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Forward-Looking Statements 2
Certain statements made herein, including statements relating to matters that are not historical facts and statements of Turquoise Hill Resources Ltd.’s (the “Company” or “Turquoise Hill”)
beliefs, intentions and expectations about developments, results and events which will or may occur in the future, constitute “forward-looking information” within the meaning of applicable
Canadian securities legislation and “forward-looking statements” within the meaning of the “safe harbor” provisions of the United States Private Securities Litigation Reform Act of 1995.
Forward-looking statements and information relate to future events or future performance, reflect current expectations or beliefs regarding future events and are typically identified by words
such as “anticipate”, “could”, “should”, “expect”, “seek”, “may”, “intend”, “likely”, “plan”, “estimate”, “will”, “believe” and similar expressions suggesting future outcomes or statements regarding
an outlook. These include, but are not limited to, statements and information regarding: the expectations set out in the OTFS20; timing and amount of production and potential production
delays; statements in respect of the impacts of any delays on the Company’s cash flows; expected copper and gold grades; liquidity, funding sources, funding requirements and planning; timing
and status of underground development; the mine design for Hugo North Lift 1 and the related cost and production schedule implications; the re-design studies for Panels 1 and 2 of Hugo North
Lift 1 and the possible outcomes, content and timing thereof; expectations regarding the possible recovery of ore in the two structural pillars, to the north and south of Panel 0; the possible
progression of SOPP and related amendments to the PSFA as well as power purchase agreements; the timing of construction and commissioning of the potential SOPP; sources of interim
power; the potential impact of COVID-19 on the Company’s business, operations and financial condition; capital and operating cost estimates, timing of completion of the definitive estimate
review and the scope thereof; mill and concentrator throughput; the outcome of formal international arbitration proceedings; anticipated business activities, planned expenditures, corporate
strategies, and other statements that are not historical facts.

Forward-looking statements and information are made based upon certain assumptions and other important factors that, if untrue, could cause the actual results, performance or achievements
of the Company to be materially different from future results, performance or achievements expressed or implied by such statements or information. There can be no assurance that such
statements or information will prove to be accurate. Such statements and information are based on numerous assumptions regarding present and future business strategies, local and global
economic conditions, and the environment in which the Company will operate in the future, including the price of copper, gold and silver and projected gold, copper and silver grades,
anticipated capital and operating costs, anticipated future production and cash flows, the anticipated location of certain infrastructure in Hugo North Lift 1 and sequence of mining within and
across panel boundaries, the availability and timing of required governmental and other approvals for the construction of the SOPP, the ability of the Government of Mongolia to finance and
procure the SOPP within the timeframes anticipated in the PSFA, as amended, the willingness of third parties to extend existing power arrangements, the status of the Company’s relationship
and interaction with the Government of Mongolia on the continued operation and development of Oyu Tolgoi and Oyu Tolgoi LLC internal governance. Certain important factors that could
cause actual results, performance or achievements to differ materially from those in the forward-looking statements and information include, among others: copper, gold and silver price
volatility; discrepancies between actual and estimated production; mineral reserves and resources and metallurgical recoveries; development plans for processing resources; the outcome of the
Definitive Estimate review; public health crises such as COVID-19; matters relating to proposed exploration or expansion; mining operational and development risks, including geotechnical risks
and ground conditions; litigation risks; regulatory restrictions (including environmental regulatory restrictions and liability); Oyu Tolgoi LLC or the Government of Mongolia’s ability to deliver a
domestic power source for the Oyu Tolgoi project within the required contractual time frame; communications with local stakeholders and community relations; activities, actions or
assessments, including tax assessments, by governmental authorities; events or circumstances (including strikes, blockades or similar events outside of the Company’s control) that may affect
the Company’s ability to deliver its products in a timely manner; currency fluctuations; the speculative nature of mineral exploration; the global economic climate; dilution; share price volatility;
competition; loss of key employees; cyber security incidents; additional funding requirements, including in respect of the development or construction of a long-term domestic power supply for
the Oyu Tolgoi project; capital and operating costs, including with respect to the development of additional deposits and processing facilities; and defective title to mineral claims or property.
Although the Company has attempted to identify important factors that could cause actual actions, events or results to differ materially from those described in forward-looking statements and
information, there may be other factors that cause actions, events or results not to be as anticipated, estimated or intended. All such forward-looking statements and information are based on
certain assumptions and analyses made by the Company’s management in light of their experience and perception of historical trends, current conditions and expected future developments, as
well as other factors management believes are reasonable and appropriate in the circumstances. These statements, however, are subject to a variety of risks and uncertainties and other
factors that could cause actual events or results to differ materially from those projected in the forward-looking statements or information.

