exchange differences (10,669) (1,416) (2,932) (378) (421) (15,816) 
30 September 2021 704,225 91,110 75,000 9,746 21,049 901,130 
Accumulated amortisation       
1 January 2021 13,094 10,988 22,149 9,200 11,187 66,618 
Charge for the period - 3,483 10,066 - 4,450 17,999 
Impairment - 4,073 - 826 892 5,791 
Disposals - - - (826) - (826) 
Foreign exchange differences (569) (87) (633) (379) (439) (2,107) 
30 September 2021 12,525 18,457 31,582 8,821 16,090 87,475 
Net book value       
30 September 2021 691,700 72,653 43,418 925 4,959 813,655 

 
Brands encompass the PureGym, Fitness World, and Basefit brands acquired as part of business 
combinations and valued at fair value at the date of acquisition. In the nine months ended 30 September 
2021, an impairment charge of £4,073,000 was recognised representing the entire carrying amount of 
the Basefit brand following a strategic decision to rebrand the Swiss estate to PureGym.ch (year ended 
31 December 2020: £nil). 

The Group continues to invest in technology to evolve and improve the quality of its product offering to 
members and to optimise the efficiency of its operating model.  Having reached a conclusion on the 
Group’s choice of technology infrastructure, an impairment charge in relation to Development Projects in 
Progress and Software totalling £1,718,000 has been recognised in the period (year ended 31 December 
2020: £nil). 

During the period ended 30 September 2021, the group’s full estate of gyms were forced to temporarily 
close as a result of the Covid-19 pandemic. As such, an interim impairment review was performed over 
the Group’s intangible assets and in doing so, the Group was able to conclude that the value in use of 
the cash generating units to which the intangible assets have been assigned, are higher than the carrying 
amounts of the assets. 
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9 Property, plant and equipment 

 Right of 
use 

assets 
Leasehold 

costs 

Leasehold 
improv- 
ements 

Assets under 
construction 

Fixtures & 
fittings 

IT 
equipment  Total 

 £’000 £’000 £’000 £’000 £’000 £’000 £’000 

Cost         

1 January 2020 269,580 9,661 189,062 - 74,712 9,038 552,053 

Transfer to intangible 
assets (note 8) - - - - - (5,952) (5,952) 

Transfers - - 1,702 (1,702) - - - 

Additions  48,468 1,730 23,456 3,306 14,148 2,023 93,131 

Acquired through 
business combinations  

 

 

221,981 - 21,843 1,702 24,698 1,670 271,894 

Disposals (708) (117) (5,652) - (4,641) (39) (11,157) 

Disposal of subsidiary (5,164) - (3,131) - (1,696) - (9,991) 

Foreign exchange 
differences 11,655 (46) 1,122 47 1,258 89 14,125 

31 December 2020 545,812 11,228 228,402 3,353 108,479 6,829 904,103 

Accumulated depreciation      

1 January 2020 20,782 1,277 28,275 - 22,697 3,685 76,716 

Transfer to intangible 
assets (note 8) - - - - - (3,013) (3,013) 

Charge for the year 65,706 765 25,068 - 20,222 1,970 113,731 

Impairment 5,104 45 1,569 - 175 5 6,898 

Disposals (686) (43) (3,030) - (2,652) (32) (6,443) 

Disposal of subsidiary  (1,110) - (319) - (582) - (2,011) 

Foreign exchange 
differences 579 - 46 - 42 2 669 

31 December 2020 90,375 2,044 51,609 - 39,902 2,617 186,547 

Net book value        

31 December 2020 455,437 9,184 176,793 3,353 68,577 4,212 717,556 
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9  Property, plant and equipment (continued) 

 Right of 
use 

assets 
Leasehold 

costs 

Leasehold 
improv- 
ements 

Assets under 
construction 

Fixtures
& fittings 

IT 
equipment  Total 

 £’000 £’000 £’000 £’000 £’000 £’000 £’000 
Cost         

1 January 2021 545,812 11,228 228,402 3,353 108,479 6,829 904,103 
Additions  27,267 2,961 11,350 353 10,033 57 52,021 
Disposals (2,409) - - - (823) - (3,232) 
Foreign exchange 
differences (10,247) 77 (947) (140) (1,041) (84) (12,382) 
30 September 2021 560,423 14,266 238,805 3,566 116,648 6,802 940,510 

Accumulated depreciation      
1 January 2021 90,375 2,044 51,609 - 39,902 2,617 186,547 
Charge for the year 49,420 678 17,398 - 13,650 1,478 82,624 
Impairment 4,421 34 1,290 - 355 2 6,102 
Disposals (1,458) - - - (80) - (1,538) 
Foreign exchange 
differences (2,001) - (168) - (119) (25) (2,313) 

