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Background 

The board of directors of Humanigen, Inc. (the “Company”) has adopted a Code of Business Conduct (the 

“Code”) which sets out basic principles to guide all directors, officers, employees and representatives of 

the Company. All Company directors, officers, and employees must conduct themselves accordingly and 

seek to avoid even the appearance of improper behavior. 

Section 6 of the Code sets forth the Company’s commitment to ensuring that all covered persons comply 

with applicable federal securities laws and regulations relating to insider trading, and notes that the 

Company has adopted an Insider Trading Policy to assist with compliance with laws prohibiting insider 

trading. The Insider Trading Policy, in turn, sets forth in detail the policies adopted by the Company in 

this regard.  

Among the matters addressed in the Insider Trading Policy is a statement of policy that is intended to 

assist covered persons from inadvertently violating the insider trading laws by engaging in short-term or 

speculative transactions in the Company’s securities. This prophylactic policy, from which the Insider 

Trading Policy expressly permits the board of directors to grant exceptions, includes a prohibition on 

engaging in transactions in publicly traded options on the Company’s securities, such as puts, calls and 

other derivative securities, on an exchange or in any other organized market.  

Waiver 

On March 1, 2022, the Company’s board of directors, by a vote of its disinterested members, approved 

the request made by Dr. Dale Chappell, the largest stockholder (through his control of Black Horse 

Capital Management LLC and its affiliated investment funds (collectively, the “Black Horse Entities”)), 

Chief Scientific Officer and a director, for an exception to the prohibition on engaging in transactions in 

publicly traded options. The exception granted to this provision of the Insider Trading Policy may be 

deemed a waiver of the Code, which the Company has undertaken to disclose on its corporate website. 

The exception granted to the Insider Trading Policy was to permit Dr. Chappell, through the Black Horse 

Entities, to increase his investment exposure to the Company’s stock during the “open trading window” 

that follows the filing on March 1, 2022 of the Company’s 2021 Annual Report on Form 10-K through a 

one-time purchase of certain call options on Humanigen’s stock.  

Subsequent to receipt of the exception, Dr. Chappell executed these one-time purchases on March 2, 2022 

and reported them in a Form 4 timely filed with the Securities and Exchange Commission on March 4, 

2022. 