Readers are cautioned not to place undue reliance on forward-looking information or statements. By their nature, forward-looking statements involve numerous assumptions, inherent risks and
uncertainties, both general and specific, which contribute to the possibility that the predicted outcomes will not occur. Events or circumstances could cause the Company’s actual results to differ
materially from those estimated or projected and expressed in, or implied by, these forward-looking statements. Important factors that could cause actual results to differ from these forward-
looking statements are included in the “Risk Factors” section in the Company’s Annual Information Form dated as of March 18, 2020 in respect of the year ended December 31, 2019 (the
“AIF”) as supplemented by our Management’s Discussion and Analysis of Financial Condition and Results of Operations for the three and six months ended June 30, 2020 (“MD&A”).

Readers are further cautioned that the list of factors enumerated in the “Risk Factors” section of the AIF and in the MD&A that may affect future results is not exhaustive. When relying on the
Company’s forward-looking statements and information to make decisions with respect to the Company, investors and others should carefully consider the foregoing factors and other
uncertainties and potential events.

Disclosure of information of a scientific or technical nature in this presentation in respect of the Oyu Tolgoi mine was approved by Jo-Anne Dudley (FAusIMM(CP)), Chief Operating Officer of
Turquoise Hill. Ms. Dudley is a “qualified person” as that term is defined in National Instrument 43-101 –Standards of Disclosure for Mineral Projects.
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Q2’20 Highlights 4

 All Injury Frequency Rate (AIFR) of 0.22 per 200,000
hours worked year to date

 Oyu Tolgoi open pit produced 36,495 tonnes of copper
and 31,150 ounces of gold

 Increase in full year gold production guidance to a range
of 155,000 – 180,000 ounces (from 120,000 – 150,000),
full year copper production guidance unchanged

 C1 copper cash costs1 and all-in sustaining costs1 were
$1.74 and $2.36 per pound of copper produced,
respectively

 Decrease in full year C1 cost guidance to $1.60 - $2.00
per pound of copper (from $1.80 - $2.20)

 Announcement of the updated Panel 0 mine design

 Shaft 2 routine maintenance successfully completed with
payloads returned to planned levels

 The Power Source Framework Agreement has been
amended to prioritise a State Owned Power Plant as the
domestic power solution for the Oyu Tolgoi mine

 As at June 30, 2020, $1.5 billion of available liquidity,
sufficient to fund the Company’s requirements including its
operations and underground development into early 2022

1.Refer to section - Non-GAAP Measures - of the MD&A at June 30, 2020



COVID – 19 Update

 Oyu Tolgoi remains in full compliance with, and aligned to guidance and decrees issued by the
Government of Mongolia, State Emergency Committee, and the local authorities, and the health
and safety of our workforce, suppliers and communities remains our top priority

 The Oyu Tolgoi open pit has continued to operate uninterrupted

 Sales increased in the second quarter with the easing of COVID-19 trucking restrictions within
China, improved border access and favourable market conditions

 Underground development has continued to progress, although challenges remain given the
unprecedented circumstances with impacts to costs and schedule under assessment

 Oyu Tolgoi’s Business Resilience Team is working closely with the Mongolian authorities to
prioritize the health and safety of all its employees and the wider community
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6Q2’20 Production

 Copper production was 36,495 tonnes

 Gold production was 31,150 ounces

 C1 copper cash costs1 were $1.61 per pound

 Mill through put was 106.0Kt per day
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7Safety Performance and Track Record of Operational
Excellence
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Turquoise Hill Historical Production Guidance