30 September 2021 140,757 2,756 70,129 - 53,708 4,072 271,422 

Net book value        
30 September 2021 419,666 11,510 168,676 3,566 62,940 2,730 669,088 

 

During the period ended 30 September 2021, the Group’s full estate of gyms were forced to temporarily 
close as a result of the Covid-19 pandemic. As such, an interim impairment review was performed over 
the Group’s tangible assets, resulting in an impairment charge of £6,102,000 allocated proportionately 
across asset classes, relating to a small number of gyms in the United Kingdom and Denmark that have 
a potential value in use below the carrying amount of their non-financial assets. The value in use of these 
gyms is based on estimated cashflows forecast to be generated post re-opening, including the recovery 
period post-closures. Management expect that the value in use of most of these gyms will increase in 
future periods following the re-opening phase. 
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10 Borrowings 
 
Current 

 30 September 
2021 

(Unaudited) 
£’000 

31 December 
2020 

(Audited)  
£’000 

Government loans 3,913 - 
 

Non-current 

 30 September 
2021 

(Unaudited) 
£’000 

31 December 
2020 

(Audited)  
£’000 

€490m 5.500% Senior Secured Notes at principal value (2020: €445m) 
(2020: €445m) 

421,974 399,899 

Discount on issue of Senior Secured Notes (15,696) (19,524) 

€490m 5.500% Senior Secured Notes (2020: €445m) 406,278 380,375 

£430m 6.375% Senior Secured Notes 430,000 430,000 

Capitalised issue costs (14,199) (16,837) 

Senior secured notes net of issue costs and discount 822,079 793,538 

Amounts owed to Group undertakings 497,198 471,123 

Government loans 2,731 - 

 1,322,008 1,264,661 
 
Of the amounts owed to Group undertakings, £391,893,000 (2020: £369,166,000) accrue interest at 8% 
and £105,305,000 (2020: £101,957,000) accrue interest at 4.375%. All amounts owed to Group 
undertakings are repayable on 30 November 2027. 

Financing 
The Group has £430 million of Senior Secured Notes (“the Sterling Notes”) and €490 million of Senior 
Secured Notes (“the Euro Notes”) in issue as at the period end (together, “the Notes”). The Notes are 
listed on The International Stock Exchange, for which Pinnacle Bidco plc is the Issuer and certain 
subsidiaries of the Group are guarantors. Interest on the Sterling Notes accrues at a rate of 6.375%, 
payable half yearly in February and August and interest on the Euro Notes accrues at a rate of 5.500%, 
payable half yearly in May and November. The Notes are due to be repaid in full on 15 February 2025. 

The original €445 million of Euro Notes were initially recognised at fair value of €422,750,000 on the date 
of issue of 17 November 2020, representing a discount on issue of the Euro Notes of €22,250,000. The 
Euro Notes are subsequently held at amortised cost with changes in the carrying amount recognised 
within finance cost as an unwind of discount on issue of senior secured notes.  
 
On 4 March 2021, the Group issued an additional €45 million of Euro Notes on the same terms as the 
existing Euro Notes bringing the total repayment value of Euro Notes in issue to €490 million. 
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10  Borrowings (continued) 

Capitalised issue costs are amortised over the period to the repayment date of the Notes. 

In addition, the Group has a £145 million revolving credit facility (the “RCF”) with eight international 
institutions (Barclays Bank PLC, Jefferies Finance LLC, Royal Bank of Canada, Credit Suisse AG, Credit 
Suisse International, ING Bank N.V. Lloyds Bank plc and Danske Bank A/S, collectively "the Lenders"), 
of which £10 million is designated as an overdraft facility.  

The RCF is repayable on 15 August 2024. As at 30 September 2021, the facility was undrawn. 

The Notes and the RCF are secured by fixed and floating charges over the assets and undertakings of 
certain subsidiaries of the Group. Following amendments to the terms of the RCF on 18 September 2020, 
and further amendments on 7 January 2021, the Lenders granted a waiver of the pre-existing financial 
covenants on the facility for the remainder of the term. The financial covenant is replaced with a £30 
million minimum liquidity test on the last day of March, June, September and December each year. 

The Group has been in compliance with all such covenants and tests during the current and previous 
financial periods. 