Oyu Tolgoi Copper Production

Oyu Tolgoi Gold Production
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Infrastructure and Underground Development 9

Shafts 2, 3 & 4 Below ground 
infrastructure Mine development

 Impact of COVID-19 has slowed
some essential underground
material handling infrastructure

 Work on Primary Crusher 1 has
returned to 24 hours shifts following
a period of day shift only

 Personnel numbers on site have
been limited in order to manage
COVID-19 related risks

 Underground development
progressed 5.5 total equivalent
kilometres and completed 10.6
thousand m3 of mass excavation
during the quarter

 Average advancement of 1,831
eqm per month for the quarter

 The conveyor decline continues to
progress with 1.0 total equivalent
km completed during the quarter

 Shaft 2 – Routine rope shortening
successfully completed in May, with
remote presence technology.
Payload speeds are back to
planned levels and people and
materials movement via the service
hoist continue to operate normally

 Shafts 3 and 4 – remain on care
and maintenance



Infrastructure and Underground Development cont’d

 Oyu Tolgoi Feasibility Study (OTFS20) completed and submitted to the Government of Mongolia, including an
update to Oyu Tolgoi’s NI 43-101 reserves and resources estimate but excluding any impacts of COVID-19.

 Oyu Tolgoi Technical Report (OTTR20) will be released in Q3 incorporating the new block cave mine design for
Hugo North Lift 1 Panel 0

 Conversion of mineral reserves into mineral resources due to inclusion of two structural pillars to protect ore
handling infrastructure

 The project manager expects that a portion of these pillars will be recoverable, following additional studies which
are currently underway

 Anticipate a base case development capital cost of $6.8 billion, with a range of $6.6 - $7.1 billion

 Estimates a base case target of February 2023 for first sustainable production, with a target range between
October 2022 and June 2023, inclusive of an allowance for schedule contingency

 Lateral development and construction of the underground material handling system continues to progress
favourably toward first sustainable production from Panel 0, despite challenges of COVID-19

 Next phase of design studies ongoing including a review of design options for Panel 1 and Panel 2 to reflect
Panel 0 learnings in addition to a program of work to assess the impacts of COVID-19
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Power 11

 On June 28, 2020, Oyu Tolgoi LLC (OT) and the Government of Mongolia (GOM) reached an
agreement to jointly prioritise and progress a State Owned Power Plant (SOPP) at Tavan Tolgoi

 The existing Power Source Framework Agreement (PSFA) has been amended to reflect joint
prioritisation and progression of SOPP, as the domestic source of power for the Oyu Tolgoi mine, in
accordance with agreed milestones, including:

 Reaching agreement with IMPC on an extension to the existing power import agreement by
March 1, 2021

 Signing a Power Purchase Agreement for the supply of power to the Oyu Tolgoi mine by March
31, 2021

 Commencement of construction no later than July 1, 2021 and commissioning of SOPP within
four years thereafter

 If certain agreed milestones are not met in a timely manner (subject to extension for force majeure
and like events) then Oyu Tolgoi LLC will be entitled under the PSFA (as amended) to select and
implement one of the prescribed alternatives outlined in the agreement, including a Oyu Tolgoi
LLC-led coal fired power plant and a primary renewables solution, and the Government of
Mongolia would be obliged to support such decision



Government of Mongolia 12

 Tax Assessment

Oyu Tolgoi LLC has proceeded with the initiation of a formal international arbitration proceeding
to resolve the outstanding tax dispute between Oyu Tolgoi and the Mongolian Tax Authority. The
arbitral award shall be final and binding on both parties.

 Parliamentary Working Group

The Parliamentary Working Group has completed its report, from which a Resolution was
submitted and passed by the Parliament of Mongolia in December 2019.

Representatives from Turquoise Hill and Rio Tinto are preparing to re-engage discussions with
the newly appointed Cabinet members of the Government of Mongolia to work together and
resolve the issues raised in the Resolution.