During the nine months ended 30 September 2021, the Group obtained loan financing totalling DKK 
57,364,000 (£6,683,000) from the Danish government to support the Danish business as a result of the 
COVID-19 lockdown. The loan is interest free and is repayable in instalments between November 2021 
and May 2023. 
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11 Financial instruments 
 

 30 September 
2021 

(Unaudited) 
£’000 

31 December 
2020 

(Audited)  
£’000 

Financial assets measured at amortised cost   
Cash and cash equivalents 60,782 91,134 

Trade receivables 7,070 8,710 

Other debtors 11,897 27,552 

Finance lease receivable 1,379 1,452 

 81,128 128,848 

Financial liabilities measured at amortised cost   

Trade creditors 23,071 29,515 

Other liabilities 3,963 3,857 

Accruals 60,288 52,693 

Government loans 6,644 - 

Lease liabilities 566,698 588,082 

Amounts owed to group undertakings 497,198 471,123 

Senior secured notes 836,278 810,375 

 1,994,140 1,955,645 
 

Set out below is a comparison of carrying amounts and fair values of all the financial instruments as 
carried in the financial statements, other than finance leases, lease liabilities and those for which the fair 
value approximates closely with their carrying value. The fair value of senior secured notes is taken from 
the quoted market price. This is a Level 1 valuation. The fair value of all other borrowings are calculated 
by discounting the future cash flows at prevailing market interest rates, categorised as a Level 2 valuation.  

Fair value hierarchy 

IFRS 7 requires fair value measurements to be recognised using a fair value hierarchy that reflects the 
significance of the inputs used in the value measurements: 

• Level 1: inputs are quoted prices in active markets  
• Level 2: a valuation that uses observable inputs for the asset or liability other than quoted prices 

in active markets; and 
• Level 3: a valuation using unobservable inputs i.e. a valuation technique. 

There were no transfers between levels throughout the period under review. 
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11  Financial Instruments (continued) 

 Carrying Value Fair Value 

 30 
September 

2021 
(Unaudited) 

£’000 

31  
December 

2020 
(Audited)  

£’000 

30 
September 

2021 
(Unaudited) 

£’000 

31   
December 

2020 
(Audited)  

£’000 

Financial liabilities     

€445m 5.500% Senior Secured Notes 406,278 380,375 433,578 396,220 

£430m 6.375% Senior Secured Notes 430,000 430,000 436,966 425,657 
 
12 Financial risk management objectives and policies 

 
The Group has exposure to the following risks from its use of financial instruments: liquidity risk, credit 
risk, and market risk arising from interest rate risk. 

This note presents information about the Group’s exposure to each of the above risks and the Group’s 
objectives, policies and procedures for measuring and managing risk. The Board of Directors has overall 
responsibility for the establishment and oversight of the Group’s risk management framework.  

Market risk 

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because 
of changes in market prices. The key market risks affecting the Group are interest rate risk and foreign 
exchange rate risk. Financial instruments affected by market risk include certain borrowings and deposits. 
Financial instruments affected by exchange rate risk include the Euro Notes. At 30 September 2021, the 
€490 million Euro Notes had a carrying amount of £406,278,000 based on an amortised cost of 
€471,774,000 and an exchange rate of 0.861.  

Interest rate risk 

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. During the period, the Group’s exposure to the risk of 
changes in market interest rates related primarily to the Group’s bank borrowings with floating interest 
rates.  

As at 30 September 2021 and 31 December 2020, the Group had 100% of its borrowings in fixed rate 
instruments by way of senior secured loan notes, amounts owed to group undertakings and lease 
liabilities. The Group has access to a £145m revolving credit facility with floating interest rates but was 
not drawn down on this facility at the end of the period. 

Liquidity risk 

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. 
Ultimate responsibility for liquidity risk management rests with the Board of Directors. The Group 
manages liquidity risk by continuously monitoring forecast and actual cash flows, matching the maturity 
profiles of financial assets and operational liabilities and by maintaining adequate cash reserves. The 
table below summaries the maturity profile of the Group’s financial liabilities and includes contractual 
future interest payments: 
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12  Financial risk management objectives and policies (continued) 

 30 September 2021 (Unaudited) 

 

 

Within 1 
year 

£’000 

Between 
1-5 years 

£’000 

More than 
5 years 

£’000 

Total 
contractual 
cash flows 

£’000 

Carrying 
amount 

£’000 
Trade and other payables  85,392 1,930 - 87,322 87,322 
Lease liabilities  100,796 323,846 419,318 843,960 566,698 

Borrowings  54,534 987,059 215,931 1,257,524 1,340,120 

Total financial liabilities  240,722 1,312,835 635,249 2,188,806 1,994,140 
 

 

 31 December 2020 (Audited) 

 Within 1 
year 

£’000 

Between 1-
5 years 

£’000 

More than 
5 years 

£’000 

Total 
contractual 
cash flows 

£’000 

Carrying 
amount        

£’000 

Trade and other payables 84,052 2,013 - 86,065 86,065 

Lease liabilities 124,201 336,805 438,248 899,254 588,082 

Borrowings 49,285 977,801 778,455 1,805,541 1,281,498 

Total financial liabilities 257,538 1,316,619 1,216,703 2,790,860 1,955,645 
 

Credit risk 
The Group’s principal financial assets are cash and trade receivables. The Group’s credit risk is low as 
it has limited trade receivables. The credit risk on liquid funds is limited because the counterparties are 
banks with high credit ratings assigned by international credit-rating agencies. The group has no 
significant concentration of credit risk, with exposure spread over a large number of counterparties and 
customers.  
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13 Reconciliation of loss before tax to cash generated from operations 