Financial Performance Overview 13

Second Quarter
of 2020

Second Quarter 
of 2019 Change

Revenue 278.0 382.7 -27.4%

Cash generated from operating activities before interest 
and tax 34.7 262.60 -86.8%

Basic and diluted income per share attributable to 
owners of Turquoise Hill ($ per share) 1 0.04 -0.22 -

C1 cash costs2 1.61 0.79 +103.8%

All-in-sustaining unit costs2 2.18 1.54 +41.6%

Capital expenditures 254.3 335.0 -24.1%

Liquidity (billions of dollars)3 1.5

Key Financial Metrics of Turquoise Hill
All values on a consolidated basis unless otherwise stated and in millions of United States dollars except where stated.

1. Attributable to Turquoise Hill   
2. Refer to section - Non-GAAP Measures - of the MD&A at June 30, 2020
3. Cash and cash equivalents, and available and undrawn funds under the project finance facility



Liquidity and Funding 14

 Turquoise Hill has approximately $1.5 billion liquidity available at the end of June 30 2020, which
under current projections is expected to be sufficient to meet the requirements of the Company,
including its operations and underground development, into early 2022

 Given this improved liquidity position, Turquoise Hill has decided to defer further discussions with
Rio Tinto regarding possible interim funding arrangements in light of its improved liquidity outlook. If
it becomes prudent to do so, the Company may re-engage with Rio Tinto and / or third parties
regarding possible interim funding

 Turquoise Hill currently estimates the base case for its incremental funding requirement to be $3.6
billion, and a minimum estimate of at least $3 billion

 Turquoise Hill intends to further progress its engagement with several key stakeholders, including
Rio Tinto, to address the longer-term funding requirements of Oyu Tolgoi LLC. and has (together
with its financial and other advisors) already considered, evaluated and prioritised a range of
financing options



Oyu Tolgoi – A True World Class Asset 15

 Proven safety performance over many years
(AIFR 0.22 2020 YTD)

 Track record of operational excellence
evidenced by consistent delivery on key
operational KPI’s

 Demonstrated resilience in the face of
Covid-19

 Delivery on underground development
milestones including the announcement of
the updated Panel 0 mine design

 Constructive relationship with the
Government of Mongolia as borne out by
the amendment to the PSFA to prioritise a
State Owned Power Plant as the domestic
power solution for the Oyu Tolgoi mine

 Added time and optionality to explore and
market-test long term funding options as a
result of extended liquidity into early 2022
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C1 Cash Costs over Q2’19 17

Reconciliation of C1 Cash Costs1

0.79

1.61

0.08
0.12

1.03

Precious metal credit2019 Q2 C1 Cash costs Direct costs TC/RC/Freight Diff. 2020 Q2 C1 Cash costs

+0.82

All values on a consolidated basis unless otherwise stated and in United States dollars per pound of copper produced
1. Based on the reconciliation of C1 cash costs in the MD&A.  Refer to section - Non-GAAP Measures - of the MD&A at June 30, 2020



Operation and Finance 18

Operational guidance 
Mill throughput (million tonnes) 40

Copper production (tonnes) 140,000 – 170,000

Gold production (ounces) 155,000 – 180,000

Financial guidance
Operating cash costs ($ million)1 780 – 830

C1 cash costs ($/lb)1 2 1.60 – 2.00

Capital expenditure

Open pit ($ million) 70 – 90

Underground ($ billion) 1.0 – 1.1

2020 Guidance 2021 Outlook

Operational guidance 
Mill throughput (million tonnes)

Copper production (tonnes) 170,000 – 200,000

Gold production (ounces) 450,000 – 500,000

1. Refer to section - Non-GAAP Measures - of the MD&A at June 30, 2020
2. Unit cost guidance assumes the midpoint of expected 2020 copper and gold

production ranges and commodity price assumptions of $2.39 per pound
copper and $1,513 per ounce gold



turquoisehill.com 19

Turquoise Hill Resources Ltd.
Suite 3680 1 Place Ville-Marie
Montreal, Quebec, Canada
H3B 3P2

TRQ: TSX & NYSE

Turquoise Hill is an international
mining company focused on the
operation and development of the
Oyu Tolgoi copper-gold mine in
southern Mongolia
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