 9 months 
ended 

30 September 
2021 

(Unaudited) 
£’000 

9 months 
ended 

30 September 
2020  

(Unaudited) 
£’000 

Loss before income tax (142,069) (151,759) 

Adjustments for:   

Net finance cost 95,098 115,324 

Depreciation 

 

82,624 81,796 

Amortisation 17,999 16,499 

Impairment of intangible assets 5,791 - 

Impairment of property, plant and equipment 6,102 4,259 

Share based payments 311 267 

Loss on disposal of property, plant and equipment 788 4 

(Profit) / loss on lease modifications (391) 12 

Non-cash adjustment to lease liabilities due to rent concessions (4,408) (4,083) 

Exceptional costs 4,951 8,338 

Changes in working capital   

  Inventories 224 (880) 

  Trade and other receivables 7,634 699 

  Trade and other payables (9,879) 13,507 

  Provisions 235 - 

Cash generated from operations 65,010 83,983 
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14 Analysis of net debt 

 

 1 January 
2020 

(Audited)  
£’000 

Acquisitions 
£’000 

Cash flow 
(continuing) 

£’000 

Cash flow 
(discon- 
tinued) 

£’000 
Non-cash 

£’000 

30 
September 

2020 
(Unaudited)  

£’000 

Cash at bank and in hand 51,626 7,000 111,080 (1,633) 963 169,036 

Lease liabilities – property and vehicles (334,270) (203,675) 18,726 657 (53,816) (572,378) 

Lease liabilities – equipment (2,694) (16,767) 4,305 5 (6,188) (21,339) 

Senior secured notes (430,000) - - - - (430,000) 

Senior secured bank loans - - (380,912) - (24,264) (405,176) 

Revolving credit facility - - (37,000) - - (37,000) 

Term loan - (117,963) 117,963 - - - 

Short term financing - - (2,130) - (70) (2,200) 

Intercompany loans capital (288,733) - (99,996) - - (388,729) 

Intercompany loans accrued interest (52,171) - - - (21,091) (73,262) 

 (1,056,242) (331,405) (267,964) (971) (104,466) (1,761,048) 
 
The provisional fair values applied to lease liabilities acquired as part of the acquisition of the Fitness 
World Group on 14 January 2020 were finalised in the 2020 annual report. This resulted in a restatement 
of lease liabilities acquired. As such, the acquired lease liabilities included in the table above are restated 
from those included in the condensed consolidated interim financial statements of Pinnacle Bidco PLC 
for the 9 months ended 30 September 2020. 

 

 1 January 
2021 

(Audited)  
£’000 

Cash flow 
£’000 

Non-cash 
£’000 

30 
September 

2021 
(Unaudited)  

£’000 

Cash at bank and in hand 91,134 (29,245) (1,107) 60,782 
Lease liabilities – property (567,485) 31,211 (15,712) (551,986) 

Lease liabilities - equipment (20,597) 5,728 157 (14,712) 

Sterling notes (430,000) - - (430,000) 

Euro notes (380,375) (38,924) 13,021 (406,278) 

Government loans - (6,683) 39 (6,644) 

Intercompany loans capital (389,422) (57) - (389,479) 

Intercompany loans accrued interest (81,701) - (26,018) (107,719) 

 (1,778,446) (37,970) (29,620) (1,846,036) 
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15 Government grants 

Government grants recognised in the statement of comprehensive income during the period are as 
follows: 

 9 months 
ended 

30 
September 

2021 
(Unaudited) 

£’000 

9 months 
ended 

30 
September 

2020  
(Unaudited) 

£’000 
Government contributions towards wages and salaries 16,677 13,161 
Government compensation towards fixed costs 24,324 13,309 
 41,001 26,470 

 

Government compensation towards fixed costs was provided to compensate the Danish and UK 
businesses for non-salary related costs incurred while gyms were closed. 

Grants related to property rental costs are recognised as a credit in administrative expenses in the 
statement of comprehensive income. All other grants received are recognised as a credit to the related 
expense in the statement of comprehensive income.  

In addition to the grants included in the above table, the Group received relief from payment of business 
rates, resulting in a total benefit for the nine months ended 30 September 2021 of £10,817,000 (nine 
months ended 30 September 2020: £12,224,000). 



15 INVESTOR REPORT TO 30 SEPTEMBER 2021

Pinnacle Bidco plc: Interim Financial Report for the nine months ended 30 September 2021
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